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Iraq ordered 
‘gun aiming 
device’ from 
UK company 

New evidence emerged to 
support nlaimg by UK Customs 
and Excise officiaJs that Brit 
ish companies had made parts '' 
of a huge gun for Iraq. 

Walter Somers,, a company 
in the West Midlands of 
England, was reported to have 
received an order twit month .. 
for a component which might 
have been a gun aiming device.- 
Page 22 . 

US flints at lraeze 

US President George Bosh, is 
considering a freeze' on US-So- 
viet talks abcrata bilateral 
trade andeconomicpact if ' 
Moscow carries out its threat 
to cut natural gas and oilsup- 
plies to Lithuania. Page 22 

Unesco shunned 

The White House decided that 
the US wwould not rejoin 
Unesco, the United Nations - - 
cultural organisation, because, 
it wasted money; and was 
poorly managed. Page 22 

Ortega hints at delay 

Nicaraguan President Daniel 
Ortega increased Sandimsta 
pressure cm President-elect . 
Violeta Chamorro toforce the 
unconditfonal and imme diate 
disarming of the Contra rebels, 
hinting tha t ha'wRff fy mffi d ff T - 

ing postponing the April 25 
handover. Pages 

Nepal PM sworn in . 

Mr Krishna Prasad Bhaftand 
of the Nepali Congress is to ' 
be sworn in as Nepal’s new 
Prime Minister at the head 
of an 11-member coalition Gov- 
ernment, the first to he formed 
on a party basis for 30 years*. 

He said elections would be held 
within a year. Page 4 

150 die in India 

At least ISO peopledied of food 
poisoning in Basti, Uttar Pra- 
desh, in northern India after 
a community feast at. an - . 
engagement ceremony. Press 
Trust of India said. 

No SA mstforlfty rule 

President F.W.de'HSKflf •""' l 
South' Africa ruled out. black 
majority rule as a future con- 
stitutional model for the coun- 
try, saying that this would lead' 
to oppression of minorities. 

Page 4 

Bulgarian deaths 

Bulgaria 'admitted that torture 
and beatings caused the deaths 
of 147 people at the Lovech 
and Skravena concentration 
camps between 1959 and 1962. * 

Moscow |M^tOSt _ 

About 10,000 peopfe demon-" 
strated in defence of corrup- 
tion investigators Telman 
Gdlyan and Nikolai Ivanov 
outside the Kremlin while the 
Soviet parliament debated 
whether they broke regula- 
tions in their pursuit of 
top-level offenders. Page 2. 

N- woap ow sanc ti o ns ■ 

Iraq. Pakistan, India, Argen- . . 
tina and Brazil have been able - 
to circumvent international 
regulations to btdM or expand 
nuclear weapons capabilities, 
the private Carnegie Endow- 
ment for International Peace 
said in Washington. Page 4 

Tunisia EC aid 

T unisia is to receive nearly 
$500,000 in aid for family plan- - 
ning clinics and be given. 
access to a computer network 
that promotes joint ventures 
under accords signed with the 
European Community. 

Murderers executed 

South Korea executed nine 
murderers, most of them also 
convicted of repeated rape and 
armed robbery, the Justice 
Ministry said. 

China exiles fear 

Exiled Chinese dissidents 

expressed fears Peking might 
use military force against “The - 
Goddess of Democracy,” a 
radio ship soon to stari: beam- 
ing pro-democracy broadcasts 
to China from international 
waters, after China had sent 
military aircraft to the area. • 


TELEPHONE chargee: Inter- 
national and long distance 
naTtein the UK are subsidising 
■local caHs to the tune of well 
'over film ($I-64hn)a year, Brit 

ish Telecom said. Page 22 
US g r o wt h and inflation . fig- 
ures were for ahead of market 
expectations with prices rising 
by 0^ per cent in the. month, 
despite falling energy prices, 
and todustrial output rising- - 
0 .7 per cent. Page ft 

BRITAIN will not subsidise 
the proposed high-speed, rail 
line from- London to the Chan- 
nel tunnel, transport minister 
Michael Portillo sajuLEurotmir 
nel scene. Page 10 

TURKEY'S 10,500 cement work- 
er settled for a large wage 
Increase that could set an infla- 
tionary benchmark for other - 
pay talks this year. Page 3 
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Del Monte 
sells tinned 
fruit division 
for $375m 

Dei Monte! US processed fruit 
and vegetables group which 
waahought out from RJR /. 
Nabisco in January , sold lts 
European juice and tinned . 
fruit business for S375m to 
investors led by affiliates of 
■ Britain's Charter h ouse temfc. 

■■ The deal continues the global - 
shake-up in the ownership of 

foa£gnnfos In the wake of 
. 'Krihlterg Kravis Roberts' 
record $25bn leveraged take- . 

. over of RJR at the. banning 

of 1969. Page 23 

VOLVO’S co-operation agree- 
ment with the French state- 
owned motor group Renault . 

- looks likely to win the strong 
approvaloLthe April 25 annual 
shareholders meeting in Goth- 
enburg. Page 24 

..MARKETS: Japan's broadly 
defined money supply jumped 
1L6 per cent in March, stirring 
fresh fears about inflation and 
contributing to farther 
on the Tokyo stock market. 
Page 4. : 

CITICORP, biggest banking 
group In the.US, announced 
a56 per cent drop in first-quar- 
ter net income. Page 23 

.. HONDA and Rover Group - 
"announced they had finalised 
terms for a croflfrShamhoUIng 
valuing the Rower Group’s 
manufac turin g «ni sniey . 
operations at £520m ($853m). . 
Page 23 

TOBTBD' ’Mew nmnimleBt lnfiB ' 

‘ of the US, is t o exer cise an 
option to buy GTETs limited 
partnier8bfcintere8t in in tong 
distance carrier US Sprint for 
about&Ofen. Page 26 

: EAST EUROPEAN countries 
cannot absorb investments 
of tiie size that the west Is pre- 
paring, according to the secre- 
tariat ofthe United Nations , 
Economic Commission for 
Europe. Pages — -.....-A.. ... 

SWEDEN abolished turnover 
-taxes on bond mid stock mar- 
ket transactions in a move to 
boosfethei Coiintiyis grOTung — 
deri v atives markets. Page 28 

DAHYMA1L and General 
.Trust, UK newspaper group, 
has launched an £&9m - 
4313- 12m) recommended cash 
offer for Hobsons Pu blishing , 
-the Ctambrfdge-hased group. 

Page 31. ■ 

SOVIET UNION and eastern 
Europe’s short-term economic - 
outlook is bleak, says the UN 
Economic Commission for - 
Europereport. Page 8 

AHI^TROMPyTopowerofSan 
Diego, is .to reduce its presence 
in Britain where its advanced 
'combiistioh technology will . 
in future bemarfeetedby Bab- 
cot^Ehergy.partctf Babcock 
IntemationaL Page 10 ' 

CARLA HILLS, US Trada Rep- 
resentathre,.Kdd she support 
thecreatibnofanew world 
-trade anzanisation.: on condi- 
. tion that ‘•solid agreement” 
be reached in the current 
round of international trade 
talks. Page 5 

SHEI& Angfo-Dufch oft group, 
purchased ^four very large - 
crude carriers from the estate 
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US seeks to freeze 
bank accounts used 
for drugs profits 


Deutsche Bank 
unveils venture 
with E Germans 

By Katharine Campbell in Frankfurt 


$ D 8523A 


Sterling 

against the Dollar (S per £) 

1.65, r . 
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By Nancy Dunne iri Washington 


THE US Justice Department 
yesterday attempted to freeze 
bank accounts in 23 states in 
pursuff of up to 3400m in iHe- 
gal -Colombian drug- profits. 

It asked federal judges in- 
Atlanta, 'NSW York flnit Miami 
to direct 173 banks to produce 
records of more than 750 bank 
accounts. . 

The department sought to 
freeze some 684 accounts that 
investigators have linked to Mr 
Eduardo Martinez Romer- 
o - who was extradited from 
Colombia last year on charges 
of laundering money for the 
IfedalQh drug 

Mr Nicholas Brady, US Trea- 
sury Secretary, called the 
action “one of the most signifi- 
cant law enforcement under- 
takings involving bank 
account seizures in US his- 
tory." 

The seizures have been 
described as “Phase IV of Oper- 
ation Polar Cap,” which is a 
long-running US investigation 
into- * money-la nadaring rin g . 

The ring is believed to have 
shipped $L2bn into and out erf 
the US in 1987 and 1988 on 
behalf of the MwteTTiin rartel 

Mr Dick Thornburgh, Attor- 


ney-General, said the US Gov- 
ernment hoped to disrupt the 
flow -of drug profits and thus 
. “strangle’* the cartel’s 
operations. 

The banks involved include: 

Ci tibank I nternational, Ranlf of 

New York, Bankers Trust, 
Chase Manhattan, Chemical 
Bank, Irving Trust, Manufac- 
turers Hanover Trust, Marine 
Midland, Morgan Guaranty 
Trust and Barclays Intema- 
tionaL 

Investigators have traced 
profits from cocaine and crack 
sales in the' US to American 
banks and from them on to for- 
eign bank accounts controlled 
by thecarteL 

They believe “a substantial 
portion of those funds” were 
returned from abroad to US 
bank accounts for “ongoing 
business expenses," such as 
the purchase of aircraft and 
payments to cartel employees. 

The US Government is 
empowered to seize the cartel’s 
assets - everything from real 
estate to machinery - once 
they have been identified. 

The investigation has been 
aided by cooperation from the 
governments of Colombia, Uru- 


guay, Luxembourg, Switzer- 
land, Britain, Canada a nd Aus- 
tria. 

They turned over records of 
accounts believed to be under 
the cartel's controL 

Operation Polar Cap was 
helped by the US invasion of 
Panama and the overthrow of 
General Manuel Noriega, the 
country’s former military 
strongman. 

After his downfall, US fed- 
eral agents travelled to Pan- 
ama and obtained records of 
bank accounts identified as 
having been used by cartel 
money launders. 

On examination of these and 
other foreign accounts, investi- 
gators found that almost S350m 
had been wire-transferred back 
to US banks from foreign 
accounts, primarily to New 
York and Florida. It is believed 
that another S50tn never left 
the US. 

Mr David RunkeL the Justice 
Department spokesman, said 
the h anks were believed to be 
“unwitting service providers.” 

The investigation is to can- ; 
tinue. and the department has 
not ruled out future legal ; 
action against the hanks. 


DEUTSCHE BANK, West 
Germany's largest financial 
institution, yesterday signed a 
letter of intent to set up a joint 
venture universal bank with 
the East German Deutsche 
Kreditbank, the former state 
banking monopoly. 

The deal, after weeks of spec- 
ulation about Deutsche Bank’s 
intentions, immediately raised 
questions from the Federal 
Cartel Office in West Berlin, 
although the bank claimed 
that the joint venture would 
not have a market monopoly 
position. 

The cartel office said the 
deal could fall foul of competi- 
tion rules, depending not only 
on how many branches were 
included, but also on their 
location. The authorities could, 
for example, look unfavourably 
on a regional concentration by 
the bank. 

East Germany has just set 
up its own monopoly watchdog 
and its competition law, mod- 
elled closely on the West Ger- 
man code and coming into 
force in May, will also work 
retrospectively. 

The joint venture - which 
like all other east-west deals is 
conditional on a series of legal 
changes to be introduced by 
the new East' German Govern- 
ment - involves Deutsche 


Bank acquiring about 100 of 
the 170 branches of Kredit- 
bank. 

The Kreditbank network is 
highly attractive to western 
institutions wishing quickly to 
obtain a commanding place in 
the new East German market 
But its balance sheet looks 
less desirable, with some 260bn 
East German Marks of old 
state industrial credits. 

Deutsche Bank will circum- 
vent this problem by setting up 
a separate entity, into which 
Kreditbank will channel real 
estate assets and knowhow, 
but none of the old loans. 

What happens to the rest of 
the East German bank is 
unclear. Exact terms of the 
venture have yet to be finali- 
sed, as has the delicate ques- 
tion of the operation's name. 

Some 51 per cent of the total 
capital - as yet unspecified 
until the assets can be valued 
- will be contributed by Kre- 
ditbank, but Deutsche Bank 
will have management controL 
The new operation could 
open for business before cur- 
rency onion, as soon as the 
necessary banking licences are 
distributed by the East Ger- 
man Government. However, 
rather than using East Marks, 
transactions will immediately 
be denominated In D-Marks. 


Mongolia throws light on Lin Biao’s death 


By Robert Thomson in Ulan Bator 


MARSHAL Lin Mao, the famed 
Chinese Defence Minister, was 
not aboard a aircraft which 
crashed in Mongolia in 1971 as 
Peking has always claimed, 
senior Mongolian military offi- 
cers have revealed. • 

- The Chinese Government 
will be highly embarrassed for 


bayar, the deputy political 
commissar, added: “At that 
time, Lin Biao was in China. A 
group of Chitie»* officials were 
taken to see the wreckage of 
the aircraft. China probably 
had its reasons for saying he 
was on the aircraft" 

The alleged flight of Lin has 


the surfacing of Mongolia’s -become an- important part of 
ride of the story, as P eking has the Communist Party’s nfRHai 
maintained that Marshal Lin history, and a convenient 
was on the aircraft after an 


-the Little Red Book of Maoist 
quotations, was annointed 
Mao’s “dose comrade-in-arms 
and successor” at a party con- 
gress in 1969, and his close ties 
to the Great Helmsman proved 
difficult for the party to justify 
m light of their later disputes. 

News of an air crash, in 
which nine people were 
was released by Mongolia and 
the Soviet Union a few days 


coyer for the likelihood that after the accident, but the elab- 


on Chairman Mao Zedong. He 
was said to be heading for the 
Soviet Union, then -China's 
main enemy, with wham Lin 
supposedly had a secret pact 

. “We did not find anything to 
suggest that Marshal Lin was 
on the aircraft. We conducted 
an investigation and found 
that it was a Chinese aircraft 
arid that the victims were Chi- 
nese, but there was no evi- 
dence that the marshal was 
among the victims,” Major 
Ochir Sanduljar, Mongolia's 
chief of foreign relations, said. 

Colonel Damsansap Nyam- 


atfempt ' the- marshal was kHLed on the f orate' tale, of a failed plot,. 


orders of Mao or his atA*a as ■ 
part of a power struggle within 
the Peoples Liberation Army 
and the party. 

The party is still very sensi- 
tive about damage to Mao's 
standing, and, in the past year, 
has attempted to revive his 
reputation. 

A resurfacing of the Lin Biao 
controversy, which has 
inspired many foreign books, 
scholarly and otherwise, will 
be particularly unwelcome dur- 
ing the present bout erf party 

infighting 

Marshal Lin, who produced 


'Winch included an attempt to 
blow up Mao's train, and Lin's 
death was not officially publi- 
cised until a year later. 

The party launched a nation- 
wide campaign to criticise “Lin 
Biao and Confucius,” and party 
members were told of a scheme 
codenamed “571" in which Lin 
and his military co-conspira- 
tors were to assassinate Mao 
and take control of the coun- 
try. 

The Mongolian aircraft 
crash, said to have been caused 
by Lin's ill-prepared rush to 
escape, was a key piece of the 





Mao Zedong (left) with Marshal Lin Biao 

scenario, as it proved Moscow's had crashed on their territory 
involvement on September 13. 1971, and Chi- 

The two Mongolian officers nese military personnel were 
said that a Trident jet aircraft Continued on Page 22 
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US markets 
hit by 

inflationary 

fears 

By Rachel Johnson in 
London, Anthony Karris in 
Washington and Janet 
Bush in New York 

INFLATIONARY fears 
resurfaced after the Easter 
break to take a heavy toll on 
the flnanriai markets yester- 
day. 

Figures on US economic 
growth and inflation indicated 
that they were much higher 
than had previously been sup- 
posed. 

The latest news worsened 
the already-sour mood in the 
bond markets following the 
poor UK inflation figures 
released last week. 

The US consumer price 
index showed inflation run- 
ning at an annual rate of 8.5 
per cent, its highest level since 
1981. A significant increase in 
the capacity utilisation rate, 
which is also regarded as 
Inflationary, helped send Trea- 
sury bonds into a tailspin. 

At midsession, the Trea- 
sury's benchmark long bond 
was quoted more than a full 
percentage point lower, boost- 
ing its yield to 8.74 per cent 
- its highest level since mid- 
May last year. 

In response to the extremely 
nervous conditions, the US 
Federal Reserve moved to 
calm the bond market by 
aggressively adding liquidity 
to the banking system: thus 
signalling that it did not want 
to see interest rates rising. 

There was little talk of an 
immediate tightening in US 
monetary policy yesterday, bat 
there were dearly concerns 
about the Fed’s attitude 
towards interest rates given 
tiie stubborn inflationary pres- 
sures. 

The Dow Jones Industrial 
Average of blue chip shares 
dropped 20 points immediately 
after the release of the con- 
sumer price figures, but recov- 
ered to dose 2.71 points up at 
2,765.77. 

Continued on Page 22 
Markets, Back Page, Section n 


B&C appoints administrators 
at Atlantic with loss of £550m 


By David Owon and Terry Dodsworfh in London 




BRITISH & Commonwealth 
Holdings, the hard-pressed UK 
financial services group, was 
forced yesterday to call in the 
administrators at Atlantic 
Computers, its. computer leas- 
ing subsidiary. 

The group, whose fortunes 
have ridden a roller-coaster 
since the appointment of Mr 
John- Gunn as chief executive 
in October 1986, also said it 
would write off £550m ($902m) 
against the whole erf its invest- 
ment in Atlantic and asked for 
trading in its shares to be 

The crisis underscores the 
continued vulnerability of 
finnnriaT services companies in 
the current high interest-rate 
environment. It is also giving 
rise to considerable uncer- 
tainty among lessees of Atlan- 
tic - which employs 1.800 and 
is among the top European 
computer leasing business- 
es - as to the states of their 
leasing contracts. 

.Mr Peter Padmore and Mr 
John Soden of Price Water- 
house, the accountants, have 
been appointed joint adminis- 
trators of Atlantic. 


At last Thursday’s close of 
53p, B&C - once the UK’s sec- 
ond-largest non-banking finan- 
cial institution - was capital- 
ised at less than £200m. The 
shares peaked at 565p in the 
summer of 1987. 

As part of what is being 
billed as a recovery package, 
B&C intends to realise £750m 
from its remaining businesses 
by mid-199L B&C lias won sup- 
port for its plans from its 
major lenders to keep credit 
lines open. 

The company’s merchant 
banking operations are among 
the units to be sold. Sir Peter 
Thompson, recently appointed 
c h ai rm an, yesterday said that 
the group’s debt was currently 
about Elbn, including £737m of 
long-tqrm bonds. City esti- 
mates suggest that its share- 
holders’ funds after the Atlan- 
tic writedown wiQ amount to 
about £550m. 

Sir Peter traced Atlantic’s 
problems to “imprudent and 
optimistic” accounting, con- 
cerning where and how the 
company accounted for profits 
written, into its leases. “When a 
lease was writte n, the value of 


that lease in profit terms was 
taken as front-end profit," 
rather than as it arose. 

He also pointed to the inade- 
quacy of reserves made by 
Atlantic against residual liabil- 
ities if a computer lease ended 
early. 

The company said it was 
now clear that the accounts of 
Atlantic for 1988 included 
"material errors.” An investi- 
gation conducted by KPMG 
Peat Marwick McLintock, 
Atlantic's new auditors, had 
indicated that profits and net 
assets previously reported at 
the computer company were 
"materially overstated.” 

B&C now believes that 
Atlantic incurred "a substan- 
tial loss” in the year to Decem- 
ber 31 1989. 

in the six months to June 30 
it recorded operating profits of 
£6.7m out of a total of £60.3m 
for the group as a whole. Exco, 
B&C’s moneybroking division, 
accounted for £23Bm, while the 
company's banking activities 
contributed a further £5 3m. 
Exercise in damage limitation. 
Page 20; Lex, Page 22; London 
Stocks, Page 37 
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R e forms fai eastern Europe feel 
pressure for change hi Japan 

Mr Toshiki Kaifu (left), 
the Japanese Prime 
Minister, is tempted to 
make the issue of ■ 
electoral reform his 
own, appealing to the 
people over foe heads 
of his political bosses. 
However, he will prob 
ably not have time. 
Page 4 
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STERUNQ 
Mew York close 

$1.6375 (1.63051 
London: 

SI .6346 (1.642) 
DM2.74 (2.7475) 
FFr9.215 (9.2325) 
SFr2.435 (same) 
Y261.25 (260.0) 

£ index 88.7 (87.0) 
OOLD 

New York: Comex Jun 
$376.8 (376.9) 

London: 

$374.0 (375.25) 

H SEA OIL (Argue) 
Brant 15-day May 
$16.75 (18.975) 

Ctiiaf price changes 
yesterday: Page 23 


DOLLAR 
New York dose 

DM1.6768 (1.6783) 
FFr5.637 (56380) 
SFrl.4897 (1.4895) 
Y159.72 (159.325) 
London: 

DM1.677 (1673) 
FFr5.6376 (5.6225) 
SFrl.48 (1.483) 

Y 158,9 (158.2) 

$ index 66.7 (682) 
Tokyo close: Y159.83 
US d o etn g rates 
Fed Funds 8%% 
3-no Treasury Bids: 
yield: 8.025% 

Lotto Bond: 

97a 

yield: 8.744% 


STOCK INDICES 
FT-SE 100; 

2214.5 (-7.6) 

FT Ordinary: 

1,736.3 (-4.7) 

FT-A All-Share: 
1,098.14 (-0.3%) 

New York lunchtime: 
DJ Ind. Av. 

2.757.43 (-5 A3) 
sap comp 
343.87 (-0.47) 

Tokyo: Nikkei 
28.461.60 (-1.58) 
LONDON MONEY 
3-month Interbank: 
closing 15£ (same) 
Lifts tong gftt future: 
DOC 79 fa (BOH) 


(WE NEVER BELIEVED IT WAS POSSIBLE 
UNTILWE CAME TO SWINDON.) 

In their search for a UK base Honda found it hard 
to believe that any one place could have so many of the 
right assets - an ideal position; cost-effective and modem 
premises; superior telecommunications; a strong manu- 
facturing background; an excellent workforce; and an 
enviable quality of life. 

Swindon proved if posable. In short, if has the perfect 
business and living environment, which is of course vital to the 
success and wdl-being of any company and its staff. 

To explore Swindon’s possibilities for yourself, contact 

Keith Duesbury on Swindon (0793) 496924 now. 


ECONOMIC DEVELOPMENT 


DISCOVER OUR SECRET 
Contact Keith Duesbury on Swindon (0793) 496924 now. 

TnqnmdMBorto&GMKltoaiewdsitoaraihU*. 
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EUROPEAN NEWS 


Thousands take to streets in support of investigators silenced by authorities 

Moscow protests oyer corruption probe 


By John Uoyd in Moscow 

THE SOVIET parliament 
yesterday postponed a decision 
on lifting immunity from pros- 
ecution for two lawyers who 
were silenced after uncovering 
what they alleged was 
high-level corruption. 

Thousands of demonstrators 
took to the streets outside the 
Kremlin for the second time In 
a week In protest at their treat- 
ment and thoasands more 
sprang to their defence in Len- 


The two men, Mr Telman 
Gdlyan and Mr Nikolai Ivanov, 
who are deputies in the 
Supreme Soviet, or standing 
parliament, have become folk 
heroes. In the capital up to 
10,000 people listened to a 
series of vividly anti-authority 
speeches from radical deputies 
from the Supreme Soviet and 
the newly-elected Moscow City 
Soviet. A few Lithuanian flags 
were raised, and there were 
calls for President Mikhail Gor- 
bachev to resign. 

After an impassioned debate 
in the Supreme Soviet, depu- 
ties delayed a decision until 
today on lifting the two men's 
immuni ty but voted to permit 
them to be stripped of their 
prosecutors’ jobs and to 
appoint a special investigator 
to review their case. 

The two lawyers claim to 
have uncovered a network of 
corruption reaching to the top 
of the .Soviet political system 
by unravelling allegations ini- 
tially relating to the Tadzhikis- 
tan Government and Commu- 
nist Party. 

They overstepped the line 
when they accused Mr Yegor 
Ligachev, the most orthodox 
politburo member, of bribery. 
They were stripped of Comma- 



A demonstrator waves a picture of the two lawyers during a 
mass rally opposite the Kremlin 


The Young Communist League, which organises 30m young 
people in the Soviet Union, has criticised a letter sent to all 
Communists by the Soviet central committee as an attempt 
to stifle debate within the Party. 

The letter threatened expulsion for radical members, who 
want to see the country move more rapidly and completely 
towards market reforms. Already, some leading radicals on 
the right of the Party claim to have been expelled by their 
party branches. 


nist party membership and 
suspended from duty pending a 
Supreme Soviet investigation. 

The commission appointed 
to look into the matter seems 
to have decided that they have 
a case to answer on allegations 


that they extracted confessions 
unlawfully. The USSR Prosecu- 
tor has sought to begin crimi- 
nal proceedings but has been 
hampered by the men's parlia- 
mentary immuni ty. 

Mr Vladimir Kryuchkov, 


KGB chairman and politburo 
member, took the floor to tell 
the deputies that the two 
investigators had violated 
legality in the conduct of the 
case, and described their 
efforts as “a typical example of 
penal and political adventur- 
ism”. . 

An interview with a number 
of dissenting members of the 
commission, in the popular 
weekly Argumenty i Fakty, 
gave space to the pro-Gdlyan/ 
Ivanov camp. Mr N I Ignatov- 
ich said that he did not believe 
in turning the two lawyers 
over to the Prosecutor because 
he believed his office, and the 
courts, were biased. “To pun- 
ish two simple investigators 
for all the wrongs of the legal 
system is wrong,” he said. 

• A plenary meeting of the 
executive council of the Soviet 
Trade Union organisation 
replaced its long-serving chair- 
man, Mr Stepan Shalayev, with 
his deputy, 52-year-old Gen- 
nady Yanaev. 

Mr Yanaev, who has had an 
exemplary career in youth 
movements and friendship 
societies, has held senior posts 
in the trade unions for only 
four years. 

The Soviet unions, which 
organise 140m workers, are 
attempting to restructure 
themselves following miners' 
and other strikes over the past 
year, during which the official 
leadership was revealed to be 
out of tooch and unpopular 
with the rank-and-file. 

The movement is now seek- 
ing to ready itself for market 
relations, mid rbdms to have 
carved out an independent role 
for itself as a protector of 
workers* rights. 


Commission 
will try to 
recruit more 
UK subjects 

By 71m Dickson 
in Brussels 

NEW MEASURES to reverse 
the low recruitment of British 
nationals into the European 
Commission - including the 
development of a new "Euro 
stream” In London's civil ser- 
vice -were announced yester- 
day. 

The moves were confirmed 
after a meeting in London 
between Mr Antonio Cardoso e 
C un ha , the Commissioner 
responsible for personnel, and 
Mr Francis Maude, a junior 
minister at the Foreign Office. 

Among measures agreed by 
Mr Cardoso e Cunha, toe Com-, 
mission is to introduce regular 
recruitment competitions for 
“generalists". It is felt that 
existing Commission prefer- 
ences tor law and economics 
graduates have worked against 
UK applicants. 

Mr Maude, meanwhile, 
announced that Britain would 
be developing a “European” 
stream within Administrative- 
grade recruitment to the dvU 
service “to increase the num- 
ber of good quality officials fit- 
ted for work in the EC institu- 
tions". These individuals, 
would be specially groomed tor 
EC work. 

In addition, Britain will 
increase the number of second- 
ments to the Commission and 
a three-person unit is to be set 
up in the Cabinet Office to co- 
ordinate the British recruit- 
ment effort and to take up indi- 
vidual issues with the Commis- 
sion in Brussels. 





crash over West Germany 


By David Marsh in Bonn . - 

TWO CANADIAN' air force jets 
collided over Karlsruhe In 
southern West Germany. yes- 
terday afternoon, /m an aod- . 
dent likely to in cress popular 
opposition to flying practice by 
Nato forces in Germany. 

One of the jrflots, flying from 
the nearby Canadian air base 
in SoHmgen. was. killed, while 
the other was badly injured 
after bailing out with his egeo 
tor seat. Contrary to earlier 
reports that 20 civilians were 
wounded, rescue workers said 
that only one Karlsruhe citizen 
was injured in the wreckage. 

In view of acute public sensi- 
tivity in West Germany about 
t raining fay Nato forces at a 
time of - general disarmament, 
yesterday's w<«hap jg irk ply to 
fuel the controversy about the 


presence of foreign forces on.- 
German soil. - 
One senjorBonn official said * 
yesterday that he. expected a 
build-up of West German pub- 
lic pressure for withdrawal of 
ail foreign armies. This, he. 
said, was based on expecta- 
tions that the Soviet Union 
ev entually will want tp. pull 
out /troops from East Gmmany - 
: after an agreedpost-miifiration 
tr ansiti on period. * 

Perennial debate in West 
.Germany: about' Nato flying, 
accidents has increased consid- 
erably since the air show catas- 
trophe. at the American Ram- 
stein military-' base in August 
1988^ which killed .70 people. - - 
An Indication of the swing in 
public sentiment against the 
fn rpjgn miiiiMiy pres en ce came 


at the beginning of this month 
with an appeal by the Cfulstan 
Democrat-run state of Hesse 
tor sharp reduc tions of P S 
forces in the Frankfurt area. 

Mr Walter Wallmann, the 
Hesse Prime -Minister, said 
withdrawals were jus tified by 
general disar mament progress 
ami the pressing need to free 

military areas in the Jt h i no - 
Main conurbation for civilian 
purposes. 

There have even been sug- 
gestions that the massive LG. 
Farben office block In 
north-west Frankfort, bunt in 
toe late 1920s for the prewar 
chemical conglomerate and 
used since 1945 by- the US 
army , should become the site 
of the mooted 1996s European 
central bank. - 


Yugoslavia’s Serbians 
lift Kosovo emergency 


YUGOSLAVIA'S Republic of 
Serbia yesterday acted to lift 
emergency measures in its 
Kosovo province, reflecting 
official confidence that ethnic 
tensions there were under con- 
trol, Renter reports from Bel- 
grade. 

The Serhian presidency pro- 
posed the move after reviewing 
toe situation in -toe province, 
scene of ' violent clashes 
between ethnic Albanians and 
Serbs, Tanjog news agency 
said. The eight-member Yugo- 
slav state presidency was. 


expected to approve the pro- 


Serbia originally ' applied 


emergency measures 
a night curfew and a ban on 
political protests in March JS88 
after noting in which 28 people 
were killed. . . ~ 

The curfew was remstated in 
March tins, year after further 
.ethnic violence which killed at 
least 30 peopleJKosovo has 
been-for decades a focus of fric- 
tion between toe region's 1.7m 
ethnic Albanians and 200,000 
. Serbs .and Montenegrins. 


Sea safety 
campaign 

SCANDINAVIAN states 
announced a campaign yester- 
day to improve safety at sea 
after the fire cat the Danish 
ferry Scandinavian Star that 
killed 101 people. Renter 
reports. 

In Copenhagen, an inquiry 
heard criticism of the ferry 
crew's action an April 7 when 
fire ripped through the vbssUL 

In Oslo, a statement by Den- 
mark, Finland. Norway and 
Sweden «»fd ships registered 
ontside ' the Nordic region 
should demonstrate tight fire 
JHlk. . 


Brussels tries to break 
corporate tax deadlock 


By Lucy Kellaway 

THE European Commission 
will today give a fresh impetus 
to three directives on corporate 
taxation in an attempt to shift 
one of the most stubborn parts 
of its 1992 programme. 

The directives, which seek to 
remove the fiscal problems met 
by companies paying tax in 
more than one member state, 
have been caught by German 
refusal to waive the withhold- 
ing tax on dividends paid by 
subsidiaries to their parent 


companies in another member 
state. 

The Commission will also 
push forward a new directive 
that would allow a company to 
offset losses maria in one coun- 
try against profits in another. 

Despite the Commission’s 
attempt to pot pressure on the 
Council of Ministers, observers 
see little sign of West Germany 
changing its position on with- 
holding tax until after the elec- 
tions at the end of 1990. 


Flying triangle has Belgians going round in circles 


THE BELGIAN air force has been on 
alert for three nights running, writes 
Lucy Kellaway. Two Hawker Slddeley 
aircraft equipped with infra-red cam- 
eras and sophisticated electronic sen- 
sors have been patrolling the skies. 
Down below, the Belgian police force 
has kept a constant watch, hdped by 
more than 1,000 concerned civilians. 
Along the border with Germany, 20 
lookout posts have been set up. Their 
target: an Unidentified Flying Object. 

Since December, there have been 800 
reported sightings, and even though 
some resemble a lamp-post more 
closely than a UFO, many of the others 
are being earnestly examined by 


SOBEPS, the Belgian Society for Study- 
ing Spa trial phenomena. 

More surprising is how seriously the 
army is taMwg the whole thing; For the 
time being it says. It is viewing the 
matter as a technical curiosity" as the 
intruder has shown no aggressive 
signs. Should it tarn nasty, it will be a 
different matter altogether; 

The Easter operation was meant to 
be a world first, a confrontation 
between earth-bound defence forces 
and a UFO. The world's television 
crews camped out on a chilly Ardennes 
airfield to get the first pictures. 

But the event made rather poor view- 
ing. Several times the UFO was 'seen' 


from tiie ground, but each time toe 
aircraft got there too late. In one case 
missing the my stery intruder by just 
three minutes. To make matters worse, 
tile cloud was low, the weather change- 
able, and the UFO tended to hover just 
above tiie rooftops,, too low to be con- 
fronted by an aircraft. 

The pilots, sworn to secrecy until the 
Defence Minis try has had time to 
watch the video evidence, seemed to 
have little to report, and conM not con- 
firm rumours all kinds of lmgulor 
hUps on their radars. 

Ear from declaring the ope ration a 
failure, the UFO-obsessed Belgian 
media appear more convinced than 


. ever that thereis something odd hover- 
ing over the peaceful countryside of 
WaUonla. Scientists <m the ground 
appear in the past few days to have 
produced a clemr image.at the object, 
which Is said to correspond to the 
reports of eyewitnesses. Itis a triangle 
30m-50m fn diameter with red, green 
and white lights at .the corners, 10 
times brighter than any star. It has a 
convex underbelly and makes a sharp 
whistling noise. . 

Belgium may not quite, yet . have 
found Us UEO. But it has found a nice 
new use tor its air force now that Its 
services are needed less and leas by 

earth lings. 
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Why Business People choose British Midland 

- Time, Time and Time again. 
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TEN MINUTE CHECK-IN FOR ALL OUR PASSENGERS 


British Midland have always understood 
the needs of the business traveller. With our 
famous Diamond Service, we were the first to 
offer all business class flights on our major 
domestic routes. 

Unlike other airlines , we have always 
valued your time. Which is why we continue to 
offer a ten minute check-in to all our passengers, 
not just those paying full fare. 


Save even more time and money - write 

TOUR OWN TICKETS 

We also have a reputation for superior 
punctuality, which we are determined to main- 
tain. Now that all our Boeing 737 aircraft from 
Heathrow to Belfast, Edinburgh and Glasgow, 
have full CAT HI all-weather landing facilities, 
British Midland are even better equipped than 
before to get you to your appointment on time . 

Another valuable business plus is our 
Timesaver Plus self-ticketing scheme which lets 


Award-winning personal service 

travellers write their own tickets^ but still makes 
available a full range of competitive fares as well 
as offering a corporate discount : 

. And most important of all, unlike other air- 
lines, British Midland staff will always make time 
for you, the business traveller, with a personal 
service bur competitors only pretend to match. 

No wonder business people who fly, constantly 
fly British . Midlands 
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FOR FURTHER INFORMATION CONTACT YOUR TRAVEL AGENT OR PHONE: 

HEATHROW 01-589 5599 ■ BIRMINGHAM 021-236 0121 • EAST MIDLANDS 0332-810552 - LEEDS/BRADFORD 0532-451991 • LIVERPOOL 051-494 0200 • TEESSIDE 0642-219444 . EDINBURGH 031-447 I00U ■ GLASGOW QWQ4 243&V BELFAST 0232 325151 



y 


i 



3 



eiltfi d r i*: ; ; . : • : 


FINANC1ALTIMES WjEDNElSDAY APRIL 18 1990 


EUROPEAN NEWS 


,;w 

■■■ : 
•-*. ", ■j'yn,. ■' 

• - _ n:V -i 

' ■" 

■ 



** ** 

, . ■•• 

;. s -a?4 


- «a£ 

'' I#* 








’ »;:r. 


"•ft 




; !£, 


-S3. 


V/} 


Government 
tries to sell 
Swedes on 
tax changes 

By Robert Taylor 

Stockholm _ • 

SWEDEN’S ruling ■ Social 
Democratsyesterday published 
details of their, self-fliiancing 
tax reform progranme for 12K 
and sought to reassure the 
public that most Swedes, hot 
just the rich; would benefit. ' 
The reforms, agrcedwith the 
opposition Liberate and dqe to 
be approved by parliament in. 
June, wffl reduce, tiie highest 
marginal rate to 50 per cent, 
tighten taxes on capital and 
companies and widen the 
range of taxable goods and ser- 
vices. 

The changes remain Very 
unpopular.' *Tm afraid we have 
lost the political argument 
over the tax reforms,” said a 
senior adviser -at -the Finance 
Ministry yesterday. The Gov- 
ernment's own private opinion 
surveys show tiiat the majority 
of Swedes believe the tax 
changes are unfair because 
they will create a more 
unequal income distribution. 

The Government rignio* 
strongly . The Finance Ministry 
has calculated that' the average 
household win enjoy a 2 per 
cent impro v e me nt in its real 
disposable income next year as 
a result of the changes. 

Child allowances are to be 
increased substantially as a 
way of mitigating any regres- 
sive impact the tax reforms 
will have on income distribu- 
tion. Housing subsidies will 
also increase by SKrl-.6bn 
(£160m) with higher rises for 
famfiiitg with more than ^ 
child. 

Ministers, estimate that-as 
many as 85 per centaf Swedes 
- those who earn SKrlSO^MO a 
year or less —will pay no state 
tax at all after next January 
and only 30 per cent In local 
gove rnm ent income tax: 

Furthermore, official calcula- 
tions suggest that more afflu- 
ent Swedes, who doive much 
of their income from capital, 
rents and shares and. benefit 
from a wide range of permissi- 
ble tax deductions, will lose 
out as a result of the tax 
changes, although higher 
income earners who derive 
most of their money from the 
earnings they make at work 
will be dear beneficiaries. 

The new system is d«rfgn»d 
to. make it much harder for 
Swedes to find loopioles and 
other- devices to -reduce their 
tax burdens, while at the same 
time acting as an incentive for 
people in all income , brackets 
to work mare-effectivdy. 7 

Turkish wage 
deal threatens 
inflation goal 

By Jim Bodgener In _ 
Ankara 

TURKEY’S 10,500 cement 
workers settled yesterday for a 
large wage increase that could 
set an inflationary benchmark 
for other public add private^ 
sector pay negotiations tins 
year. 

The embattled Motherland 
Party Government now seems 
set for another spring of 
bargaining an 
organised lab 
With the Government’s offi- 
cial inflation target at 54 per 
cent for this year, basic 
m onthly wages in the cement 
sector wfll rise by 100 per cent 
this year, according to the bi- 
annual agreement. 

There would also be a large, 
fixed supplement this year, and 
in the second year the workers 
will receive 60 pe r cen t, plus 
another handsome supplement. 



French fast rail plans unveiled 


France’s rail board wants to put its mxnd-breakhzg TGV ou a high-speed track into the next century 


THE FRENCH Government is 
considering an ambitious plan 
by the SNCF railways board to 
spend up to FFrl88bn (£20bn) 
on 3,400km of high-speed 
express lings and trains over 
the next 20 years, writes Wil- 
liam Dawkins in Fans. 

The proposals, delivered to 
Mr Michel Delebarre, the 
Transport Minister, are the 
SNCF*s response to a govern- 
ment call last year for a list of 
priorities for developing the 
country’s Train A Grande 
Vitesse (TGV) network 
between now and 2010. This is 
the first such planning exer- 
cise for the TGV, which 
started nine years ago with a 
link between Paris and Lyons 
in the south and now includes 
a line to the west. 


Mr Delebarre is dne to 
decide quickly whether to sup- 
port the 13 new lines proposed 
by the SNGF, and will then 
consult local authorities. The 
Government aims to adopt a 
final plan by the year’s end. 

This marks the final phase 
of a vigorous lobbying process 
from cities eager to place 
themselves on a TGV line. 
These include Strasbourg, 
keen to add to Its increasingly 
questioned attractions as 
home to the plenary sessions 
of the European Parliament, 
or Amiens, on a possible route 
from Paris to the Channel tun- 
nel. A separate tunnel line line 
has already been agreed, to 
ran from Paris via Lille. 

The SNCF list does propose a 
Paris to Strasbourg line (Its 


costliest idea) to connect with 
West Germany whose in 1897. 
This would slash the journey 
time between the two cities to 
lhoiir 50 minutes, but would 
cost FFr22bn for the infra- 
structure and FFr6.3bn for 
rolling stock, according to the 
SNCF. The line would also be 
among the least profitable, 
producing an estimated 4.5 per 
cent return on capital, well 
below the 8 per cent minimum 
target the board has set itself. 

However, there is strong 
support in the Government for 
finding the cash for a Stras- 
bourg TGV, to boost the city’s 
ability to keep its bold on 
prestige European institutions, 
also including the Council of 
Europe and tbe European 
Court of Human Bights. 


cast on E Europe’s capacity to absorb big investments 


By WUHah DuUforce In Geneva 

EAST EUROPEAN, countries cannot' 
absorb investments, of the size that- 
the West is preparing, according to 
the secretariat c£ the United Nations 
Economic fin mtniwrihii fo r jg rrrQpa 

Technical assistance rather than 
direct financial aid should form the 
main component of any western 
programme to support , economic 
reform, the secretariat says in its 
1389/90 annual report 

It also warns that the rash by east 
European countries to attract 
foreign private investment may be 
premature and risky, as long as they 
have not introduced effective 
competition in their markets. Public 
reaction against profiteering could 
endanger the whole process of 
reform, it says. 

The ECE- secretariat comprises 
mainly economists trained or with 
direct experience in eastern Europe, 
headed by Professor Aleksandar 
Vadc, a Yugoslav- £ has monitored 
economic development in the Soviet 
Union and the six east European 
states for more than 40 years. 

■ Its latest report analyses the 
possibility of a western aid 
programme similar to the Marshall 


Plan with which the US helped to 
rebuild western Europe after the 
Second World War. A comparable 
effort for the Soviet Union and 
-eastern Europe would cost about 
£L6.7bn a year for four years, it 
concludes. The programme of aid 
from the European Community, 
outlined by Mr Jacques Delors, 
president of the European 
Commission, in January, would 
amount to about $23bn a year. 

. However, the ECE secretariat 
doubts the capacity of the eastern 
economies to absorb aid on this 
scale. Their economic structures, 
and the incentives offered to 
entrepreneurs in the east today 
differ radically from those prevailing 
in western Europe in 1948, it argues. 

. A crucial difference Is that the 
eastern countries have to construct 
market economies from first 
principles, whereas a system of 
property rights remained in place in 
the west after the war and 
enterprises were free to seek access 
to foreign markets. 

Moreover, in the lS80s^in marked 
contrast to the newly industrialised 
countries of south-east Asia, the east 


Technical assistance 
rather than direct 
financial aid should form 
the main component of 
any western programme 
to support economic 
reform, the United Nations 
Economic Commission for 
Europe says in its annual 
report for 1989/90. 

Europeans and Soviets demonstrated 
their inability to absorb new capital 
ami western technology. 

Western policymakers would do 
better to turn the Marshall Plan 
upside down, the ECE secretariat 
concludes. Whereas the plan was 
long on grant aid and short on 
technical nadatan^ western aid to 
eastern Europe should, at least 
initially, reverse their relative 
importance. Suggested priorities for 
technical assistance include: 

• creating the legal, financial and 
institutional framework for a 


competitive market system; 

• providing comprehensive and 
reliable statistics to allow 
governments and enterprises to take 
decisions in decentralised 
economies; 

• developing the market skills 
needed to boost exports. 

Financial fid should go primarily 
to improving transport and 
telecommunications systems and to 
a rapid reduction in environmental 
pollution. The ECE secretariat also 
foresees a need for currency 
stabilisation loans - already 
proposed for Poland by the 24 
countries of the Organisation for 
Economic Co-operation and 
Development - and support for 
payments balances. 

However distasteful it may be to 
western bankers, debt reduction 
may prove essential to maintain the 
momentum of reform in countries 
such as Poland, Hungary and, 
eventually, Bulgaria, the secretariat 
says. The social consensus in favour 
of reform could be threatened. If the 
initial gains from tough 
restructuring measures went to 
service foreign debt rather than to 


domestic investment and personal 
consumption. 

One feature which the secretariat 
thinks could be copied from the 
Marshall Plan is a Central European 
Payments Union to facilitate the 
transition to a system of free trade. 
Modelled on the European Payments 
Union of the 1940s and 1950s, a 
clearing institution with some 
supervisory authority could offer the 
Comecon countries a path towards 
currency convertibility. 

The secretariat stresses the crucial 
importance of ensuring competition 
in the eastern economies. 
Irrespective of how for some have 
moved towards market economies, 
their markets are still distorted, 
segmented and inefficient, their 
structures tend to be monopolistic or 
at best oligopolistic, and market 
information is sparse and/or 
inaccurate. 

Given the large, suppressed 
demand for consumer goods, ideal 
conditions exist for enterprises in 
this sector to generate bigger profits 
than normal, once prices are freed, 
the secretariat argues. It cites 
popular criticism last year in the 


Soviet Union of the prices charged, 
and the profits made, by some 
co-operatives. 

Foreign companies, it believes, 
will be happy to play according to 
whatever rules prevail, as long as 
they have security of title to their 
assets and guarantees of profit 
repatriation. If markets are not 
competitive, it cannot be presumed 
that foreign companies will 
automatically contribute to a more 
efficient use of resources. 

Caution Is also advised over 
privatisation. A change in ownership 
might simply transform a public 
monopoly into a private one. The 
ECE secretariat foresees big 
problems in establishing correct 
estimates of net worth in countries 
where there are no efficient capital 
markets and where accounting rules 
bear little relation to those in a 
functioning market economy. 

In such circumstances, the 
secretariat argues, there is a risk 
that social assets will be sold off at 
prices which imply large transfers of 
wealth either to old managers and 
former nomenklatura members or to 
western newcomers. 


Short-term outlook 
bleak, says report 


By WlinamDultforce • . 

THE SHORT-TERM economic 
ootiook fbr eastern Europe and 
the Soviet Union is bleak, says 
tbe UN Economic Commission 
for Europe report. 

After a. 1989- economic perfor- 
mance described as probably 
the wors t the nwwiflflfafr* 
post-war period, the ECE secre- 
tariat forest deepening reces- 
sion 'in eastern Europe and 
sluggish growth -at best in 
Soviet Union in 1990. - 
Economic growth fell for 
short of government targets 
throughout the area last year. 

Soviet growth in output fell to 
less than 2~5 per cent from <L5 
per cent.ln 1988. hi at least two 
of the six east European coun- 
tries output contracted in abso- 
lute terms, and aggregate 
growth in five which reported 
data was orily.OJj per cent 
Growth slowed throughout 
-the- “year- androutput-fcfr in — and-estimatednet indebtedness 


to the moderate deflationary 
measures adopted by new gov- 
ernments. Where policy is 
tougher, as in Poland, the cost 
of a recessionary downturn is 
expected to be high. Inflation- 
ary pressures are fuelled by 
large fiscal deficits. The Soviet 
budget deficit reached 10 per 
cent at GNP in 1989. 

* " Balance cf 'payments con*' 
attaints, which increased for 
most countries, last year have 
reduced the teeway for domes- 
tic policymaking, the secretar- 
iat says. last-year's increase in 
ail prices brought an improve- 
ment in Soviet terms of trade 
with the west but the gains 
were not enough to prevent the 
trade deficit widening from 
some $3bn in 1988 to an esti- 
mated 86u5bn in 1989. 

The Soviet current account 
deficit worsened even more 


most, possibly all, the seven 
countries In the last quarter. 

Industrial a ctivity stagnated 
in eastern Europe last year and 
grew tess than 2 jter cent in the 
Soviet Union, construction con- 
tracted and agricultural output 
grew less than 1 per cent. 

The ECE secretariat believes 
the political legitimacy con- 
ferred: on east European gov- 
ernments by free elections, and 
a programme of western tech- 
nical and financial support, 
win help tbain ftw*e the costs of 
their economic reforms. 

Nevertheless, it expects . 
Inflationary . pressures to 
respond only slowly this year 


increased by HObn in nominal 
terms to $3&5bn, according to 
the secretariat 
Eastern Europe’s trade sur- 
plus with the west nearly van- 
ished in 1989, although the sur- 
plus in convertible currencies 
with all market economies 
remained positive. A substan- 
tial rise in the deficit on invisi- 
bles caused the east European 
current account in convertible 
currencies to swing into an 
estimated $2bn deficit. Aggre- 
gate net indebtedness (gross 
debt less deposits held abroad) 
of the six east European coun- 
tries rose by £L5bn to almost 
$78bn by the end of 1989. 
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Heureux Annrversaire 
Tillykke med fbdselsdagen 
Buon Complearmo - 
Fddz Aniversario 
Gdukkige Ve jaardag 

Herzlichen Gluckwunsch zum Geburtstag 
Hyvaa Syntymapaivaa 
HjartJiga gratulationer p3 fodelsedagen 

Happy 5th birthday to 
X/Open Company! 

From all tbe members of 



EuroPR- opening communications 
channels across Europe 


’ Contact: Richard Price 
European Marketing Consultants Ltd. 

Spa House, 11-17 Worpfe Road, London SW19.4IS 
Telephone: 01-879 3033 . 


Inflation up 
slightly 
in France 

By William Dawkins in 
Paris 

FRANCE’S monthly inflation 
rate accelerated slightly in 
March to 0.3 per cent, from 0.2 
per cent in February, accord- 
ing to provisional figures from 
Etude, the statistics body. 

The rise, partly due to 
higher car prices and service 
industry charges, still leaves 
France with, me lowest price 
increases so far this year of 
any industrialised country 
apart from the Netherlands. 
pair! Ins£e. 

French prices have increased 
by OB per cent over the first 
three months of the year, 
against 0.6 per cent in the 
Netherlands. While prices have 
risen in the car. and service 
industries, inflation has been 
restrained by foiling prices fin: 
oil and domestic heating ftieL 

The past three months’ per- 
formance has also helped bring 
French inflation closer to West 
German levels. The West Ger- 
man inflation rate over the 
first quarter was well above 
the French, , at UL per cent. 
However, it was 2.7 per cent 
over the 12 months to March. 
0.7 percentage points below the 
French rate of 3.4 per cent 

Paris aims to reduce the 
annual rate to 25 per cent this 
year. 
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An ADR listing? 

You’ll be in good company on 

NASDAQ. 


More and more of the world’s major companies are 
gaining valuable access to US investors by listing their 
shares in the form of American Depositary Receipts. 

And when it comes to choosing an exchange to list 
on, most have chosen NASDAQ- the third-lar gest stock 
market in the world today. 

Already nearly 100 major international corpora- 
tions are quoted chi NASDAQscreens. Including Akzo, 
Reuters, NEC and Nissan. 

But why NASDAQ? 

First, because NASDAQ offers, them very 


substantially reduced listing costs. 

Second, because it offers them the proven effi- 
ciency, liquidity and regulatory standards of a screen- 
based electronic market 

And third, because it is directly compatible with 
the London SEAQ system. 

To find out what NASDAQ could offer your 
company, contact Lynton Jones, Managing Director, 
NASDAQ International, 43 London Wall, 
London EC2M 5TB; telephone: London 374 6969 
or 374 4499. 


NASDAi 

/ NT ERNATIONA 
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OVERSEAS NEWS 


shares fear I Japanese look with envy at other people’s reforms 


in Tokyo as 


supply rises 


By Ian Rodger in Tokyo 


Pacific nickel 
mine sold to 
Melanesians 


MELANESIAN separatists said 
yesterday they had bought the 
Pacific islands’ largest private 
nickel mine from its French 
owner for FFrl.8bn (£195m) - a 
third of its estimated value, 
Renter reports from Noumea. 

Nickel has long been New 
Caledonia’s main export. But 
the mines remained the symbol 
of power of the white French 
settlers who dominate the 
economy, even though separat- 
ist unrest has since 1985 
shaken their political hold in 
the territory. 

Mr Jacques Lafleur, leader of 
New Caledonia’s pro-French 
loyalists, sold his 85 per cent 
stake in Soclete Miniere du 
Sud Pacifique (SMSP) to the 
separatists, saying he favoured 
a stronger economic role for 
Melanesians ahead of a 1998 
referendum on independence. 
*'I am in favour of the Melane- 
sians being drawn into the 
■ economy.” he said. 

Separatist sources said the 
deal to sell the SMSP to a 
regional council run by the 
Kanak National Socialist Liber- 
ation Front CFLNKS) followed 
a year of secret talks. 

This is the first time since 
nickel was discovered on the 
islands in 1864 that Melane- 
sians are breaking into the 
club of mineowners. hitherto 
been dominated by half a 
dozen Europeans. In 1988, Mr 
Lafleur, New Caledonia's rich- 
est man, agreed to sign a gov- 
ernment-sponsored peace with 
the FLNKS. 
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Liberalisation in Eastern Europe has captured the imagination in Tokyo, Ian Rodger writes 
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JAPAN'S broadly defined 
money supply (M2 plus certifi- 
cates of deposits) jumped 11.6 
per cent in March, stirring 
fresh fears about inflation and 
contributing to further unease 
on the Tokyo stock market 

Although the money supply 
growth rate was 0.2 per cent 
lower than that in February, 
Bank of Japan officials 
acknowledged that It was high 
considering the state of the 
country's economy. 

The central bank raised its 
discount rate from 4.25 per 
cent to 5.25 per cent on March 
20, the fourth increase in less 
than a year, partly to tighten 
money supply. 

Shortly after the report was 
issued early yesterday after- 
noon. in Tokyo, share prices, 
which had been recovering 
until then, fell back, and the 
Nikkei average of 225 leading 
shares on the Tokyo Stock 
Exchange ended down 1.58 
points at 28,461.60. 

Meanwhile, the dollar gained 
Y0.41 to Y159.83 in Tokyo, 
boosted also by speculation 
that the US trade figures for 
February, to be published 
today, will show improvement 

Interpretation of the money 
supply figures is made difficult 
by the continuing process of 
deregulation of interest rates 
on time deposits. Thus, cash 
grew at only 8.5 per cent but 
quasi-money raced ahead 15.8 
per cent, reflecting the flood of 
savings pouring into deregu- 
lated time deposits where 
interest rates are much higher 
than on ordinary accounts, and 
where money is safer than in 
the stock market. 

According to one report yes- 
terday, the outstanding bal- 
ance of funds in deregulated 
deposit accounts has already 
topped Y30.000bn. 

The Bank of Japan said lend- 
ing growth accelerated last 
month, but increased tax pay- 
ments, a shift to non-money 
financial assets and other fac- 
tors contributed to the slight 
reduction in overall money 
supply growth. 


FEW OVERSEAS news stories 
have captured the attention of 
Japan's insular ci tizens as has 
the passionate drive by East- 
ern European peoples in recent 
months to overthrow single 
party totalitarian regimes and 
replace them with multi-party 
democratic systems. 

One simple indication; sales 
of the Japanese language ver- 
sion of Newsweek have soared 
from around 30,000 a week 
before Eastern Europe began 
to rumble to nearly 150.000. 

No one knows exactly why 
the Japanese, who have been 
indifferent to the struggles of 
many other oppressed peoples 
in the past, are so interested in 
these ones. But it is a fair 
guess tbat they have been 
influenced by political pundits 
of all stripes who have seized 
every opportunity in the past 
few months to draw the con- 
trast between the spiritually 
uplifting processes underway 
in Eastern Europe and the 
dreary emptiness of Japan’s 
politics and politicians. 

All of which may put a new 


cast on the old idea, which has 
resurfaced again In recent 
weeks, of reforming Japan's 
strange multi-seat constitu- 
ency election system. This sys- 
tem is generally blamed for 
lumbering the country with 
effective one-party government 


Public support for 
some changes might 
just be enough 
to carry the day 


and for promoting all manner 
of financial corruption within 
the Liberal Democratic Party 
(LDP). 

Until now attempts to 
replace this system with a 
more conventional single-seat 
constituency structure, per- 
haps with a dash of propor- 
tional representation, have 
always foundered and brought 
grief to the Prime Minister of 
the day, largely because LDP 
bosses could never accept the 
possibility that they should 
give up their stranglehold on 


power. Today, with last year’s 
Recruit bribery scandal still 
reasonably fresh in people's 
minds and events in Eastern 
Europe accelerating, public 
support in Japan for electoral 
reform might just be enough to 
carry the day. And who better 
to carry it out than Mr Toshlki 
Eafflu, the second division MP 
called in last July to become 
Prime Minister when the real 
leaders of the LDP were consid- 
ered too tainted by Recruit? 

Mr Kaifu, who is still seen by 
many as a mere puppet of the 
real LDP bosses, has turned 
out to be more adept at the 
political game than expected. 
Knowing he had no support 
within the party, Mr Kaifh has 
secured his position to date by 
direct appeals to the public. 
His clean image and clear 
speaking played a significant 
role in the recovery of the 
LDP's popularity to the point 
where it won a strong majority 
in last February’s election. 

That forced party leaders to 
let him stay in office for a little 
longer, but they all hoped he 


would founder in the annual 
spring trade row with the US 
and could be dumped before 
the July summit of leading 
industrialised countries in 
Houston, Texas. But Mr Kaifu 
fooled them again. Urged on by 
President George Bush, he bad- 
gered recalcitrant bureaucrats 
to agree to most US demands 
to remove various barriers to 
imports. He won the day when 
a poll was published indicating 
that the Japanese people them- 
selves heartily agreed with 
most of the demands being 
made by the US, hoping they 
would lead to a better break 
for consumers. 

Within the next week or so, 
an advisory council is to make 
detailed proposals for electoral 
reform, and it is expected to 
call for single seat constituen- 
cies and an element of propor- 
tional representation. 

Mr Kaifu is sorely tempted to 
make this issue his own, even 
though he knows the risks. It 
would contribute to his clean 
image, he could appeal to the 
people over the heads of the 


political bosses and, if he suc- 
ceeded, It would give him a 
huge monument in this centen- 
nial year of the formation of. 
the Diet (parliament). But it is 
probably not to be. Regardless 
of the merits of the case, he 
will simply not have time. 


No people. can put 
up with being 
ashamed of their 
politics for ever 


Later this month, deliberations 
on the national budget will 
end, . and the Government will 
foce its first main challenge 
-trf rire it fost majority control of 
the upper house of the Diet in 
last July's elections. Under 
Japan's Constitution, the LDP 
can force adoption of the bud- 
get itself because it has a 
majority in the lower house, 
but vital related tax bills can- 
not be forced. The LDP hopes 
to win over enough members 
of marginal opposition parties 
to see it through, but they are 


mean that electoral reform pro- 
posals are forever doomed to 
gather dust. No people is. going 
to put up with being ashamed 
of their peditira forever. But it 
almost certainly means that 
someone other than Mr Kaifu 
wfll get the monument for ach- 
ieving it - 


Young black ‘storm troopers’ 
provide stern test for Mandela 


Arabs protest at holiest Christian shrine 


AT KaNyamazane, in the 
South African black homeland 
of KaNgwane last weekend, a 
young “comrade” stood with 
his M16 rifle trained on the 
crowd of delegates arriving to 
attend the first annual confer- 
ence of the South African 
Youth Congress (Sayco). 

His rifle was plastic, and his 
uniform consisted of a shirt 
and trousers in contrasting 
shades of khaki. But if the 
trappings of the struggle were 
not quite authentic, the young 
man’s commitment was clear. 

Along with 1,500 other dele- 
gates to the Sayco congress 
which ended on Monday, he 
performed the war dances and 
chants which stir the hearts of 
young blacks in the townships 
- and chill the souls of moder- 
ates, even within the African 
National Congress (ANC), who 
fear the radicalism of the coun- 
try's youth. 

Three months ago, such a 
congress could not have taken 
place: Sayco, the country’s 
largest youth organisation, was 
banned, and many of its mem- 
bers were detained without 
trial under the state of emer- 
gency imposed in June 1986. 

On February 2, Mr F W de 
Klerk, the South African Presi- 
dent, unbanned Sayco and 
other political organisations 
including the ANC - hoping 
that when such groups were 
allowed to operate openly, they 
would lose some of the revolu- 
tionary fervour nurtured 
underground. 

But the sentiment at the 
Sayco congress last weekend 
was nothing if not revolution- 
ary. Mr Peter Mokaba, Sayco 


Patti Waldmeir on 

some serious 
political theatre 


Mr F W de Klerk, the South 
African President, yesterday 
ruled out black majority rule 
as a future constitutional 
model for South Africa, saying 
that this would lead to oppres- 
sion of minorities. Patti Wald- 
meir writes from Johannes- 
burg. Speaking at a joint 
session of Parliament in Cape 
Town, Mr de Klerk restated 
his government's policy by 
saying that the ruling 
National Party rejected both 
partition along racial lines, as 
proposed by the extreme right 
Conservative Party, and 
majority rule, which would be 
the logical outcome of the pol- 
icy of the ANC. 


words sounded like a rebuke. 

“If you are not disciplined, 
you can never win our confi- 
dence. If you do not respect the 
leadership of the ANC, we can 
never rely on you.” He went on 
to urge tolerance of rival politi- 
cal organisations, to condemn 
the use of coercion against 
opponents of the ANC, and to 
defend the ANC policy of nego- 
tiating with Pretoria. 

On the whole, Mr Mandela’s 
speech was warmly received; 
but nothing he said provoked 
as big a cheer as Mr Mokaba's 


protestation, delivered later in 
the day, that “the youth should 


President, played cheerleader 
to the mass of delegates from 
the stage, leading them in 
chants of “Shoot to kill, shoot 
to kill, shoot to kill the Boers”. 

With his powerful baritone 


voice and charismatic delivery, 
the 31-year-old Mr Mokaba is a 
master of political theatre and 
a clear favourite among the 
youth. In the stuffy conference 
hall on a heavy grey autumn 
day, he led what he calls his 
“storm troopers” in several 
minutes of stomping, chanting 
and ululating before the grand- 
fatherly figure of Mr Nelson 
Mandela, deputy President of 
the ANC, rose to address them. 

After saluting such unlikely 
figures as Cuba’s Fidel Castro, 
and Col Mengistu Haile Mar- 
iam of Ethiopia (the last place 
in Africa where Mengistu is 
seen as a hero), the youth set- 
tled down to listen to the man 
who - for the moment at least 
- holds their allegiance. Mr 
Mandela, whose ponderousness 
as a public speaker contrasted 
sharply with the passion of Mr 
Mokate, had a stem message 
for the storm troopers. His 


the day, that “the youth should 
learn dialectical materialism”. 

In a speech marked by the 
kind of rhetoric which, ban- 
ished from the Eastern bloc, 
may find its last resting place 
in South Africa, Mr Mokaba 
spoke of a capitalist system in 
“deep crisis”. The rather mote 
obvious crisis of socialism did 
not rate a mention. 

He referred to the “Marxist- 
Leninist tendency” of the 
South African struggle, assert- 
ing that “our epoch is the 
epoch of the transformation 
from capitalism to socialism, 
and our struggle Is taking 
place in that context” 

He exhorted the youth to 
join the ANC, join the South 
African Communist Party, and 
join Umkhonto we Sizwe, the 
ANC army. The third drew a 
roar of support 

Therein lies the challenge of 
the future for the ANC: how to 
maintain the loyalty of the 
youth after the ANC agrees a 
ceasefire with the Government 
as part of negotiations on a 
new constitution. 

Many township youngsters 
might then throw their support 
behind the ultra-radical Pan 
Africanist Congress, with its 
slogan of “one settler, one bul- 
let”. 





Palestinians protesting in the Church of the 
Holy Sepulchre, Christianity's holiest place, in 
Jerusalem yesterday shortly before a three- 
judge panel of tike district court upheld the 
eviction of 150 Jewish settlers who moved into 
nearby church-owned buildings in the Christian 
quarter of the Old City. 

The Palestinian protest was the latest in a 
series since the group of Jews moved into the 
church buildings under police guard, only days 
before Easter. Mr Avraham Sochozolsky, a law- 
yer for the Greek Orthodox Church, said he 
would next ask police to carry out the order to 
evict the Jews from the 72-room complex owned 
by the Church. 

It was not clear if the Jewish settlers would 
be evicted immediately from the four buildings 
that once served as a church hospice. 

Lawyers for the settlers said before the deci- 
sion that they planned to appeal. They left the 
court just after the ruling and were not avail- 
able for comment 

The court ruled that a stay of the eviction 
notice granted last Friday by a single District 


Court judge was improperly obtained. - - 

"The judges ha ve" cancelled the stay. They, 
(the settlers) must be evicted,” Mr Sochozolsky 
raid. 

The decision did not affect a separ a te court 
action in which the Greek Orthodox Church Is 
seeking to prove a former tenant in the com- 
plex feared the lflO-yearald buildings illegally 
to the settlers. 

The settlers’ move into the complex near the 
Church of the Holy Sepulchre last Wednesday 
rat off a protest demonstration the following 
day by about 200 Christian derics and support- 
ers. • 

Police fired tear gas when one priest tore 
down a poster picturing a. Jewish Star of David 
that had been placed over a cross cm the main 
door of the disputed complex. , 

Several churchman, i ncludin g Greek Ortho- 
dox Patriarch Diodorus L c ollap se d from the 
tear gas and were treated at p nearby clinic. 

The Old City is part of the area captured by 
Israel in the 1967 Middle East wax. It contains 
sites holy to Jews, Christians god Moslems. 


Delhi outlaws eight political 
organisations in Kashmir 


India forecasts growth rate of 5 per cent 


By David Housego in New Delhi 


By R C Murthy in Bombay 


EIGHT Kashmiri militant 
organisations who are sus- 
pected of being linked to the 
recent violence in the state 
were banned by the Govern- 
ment yesterday. 

The organisations outlawed 
included the Jammu and Kash- 
mir Liberation Front (JKLF), 
which was behind the recent 
kidnappings, the Jamaat-i-Is- 
lami, which had four members 
in the recently dissolved 
Jammu and Kashmir state 
assembly and. the People's 
League. 

The ban emphasises the gov- 


ernment's increasingly toogh 
attitude in completely ruling 
out a dialogue with organisa- 
tions in Kashmir campaigning 
for independence from India or 
unity with Pakistan. 

The Jamaat-Hslaml was also 
banned in 1975 during the state 
of emergency for its pro-Paki- 
stani views. 

The Jammu and Kas hmir 
government also closed down 
three Urdu-language newspa- 
pers published from Srinagar 
for publishing what the author- 
ities described as subversive 
material. 


INDIA will see a second year of 
slow growth this year despite a 
forecast of normal monsoon 
rains on which Indian agricul- 
ture depends, according to the 
Reserve Bank, the country's 
central bank. 

Mr R N Malhotra, the bank’s 
governor, forecasts India’s 


gross national product to grow 
5 per cent in the fiscal year to 


5 per cent in the fiscal year to 
March 1991, after an estimated 
45 per cent this year. 

This is the first time the 
reserve bank has made an 
independent estimate, 
reflecting its autonomy under 
the new administration of Mr 


V P Sing h , fhe Prime Minister. 

The former Government of 
Mr Rajiv Gandhi had planned 
for growth rates above 5 per 
cent in the five years to 1995 
but the new administration 
changed priorities in favour of 
social and job creation pro- 
grammes. 

India's gross national prod- 
uct surged by 9 per cent in 
1988-89 against growth of 3.6 
per cent the previous year, 
when the country suffered its 
worst drought in 30 years. 

But money supply rose 
sharply last year by 19.4 per 
cent, mainly due to a big rise 


in bank credit for the Govern- 
ment, which fuelled double 
digit inflation. 

The reserve bank has 
announced a monetary pack- 
age intended to slow money 
supply by 4 percentage points 
this year. The package 
includes increasing banks’ stat- 
utory liquidity ratios by half of 
one percentage point to 38.5 
per cent, aimed at freezing 
bank deposits worth some 
RsiObn (£S73m). 

The rise in liquidity ratios 
would hit already low commer- 
cial bank profits. The frozen 
RsiObn deposits will earn 9 per 


cent interest rates against a 
nftnlmum 16 per cent earlier. 

Bank deposits are projected 
to grow by 16.6 per cent this 
year, down from 1&5 per cent 
last year. 

Earlier, New Delhi 
announced massive increase Ixi 
taxes aimed at containing bud- 


fe just below the deficit proj- 
ected by the former Gandhi 
administration for this year,. 

The monetary and fiscal 
measures, are to combat 'infla- 
tionary pressures. But analysts 
Fear they may slow jdovm 
growth. . 


Nepal chooses its Prime Minister Airbus decision delay hits Indian Airlines 


By K.K. Sharma in New Delhi 


By David Housego in New Delhi 


MR KRISHNA Prasad 
Bhattarai of the Nepali Con- 
gress is to be sworn in as 
Nepal's new Prime Minister 
tomorrow at the head of a 11 - 
member coalition Government 
that will include two members 
nominated by King Birendra. 

Mr Bhattarai said yesterday 
after meeting the King that the 
monarch had promised him 
that his nominees would not 
impede the functioning of the 
interim government which is 
being formed as a climax to the 
successful two-month-old 
movement for democratic 
reforms in the kingdom. 

The formation of the new 
Government, the first to be 
formed on a party basis in 30 
years, is expected to lead to 
free elections in Nepal for the 
first time since the “partyless 
form of democracy" was intro- 
duced in 1960 when political 
parties were banned by the 
present king’s father. 

The Government is expected 
to pave the way for substantial 
changes in Nepal’s Constitu- 
tion which will re-introduce 
democracy in the kingdom and 
attempt to give the monarch 
the status of a constitutional 
monarch. Mr Bhattarai 
announced yesterday that he 
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Mr Bhattarai. left, and Nepali Congress leader, Mr GJH. Singh 




would try to hold free elections 
within a year. It will take 
about this time to give effect to 
constitutional changes that 
replace the partyless system 
with a multi-party political 
democracy in the kingdom that 
has witnessed autocratic role 
for the last 30 years. 

Among the ministers will be 
one woman. Left Front leader, 
Ms Sahana Pradhan. The 


interim government will be 
Nepal's first opposition govern- 
ment since Birendra's father, 
King Mahendra, banned politi- 
cal parties in 19SL 
The Nepali Congress formed 
the country's first democrati- 
cally-elected government in 
1959. bat it lasted only 20 
months before Mahendra dis- 
missed it, accusing it of corrup- 
tion and poor administration. 


A DECISION on whether 
Indian Airlines should resume 
operating its fleet of Airbus 
A320s has become bogged 
down in government disputes 
and the prospect of a Cabinet 
reshuffle. 

The 14 aircraft have been 
grounded since February 18, 
four days after an Airbus 
crashed at Bangalore. On offi- 
cial calculations, this has cost 
the airline to date more than 
Rs2Q0m (£7.5m) in operating 
losses. 

Four more aircraft, which 
Airbus Industrie, the European 
consortium, was due to deliver 
in March, are still waiting at 
the Toulouse production facil- 
ity because Indian Airlines has 
asked for their delivery to be 
postponed. 

The A320 was ordered 
grounded by Mr Arif 
Mohammed Khan, the Minister 
for Civil Aviation, because of 
technical snags - including a 
loss of cabin pressure and a 
failure of the hydraulic 
systems - that developed in 
other aircraft As a result of 
the grounding - which raised 
fears that the Government had 
doubts about the safety of the 
plane - the Indian Commer- 
cial Pilots' Association told its 


members not to fly the A320 
until the reasons for the crash 
had been officially disclosed. 

“Nobody wants to take 
responsibility for the resump- 
tion of operations,” Captain 
R-N. Singh, the general secre- 
tary of the association said yes- 
terday. “Neither the Govern- 
ment, nor the minister, nor 
Indian Airlines, nor the pilots 
association. ” A senior nfffeiai 
said last week; “We have been 
expecting a decision any day." 
Bid; so far none has material- 
ised. 

A month ago the board of 
Indian Airlines was asked to 
authorise the resumption of 
flights, but declined to do so on 
the ground that they bad not 
been informed of the reason for 
the accident. 

Mr Arif Mohammed Khan 
says that he has told Mr V. P, 
Si ng h, the Prime Minister, that 
a decision on resuming 
operations should be laVtm by 
the whole Cabinet and not him 
alone. This came after the 
Prime Minister sent hip* a let- 
ter - extracts of which were 
published in the press - say- 
ing that safety needed to be 
assured before flights could 
resume. 

If the Prime Minis ter suc- 


ceeds in Ms current efforts to 
broaden the administration, 
then Mr Khan, who is also 
Minister for Energy, may lose 
the Civil Aviation portfolio. 
The pressure of work on min- 
isters. holding more than one 
job is one of the reasons for the 
delays in decision making in 
the new administxaiion. 

A decision on who should 
replace Mr EL Prasad, the man- 
aging director of Indian Air- 
lines who resigned to take 
responsibility for .the crash, 
has also been shelved. 

He has been temporarily 
replaced by Mr P. C. Sen, a 
joint secretory in the Ministry 
of Civil Aviation, with five 
years experience of handling 
Indian Airlines. 

But until a. permanent 
appoin tment is made, no. deci- 
sion can be taken on filling 
vacant posts io senior and mitt 
die managements The absence 
of a proper command structure 
is widely seen as the main rea- 
son for the airline's ineffi- 
ciency and- industrial troubles. 

Without the Airbus A320. 
Indian Airlines is operating 20 
per cent short of capacity. It is 
flying 100 flights aw, against 
140 in January •- with Air 
I n dia, the international carrier, 


helping it on some routes. Offi- 
cials say that operating effi- 
ciency has been Improved 
since the crash with only 15 
per cent of flights delayed, 
compared with 40-50 per cent 
at the start of the year. 

Officials say that. the re-in- 
duction of the planes would be 
a slow process; pilots would 
have to undergo. - “route 
checks”, the compulsory 
refresher course for pilots who 
have not flown for 30 days. 

The Ramdass committee 
appointed by Mr Khan to look 
into India's preparedness to 
take deliver; of the A320. said 
in Its unpublished interim 
report that the .pilot* should 
have received fuller t raiwfag w 
also recommended tighter pro- 
cedures in dealing with technL 
cal snags, improvements in 
ground -facilities and stiffer 
promotion checks before idiots 
were given command of an 
A320. 

However, If the Government 
decides to resume the aircraft's 
flights, it will . have to allay 
passenger and pilot fears about 
the Plane's safety. Officials 
d aim that there have^been ho 
talks so far with Airbus' about 
leasing the AS20s.now at Tou- 
louse or selling them.' 


playing for time to get the best ' 
deal possible, and. Mr Kaifu 
could easily end up a victim of 
thin delicate false hesitation. 

- H he survives, he will imme- 
diately be storing at another . 
nasty drafiengei the dema n ds 
from foreign countries that 
Japan ppen its rice, market to 
imparts. This mil come in the. ' 
context of the Uruguay Round 
of trade liberalisation talks, ' 
Recent polls suggest that a : 
narrow majority of Japanese 
now support a lfoeralisatioaj of. 
the rice policy, .which is an 
astonishing turnaround from, a 
year or so ago whim 30 or 90 
per cent were. opposed. 

However, Mr Kaifu could 
easily become a scapegoat for 
doing what has to be done. 

That does mot necessarily 


Protesters 
take to 
streets of 
Tehran 


By Victor Mallet and 
Kamran Fazel 


ANTI-GO VEEN ME NT 
demonstrations have erupted 
fo the Iranian capital Tehran 
in recant days, and. Iranian 
newspapers have acknowl- 
edged that the securit y forces 
laiia one person 'and arrested 
65 in the violence. 

The opposition People s 
Mnfrdtedfr i organisation, based 

in Baghdad, said yesterday 

that hundreds of youths 
assembled in Mellat Park last 
Thursday, Saturday and Sun- 
day and urged thousands of 
bystanders to protest against 
the regime. The park Is now 
carefully monitored by the 
security forces. 

The banian, media described 
those arrested as "hooligans” 
and said they had been 
detained for inciting a crowd 
with political and “anti-reU- 
globs” 

Iran’s religious establish- 
ment sought to portray the 
protests as largely c r i minal , 
but tite Government's political 
opponents have been strength- 
ened by widespread dissatis- 
faction about the economy. 

Kioto first broke out in Feb- 
ruary after a crowd, angry 
about the postponement of a 
football match, began 
diwiting anti-government slo- 
gans. Since then there have 
been small protests across the 
country. Tire press has gener- 
ally avoided mentioning the 
unrest, although recently 
there were, reports of fighting 
between Revolutionary Guards 
and anti-government forces 
near the border with Pa ki sta n . 

Iranians are bitter about 
high prices, and the failure of 
President Haghemi Rafsanjani 
to restore the economy follow- 
ing the end of the Gulf war 
against Iraq in 1988. 


Reprisal urged 
for nuclear 


smuggling 


IRAQ, - Pakistan, India, 
Argentina and Brazil have 
been able to circ umve nt inter- 
national regulations to build 
or: expand nuclear weapons 
capabilities, a research organi- 
sation reported yesterday, 
AP DJ reports from Washing- 
ton. - 

To deter these practices, the 
report recommended that the 
US and other supplier coun- 
tries should threaten economic 
and military sanctions as pen- 
alties. 

The researchers also recom- 
mended that traditional 
nuclear suppliers should 
ensure rigorous enforcement 
of their common nuclear 
export guidelines. The report 
said West Germany has been 
the “weak link” in the multi- 
lateral export control sys te m 
and must enact legislation to 
tighten export control laws. 

The report, “Nuclear 
Exports: The Challenge of Con- 
trol”, was prepared by the pri- 
vate Ca rne gie Endowment for 
I ntern a t ional Peace. 

-There was no immediate 
comment from any of the 
embassies of the governments 
which are mentioned. 

The report said that supplier 
countries should . retaliate 
*gatost nuclear smuggling by 
threatening aid reductions, 
military sales restrictions or 
economic sanc tions. 


Ten killed in 
Beirut battle 


At least 10 people were wiled 
and 35 wounded as street bat- 
ties raged all day yesterday 
between the Shin Moslem 
Amal and Hizboflah mil man, 
Lara Marlowe writes from west 
Beirut. 

, M®®* of the casualties were 
civilians. The fighting started 
near an Amal office in the 
Bond Aba Haidar district and 
spread to the Basta and 
Bfcuraa quarters and to the 
.city's southern suburbs. 

Most schools in west Beirut 
r emaine d closed and the main 
toad to the city’s airport was 
COL 

The renewed fighting was 
ptdpitated by the assassna - 
tieu m West Beirut on Monday 

of All Abn - Hasan, an .Smal 
official -in the Zokak EHELat 
area of the city . 


More, religious 
unrest in Egypt 


*tostem militants set fire to 
property in an Egyp- 
tian v illage during a weekend 
i sparked by reports of 

Sf 8 * 4 “p a six-year- 
security sources said , 
reports from Cairo. 

■iSriSFSS 8 * ordered the 
°f 78 people, pending 
to the toSmrf 
70 miles south-west 
“Jklrp. Last month police 
attested more than 330 people 

radicals 

attacked Christian-owned 
properiyto the central Egyp- 
Abu Qurkas after 
rumours that a 
g grtten Tras selling Moslem 
women, faito prosXfiorL ™ 
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Battlehotsupfor world Uruguay Round runs into the sands Hflis backs 

.a.- ^ej e^ s for 

WlllA.lih/lv oiVliH0i« morlrof With only eight months to resolve all the main issues, the talks , , 

lUflljr 41[iUlvr llldiKl/ 1 badly need a political shot in the arm, writes William Dullforce new world 


By Paul Betts, Aerospace Correspondent ; .i 


TEE tra nsatlant ic trade -battle' 
for the growing market for 
large twiitfiDgmed airimers is 
set to intensify with -Boeing;, 
the world's largest ccratinercial 
aircraft maker, moving .a step 
closer to launching lts 767i- 
wide-body aircraft. and. its ; 
European rival. Airbus, claim- 
ing It is poised to gain a 30 per 
cent share of the world airliner 
market 

After months of negotia- 
tions, Boeing has secured the 
co-operation of three toadTng 
Japanese MwipawitK iiwimW^ g 
Mitsubishi Heavy Industries^ 
Kawasaki heavy Industries and 
Fuji Heavy Industries in its. 
*4bn project to. build a new 
wide-body aircraft to compete, 
against the Airbus A330 afr- 
liner. 

The three Japanese groups 
are expected to become key 
contractors on the new Boeing 
aircraft to be launched later 
this year. The Japanese compa- 
nies are likely to supply about 
20 per cent of the parts for the . 
new aircraft compared with 
about IS. per cent for the cur- 
rent Boeing 767 afrUner .family. 

Although the Japanese com- 


panies are not expected to 
become equity partners hi toe 
new Boeing aircraft project, 
toelr parfidpatioD lifts a cloud 
over the programme. However, 
Boeing is still soaking commit- 
ments from' m'riiwM to' enable 
the 767X project tobe launched 
officially . 

Pressure has beea mounting 
on Boeing because of the 
inroads both Airbus and 

MfflVinnpn Douglas have n»a 4 » 

in toe market for wide-body 
■ long range ai rcra f t with their 
respective Airbus A330/A340 

and McDonnell Douglas MD11 

- airliners. - 

Mr Jean Pierson, the' Airbus 
managing director, confirmed 
in London yesterday that the 
2 (S-year~old European aircraft 
consortium expected to report 
a pro fi t before 1995 and conser- 
vatively estimated it would 
gam a 30 par cent share of the 
market fin: 10,000 airilners fore- 
cast over the next 15 years. 

He said Airbus output would 
exceed 200 aircraft a year in 
1998 representing .an annual . 
turnover of more than C 2 bn. 
“From- toe mid-1990s we are 
going .to become a profitable 


enterprise," he added. 

“The long established Airbus 
goal of 80 per cent share of the 
civil air transport market for 
large aircraft is well within 
reach.” he said, emphasising 
that Airbus last year was 
world leader for wide-body air- 
liner sales for the first time. He 
also said the consortium’s 
hairing of 812 aircraft firmly 
ordered represented more than 
five years’ work. 

However, Airbus was 
recently disappointed by Japan 
Airlines decision to opt at the 
last minute for McDonnell 
Douglas MDIl trijets rather 
♦Hah European airc ra ft. 

With the widely expected 
Boeing decision to launch a 
new wide-body jet later this 
year; a three-cornered contest 
for the growing wide-body air- 
craft market Is expected to 
intensify between Airbus, Boe- 
ing and McDonnell Douglas. 
This contest is expected to be 
mirrored by a parallel trade 
battle between the three main 
engfoe makers, General Elec- 
tric and Pratt and Whitney in 
the IIS and Rolls-Royce in toe. 
..UK- 


Customs ‘sting’ marks 


counterfeit video games 


launch of 
i campaign 


By Louise Kehoe in Los Angeles 


A TAIWANESE counterfeit 
video game operation has been 
foiled by an elaborate 
undercover “sting" operation 
conducted by . US customs in 
the latest US effort to stem ille- 
gal copying. of. computer soft- 
ware. 

The customs action- stems 
from complaints by Nintendo 
of America, the US subsidiary 
of the Japanese video game 
manufacturer , which has 
launched a broad attack . 'on 
software "pirates”. 

Four . people- - .two 
Americans and a Taiwanese 
couple - were arrested last 
week in North Carolina for 
allegedly attempting to sell 
counterfeit Nintendo video 
game cartridges, which play, on 
popular home video game 

nwnWnes. 

Nintendo said its lawyers 
and investigators, had been 
working for weeks with cus- 


tmns agents in North Camifna 
to seize the counterfeit car- 


The operation involved hid- 
dencameras, microphones and 
$10,000- in marked money used 
to lure the counterfeiters. Nin- 
tendo that customs agents 
had seized . appro xim ately 700 
counterfeit. Nintendo car- 


. Mr i Howard Lincoln, Nin- 
tendo's senior vice president, 
said the operation “is the. first 
of many coor dinated 
which Nintendo is taking, 
throughout toe. United States 
and Canada to stop the illegal 
rental* sale and import a t i on of 
counterfeit Nintendo car- 
tridges'*.' Lawsuits for copy-, 
ri ght infringement had been 
filed in in -Los Angeles, Min- 
neapolis, Florida and Ottawa. 

The lawsuits charge the 
defendants . with wilful 
infringement of Nintendo’s 


copyrights by the im pnrtatinm . 
rental and sale of “multiple 
game cartridges" which con- 
tain up to 40 counterfeits of 
Nintendo and Nintendo 
u«saw«M»rt video pm)M in a sin- 
gle cartridge. 

“What’s happening here is 
an outrageous theft of Nin- 
tendo’s valuable intellectual 
property rights.* said Mr Lin- 
coln. "Crooks in the Far East 
have madp verbatim copies of 
legitimate Nintendo video 
games and have packaged 
these counterfeits in multiple 
game cartridges. 

“We plan to sue video rental 
outlets, retailers, distributors 
and importers who deal in 
counterfeit Nintendo software. 
We win sue counterfeiters and 
their customers wherever they 
are located. We have commit- 
ted toe necessary resources to 
do so." 


TRADE ministers arrive today 
in Puerto Vallarta. Mexico, for 
an informal, two-day 
stock-taking of the Uruguay 
Round of multilateral trade 
liberalising talks amid 
uncertainty and fears of a 
- crisis dev eloping. 

After 39 months of 
deliberation and with less than 
eight months to go to the final 
ministerial meeting in 
Brussels, governments are 
stuck fast on most major 
issues. Given the complexity of 
the deals that still have to be 
struck, progress in Geneva 
since the beginning of the year 

has been HwappnlTtri ng 

At last week’s meeting of the 
Trade Negotiations Committee 
(TNC), the supervisory body 
for the Round, Mr Arthur 
D unkp.l, director-general of 
Gait, the General Agreement 
on Tariffs and Trade, said he 
was dissatisfied with the state 
of the talks. 

The TNC’s message to toe 
ministers was clear a sense of 

Veteran trade officials 
are alarmed by the 
spreading of an 
attitude among 
negotiators that the 
final deals can be made 
only at the last hour 
in Brussels. 

: urgency was needed. And to 
avoid failure, it was agreed 
that the basic outlines of a 
package of agreements must be 
in place by the end of July, and 
the fine detail and essential 
trade-offs by December. 

Veteran trade officials are 
aiarmpd by th» spreading of an 
attitude among negotiators 
that the final riaak nan be 
made only at toe last hour in 
Brussels. That, they argue, is 
tantamount to predicating the 
impossible and is a tacit 
admission of failure. 

Against this background, 25 
ministers, representing all toe 
big trading nations and key 
developing countries, are 
expected to turn up in Mexico. 

The European Community 
will be represented by Mr 
Frans Andriessen, * the' 
Commissioner for External 
Affairs, and by ministers from 
several member states. 

The ministers are meeting 
outside the formal mntmrt of 


GATT 





the Round. They can take no 
decisions; nothing is ripe for 
agre emen t; and none of them 
can be expected to budge on 
toe key issues. 

But, it Is hoped, they may be 
able to identify how to resolve 
the deadlock in the talks and 
how to speed them up. 

In Geneva, M r Dunkel and 
several chief negotiators 
singled out agriculture and 
textiles which require 
intensive efforts over the next 
three months. (The US would 
add improved protection for 
intellectual property rights.) 

These items have two 
features. They are blocked by 
differences between major 
trading powers and they form 
part of the crucial nexus of 
issues on which developing 
countries must receive 
satisfaction and make 
commitments. If there is no 
agreement on agriculture and 
textiles, the package 
pmhraring «TT 15 areas under 
negotiation will simply 
dissolve and the Round will 

fail 

In agriculture the stumbling 
block is the EC. While 
expressing readiness in 
principle to negotiate the 
reform of world form trade, the 
Community is «mi for from 
accepting the degree and speed 
of liberalisation demanded by 
the US, toe 14 form-exporting 
countries in the Cairns Group 
and many developing 
countries. 

Nobody expects any 
movement on agricultural 
trade until the Community has 
completed its annual internal 
price-fixing exercise. Some 
negotiators even forecast that 
Brussels will dig in its heels 
until September when, with 


panic mounting about the 
outcome of the Round, it may 
hope to compel others to 
accept its views. 

As for textiles, here the 
obstacle is the US. 

Freeing trade in textiles and 
clothing from toe Multi-Fibre 
Arrangement (MFA), which 
fixes import qnotas and 
protects domestic producers in 
toe main importing countries, 
has become a priority for the 
developing countries. 

But the US textile industry 
lobby, estimated to be able to 
sway almost two-thirds of the 
House of Representatives, is 
one of the most powerful in 
Washington. 

The US proposal to introduce 
global import qnotas for a 
10-year transition period, 
during which the MFA would 
be phagpd out, has so far been 
backed only by Canada. 

The dilemma for Mrs Carla. 
Hills. US Trade Representative, 
is that, to face up to her 
textiles lobby, she has to 
mobilise support from other 
domestic groups by producing 
results in the Round on 
intellectual property, services 
and more liberal rules for 
foreign investment Developing 
countries are resisting progress 
In these areas. 

TNC discussions did 
however highlight an argent 
need: how to reconcile Third 
World perceptions with 
industrialised countries’ 

ripmanHg - 

Tbe former believe their 
interests are being sidestepped 
in the negotiations while the 
industrialised nations insist 
that, as their economies 
improve, developing countries 
must reduce and agree to hold 
down tariffs and renounce 
their right under Q a tt to ci te 
balance-of-payment 
constraints, in order to justify 
exemptions from Gatt rules. 

Resolution of this conflict is 
central to toe Round’s success. 
In Gattis last Tokyo Round the 
final decisions effectively 
concerned 25 countries. To 
ensure the continuance of toe 
multilateral trading system, it 
is agreed that at least 50 of 
Gattis 96 member states need 
to be parties to the grand 
settlement in Brussels in the 
Uruguay Round. 

hi Mexico Mr Andriessen can 
be counted on to reiterate the 
EC’s conviction that the Round 
will only be successful if it 


emasculates US ability under 
its Trade Act to punish 
countries unilaterally for what 
it considers to be unfair 
trading. Here an 
understanding may have been 
adumbrated. 

Mr Tran Van Think, head of 
the EC delegation, suggested in 
the TNC that the US Congress 
could reasonably be expected 
to abandon one-sided 
sanctions, if the Round 
succeeded in reinforcing Gattis 
capacity to enforce its 
multilateral rules and extended 
Gattis coverage to new areas 
such as services and 
intellectual property. 

That raises the question of 
whether enough developing 
countries would accept this 
reinforcement and extension of 
Gatt. It also leads to the 
proposal, which Mr John 
Crosbie, Canada’s Trade 
Minister, said be would submit 
in Puerto Vallarta, that Gatt be 
enhanced into a folly fledged 
world trade organisation. 

If there is no 
agreement on 
agriculture and textiles, 
the package embracing 
all 1 5 areas under 
negotiation will simply | 
dissolve and the Round 
will fail. 

The outstanding issues, from 
agriculture and textiles 
outwards, currently mingle in 
a confusing nexus of 
interlocking and frequently 
mnfUrthig interests. 

Two conclusions follow - 
that each country, even the 
most powerful, will have to 
make some painful concessions 
to ensure the success of the 
Round, and that individual 
issues cannot be solved 
separately. 

to Puerto Vallarta the trade 
ministers might define some of 
the cross-linldng concessions 
that have to be made. They 
would next have to ensure that 
the necessity for these 
reciprocal concessions is 
understood within their 
governments and send the 
appropriate instructions to 
their negotiators in Geneva. 
T hat then mi ght add up to the 
political impetus the 
multilateral trade talks so 
badly need. 


idea for 
new world 
trade body 

By Nancy Dunne in 
Washington and Jan 
Rodger in Tokyo 

MRS CARLA KILLS, the US 
Trade Representative, has 
thrown her support behind the 
creation of a new world trade 
organisation, on condition 
that “solid agreement" first be 
reached in toe current round 
of international trade talks. 

But a Japanese trade official 
yesterday feared that discus- 
sions to set up a new interna- 
tional trade organisation to 
replace Gatt, the General 
Agreement on Tariffs and 
Trade, wonld divert negotia- 
tors from the urgent task of 
completing the Uruguay 
Round of multilateral trade 
liberalisation talks. 

la Dallas on Monday. Mrs 
Hills saw a new organisation 
as “an overarching institution 
linkin g the new rules to the 
old rules, and providing a con- 
sistent means for toe swift res- 
olution of disputes." 

She said a world trade 
organisation could be a “a pos- 
itive vehicle” strengthening 
ties between the US, Europe 
and Japan, while aiding 
growth in the developing 
countries. It could also 
counter trends towards a 
global break-up of toe interna- 
tional trading system into 
regional blocs. 

The idea, which has been 
mooted several times before, 
was directly raised last week 
by Mr John Crosbie, the Cana- 
dian Minister of International 
Trade. He suggested that a 
new organisation be estab- 
lished to replace toe Gatt, a 
proposal which toe Canadians 
ware expected to raise at the 
Uruguay Round talks today in 
Puerto Vallarta, Mexico. 

The Japanese official said 
that the view appeared to be 
growing among some Gatt 
member countries that the 
agenda set in the Uruguay 
Round was too ambitious and 
that negotiators should settle 
for what is being called a 
“mini package". 

Japan, he said, was still 
eager to see a “maximum 
package” agreed in December 
and he hoped the ministers 
meeting this week would give 
a new political impetus to 
their negotiators in Geneva. 
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AMERICAN NEWS 



By Anthony Harris in Washington 


BOTH US growth and inflation 
were much stronger last month 


than had previously been sup* 
1th prices ris 


posed, with prices rising by 0.5 
per cent in the month despite 
falling energy prices, and 
industrial output rising 0.7 pet 

cent. 

These figures were far ahead 
of market expectations, which 
had looked for a 0.2 per cent 
rise in both consumer prices 
and output; and the output fig- 
ures for the earlier months of 
the year were also revised 
upwards. The markets there- 
fore ignored news of a deepen- 
ing recession in housebuilding. 

Analysts placed particular 
stress on the 0.7 per cent 
“core” inflation for the month 
- the rise in the prices index 
without the volatile food and 
energy components. This has 
been running at an annual rate 
of more than 12 per cent in the 
first three months of 1990 and 
suggests a deep-seated prob- 
lem. with the Inflation rate 
likely to rise to 5 per cent or 
more this year, rather than 
falling to 4 per cent or less, as 
had been hoped. 

Total infla tion, also affected 
by high winter prices for 


energy and fresh foods, has 
been running at an anneal rate 
of &5 per cent This Is the larg- 
est first quarter annnal rate 
since 10.6 per cent in 1981. 

Both the price and output 
data show a strong influence 
from the 0.4 per cent February 
drop in business inventories 
reported last week. The elimi- 
nation of excessive stocks has 
offered some relief from the 
fierce competition which had 
driven profit mar gins almost to 
zero in some industries. 

The recovery in Industrial 
output is dominated mainly by 
a recovery in car output but 
business equipment is also 
strong. The figures do not, 
however, contradict the 
impression of a sharp slow- 
down In the growth of goods 
production: the Federal 
Reserve figures show that real 
output is only 1 per cent 
higher than in the same period 
in 1989. 

A further depressing influ- 
ence is likely to spread Cram 
the housebuilding industry. 
Figures released yesterday 
showed a further 7.3 per cent 
foil in housing starts, after 7.1 
per cent the previous month. 


Nicaragua faces threat to 
orderly transfer of power 


By Tim Coone in Nicaragua 


WITH one week to go before 
the new conservative govern- 
ment is due to take office in 
Nicaragua an orderly transfer 
of power is being threatened by 
ynnnnting uncertainty over the 
demobilisation of the US- 
backed Contra rebels. 

President Daniel Ortega 
warned on Monday that If the 
April 25 deadline for the dis- 
arming of the 12,000 Contras 
was not met, “we face the real 
risk that it will not be the 
peaceful transfer of power that 
we have searched and strug- 
gled for.** 

He said that his government 
is considering "appropriate 
measures” in case the Contras 
refuse to respect the demobilis- 
ation deadline that has been 
agreed with the incoming gov- 


ernment of president-elect Mrs 
Violeta Barrios de Chamorro. 

Unofficially it is thought 
that two options are being con- 
sidered. One would be for the 
president to use his constitu- 
tional powers and declare a 
state of emergency and to 
simultaneously postpone the 
handover until the demobilisa- 
tion plan is complete. 

The other option would be 
that the April 25 date could be 
vetoed by President Ortega. 
This date was moved forward 
from January 1991 as part of 
an agreement reached last 
August with the opposition. 
President Ortega has still not 
formally approved the reform 
however, and could use his 
power of veto to suspend the 
handover until January 199L 


Bush defends wait-and-see approach on global warming 


PRESIDENT George Bush yesterday 
told an international conference on 
global warming that more research 
was needed into climatic changes and 
warned that environmental policies 
which Ignored economic needs were 
bound to fall, writes Lionel Barber in 
Washington. 

Mr Bush’s cautious approach 
received a cool reception at the 
two-day conference in Washington 
attended by science, environmental 
and finance ministers from 17 coun- 
tries. 


Mr Klaus Topfer. West _ __ 
Environment Minister, sij 
early dissatisfaction. 

“Gaps in knowledge must not be 
used as an excuse for worldwide inac- 
tion," he said. 

In the run-up to the con fe re nc e, 
critics in the US had repeatedly 
accused the President of dwelling on 
scientific uncertainties instead of 
pushing new measures to cut the use 
of fossil fuels and to encourage con- 
servation and renewable energy 


But Mr Bush made clear that he 
was opposed to environmental poli- 
cies which did not take into account 
the need to preserve economic wel- 
fare. 

“These are two sides of the same 
coin,” he said. Be defended his wait- 
and-see approach, pointing to the 
$660m he has committed this year to 
research into the greenhouse effect A 
further $Um is earmarked for next 
year, he said. “What we need are 
facts." 

His remarks made dear that he is 


1 Mr John Summit, Ms White 
Uhief of Staff, In the debate on 
warming and file “greenhouse 
effect 19 - whereby pollutants 
released Into the earth’s atmosphere 
are thought to trap sunlight and lead 
to warming of the planet. : • . 

Mr Summit believes that tears 
about greenhouse gases and the 
threat to the mum layer axe over- 
stated. He also argues that remedial 
measures could be .extremely expen- 
sive md damage US compettttvmeas. 

The global warming conference 


was intended to P ac f wtnt ,^ n ? 1 ^-? 

rite concerned environmental Presi- 
dent, bid the White House baa taken 

a calculated risk that European and 
domestic critidma wiUnotbe so 
strong as to embarrass Mr Bosh car 

1 %n?5tudy I has estimated that the 


inning 


I3,600bn but . environment 
comter that this does not take into 
Account the benefits of reduction 
greenhouse gas emissions. 


How the GM chief turned 


out villain of the piece 


Kevin Done on the making of the film Roger & Me 


M R Roger Smith, chair- 
man of the world’s 
biggest Industrial cor- 
poration, could have hoped for 
better than this in the twilight 
of his career. 

The name of the man who 
has led General Motors, the car 
maker, through a turbulent 
decade. Is reaching a wider 
audience than even he could 
have dreamed. But it is for all 
the wrong reasons. 

Mr Smith is due to retire 
from GM at the end of July - 
his successor Mr Bob Stempel 
was announced earlier this 
month - but he is not being 
allowed to ride off quietly into 
the sunset, celebrated as a hero 
of corporate America. 

Instead, as the controversial 
film Roger & Me opens at more 
cinemas around the world - 
the London opening is on Fri- 
day and a wider UK launch 
follows a week later - Mr 
Smith is being cast as a vfflain 
of corporate America. 

He is portrayed as responsi- 
ble for closing a series of car 
plants in the town of Flint, 
Michigan, the birthplace of GM 
north of Detroit, and for cast 
ing thousands on to the dole. 

The Tnan behind this unflat- 
tering recasting of the Smith 
image is Mr Michael Moore, at 
first si^bt an unlikely candi- 
date for taking such a success- 
ful tilt at corporate America. 

Mr Moore, who was bom and 
grew up in Flint, had spent 
most of his career as a radical, 
left-wing journalist. Aged 22 he 
founded and edited for 10 years 
the Flint Voice, which later 
became the Michigan Voice, an 
a lt ern ativ e newspaper. 

In the search for wider feme 


he left Flint to work as execu- 
tive editor of Mother Janes, a 
US west coast political maga- 
zine but he only survived a few 
months before being dismissed 
for refusing to run an article 
attacking Sandinlsta gov- 
ernment in Nicaragua. 

As Mr Moore tells it in Roger 
& Me, he returned unemployed 
to Flint to discover the town 
pitched into recession by GM 
plant closures. He decided to 
maira a Wm about the fote of 
the town, using Mr Smith and 
GM as an allegory about what 
he sees as the rot at the care of 
the US economic system. 

Filmed over a period of two- 
and-a-half years up to August 
1989, Mr Moore made the 
theme a comic odyssey in 
search of Roger Smith, as he 
sought to accomplish the 
unlikely task of meeting Mr 
Smith and bringing him to 
Flint to view the social disloca- 
tion caused by the town’s pre- 
cipitate industrial decline. 

The film is Mr Moore’s first 
and is being followed with 
bemused fascination by Holly- 
wood’s movie moguls, as the 
satire of industrial America, 
made on a budget of. only 
$160,000, discovers a more 
receptive audience across the 
US and the West than films 
with budgets a hundred times 
bigger. 

The film is being distributed 
by Warner Bros, which, says 
Mr Moore, ‘is watching very 
closely. This is a commercial 
aberration, they are all on phis 

and needles. 

*TT this succeeds other inde- 
pendent film makers wfil get a 
chance. They will put them out 
if they make money, speak to 






Issues and are entertaining." 

Speaktog at the premiere of 
the film in Detroit, America’s 
Motown and CM’S headquar- 
ters, Mr Moore claimed that 
the success of the m™ was 
"CM’S worst ni ghtmare come 
true, it was only supposed to 
show to 5,000 yuppies at *Um 
festivals, now it will show to 
5m". 

He has a complicated con- 
tract with Warner Bros, which 
ha* agreed that the win 
not be shown in any non-union 
cinemas in the US, that it will 
pay the rent for the famiHea 
whose evictions figure prmni- 
neatly in the film, that it will 
issue 20,000 tickets to unem- 
ployed around the US, and that 
the film will be shown in 
labour halls in 50 cities across 
the country with discussions, 
after the showings led by peo- 
ple from Flint 

Mr Moore is channelling 40 
per cent of the film's proceeds 
to a non-profit foundation to 
help finance other first-time 
film makers. “The number of 
rejection letters they receive 
will be one of the criteria for 
help," he says. His own cre- 
ative financing of Roger & Me 
included starting a weekly 
bingo game in his home town, 
Which ended up raising around 
$50,000, or nearly a third of the 
budget 

Fat and bespectacled, and 
cutting a wryly comic, sham- 
bling figure topped off by base- 
ball cap, Mr Moore says that 
the only public reaction from 
Roger Smith to Roger ft Me 
came on television when he 
said he “was not going to see 
the film because he. was not 
into sick humour". Hr Moore 



In front of a General Motors car plant poster in XBnfc JBchaal 
Moore, centre, and two charac te rs inhis film, dapnftjr sheriff 
Fred Ross and Bhoda Britton with pet rabbit 


said: “I think anyone who lays 
off 30,000 people when he 

rwnlrwM $5bn p mnf l tg Is Into rifit 

humour” 

One crumpled letter that Mr 
Moons proudly carries, written 
by a GM official, portrays him 
as "a social radical with a pen- 


chant for playing fast and 
the 


loose with the truth” who has 
taken "a one-sided, off-beat 
swipe” at GM. 

To a Detroit premiere audi- 
ence in the heart of Motown 
the butt of the film was dearly 
Mr Smith and GM. - 

Mr Moore daims^ however. 
"I don’t think the problem Is 
G M, | dent think me pntids 


in CM s country that 
cra t i c . Until you have' a differ- 
ent system you wfil have the. 
Flints. 1 A. -vast : numbed of 
Americans are trick andtiredof 

oTRdagan and Bush we are 
workingharder to. eamless/v 
Three' months from, retire?: 
meat Mr Smith wants {to go : 
down as the man who radically 
transformed (3f in-tbe 1969s- 
with a $76bn spending 'pro- 
gramme. Roger ft Me has guar- 
anteed that an alternative view 
of the Impact of the Smith era 
will also be afted. 


Brazilian 


inflation 
‘to be zero’ 


By John Barham In 

Sfio Paulo. 

MS Zelia Cardoso de Mello, 
Brazil's Economy Minister, - 
says she expects inflation this 
month to be aero. Radical anti- 
inflation policies brought 
prices down by 0.2-02 percent 
in the four weeks to April 15* 
after almost doubling in the 
previous 80 days. . 

Prices and incomes will not 
ther efore be -adjusted for infla- 
tion. While that may seem 
obvious, many Brazilians, are 
suspicious. They are accus- 
tomed to large, if illusory, 
monthly ' pay “increases" to 

fcflpp-hp-yffch irrfTfltton. 

Workers confuse cost of liv- 
ing adjustments with real pay 
increases and savers confuse 
in dexa tion with interest 
income. - In the past, when 
inflation declined, savers 
began spending because they 
distrusted the mop in govern- 
ment-decreed indexation rates. 
This is not currently a problem 
because 80 per cert of savings 
axe Blocked for 18 months. 

Companies «wd retailers 
never laboured under toe same 
“p Kviyrf-ar y fllngUm" and habit- 
dally increased prices to fatten 
margins. The Government 
froze prides on Much 15. At 
.this hod of April it intends. to 
set an inflation “target” that 
Wfil rignal wage and price lev- 


'Dfejpite indexation, hyperin- 
flation eat real wages heavily, 
so - zero . inflation should 
JncreaSe ieal incomes. None 
the ires. unions claim the Gov- 
eminent has cut wages by 
chrfiig ln ft -thfl indexation for- 
mulas. Only the minimum 
wage.a£;817:per week, paid to 
29-percent of Brazilian work- 
era, is toincrease 5 per cent in 
teal teams this quarter. 


“iff 


4 



f. 



G E T H E 
B U I L D 
DN EUROPEAN 


E-. 1 vO .C' -<v. ArrO" ■V ; 'j AN. -. 

•: ’0" i. V-'.-.u; if G-*-— r:~ - :>■ :: 

>'. W- I Go- - . -;\ jr : •»•-.- 

. j’j •w -'-- 1 *::-r 

"■ - •• V'jJ :;0 : ; 

- j. .•••■;: •..-.)!■ -j 1 7 ■ ; " -.i •- . .. 

: ::: -r a • ;i *•': - .. ' . .. 


.-yraspaVv^-. 

lerospatio'le 

‘sros patiak 

Arosp at if" 


aerospatsaie 






7 





<■ 

'• ? . A '‘. *!;•■■"" ji 

::: ■>,? 




fe 


’ " v_ ,'*j. 

>ir..>2 
■= ^ 


•• :* ’ V* ;» i 


FINANCIAL TIMES WEDNESDAY APRIL 18 1990 


" - r . ' ' ~"i •* '‘^Ch, 

• . 

; W:/^’ 

/J 5 ' 

.fife I 
5m H« 8 

;to ^ 0 


E 


rom Andorra To Aruba. 

Cameroon To Costa Rica. From Hong Kong To Holland. From Kenya To Kuwait. 
From Malaysia To Martinique. From Turkey To Thailand. 
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he By One. 


To earn your trust, not just your business. 

This has always been the aim of UPS. 

It takes a commitment to service. But more, it means giving 
you the practical worldwide network your business needs demand. 
Being a partner who does business where you do business. 

Which is why UPS now offers express delivery of parcels and documents 
to 180 countries and territories. Worldwide. 

The task may be as simple as getting your shipment from A to B, 
but at UPS we never forget that trust is earned by doing it right. 
Every single time. To every single place. 
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United Parcel Service 

As sure as taking it there yourself. 



TVvfirrrfwrin&irTnatkxKaD Austria: Star An-Parcel Service-TeL 0222/7770 3556 or 3557 Belgiuiii/Liixembourg: UPS 'Tel. 02/75 17777 Denmark: UPS -Tel. 3 1/5I751 1 Finland UPS • Tel. 90/8702477 France/Monaco: ^892 5000 

CmGe; ACS International Ltd -IcL 01/522591 2 Ireland: UPS-Tcl. 01/427766 Italy? UPS/AUmondo -TeL 02/50791 Netherlands.- UPS -Tel. 02(V^5222 Norway: AircwiwctCjjrgO'lfelJ 02/1 ^2020 Pbrtu^LSadocarga-Tef. 01/60712/ or607595 
' : Spain/Andorra.- QiaHadO * Tel. 91/777141 1 SwedcnTscanfbght AB -TeL 08/7978000 Swi^and/Uecbtenstcin: UPS-Tel. 061/3252755Tu*ey: Unsped PaketServisi- Tel. 01/5826922 

United Kingdom: UPS - Tel. 0 1/8908888 Vffest Germany: UPS -iy. 06196/472141 Yugoslavia: Intereuropa • lei. 41/675102 
©Trademark and service markof United Parcel Service of America Inc., of USA 
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Dr Gerald Bull co-ordinated manufacture of weapon, say officials 

Gulf war origins of the super-gun 


By Victor Mallet and David White 


IRAQ’S project to build what is 
thought to be a gigantic gun 
with the help of Dr Gerald 
Boll, the Canadian artillery 
expert shot dead by an 
unknown assassin in Brussels 
last month, goes back to the 
early days of 1988, when Iraq 
was still at war with Iran. 

Dr Bull's Space Research 
Corporation, which has an 
office in Brussels, co-ordinated 
the plans for the manufacture 
of the gun, according to the UK 
Customs officials who seized 
parts for a suspected 40-metre 
gun barrel at the docks in 
Tee sport, Middlesbrough, last 
week. 

No-one from SRC in Canada 
or Belgium was available for 
comment yesterday, but two 
British metal forging compa- 
nies under investigation by 
customs - Forgemasters Engi- 
neering and Walter Somers 
- have confirmed SRC’s 
involvement in the affair. 

In the first half of 1988, a 
preliminary meeting was held 
at Walter Somers’ premises 
near Birmingham, according to 
Forgemasters. Those present 
included a Dr Christopher 
Cowley of SRC - he has now 
apparently left the compa- 
ny - and representatives of 
the two UK companies. 

Dr Cowley outlined the dif- 


ferent tasks of the two compa- 
nies for the project, which For- 
gemasters and Walter Somers 
believed to he for a petrochemi- 
cals plant 

A subsequent meeting was 
held in Brussels in June 1988, 
at which executives of the For- 
gemasters parent company 
Sheffield Forgemasters were 
present 

Forgemasters says it con- 
tacted the US Department of 

Trade and Industry about the 

project at this point, and con- 
tinued to keep the DTI 
informed. The DTI has so far 
made no comment 

Walter Somers says that SRC 
and ATI (the initials are 
thought to stand for Advanced 
Technological Institute) acted 
as agents for Iraq and provided 
technical data and drawings 
for the various orders. Like 
SRC, ATI is connected to Dr 
Bull, Walter Somers says. 

Both companies have several 
branches around the world; 
there are also some companies 
called ATI unconnected with 
Dr Buffi 

After mid-1988 Forgemasters 
manufactured a series of 52 
pipe sections, eight of which 
were seized as the suspected 
barrel of the Iraqi gun. The 
other 44 are in Iraq. Forgemas- 
ters insisted yesterday that its 


pipes were for a petrochemi- 
cals pl a nt 

Walter Somers provided a 
range of equipment. Including 
metal pipes, special lubricants, 
honing stems which could be 
used for polishing the inside of 
a barrel, and hydraulic equip- 
ment which might have been a 
recoil device. Other companies 
In Europe may also have con- 
tributed to the Iraqi project. 

Also in 1988, PRB, a Belgian 
munitions company already 
involved with Bull, signed a 
propellant contract using tech- 
nical specifications from ATI of 
Athens. The declared destina- 
tion was Jordan, Iraq's neigh- 
bour and ally. 

By August 1988 the Gulf war 
was over, but President Sad- 
dam Hussein's ambition to 
develop Iraq's nuclear, chemi- 
cal and conventional military 
capabilities was undimmed. 

In September last year Astra, 
the British fireworks and 
munitions company, bought 
PKB from Gechem, a subsid- 
iary of Sodete Generate de Bel- 
gique. Astra subsequently 
became suspicious about the 
Jordan contract and reported it 
to the British Government, 
which informed the Belgian 
authorities. 

In October, Walter Somers, a 
subsidiary of the Eagle Trust 


mini-con glomerate, received an 
inquiry from Iraq about the 
possibility of a further order. 

On March 22 this year Dr 
Bull was murdered. Walter 
Somers was told earlier this 
month that Iraq wished to pro- 
ceed with the order, but by 
now Walter Somers executives 
were suspicions. 

“Roevalued in the light of 
subsequent events and public- 
ity there was concern that the 
component described In the 
order might be used as posi- 
tioning or aiming device,” said 
Walter Somers yesterday. 

Walter Somers and Eagle 
Trust say they then agreed to 
notify the British authorities. 
DTI officials met Walter 
Somers directors to discuss the 
matter on April 9. On April II 
British Customs officials 
announced that they had 
detained eight pipe sections 
made by Forgemasters and des- 
tined for Iraq, on the grounds 
that they appeared to be a 
huge gun barrel. Customs ami 
Bxri sg also seized documents 
from Forgemasters and Walter 
Somers. 

Despite yesterday's disclo- 
sures, it is not yet known 
exactly how much Iraq has 
managed to obtain for the gun 
project and what it has yet to 
acquire. 


Credit halted for Astra’s Belgian unit 


By Jane Fuller and Tim Dickson 


ASTRA Holdings, the 
beleaguered UK munitions and 
fireworks maker, has been told 
that the main bankers to its 
loss-making Belgian subsidiary 
PRB, which has been con- 
nected with the Iraqi gun alle- 
gations, have suspended credit 
to that company. 

Mr Roy Barber, recently 
appointed chairman of Astra, 
said the Gdngrale de Basque 
and the Banque Indosuez Belgi- 
que planned to terminate 
PRB's credit facilities today. 
This could mean the banks 
asking for the repayment of 
between £10m and £l4m In 
debts. The action could lead to 
PRB, which employs about 
1,500 people, going into receiv- 
ership. 

Astra bought PRB last Sep- 
tember from Gechem, a subsid- 
iary of Society Gdndrale de Bel- 
gique. It paid Elm for the share 


capital and repaid more than 
£20m in intercompany debt It 
had believed PRB was going to 
make a profit of more than 
£2m in 1989, hut alleges that it 
later discovered that PRB 
made a loss of nearly £12m. 

Mr Barber said Astra would 
not pay out a penny more. “We 
have neither the obligation nor 
the intention to do so.” 

Over the past six months, 
the UK group had tried to 
reach an amicable solution 
with Gechem, SGB and the 
bankers to try to ensure the 
subsidiary’s survival “Unless 
SGB makes constructive pro- 
posals, Astra has no choice but 
to pursue all available reme- 
dies," he said. 

The directors of SGB have 
denied all allegations about 
FRB made by Astra. Mr Herv§ 
de Carmoy, SGB's chief execu- 
tive and rhaimum of Gechem, 


said the rebuttal of all the 
niaims was “unambiguous”. 
There was more than a year 
between the first contact and 
the final agreement, “there 
was very deep discussion,” said 
Mr de Carmoy, implying that 
the purchasers had ample time 
to uncover anything untoward. 

Sources close to Gechem said 
that the contract between 
Astra and Gechem only 
included a warranty for the 
1988 financial results. These 
had not been challenged. 

As for 1969, the agreement 
said that a sum of BFr 150m 
(£2.6m) would be deducted 
from the purchase price if PRB 
did not meet its profit forecast. 
It had been agreed that this 
would not be paid. 

Gechem's managers believe 
that the blame should be laid 
at the poor management of the 
acquiring company. 


The money for Astra's pur- 
chase of PRB was raised via a 
one-for-two rights issue in 
July. The rights issue docu- 
ment pointed out that PRB had 
made a loss in 1988 of £12.6m 
on sales of £88.6m. It also 
implied that PRB, which had 
undergone considerable reor- 
ganisation, would make a 
profit in 1989 of £2^m. 

The revelation of Astra’s 
financial troubles, which 
include losses in the UK, has 
been accompanied by the resig- 
nation from the board of all 
five of the executive directors 
who bad led the company since 
it joined the stock market in 
July 1986. 

Ministry of Defence police 
are investigating contractual 
irregularities involving Mr 
Chris Gumbley, who resigned 
as managing di recto r in mid- 
March. 




MOVE. 

The world’s richest market is waiting 
for you to make your move. 

Gateway America, The New York and 
New Jersey Region. Unequaled in the 
manufacture, marketing and movement of 
products. Home to 16 million people, 8 
million of whom make up a productive, skilled 
workforce. Where thousands of international 
companies have found an extremely profitable 
U.S. home. You should be here, too. 

The best way to begin exploring Gateway 
America is through your local office of the 
Port Authority of New York and New Jersey. 

Our business development specialists 
in London, Zurich, Tbkyo and New York can 
help you start or expand your business 
in this region. And assist with every phase— 
from the selection of prime manufacturing, 
warehousing or office space to securing special 
financial packages and tax incentives. 

They can help you make the best use of the 
region’s extensive transportation network. 

World Class airports, port and cargo facilities, 
road and rail systems. 

The Port Authority builds and operates the 
regionb major airports, shipping and cargo 
centers and prestigious industrial and office 
parks, and provides business education nr>ri 
information services worldwide. 

For a free copy of our "Gateway America” 
brochure, call or write today. It may be your 
smartest move yet. 
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International House. World TYad«? Centre, 

St. Katharine's Why. London, El SUN England. 01-481-8909. 
LeuCschenbachstraaae 45, CH-8050 Zurich, Switzerland. 01-302-1310. 
Kokusai Building, Suite 701, 3-1-1 Marunouchi, Chiyoda-Kn, 

Tbkyo 100, JapanPhone: 3-213-2856 

Wbrld Tirade & Economic Development Department, Director, One 
World Trade Center-63 W, New lark. New York 10046. 1-500-548-0190. 


BRITAIN IN 
BRIEF 



Thatcher 
undeterred 
by Mandela 

MBS Margaret Thatcher, the 
Prime Minister, though taken 
aback by yesterday’s strong 
attack by Mr Nelson Man d ela , 
the black South African 
nationalist leader, on her 
sanctions policy, yesterday 
let it be known that it would 
not deter her from going to 
South Africa. 

British officials said Mrs 
Thatcher stEP hoped to have 
talks with Mr Mandela despite 
Ms wanting that she would 
not be welcome in Sooth 
Africa until a deal had been - 
reached between the African 
National Congress and the 
government. 

At Monday's televised rode 
concert in Wembley stadium 
to celebrate Ids release in 
February after 27 years of 
imp risonment , Mr Mandatp 
called for a reinforcement of 
economic sanctions against 
South Africa. 


Tokyo insurer 
buys UK stake 

Tokyo Marine and Fire 
Inia nmca, the hiding 
Japanese non-life insurer. Is 
to take a 19 per cent stake in 
Commercial Union in a move 
likely to strengthen the 
defences of the UK composite 
against a hostile bid. 

Commercial Union has been 
the frequent subject <rf 
takeover speculation, in the 
past usually centred on the 
1A5 per cent stake held by Sun 
Affiance, the largest UK 
composite insdrer. 

The UK company said 
yesterday that to underline 
the long-standing friendship 
between the two companies 
Tokyo Maxine had purchased 
I2^m shares M Commercial 
Union and Commercial Union - 
had bought 3.4m shares in 

Tokyo Marina fixe two 
companies have also reached 


an agreement to sw 
other in fixe other's 
market 


Defence order 
delays attacked 

MR Baddy Ashdown, leader. . 
of the opposition Liberal * 
Democrat party, yesterday 
crttidsed&JflMlnistry of 
Defence for delays in 

Hwifimri ng iyiim far Hm 
Anglo-Italian EH 1 B 1 military 

helicopters "■ 

Mr Ashdotni,-whose YeoyH . 
constituency Includes the 
Westland plant where the 

helicopter would be 
manufactured, alaosaid a 
proper defence review was 


^ £ 


Ashdown: criticising Mop 

required for correct decAshms . 
to be made an procurement 
issues such as the EHI01 
helicopter. 

In a speech in Yeovil, Mr 
As hdown wa rned that delays 
in c onfirming orders for the 
KH101 would weaken Britain's 

iTu fta ifiiii . w — to Uw m di iw 1 

money and erase poMem® 
to the management of the 


Tale of two 
northern cities 

THEperpetual row about : . 
whether Manchester or Leeds 
is emerging as the true capital 
of northern England Is about . 
to take another turn. 

A forma has been set up by 
29 leading companies and firms 
in Yorkshire and Humberside 

to encourage financial services, 
such as banking, venture 
capital and stockbroking to 
develop outside London. 

The fonan already claims, 
to represent “the most 
important financial centre - 

outside London.” Thfe is sore 
to hridia with the larger 
number s of p ro fes sionals , 
particulariyin banking, who 


work in the "square half-mile, 
an area of central Manchester 
which styles itself as the 
north’s miniature version « 
the GUy of London. . 

Teachers face 
confrontation 

LEADERS of the National 
Union of Teachers were feeing 
a conf ro n tation with the 
unjkxi's members last night 

after .lasing overwhelmingly - 
acxucW votecommitliigSSe - 
union to natbmal strike 

action. . , •- 5 -v- 

Delegates at the union's 
annual conference in 
Bournemouth voted by 106^80 
to 74,057 tn favour of na tional - 
strike action over compulsory 
redundmxdeS-flbvrever, Mr \ 
Doag McAvoy, NUT general 
secretary , said the executive- 
would not conduct A. nati on al 
strike bollot.:- 

executive wfll not be 

Implfma n tfaig my derision •; 

of conference: which .will take 
the Union ouftide’the law,”" 
raid Mr McAvoy, who argued 
^ B tq iafliw^ ldrilwnrar 
Ideal redundancies Would be 
illegal secondary actfom 


More businesses 
in liquidation 

The number oif [businesses, 
going Into liquidation had risen 
substantially, echoing the even 
more marked rise la 
receiv erships which was 
reported last week. According 
ta figures yesterday released 
by accountants KPMG Peat 
Marwick Mclintock.1^00 
companies went info cre di tors 
vtduntaiT. liquidation In the 
fizst three months of fids year, 
OTper cent tp on thp suae : . . 
period, in 1980. TtmJxbfnbef : 
of receiverships over file same 
period more than doubled, fixe 
liquidation figures areless 
dramatic since there is. -always 
a core of businesses gang into, 
liquidation whatever the 
economic climate. Peat said. 


int^:vYapi»es’ ;. 

Tftadays ttte jnu ubered for V 

ffiewhirakldsbftiteWeot • 
The young professional 
- yuppies ^anddualijreoine . 
mins- ftiht - h av ab Oeit 
overtakeiil a hetf species-. ‘ 
labelled “yappW'by.a British 
research ttfewtatisfll ■ - . 

eh u ta df . 

fixe Haa tey Cent re, th e X 
research organisation which . 


a baby and who. Henley 
suspects, should turninto 
hubiteait mums and dads, 

the yappies of Uxejsm 

Yapptes are partly tra •- 
mdnets of the last baby boom 
in the 1960s who are now : 
entering their 20s and are 

starting to have babies of their 
own. They are also th e legacy 

of social change. The growing 

Bomber of working women 
means that people are not only 
miwitf nntfl they are rider 
to have chfldreti, to* have. 

more money to spend on tn ete 


Henley has rested off reams 
of facts and figures, lbs 
British "parent poputetwaf" 

will increase by 750,000 
between now and the year 

2000. The averageage at ; 

which women have their f 

«.MLT fa getting higher a im 
Am number of working 
. mothers Is rising rapidly. 



Hendrix guitar 
goes to auction 

THE guitar made fiuxuxus for 
being played Upside down is 


it goes an sale in London 
next week. 

• Jimi Hendrix’s Fender 
Stratocaster guitar, played in 
the unorthodox manner at the 
Woodstock Festival in 1968, 
wfll he part of Sotheby's “rock 
Vrofl” sale. 

Hendrix was famous for 
smashing or setting fire to his 
guitars but this onesurvived. 

• The sale is expected to raise 
mare <han£500, 000. Other 
famw inrinde Elvis Presley’s 
l968 R0fi3-Royce Silver Cloud 
and aniyary-draped evening 
gown thafcbelOBged to Marilyn 
Monroe^:' - 
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W hen you first handle a Patek Philippe, you . 

become aware that this watch has the presence 
of an object of rare perfection . . : ' ; 

We know the feeBrtg.weL We experience It every time 
a Patek Philippe leaves the hands of our craftsmen. 
You can call it pride For us it lasts-a^moment; for yai, 
a lifetime. - 

We made this watch for . 
you - to be part of your 
lie - amply because this 
is the way we've always 
made watches: ; • 

And if we maydrawa opn- 
dusion from five genera- 
tions of experience, it will 
be this: choose once but 
choose well 
A Patek Philippe- 
because it’s for a lifetime. 



PATEK PHILIPPE 

GENEVE 


Aspray S CO Lbl Ufa New Bond Street London ■ : 

Ganani & Co Ltd. -112. Regent Street,- London 
. . George ftagnell tat 5 Vfaod^ ^Sti^'stbtfbrd^ponAson 

London 

. : ' Street. London 

’ft&tri^escf Swftzeriand Uri SGG Oxford Street Lcmdon 
Tyme^ Ltd. i Old Bond Street, London 
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We will help you to meet the fresh chal- 
lenges at home or across Europe in the 1990s. 

And thanks to our global network and our 
acknowledged skills in structured finance, we 
can design a unique corporate finance package to 
suit you, by arranging acquisition and leveraged 
buyout financing, utilising senior debt, mez- 
zanine, risk management and equity structures. 

Skills that we've already brought to bear for 
such names as International Paper Company, 
Containers Packaging and Albany International 
Corp. 

And proof that we can construct the perfect 
corporate finance package. 


covers evefcy from pulp 

prodiictipn to making paper, paperboard and 
paper packaging. From plastic packaging to glass 
and metal-based. packaging. 

- It's a knowledge so extensive that our 
dedicated corporate finance teams across Europe 
are able to actively approach companies with 
strategic recommendations on mergers $ 
acquisitions, divestitures and buyouts. 


SW,®8swS® 

CtLAl_~nanong 


B-FORD Group 


further details contactour specialists in London: Custav zu Salm on (03) 726-514S or Foad Thmaddon on (01 ) 726-5812 
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UK NEWS 


Babcock alliance 


with Ahlstrom 


in power market 


Eurotunnel near halfway mark despite rising costs 

David Lascelles reports on the progress of a new financial package for the Channel tunnel 

oHil edht 

W ithin the next fortnight. " . . ""* 

Eurotunnel hopes to achieve 7™ 8pric 5ig^j 

the halfway mark in the 1200 


By Maurice Samuelson 


AHLSTROM PYROPOWER of 
San Diego, a leading supplier 
of dean coal-fired power sta- 
tions. is to reduce its presence 
in Britain where its advanced 
combustion technology will in 
future be marketed by Babcock 
Energy, part of Babcock Inter- 
national. 

In return, Babcock's combus- 
tion products will be marketed 
in the DS by Ahlstrom Pyro- 
power. 

In a joint statement yester- 
day, the two companies 
claimed they were joining 
forces to promote advanced 
combustion technology for 
Britain's next generation of 
clean coal fired power stations. 

Ahlstrom Pyro power is part 
of the Finnish-owned Ahlstrom 
group which specialises in cir- 
culating fluidised bed (CFB) 
technology for clean and effi- 
cient combustion of a wide 
range of fuels. Babcock is one 
of Britain’s leading boiler man- 
ufacturers. 

The deal, which also 
embraces cross licencing 
arrangements, is believed to 
reflect Ahlstmm’s recent diffi- 
culties in the US where 
demand for coal-fired power 
stations has been hit by wor- 


ries over the “greenhouse 
effect” and proposals for a car- 
bon tax. 

With nearly 30 units under 
construction in the US. Europe 
the Far East and Middle East, 


the group dawns to have the 
biggest share of the world mar- 
ket, although Lurgi of West 
Germany surpasses it in gener- 
ating capacity supplied. 

In Britain Ahlstrom has been 
pinning its hopes on British 
Coal's plans for a chain of 
“green” power stations at col- 
lieries. 

The Ahlstrom-Babcock alli- 
ance, like a number of recent 
mergers and trading links, 
reflects the sharpening compe- 
tition for an increasingly 
sophisticated power station 
market highlighted by the radi- 
cal restructuring of the elec- 
tricity Industry as part of pri- 
vatisation proposals. 

• The Government has 
approved a second large gas- 
fired power station at Kfllingfa- 
ohne. South Humberside, to 
help meet electricity demand 
and tighter standards on atmo- ; 
spheric pollution during the 
1990s. The plant win be built 
by National Power for about 
£250m. 


v v the halfway mark in the 
150km of tunnels it is boring under 
the Channel. That achievement will 
follow a period of record progress and 
i will mark a welcome change from the 
stresses and straits earlier this year 
when Eurotunnel had a major row 
i with its contractors over cost over- 
runs. and came close to collapse. 

But the coming weeks will also 
bring to a head the delicate negotia- 
tions over the new finance which the 
company now needs to meet those 
overruns. Worsening economic condi- 
tions and the sheer technical prob- 
lems of raising such a large sum of 
money have Increased the size of the 
task. 

For several months. Eurotunnel has 
been in technical default on the terms 
of its £5bn financing package with a 
group of 208 banks. But in January 
the banks agreed to a waiver lasting 
till the end of next month to allow the 
company to put together proposals for 
new money. 

It is now evident, however, that the 
deadline will not be met. The 22 
“instructing banks” who lead the syn- 
dicate met last week to be briefed on 
the position. But despite the reserva- 
tions of some banks, the likelihood is 
that they will recommend a further 
waiver lasting tfll next September to 
give Eurotunnel the summer period in 
which to piece together its plans. 

Part of the reason for the delay is 
that both Eurotunnel and the banks 
are awaiting up-to-date reports from 
the project’s consultants as well as 
new projections on likely traffic. 
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Eurotunnel nears halfway alter a period of record p rogress 


These will, on the whale, provide good 
news and should form the basis of the 
new package. Progress on plans to 
build the fast link between London 
and the Channel will also help. 

But the hank* are also taking a 
more cautious view. They have “hard- 
ened” their economic model for the 
tunnel because of the worsening busi- 
ness cl ima te- For examp le , they have 
raised the real interest rate assump- 
tion from three per cent to four per 
cent, which is significant for a project 
which is as heavily borrowed as Euro- 
tunnel. 

AD this is adding to upward pres- 
sure on the amount of new finance 
that Eurotunnel needs to raise. 
Whereas the company was talking 
about £L5bn at the beginning of thin 
year, company sources now say that 
“at least £2bn” will be needed in order 


to create a sufficient reserve. 

However Eurotunnel’s bankers 
seem much more confident about the 
prospects for the tunnel than they did. 
during the crisis in January. Mr John 
Melbtmm, chief executive of corporate 
and ins titutional hunting at NatWest, 
one of the agent banks to the syndi- 
cate, said: “We believe it is- 
well-founded and has a good chance at 
being completed on or hear time.”: 
The parameters of the new financing 
package were acceptable to NatWest, 

he ffdd 

■ He also countered suggestions that 
the banks had reservations about Mr 
Alastair Morton, the forthright chief ' 
executive of Eurotunnel, who Was 
blamed for much of the acrimony 
between the company and the con- 
tractors. "If Alastair. Morton went, it 
would send deep concern through all 


the 208 banks,” he said. 

NatWesfa support must be particu- 
larly welcome to Eurotunnel. It is 
beBeved that NatWest, exasperated by 
the constant warring, was responsible 
for awfchig the Bank of England to 
mediate between the company, and 
the contractors last January. 

> Among other groups of banks, the 
continentals are reported to be gener- 
ally a npportim Deutsche Bank, for 
example, W redd jt views Eurotunnel 
as an in f rastr u c t ural prelect of Euro- 
pean importances The virtual absence 
of DS banks from the consortium is 
also seen as a plus now because of 
growing worries about the state of the 
US braking market hack home. 

Although Japanese banks, who are 
advancing 30 per cent of the finance, 
have been making hawkish noises, 
European hankers report that they 


Oh dear, the 



Fortunately he’s restrained himself for 
this part So now you can read, in . - / 
plain type, about all the far-from-plain 
things you can do with the. 
revolutionary new LaserJet m printer 
from Hewlett-Packard. 


Our exclusive process, which goes by 
the name of Resolution Enhancement 
Technology, actually controls the size 
of the dots that make up letters. 


It creates small dots to fill in the *' 
spaces standard sized dots leave - 
in a curve, a straight line or an • 
intersection in text and graphics. 


So what you’ve got so far are smooth, 
clearer, blacker letters with no jagged 
edges and no rough curves. 



LaserJet HI can do all this yet itfs still 
compatible with HP’s world beating 
LaserJet Series n, using your existing 
software. 


The HP LaserJet HI also uses PGL5 
printer language (which includes 
HPGL/2 for vector graphics) to 
provide more fonts in more sizes 
through scaleable typefaces. It prints 
special effects such as shadowing, 
mirror images and white out of black. 
It can even print portrait and 
landscape on the samepage. ' 


At £1999 (excluding VAT) the result is. 
a print quality in text and graphics 
that no other printer can match. 


And a print versatility that no 
designer can resist 


For further information call 
(0344)369369. 


HEWLETT 

PACKARD 
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TV companies told 
to expect European 
bids for franchises 


By Raymond Snoddy 


UP to a quarter of the UK’s 16 
rrv companies could, lose their 
franchises next time round and 
companies from the European 
Community are likely to take 
the opportunity either to hid 
for franchises or takes Stakes - 
in exis tin g JTV,compairies. 

Hie predictions came yester- ■ 
day la: a report. Investing in 
. UK Tetetisfoh, from fhelnedia 
group , of Coopers Jfekttte, the 
accountants and management 
conanttaats. 

“At no thse since commer- 
cial began in the UK in 1955 
has there bear such an oppap 
tunity for new companies to 
enter tbe~ market.* Mr George 
Bedes, chairman of the media 
group argues. 

The Coopers report says the 
advantages the existing rfV 
companies may have wffl' not 
be enough, to ensure: licence 
retention. 

Mr Kip Meek, , head of the 
Coopers Delaitte franchising 
- unit, says that vafr&ig the new 
franchises will be extremely 
hazardous and that there Is a 
danger of several successful 


applicants overbidding to avoid 
losing out Lack of profitability 
could them threaten their sur- 
vival. 


“Despite the Government’ s 
pr ote stati on s £ do not believe 
that the broadcasting hill has 
anffiri ent apfaguagda to avoid a 
repetition of experience in Aus- 
tralia,” Mr Kip Meek argues. In 
Australia the-main commercial 


netw o rks were taken over by 
people inexperienced in broad- 
casting at; prices which turned 
out to unsustogiahlft . 


.The Coopers Dekdtte report 
which wffl'be issued to 7,000 
delegates at the MIPTV market 
in Cannes. - France, later tins 
week- predicts that the new 
rhannri a franriilses will be 

lea s pro fitable than the coast- 
ing ITV franchises and that the 
new. Channel 5 will require a 
highlevel of Initial investment 

The management consul- 
tants do however believe that 
cable television will increase 
its penetration in the UK 
although it is still rated a spec- 
ulative investment 


British Midland 
likely to expand 
European routes 


Government to. 
permit new UK 
onshore oilfield 


By Rauf' Balls, ' 

Aerospace Correspondent 


By Steven Butler 


BRITISH : Midland, the 
second-tier UK airline, is 
‘ expected to announce today 
plans to expand its Eur o pe an 
air services including its- long- 
• awaited decision to start ang- 
ular service between London. 
Heat hrow and Paris. 

The move is Hkely to inteat- 
siff competition on short haul 
European routes and espe- 
cially on the very busy Im> 
don-Paxis route. 

British Midland’s plans are 
Hkd y to put pressure on Brit- 
ish -Airways and Ate Prance, 
which have so for 
the Heathrow-Ch ar les . de 
Gaulle, Parte, route. Dan Air 
and Air Europe also serve 
Paris from London Gatwick 
but not Heathrow. 

The British Midland move is 
expected to be welcomed by 
the European Commission, 
which . has ' been anxious to 
incre ase campetitinnand con- 
sumer choice in European air 
transport The EC is worried 
that its gradual liberalisation, 
of European air transport 
risks being undermined, by the 
recent-spate of consolidations 
and partnership agreements 
between large European air- 
lines. 

Mr Michael Bishop, British 
Midland eh»f* , mfln > has long 
wnnpai g n edfor i ncrea s ed mm. 
petition in Eu r op e a n air treats- - 
port and recently opposed 
BA’s plan to acquire a 20 pet 
cent stake in Belgium's 
Sabena World AizBnes. British 
Midland has also o bjected to 
the acquisition by Air France 
of a controlling stake in pta, 
the private Rauch long din, 
tance airline, and in AJf Inter,, 
the domestic French carrie r. - . . 

Although Scandinavian Air-" 
fines System (SAS) owns a 25 
Per. .cent minority stake in 
British Midland, the second 
tier UK ahiineregards itself 
es an independent carrier 
. latent to pnrsne -a vigorous 
sfrategy of chaHenglng BA 
mm other big European curt 
ers on da a eaticUK rentes as 
wen as high volume short dis- 
tance European routes such as 
London-Paris and Londm u Am. 
stexdam. 


MR PETER Morrison, energy 
minister, yesterday gave the 
go-ahead for development of 
the Whisby offlMd. an onshore 
Arid south west of Lincoln, In 
eastern England. 

The field will he developed 
by Midland Oil and Gas, a 
wholly owned subsidiary of 
Blad d a nd OR which acquired 
licences covering the Whisby 
field from British Petroleum 
last year. 

East Midland will pursue a 
four-phase development of the 
field, with phase one costing 
£600,000..- Total - investment 
-would reach exsifm should all 
four phases proceed. 

OR production' should 
In three to four weeks fr om 
exploration wells currently in 
place, with oil taken to market 
in tanker trucks. 

Recoverable reser ve s of the 
field are estimated at between 
09m and 2j>tn barrels, which 
wou ld he produced over a 
period, ranging from seven to 
18 years. Production would 
reach mi initial rate of between 
300 and 400 barrels a day. 

- Relatively small oil and gas 
reservoirs can be developed 
profitably onshore because of 

lower investment and operat- 
ing-costs. However projects 
tend to be subject to long 
delays because of the difficulty 
of . obtai ning local authority 
plannin g consent. , 

■2?* Morrison yesterday 
praia& d tiie environmental 
of onshore oil develop- 
ments in the UK. 
j Bla ddand is a small indepen- 

dent company with a relatively 
large presence in UK onshore 
exploration. It is 22 per cent 
5™** Jw Mr Rupert Lycett- 
tsreen, who is also thief ex e c u - 
tto. 

said local 

authority planning consents 
had^wrai about mne months 
to Mttain. He raid the develop- 
memwould make relatively lit 
tie impart on the area, which 
while mjunly rural, is close to 
other industrial facilities and 
busy roads. 

. East I firilmt d has a majority 
interest in the fitid. Its part- 

and British Gas. 




that japan Inc. can afford jgow t o tet 
tMs protect fad,” said one Etou^aiL-. 

• AiS&er issue ^ whetiiffflwj^o; 

• nean Investment Bank, file govern- 
1 meat-owned hank whij 

infrastructural projects, ^should 

become more dee^yiiiTOt^d-a 

rather seristtivB question shusBurj 
tunnel is supposed, to exist without 
/rfrtrtai support. The S3B accwmts.for 
SKtte £Shn of Eurotunnel’s 
finance, but the money is securedoa 
letters of credtt from the commercial 
: hanks so BUB tabra no risk. But 
though a deeper EJB commitment 
wouMtaka some of the finaiirial pres- 
sure off Eurotunnel, d wauM. proba- 
bly be unacceptable pofitically. 

- laie financial package wfll be three 
quarters bank finance and one quar- 
ter equity or its equivalent, which 
rr^ttmn that shareholders will now be 
asked for at least £5ttfin ‘ under the 

' revised -estimates. Borne concern las 
been, expressed as to whether Euro- 
tunnel can mount a rights issue while 
the' large claims — about .- £380m ■. 

— which grin exist from the contrac- 

tors remain unarbitrated. But Euro- 
tunnel takes the view that arbitration 
is such a long and complex business 
♦bat it cannot be allowed to affect 
financing plans. _ ‘ . 

Eur ot u nnel still hopes to go ahead 
with the equity issue in October or 
November, to coincide with the 
moment when the French and British 
sides meet under ' the Channel, an 

• occasion that will give the tunnel its 
‘ biggest fiOip yet. The completion tar- 


f 
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MANAGEMENT 


■anies tol 

^uropei 

ranchises 


W han Pechtoey, the 
lares French ata 
mioftim company, 
acquired Ameri- 
can National Cam far $L3bn in 
late 1K58, Michel fiocard, the' 
prime minister, convened a 
special televised press; confer- 
ence to ajoebum the. deal as' a 

triumph for t pdnWT y f f jffi - ‘ 

the nation.' . -■ ■ . 

The episode says much; 
about the shift in French atti- 
tudes during the'..298(fe from-, 
suspicion to admlration bf ~ 
business enterprise. Profit, 
once a dirty word, has become . 
not merely respectable but 
even fashionable, as newly 
self-confident French indus- 
tries have cast aside lifelong , 
inhibitions and set out to con- 
quer in ternational irwrim ^ ~ 

The changed mood is palpa- 
ble in the media worship of 

go-getting entrepreneurs: such' 

as Bernard Tapie; in French 

executives’ growing familiarity 

with American '.management - 
jargon; in the swelling flow of - 
young high-flyers from state 
service into industry; and In - . 
the steadily longer lines of can- 
didates seeking to enter French 
business schools. 

Yet .this sodden awrtin^aimi ; ■ 
for free-wheeling capitalism 
has not fundamentally ' 
changed the style and attitudes 
of French management, accord- = 
ing to a book* by two academ- 
ics from Loughborough Univer- 
sity-. While generally impressed 
by the ability of the country’s 
managers, the authors find' 
them still steeped In rules, val- 
ues arid practices deeply rooted. 

in natinnai tpadWfon . 

Their researches reveal a 
managerial world governed by - 
what, to Anglo-Saxon eyes,. . 
appear stoltifyingly elaborate . 
hierarchies ami rftnain amii an 
obsession with status and- job 
security. Most French execn- 


m 

y ^ 


r 1 *2* 

-■ 

: ^ 'S& 


: 

■: r .’ : -fc : 

I". <!. 

■- ’ —lit!.* 


F^eiicTti management cnilto 


Tradition still rules the roost 

Behind a free-wheeling facade, corporate attitudes are fundamentally unchanged, Guy de Jonquieres reports 


tives are- found to enjoy 
restricted career mobility and 
promotion prospects, while the 
lucky Jew 7 who make it to the 
tup rote , over their empires 
.with autocratic aloofhess. - 

By for toe most important 
determinant of a French man- 
ager's career; theautbprs con- 
clude, is not ; fife pernrarance 
on the Job faUt his educational 
credentials. “In mrat countries* 
educational pedigree is simply 
an entry ticket into a ppmpany. 
Bot in France, it is ^l employr 
mentpassport which often con- 
stitutes an assurance for life," 
the book says. 

: Furthermore, toe value of a 
d ipl om a Is judged largely Ijy 
the prestige of the awarding 
institution. Ordinary universi- 
ties are regarded with disdain 
by French corporate recruit er s; 
for the aspiring executive, 
attendance at ny>p - of % hftt«r 
Orandes Ecoles, (high-powered 
vocational training schools), is 
almost obligatory. 

The prowess Off the Orandes 
Ecoles reeds heavily on their 
rigorous admission procedures, 
which weed out all but toe 
most brilliant candidates. The 
Intensely cerebral quality of 
the education they provide also 
Informs French attitudes to 
management, which is viewed 
primarily as an intellectual 
rather than ar practical chal- 
lenge, .to be resolved by the 
remorseless application of indi- 
vidual brainpower. 

Tw tnanagprnpnf •' hlpr arrh y 
“the essential criterion in 


determining 'prestige to 

be the degree of immateriality 
. of the task,” the authors say. 
Hence. electronics carries more 
kudos than heavy electrical 
engineering, and finance, mar-- 
fcetfng and corporate m mmnnl - 

■ cations are: more highly 
esteemed 4han production or 
pni rhaning . - 

hi -that sense, France may 
seem to resemble Britain- How- 
ever, the authors claim to per- 
ceive an important distinction. 

- French managers, they say, are 
motivated by respect for 
abstract and conceptual think- 
ing; while British merely 
reflect a national tendency to 
reran! industrial production as 
a lost cause. 

One of the most interesting 
chapters deals with relations 
in the office. These are gov- 
erned by a stiffly formal code 
which seems intended to min- 
imise human intercourse. Open 
pipii rrfficfla and fraternisation 
outside working hours are 
rare, business correspondence 
is encrusted in an ornately 
impersonal style and the 
patron (boss) remains a 
remote, omnipotent and some- 
what forbidding figure. 

Even the colloquial tu 
(rather, than vans) form of 
is used less to donate 
c&mnmteess between col- 
leagues thsyn to keep outsiders 
in iheir place. “From an 
Anglo-Saxon standpoint, toe 
deiiiwa te restraint and rigma- 
role of French office life would 
mato» it quite unbearable," foa 


authors say. "However, In toe 
French mind this lesser invest- 
ment of the ‘self is considered 
a means of preserving personal 
choice and independence.” 

The almost despotic power 
vested in the patron - the 
authors draw political parallels 
with President de Gaulle - is 
tolerated for similar reasons. 
“Individuals are quite prepared 
to accept toe arbitrary deci- 
sions of a distant leader 
it provides direction and guar- 
antees independence.” In other 
words, toe freedom of the indi- 
vidual manager is preserved by 
his apparently rigid working 
environment 

I n the race to scale toe com- 
manding corporate 
heights, education again 
emerges as decisive, with the 
most accomplished young 
scholars earmarked for rapid 
promotion early on. Above all. 
toe s y s te m favours members of 
the Grinds Corps, composed of 
the top graduates of the Poly- 
technique and the Ecole 
National e d’ Administration, 
the two most illustrious 
Grandes Ecoles. 

These super-elites are bound 
together by a shared interest in 
power, exercised and preserved 
through privileged contact net- 
works aiid a system of patron- 
age which span the public and 
private sectors. Their highly 
versatile members continue to 
occupy many of the top jobs in 
government, both as civil ser- 
vants and ministers, and in 


industry, particularly in old- 
established companies such as 
Satnt Go bain, Suez and Socfete 
Gdnfirale. 

For ordinary mortals, the 
going Is tougher. Indeed, the 
book concludes that the only 
ways for the average manager 
to rise quickly through the 
ranks are to join the French 
subsidiary of a foreign com- 
pany, to gain experience work- 
ing abroad or to set up their 
own firm. However, restricted 
mobility between companies 
makes it hard to use success in 
any of these endeavours as a 
springboard into the main- 
stream of F rench industry. 

So, what of the "new breed” 
of gung-ho French manager, 
beloved by French business 
magazines, which is widely 
supposed to have emerged in 
the 1980s? The book concedes 
there has been a change in 
atmosphere which has made 
French managers more out- 
ward-looking and has led to 
the public lionisatiou of entre- 
preneurial empire-builders 
such as Bernard Tapie and 
Vincent Bollor€. 

However, it warns, much 
depends on the continuing suc- 
cess of self-made men: if 
they stumble, the mood could 
suddenly whang s “Beneath the 
vociferous support, French cap- 
italism Is . . . highly susceptible 
to a reversal of values.” 

“O ddl y enough, much of the 
danger comes from the patrons 
themselves - outwardly they 
join in the chorus af openness 


or mouth the latest buzz- 
words; but privately they 
resent the invasion of Ameri- 
can-style values. In private 
conversations, a number of 
managers . . . were simply 
waiting for the whole thing to 
blow over and for ‘normal ser- 
vice* to be resumed." 

Perhaps they will be proved 
right But the book arguably 
under-estimates the depth of 
the change in French manage- 
rial culture stemming from the 
Socialist government's retreat 
from a long tradition of asser- 
tive interventionism, its grow- 
ing enthusiasm for the market 
and French industry's 
increased exposure to interna- 
tional competition. 

With the advent of a single 
European market, these trends 
seem unlikely to be reversed. 
Even managers of nationalised 
companies have come to enjoy 
autonomy without precedent 
in French history. None the 
less, state/industry relations in 
France remain more inter- 
wined than in any other EC 
country; the book could use- 
fully have explored how far 
government influence extends 
nowadays, and just how it is 

Pr»nni>^ 

It also has almost nothing to 
say about corporate gover- 
nance. One is left wondering 
what pressures stimulate 
France’s top industrial manag- 
ers to perform if, as the 
authors claim, many of them 
are virtually a law unto them- 
selves. Can such lordly isola- 
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The rote of the patron, as perceived by Seirp6 


don survive heightened share- 
holder expectations and 
growth of hostile takeovers 
engendered by deregulation of 
French financial markets? 

One of the most interesting 
issues for the future is bow 
French managers will respond 
to the demands of an increas- 
ingly international business 
environment In the past two 
years, French companies have 
sought to overcome an exces- 
sively narrow concentration on 
their home market by rushing 
to make large takeovers in 
Europe and the DS. 

The French have shown they 


know how to buy - albeit 
often at high prices. The real 
test will be their success in 
managing and integrating 
effectively acquisitions in 
countries with business cul- 
tures very different from their 
own. It is still an open question 
whether Gallic adaptability 
will rise to the challenge, or 
whether the highly distinctive 
nature of French management 
will prove a handicap when it 
comes to coping with the world 
outside. 

* Management in France, by 
Jean-Louis Barsaux and Peter 
Lawrence. Cassell, £19.95. 


I magtTw+hia- 

You are the chairman of a 
public company. You .and . your 
board control less than 5 percent of 
the company's stock. A VS mutual 
fond, not known previously for its 
foyalty, is sitting oh a block of 15. 
per cent of your stock; V‘ 

It gets worse. You had a disas- 
trous 1989. Within your sector your 
price to pnrnfrnga ratio — share 
price as a multiple of warnings per 
share - is for below the average. 
indirating that you have few fens in' 
the City. The fmamnaT'pressr has r 
questioned ydur manapmmnt rfrfllft. 

Worse stni, it would be. easy , to 
dismember the company. One divi- 
sion in particular could easily be 
sold. Within your sector thece is 
another company- to which you 
appear, on paper at least, to be toe 
copybook definition of synergy. 
Financially, though, your com- 


A defence initiative comes down to earth 

Simon Holberton reports on a strategy designed for companies vulnerable to takeover 


pany is not on its knees. It gener- 
ates a positive cash flow and your 
balance sheet Is sound; debt repre- 
sents just 20 per rent of sharehold- 
ers' -funds. Unfortunately, your 
financial prudence has only made 
yon a more attractive takeover tar- 
get 

You have just been taken through 
an analysis designed to rate you in 
terms of your susceptibility to take- 
over. Out of 100, you have scored 91 
on the “vulnerabiUty index,” which 
makes you very dose to being the 
perfect takeover target 
You. are an actuaLcompany but, 
for the purposes of presentation, 
Richard Koch and Adrian Black- 


shaw, who developed the index and 
the analysis to go with it, have 
Withheld your ngmo_ 

Koch and Blackshaw have drawn 
up a Tfafr of the 100 most vulnarahle- 
to-takeower companies in Bri tain. Of 
the top 25, 16 appear in the FT-SE 
100 Share Index. 

Knob js the K in TJRK, a fast-grow- 
ing management consultancy in the 
1980s which he left in October 1988 
to start Strategy Ventures, 15 per 
cent owned by Tramwood, toe fisted 
consultancy. Blackshaw is the man- 
aging director of Blackwood, the 
investor relations subsidiary of 
Tramwood. 

Koch and Blackshaw have devel- 


oped their system of analysis not to 
assist potential predators but to 
provide vulnerable companies with 
a basis for formulating a de fence. It 
is called the Strategic Defence Ini- 
tiative but the unwelcome rockets it 
is designed to intercept are not the 
ones that kept Ronald Reagan 
awake. 

The service they offer is a blend 
of investor relations and a detailed 

analysis Of the company and the 
markets in which it trades. R is 
based on their belief that being pre- 
pared for a hid can provide manage- 
ment with a psychological advan- 
tage over the predator and that, in 
the final analysis, prevention can 


sometimes forestall the cure. 

Aside from their initial assess- 
ment of vulnerability to a hostile 
bid, based on stock market ratings 
and an analysis of a company’s 
share register. Koch and Blackshaw 
say they offer a potential customer 
four thing g. 

• A strategic diagnosis of the com- 
pany. This looks at the segments of 
a market in which the company 
trades and attempts to compare the 
company's performance relative to 
its competition. 

• A valuation of the company, 
which disaggregates the various 
operating units of a business and 
asks what they sire worth to a 


potential buyer. 

O An analysis of investment insti- 
tutions' perceptions of the company 
and their likely behaviour in the 
event of a bid. 

• A plan of action which would 
embrace the lessons learned from 
the foregoing. 

Like all protection, the services of 
Koch and Blackshaw are not cheap. 
The full SDI treatment, which 
would require six professionals 
working half-time for two months 
including expenses, will cost 
£160,000 to £170,000. “We don’t 
intend to work for many people and 
not for companies which compete 


with each other in a sector,” Koch 
says. 

But are they making an offer too 
good to refuse? Although Koch and 
Blackshaw are h illing SDI as an 
essentially defensive service, they 
will be open to companies and/or 
investors who are looking for pro- 
spective takeovers. They say they 
will not discuss clients with others' 
and that a client will be given a 
2-year “hands off” guarantee effec- 
tive from the day SDI finishes work- 
ing for them. 

“If we’ve done the research and 
incurred the expenses and all we do 
is meet toe company and they have 
given us no confidential informa- 
tion then our time and energy can 
be used elsewhere," says Koch. “But 
it is an act of commercial sense that 
we wouldn't promote them as a 
takeover; if someone approaches us 
then that would be different." 


COMPANY NOTICES 


. MONOPOLIES AND MERGERS COMMISSION REPORT ON CREDIT CARD SERVICES 

Notioa puMBhad by l&» Saifratoiy rt Stats imdar Motion VKQ of thaTelrTraiflnfl: Act 1W3 l . 

Proposed Onion under sections 58(21 end 00(2), (3) and (4) of. and paragraphs 1, 2 and 4 of Schedule 8 to. the telr Trading Act 1073 In rotation to crodlt card aanrioaa In die 
Unttad Kingdom. 

1. Sedan 81(2) c* the Fair Trading Act 1023 pho.scf) requires the . S e cretar y of state, before rocking an order under a ectfa n 58 et the Act, to putXtah. In auch manner as 
appears to him to be appropriate, « nottcee - 

M etatlhfl Ms kwenBan to make Vm order; ' 

04 In dicatin g the nature at the provto ta c u to be e mb od i ed to the order; and 

(cj stating that any person whoso I ntere s t s are Italy to he affected by the order, end who is desirous of making representations to respect of It should do so to 
wrttlng (stating Ida Interest and Ihs grounds on wtdeh be wishes to omhs toe rap nawnt HonS) before m data spooled hi the nonce (mat date botng not osrBsr ftan the 
and of die period of thirty days beg tonin g with the day on which fee pubtioatlon of dm nodes la comp l et e d). 

Z The Secretary of State la required by section 81(2) of die Act to consider any w pre es ntaW cna duly made to Mm in accordance whb tbs notice before the date specified in 
the notice- . 

3. The Secretary of Stale accord i n gl y gives notice that following receipt of the report of the Monopolies and mergers ComMstoon entitled 'Credit Card Services - a report on 
the supply of credit oerd sendees la the United KtopfenT (“die reporT) presented to Rartinment by the Secretary of State for Trode and Industry by command of Her Majesty 
on 22- August IMS (on 718) ha-lntanda to mMto.lfao Orders imdair sections 58(2) and 80(2). (8) and (4) of dm Act tor the purposes of re medying or preventing adverse effects 
specified In the Report, one ("dm Hot Order*) being made imder paragraphs 1 and 2 of Sc h adula S to Ota Act and the rtbar (-the Second Order*) being node under 
paragraphs 1.2 end 4 of that schedule. 

Summary of ptopoeed Orders • 


4. The Hrat Order win make R unlawful lor any person « make or carryout any ag re e m e nt ralatedlng to credit cards to the extent that R li 
a ‘no dtaertml notion nrie*. A “no discrimination nde" prohibits merchants bom charging different prices tor ttielr goods or servlcae to I 
than by Mother meene of ptofroars. Ail such aidsting agreements oust Jm tarralnsiBd. 


sa or requires the Impos i tion af 
• who pay by cradR oerd rather 


Mem that R prohibits a payment 
payment card org a n i sation from 
meeting as a merchant acquirer 
leas relative to die conduct of the 
able of e ffici en tl y conducting the 


& The Second Order will make R unlawful tor any p ay men t card organisation to make or carry out any a^eemere or arrangement to Via Mere that R prohibits a payment 
card issuer from acting as a mer c h a nt acquirer wfifi respect to credit cards before It achieves a oerd issuing target. R mil also proMtit a payme n t cent or ganisati on from 
making pr carrying out any ag re e m e nt or arrangawmnt to lha extant 81 It prevents or hae the effect of pr ev en ting a payment card Issuer from acting as a merchant acquirer 
from the data on wWeh the Issuer oommenoes to carry oh business to the Unhid Kingdom aa an Issuer, or from withholding supplies or services relative to the conduct of the 
bu siness of merchant acquisition, unless the pa y m ent card organisation has reaso na bl e grounds to baUava that lha card issuer is not capable of efficiently conducting the 
business of row chant acquisition. ’ 

8. The nature aftfio provisions to be embotfled to ths.Ftrsr Order is as totiowK- 

(a) three months alter the coming Mo force of too Order BwUi be unlawful lor any person to make or esarry out any agreement relating to creffit cards to lha extent 
that A 

0) hnposea ^or has the etiact of Imposing any pro hi bition or restriction on the charging by any party to lha a g re e ma rd of prices tar credit card transactions wMch dWor 
from the prices charged. by Mm tor other fr a n aa ctiona: . 

(II) require* or has the effect of requiring any party to the agreement to charge prioes for credit card omneaettone which are The same as prices charged by him tor 
odter transaction* or 

(H) requires or hsa the effect of requiring any .party to ttm agreem ent to friducta In any other a g re e ment made by Mm rotating to credit cards a prohibition or 
restriction falling. wttWn s ub p aragra ph (Q above or a requirement toning within subparagraph (II) above. 

(b) aU such agreement mutt be ter min ated wfthfcn three months of the coming Into force of the Order. 

(cl "credit cards transaction' wlB m ea n a tr ansa ction under which goads, service*, accommodation or tacflMes am supplied in return lor payment by the use in the 
United Kingdom of a credit or by the we ki On UtiHed. Kingdom of any other type of card which on tta own enables the holder to pay lor goods, sendees, 
a c comm odation or taoHMas,' bears a trade mark or oe n doe mark Identical to diet of a credit cans and Is not readfiy dfetingufehoMo from such a cradR card. 

patella of Second Order 

7. The nature ot the provtalona to be. embodied In the Seco n d Outer to aa te B ma er 

(a) If a payment card organisation permits Ra payment cant Issuer* to act aa merchant acquirers with respect to Rs cradR cards R wifi be unlawful for that 
organisation: 

ill to make or cany out «iy ag re ement or a rrangem e nt to the extant that 2 prevents or hen the affect of preventing a parson aulhorfeed by tt to carry on bustoeaaaa a 
payment oerd issuer in the Untied Kingdom any time after thpt person commences to carry on business « a payment card issuer to the Untied Kingdom; 
fll) to make or ewry nit any agreement or arrangement to the extant that It requbee or has the effect or requiring a person authorised by It to cany on buslneea as a 
payment card issuer to the Untied Kingdom to Issue any payment cards baton it can act aa a. merchant acquire in the United Kingdom; or 
410 ) to withhold or to agree to withhold or to threaten to wtffihaW or to procure others to withhold or in agree to withhold or threaten to withhold, from a parson 
bv It to carry on bualnew as' a payment oard Issuer In the United K i n g d o m , any auppttae or aarvtae which wotdd usually be provided by that orga n teaB o n 
to a merchant acquirer, any dma altar that parson commences to carry on businesses a payment card leeuer la the Untied Kingdom. 

(b) the prohibition dssertbed to (1) end. <IM) above arlB not apply where the payment oerd org a n jaeti on has raaonablo grounds to believe that the payment catd feauar la 
not capable of stridently conducting the business ot merchant acqutsWoo In the United Kingdom. 

(c) all auch agreements or art a ngam en ta tmatbe fermtoaied wWhin owe w ask cf the coming Into force of the Order (and the above prohtofllon will taka aflart on the 
first day of the toliowtog week). 

<d) die Order wMl not reetrlet the right of a payment card ergentiedon toe 

rn take action against a payment card issuer which has nbtftdflKed a rea a onabfa plan for the issue at payment cards u the United Kingdom previously approved by 
the organ isadoa as a condit i on of authorization to act aa sn fewer; 

(If) knptween merch an t w^ulrere reasonable techolcaf and edrolnfetretise. requirements relating to Che conduct of lha b usin e ss of merchant acqu t sM on; or 
(HQ require that *n appHoaUon for authorization to act as a raerchaid-ecquirfir first be made by a person who wishes so to ad as long on such authorization Is pentad 
wHNn llireo months of the delivery of the eppHeation to toe organisation or at the same time as the grant cd auihorteation to act aa a payment card Issuer (whichever 
la later). . . .r_i' 

(a) -payment esrtf* wUI mean any card (Including eradtt canto) which may be used on Re own to pay tor goods, aarvicaa. accommodation or facilities, 
m -payment card btouer' srtl mean ■ peroon who Issues payment cento tor use by holder In accordance with toe terms of a contract between them. 

- {rn -payment oard organisation - wtB mean a peroon who authorises other persons to act aa payment card issuers In respect of payment card issuers In respect of 
payment cirds bearing Ha trade mark or sarvlce mark. .. 

Details of Com mon Provisions 

8. The Ordero ««: 

fa) pitfiftltflto eanytoa o#of agreemanfa afcaatfy In axtolsnceaa they prohibit agreements made subrequentiy; and 

(b) extend to the sem and emissions outside die Untied Kingdom of peroon falling wRh section 80(3) (a), (b) or (c) of the Act. 

g A person wfll not be regarded aa carrying out on agreement by reason only that ha rofrolna from doing anmMhlng the dotting of which to the subject of a prohibition or 
i wan ci to i imposed by the agre ement . ' . 

Consultant ^ 

KX Copies of the proposed Orders will ba avaBabte to be soon el ah reasoosMa time* In the offices of the Department of Trade and tedustry at 1 Victoria Street (Room 020) 
London SW1. . 

Am person whose Inf wean are Italy » be'affeetod by me Order, and whs la desirous of making re p rese n ta ti ons in respect of It, should do so In writing to Dr C E Beil. 
Dapnonant at Trade and toduafiy. Room 841. T-t» Victoria Street London 8W1H OET (stating Ms Merest and the grounds on which he wishes to make ms representations) 
before 31 Kay 1890. 


STATE LOAN OF THE KSNGD0M OF HUNGARY 

7V2°h (Now 2.75 per cent) Sterling Bonds 1924 

Notice is hereby given that a Drawing of Bonds of the above loan took place on 10th April, 1990. attended by Mr. William Brignall 
Kennair, of the firm of John Venn & Sons, Notary Public, when the following bonds, which have been assented to the 1968 Offer; were drawn for 
redemption at 110% an 1st May, 1990, from which date all interest thereon will cease: — 


6 BONDS OF £1,000 NOM1KA1. CAPITAL EACH 

50084 50165 50236 50323 50520 50526 


27 BOfflJS OF £500 NOW INAL CAPITAL EACH 

51025 51066 51326 51328 51427 51525 51540 51636 51846 51986 52046 52067 52290 52301 52333 52589 52608 52609 52703 52761 
52943 53175 53177 53201 53245 53263 53302 


222 BONDS OFCIOO NOMINAL CAPITAL EACH 

54045 54206 54212 54221 54269 54380 54415 54442 54593 54715 54783 54849 54883 54972 54997 55030 55511 55514 55780 55806 
55933 56312 56350 56617 56699 56805 56827 56875 56882 56910 56939 56953 57092 57168 57169 57369 57395 57426 57808 53187 
58204 58280 58347 58447 58570 58651 58659 58702 58721 58748 58769 59000 59083 59176 59193 59210 59213 59218 59284 59366 
59440 59543 59557 59670 59695 59900 59951 59969 60038 60040 60047 60090 60157 60233 60335 60385 60496 60542 60627 60642 
60693 60982 61013 61022 61274 61489 61512 61577 61679 61706 61763 62170 62181 62274 62291 62327 62878 62898 62909 62957 
63036 63077 63267 63284 63367 63397 63499 63569 63570 63595 63725 63860 64045 64104 64143 64162 64 189 64237 64349 64357 
64453 64675 64738 64811 65003 65031 65083 65294 65422 65454 65551 65571 65586 65716 65796 66507 66512 66530 67145 67527 
67545 68244 68270 68329 68352 68436 68824 68376 68937 69002 69085 69251 69277 69337 69469 69492 69520 69688 69699 69869 
69998 70074 70120 70184 70189 70208 70272 70452 70495 70545 70560 70664 70732 70784 70791 70839 70857 70868 70928 71014 
71029 71110 71653 71701 71964 71965 72101 72114 72136 72179 72212 72284 72365 72404 72451 72499 72565 72703 72724 72883 
73774 73852 73995 73997 74115 74169 74198 74224 74308 74396 74408 74414 74444 74485 74500 74502 74534 74561 74822 74gi0 
75032 75106 


255 Bonds amounting to £41,700 nominal capital 


Witness: W B Kennair, Notary Public. 

Each of the above bonds when presented at the office of N M Rothschild & Sons Limited for redemption must bear the coupon dated 
1st M«y, 1991, and all subsequent coupons, otherwise the amount of the missing coupons will be deducted from the principal to be repaid. 
Special listing forms can be obtained on application. 

The usual interval of four clear days will be required for examination. 

NOTICE IS HEREBY GIVEN that the Coupons due 1st May 1990 from bonds of the above loan, which have been assented in London 
to the 1963 Offer; may now be lodged with N M Rothschild & Sons Limited . listed on the special forms which can be obtained on application. 
The usual interval of four dear days will be required for examination. 

N M Rothschild & Sons Limited i£ih April, 1990 

New Court. St. Swithirfs Lane. London EC4P 40U 
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13. Vita m d> Uqddoxr. AS 
ess rissdd Mfsty Aactiy to Os 


Tfe Uptake 
fcfelMaftto 


An Assistant 


Socreuay efi the P agan m e nt of Trod* and Industry. 


2TrllSUAfLC8 


BUCKS 

LARGE COUNTRY 
HOUSE 

with beautiful views 
over the chfiterns set in 
around 2 acres. 30 mins 
London Heathrow, 
offering tremendous 
potential for 
modernisation. Nursing 
home or family living. 
For details 
fax: 0494 714SI0 
Tel: 0494 713133 
During office hours. 


CHANCERT DIWffiON 


WDCOklAOCLSSURS GROUP PLC 
AND 

M THE HATTER OF 
TW COMPANES ACT1SSS 


NOTICE 18 HEREBY GIVEN that the Otter at 
the Hi#! Court of Justice [chancery Division) 
dated the S6Bi tier of Morin, isoo confirming 
(he canoeliailon of the Shore Premium 
Meow* at me above named Company was 
registered by me Registrar el Companies on 
me 3rd tiny of April 1890. 

DATS) THIS 18TH DAY OF APR a. 1990 

NABARRO NATHANSON, 

BO Snmw Street, 

London W1X 5FL 

SaNettors lor Bio Company 


PUBLIC SPtAXma Overcome me tear us] 
nervousness of puBIfe eoeeUng. Phone 
Laederetup Suits Training. B30 2187 


EDUCATIONAL 


LIVING LANGUAGES 

Learn on location in France, Spain, Portugal, 
Italy or Germany. Intensive courses year round. 
Ask for Business Brochure.Euro-Academy. 

Outbound (FT) 77a George Street, Croydon CR0 ILD 

Tel: (0!) 686 2363 ABTA 69IQX. 


Appointments Advertising 

Appears every Wednesday and Thursday. 
(Friday International Edition only). 

For further information please call: 

01-873 3000 

Jennifer Hudson ext 3607 Richard Huggins ext 3460 
Sarah Gabe ext 3199 Stewart Maddock ext 3392 
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JOBS 


Rewards 


HOW will pay change if 
high-grade workers become 
increasingly mobile across 
national frontiers? 

When the question was 
put to a seminar of company 
pay-system managers not 
long ago. the answer that 
won most support betokened 
a certain cynicism about the 
chiefs who employ them. The 
pay specialists agreed that, 
in any big Internationally 
operating concern wherever 
its headquarters, the topmost 
bosses would notch up their 
own rewards to the world's 
highest level. 

Another outcome thought 
only a little less probable, 
however, was that companies 
would re-think their policies 
for paying staff working for 
them outside their homeland. 
As one of the specialists 
explained: 

"If we want to have an 
internationally mobile work- 
force, taking jobs abroad will 
have to be seen as normal. 
That's the opposite of how 
must people see it now. and 
one of the best levers for 
changing their attitude is 
pay - it delivers a stronger 
message than any company 
mission statement. But the 
message it gives at present is 
that going to work outside 
your own country is an 
extraordinary thing to do." 

The accuracy of those 
words is surely confirmed by 



risks of international mobility 


By Michael Dixon 


executives in each country whose benefi t s Included: 


Country of 

pay 

power 

Accommodation 

Free 

Company 

Club 

Help with 

Medical 

Passage 

resldonce 

£ 

£ 

Free 

Aided 

utilities 

car 

fees 

education 

insurance 

home 

Malaysia 

53,901 

61,916 

86 

10 

76 

83 

62 

86 

97 

100 

Nigeria 

41,801 

48,632 

84 

16 

81 

77 

77 

B1 

94 

90 

Saudi Arabia 

46,383 

46,566 

97 

3 

84 

63 

9 

89 

84 

100 

India 

40.229 

46.113 

100 

— 

44 

61 

72 

100 

94 

72 

Bahrain 

43.066 

43,170 

91 

— 

61 

57 

61 

91 

100 

100 

US. New York 62.246 

40,395 

50 

21 

17 

53 

33 

63 

100 

92 

Singapore 

43,584 

40,075 

60 

5 

44 

75 

58 

80 

93 

100 

Kenya 

35.786 

39,073 

100 

— 

57 

96 

57 

61 

78 

91 

US, NE & E 

57.487 

38,636 

56 

24 

20 

52 

— 

52 

88 

100 

Indonesia 

36,798 

38,522 

85 

— 

81 

81 

70 

89 

89 

89 

Greece 

42.168 

38.262 

94 

6 

63 

69 

69 

88 

100 

81 

Hong Kong 

45,643 

37.231 

79 

8 

31 

65 

61 

83 

97 

100 

Japan 

76,436 

37,028 

76 

21 

29 

67 

67 

83 

98 

100 

Belgium 

48.268 

36.990 

36 

- 

18 

59 

14 

86 

100 

100 

Spain 

58,610 

36.580 

96 

- 

33 

71 

54 

100 

100 

83 

Switzerland 

51,564 

36,165 

75 

19 

SO 

69 

63 

88 

100 

81 

Italy 

43,648 

34,838 

85 

- 

45 

55 

45 

100 

100 

85 

Australia 

44,753 

30.459 

83 

7 

38 

81 

36 

67 

95 

83 

France 

33.094 

29,711 

70 

19 

48 

54 

38 

89 

97 

92 

W. Germany 

46.243 

28,380 

43 

37 

30 

77 

43 

73 

93 

97 


Comparable home-based UK executive on gross pay of £32.000 has buying power of £23,328. 


the above table which, as in 
previous years, is taken from 
the survey made by the P-E 
International consultancy. 
The survey is compiled from 
data supplied by 46 assorted 
companies with a total of 
over 5,000 British nationals 
working as expatriates in 43 
countries. 

Since my figures refer to 
less than half of them, and to 
only one of several ranks of 
overseas workers in each 
case, anyone wanting more 


information will need to 
obtain the full report. It is 
available, at a price, from 
Tom Raftery of P-E at Park 
House, Wick Rd. Egham. 
Surrey TW20 0HW; tel 0784 
434411, fax 0784 437628. 

The consultancy bases its 
calculations on samples of 
the British expatriates who 
typify various ranks as 
measured by how much the 
company would pay them if 
they were working for it in 
Britain. The rank I have 


used is the one whose "home- 
based” money rewards would 
be £32,000 gross which - for 
the married person with two 
dependent children on whom 
the table is standarised - 
would reduce to a "buying 
power” of £23,328. 

The 20 countries listed are 
those with the biggest groups, 
of overseas staff including a 
statistically respectable 
number of that specific rank. 
Besides giving their average 
net pay after tax and social 


security payments in the 
country in question, the table 
adjusts the net sum in. line 
with price differences so as 
to show their buying power. 
Then come the percentages 
also enjoying each of a range 
of fringe benefits. 

As may be seem the ex- 
patriate status carries with it 
everywhere a considerable 
bonus in buying power as 
well as perks. Moreover the 
advantage holds not only in 
distant parts of the world, 
but in six countries which 
can be reached by air in not 
much more ti me than many 
home based executives take 
to travel to and from work 
each day. 

Given the move to a single 
European market from 1992, 
it is doubtful that expatriate 
status for British nationals 
can be justified much longer 
in those half dozen countries, 
at least. Nevertheless, to the 
Jobs column’s mind, there 
will remain a strong case for 
paying staff working even 
just across the Channel 
appreciably more than they 
would receive at home. 

For one thing , research 
shows it is extremely hard 
for people to learn to buy as 
economically in foreign parts 
as they do in their own land. 
But above all, staff who 
move overseas deserve extra 
benefits to compensate for 
the increased career risk 


they take. Hardly a week 
goes by without my hearing 
from executives who,. having 
been persuaded to work 
abroad for their company, 
are now unable to persuade 
it to offer them an. acceptable 
job back home. 

The rule seems to be that, 
whatever they gain in pay by 
moving from headquarters, 
they often lose the political 
contacts and influence 
needed to safeguard their 
long-run career. And that is 
something which, no matter 
how great .the Increase in ' 
international mobility, 1 do. 

not expect to change. . . 

Germany 

PERHAPS the said rule 
should be borne in mind by 
any reader tempted by the 
job recruiter John williams 
is offering for an economist 
familiar with , Germany’s 
equity and fixed-interest 
markets to work there for a 
Japanese investment bouse. 
Since Mr Williams may not 
name bis rfient, he promises 
to respect applicants’ 
requests not to be identified 
to the employer at this stage. 

Salary equivalent to at 
least £40,000,.. with usual, 
banking perks. ; 

Inquiries to. Russell, Wil- 
liams and Assodates,‘43-45 St 
Mary’s Rd, London W5 5RQ; 
tel 01-879 1082, fox 01-866 2024. 


ates with at least 18 months’ experience 
fa- either currencyor interest rate options 
in the folkjwdng aieas:- 

★ leading ... 

*:.*■ ★ Marketing 

" jiSttu dwrin g; .. 

If you are looking for rapid career pro* 
gression in a demanding, result orientated 
environment and have the strengths to 
succeed, our clients have a number of 
openings -in these fields due to expansion 
and dtewdopment. V- 

For a, confidential discussion about these 
spedfic opportunities and for career 
advice contact Arabella Goodford or 
Kate] Griffiths on 01-8312000 or write 
to them at Michael Page City, Page 
House, 39*41 Parker Street, London 
WC2B5LH. 
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YOUR BEST MOVE 


Credit Analysis 

We are continuing to receive instructions 
from some of the most recognised and 
respected names in banking for bright 
young Credit Analysts. Demand is strongest 
for graduates in their mid 20 s who have a 
recognised credit training and two years’ 
experience. On offer is a diverse range of 
credit based positions. 

European M&A 

Our client, a major international bank, is 
still looking for individuals to join their 
European M&A team. Their requirement 
is for graduates in their mid-late twenties 
with a minimum of one year's experience of 
corporate finance or M&A gained with one 
of the major players. Fluency in one or more 
European languages - preferably Spanish or 
Italian-is required. 

For further details please contact 
Julie Byford or Joe Reilly on (01) 583 0073 
(Day) or (01) 540 9340 (Evenings & 
Weekends) or send your cv in complete 
confidence to: 

16-18 New Bridge Street, Blackfriars, 
London EC4V 6AU. Or fax (01) 353 3908. 


BADENOCH &.CLARK 

recruitment specialists 



RATH BONE 


EUROPEAN EQUITY SALES 

to £100,000 

Pan-European and cross border expansion has led several 
leading International Securities gey i ew^eem iterant 

reCjurre merits fti seldcted a (gjas; Vvb 

We wo$d welcome seriqus l^proache^or^estatfeied 
individuals wrtK.-i^inimt^n';^f 2 

experience in Sganjsh, French^ Swiss, r&iajjj 

equities or their^s^ed derivative products^ 351 

Applications ar^fafso- invited $pm jeandidsaes^ith ^rddl| 
E^rtiS^gexf^jnte-g £ $ ggg 

Attractive remuneration packages including generous basic 
salaries and profit related bonuses are available to successful 
applicants. 

for an initial confidential discussion, please contact Lydia Wann 
on 071-867 8899. 


fsS&S 
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LEGAL SPECIALISTS - NEW ISSUES £40,000 + Benefits 
CORPORATE FINANCE ■ ' * 

We are currentlyacting on Jbehalf qf a numberof International Investment 
Houses who are seeking csirrdidatesWitfi a legal qualfffcation and Capital 
Markets experience. -A :•> . 

Your responsibilitie& yvilL indude.a^gotiating and executing complex 
structured deals involuting. OTG options and invariably Swaps.. ... 
You will be involved in the le^l aspects of new issues, private and 
public Eurobond -Issues; Unit Trusts arid Asset repackaging: 1 

PRODUCT DEVELOPMENT . _ £30,000 + Benefits 

As a g^duateViSriiirig ; in a ft^ offe^ic^rtibh yoo wifi possess a sound 
product knowledge and practical experience of Capital Markets. You will 
have execution of deal experience^, a thorough understanding of 
derivatives -anria desiretode^efpp yourcareer in New Products. 
Reporting to tHS Head of Departnent you will negotiate and market 
Bond transactions; design; an^yse -an d structure transactions; innovate 
and develop new- schemes ' and promote the department's Capital 
Markets'transactioris. - : • . . ' ” - ■ \ ; ’ /; - 

for a confidential discussion; please contact Simon Dick or Kathy. Rugg 
on 071-867 88991 


English lady (40) resident of Monaco, seeks 
to be agent/representative or to execute 
research, for individuals and companies. 

Experienced PA with extensive knowledge of 
commercial accounts. Fluent in French and 
good working knowledge of Italian. 

For further information call Elizabeth 
Monte Carlo 93-15-01-49 or 
Fax 93-50-47-56 


Business Analyst 

with senior management potential 

From £30,000 upwards + Car and Benefits Bi 


Our client, one of the leading 
pic’s in the West of England, is 
planning further substantial expansion 
through the development of new 
opportunities, based on existing 
expertise and experience. The 
acquisition of additional businesses is a 
key part of this strategy and this new 
appointment is intended to bring focus 
and refinement to the acquisition 
process. 

Reporting direct to the Business 
Director and with strong links to the 
Group Finance Director and MD, you will 
lead expansion/acquisition initiatives 
many of which are likely to be generated 
by colleagues. You will act as catalyst 
for new ideas and give both marketing 
and financial focus to their business 
potential. This will include direct 
investigative work with companies prior 
to purchase. 


Bristol 


Candidates will be business qualified 
to MBA level with strong financial 
awareness. Broad commercial exper- 
ience, preferably within a marketing led 
organisation, is essential. 

Previous experience of developing 
a new product or project from inception 
to implementation is a key requirement. 

Salary will be negotiable from S30.000. 
In addition there is a performance 
related bonus, private medical insur- 
ance, pension scheme and company car. 
Relocation help will be available. 

In the first instance write with CV 
to our consultant Jennie Hale, 
MSL Advertising, Broad Quay House, 
Bristol BS1 4DJ. Tel: (0272) 276617. 
All applications will be discussed 
with the client unless otherwise 
requested. 


Advertising 




DUNEDIN 

FUND MANAGERS LTD 




* rQ.twifc •* . 


Dunedin is one of tfie largest fimd managersin Scotland with offices 
. in Edinburgh, Montreal and' Tokyb* Due to contmned expa nsion and 
implementation of oiut strategy the 1990$ wehave a number of 
investment nxanagementt^pportuiutiesin<)m:Edmburgh office. 

GLOBAL FIXED INTEREST MANAGER- — - - — 

The successful candidate will have a bad^ground in international bond 
markets and, while beingr^poili^ie%r aJJaspects of Dunedin’s fixed 
interest portfolios, will also beexpected to, participate in our marketing 
efforts, principally in North America. This will be a highly visible 
appointment and tfie ability* to communicate effectively is essential. 
Candidates should have at least five years investment experience and will 
probably be over 27 years of age. 

INVESTMENT MANAGERS - OVERSEAS EQUITIES 

We are seeking investment managers with at least two years experience 
of international equity markets. Working within small geographic teams, 
the persons appointed will have immediate responsibility for day to day 
management of portfolios. CandifiaWcfliuSt have established a successful 


Edinburgh 


investment record and be; willmg to integrate and contribute fully 
towards our team approach. ' ' ' ' • '"z ; : 

ANALYSTS -i'.. , 

We are establishing new analytical positions with responsibility for 
researching and monitoring new and existing equity holdings as well as 
iiM i nra i nin g ourp i x jprieiaiy iii-liouse database. These positions are suitable 
for candidates, with some experience a l t ho ug h we may also consider 
graduates wishing to enter ihe investment management industry. . 

All these positions offer a fully competitive remuneration package and 
the opportunity to live and work inthe' City which has been voted as 
having the highest quality, qf life in : thetL ]K^_ ; 

. : . jv*». > - 
Applications should be made rnwritigig to: , . . 

C.F. Petex^.Cpsn^i[y r ,SexTetajy 3 ^^mf&k Fund Managers. Limited, 

- Dunedin House, 25FiavetoonTegacerEdiiriwiighFHd-3igg 

Dunedin is a member oflMRO 


SALES & MARKETING 
Financial Products 

20 years experience in Commodities, Financial Futures, FX, and 
Investment products. Completely bilingual (French/English). Professional 
contacts range from the High networth individual to the Corporate & 
Financial Institutions in Europe and United Arab Emirates. 

Seeks a position where experience and marketing abilities can be used. 

Please write to Box A800, Financial Times, 

One Southwark Bridge, London SE1 9HL 


R.P. MARTIN PLC 

• . I .' ' ■ l.'.' _ ' ■ . . L. . - ■ ■ -1 'W i;- efi ' sir . 

We are seeking to recruit experienced sppt, cross currency brokers. 
Interested applicants should apply in writing ericlosing c.v. to: 

O.McKINIJEY PERSONNEL MANACEft 
R.P. MARTIN PLC 4 DEANS COURT 
LONDON EC4V 5AA 

for further details telephone:- 01 6008691 x 251 
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Unit T rust Management 

Contribute to the launch and development 
of a new Unit Trust Company 


Our didt,.' a aujw UK. financial 
institution, ig ar p tescnf drwastfying its . 
business activities into the wider financial'-, 
services market. Ic is currently in the : 
process- of establishing a Unit Trust 
Company; whicbwiU-laundr*'* range of 
funds to the public. later xhu yeas. An 
exciting opportunity exists for an 
experienced Manager id form parr of this 
new onk gust mana gement team. . 

Initially, yoo.wiU join a small project 
mam- charged with the devdopmenr and 
launch of die new Unit Trusr Company.' 
In due development stage, 'tasks will 
include liaison with various parties, to 
ensure that all systems are in place for the 
hunch. Once hunched] it is envisaged - 
that the successful candidate will become’ 
responsible, for day-to-day operations,, 
reporting directly w die Quef Eamrivt. - 

The *r VY y i < ^ > ^ applicant • pAffv w . 
a min'^nnm of five years' management 
experience wnhm imit trust bdusa y, . 
with 'experience gained mainly, but not 
exclusively, m ah admintstrarive/systems 
nde. i gnce of fimd m anageme nt °"^ 


sdts/nurkeiing is not required. However, 
the successful candidate should have 
'..experience of all ocher aspects of the day 
mday cunning of a unit trust operation. 

■ Additionally the successful candidate 
will be expected to take' charge of a small 
management team,, therefore good 
interpersonal skills and the ability to work 
with minimal supervision is essencaL 
' • Tin: salary and other benefits will truly 
. reflect the importance of this position 
within the financial services field and will 
pose no problem for -die rigbr person. 

• If you believe you have tbe 
.qualifications and experience necessary to 
sub-dus new ven ture a success, please 
write with a foil c.y. indicaring present 
salary level and quoting reference 
T81/LB/90 rk Lisa Sooth, Consultant, 
- Austin Knight Selection, KnigKrway 
House, 20, Soho Square, London W1A 
IDS. A lt ern a tiv ely; you can telephone her 
oo 01-439 5782 <01-494 1093 evenings/ 
weekends). 

Applications will be forwarded to our 
dient therefore companies in which you 
are not i n te r e st e d should be listed inyour 
covEringletKn 


CORPORATE/STRUCTURED FINANCE 
£40 - 60,000 

Our dent, a large international bank, is expanding its corporate lending/ 
structural finance operation and wishes to recruit two additional senior 
marketing executives. Candidates should have sound credit training plus a 
minimum of five years experience marketing a ful range of banking/off- 
babnea sheet feciffltes lb ’farga UX. corporates. Graduates aged 32 to 40 
preferred. 

Pfeasocm 

MANAGER, CREDIT CONTROL 
(£ 35,000 

A UJC bank is seeking a Manager, Credit Control, with rasponsiMEty for 
control, nxwitoring,assessmemandprotectkxiof^^ Bank's Loan/Guacantee 
Portfotio.The successful candidate will have a thorough knowledge of UJC/ 
international banking, eound jjdgemBift and exceSent credit and analytical 
skills 

Please contact Norma Given on 071-623 1266. 


LONDON HONGKONG MIDDLE EAST 


SINGAPORE SYDNEY 


1 Bw wHwfnt CflMi ltmg W- ' V 

No.1 New Street, (off Biihopiptfe), London EC2M 4TP 
Telephone: §71-423 1264 Fmc 071-6265258 


FINANCIAL 

INTERMEDIARIES 

REQUIRED 

to distribute major new investment products 

John Govett & Co Limiter^ leading 
London-based International Investment 
Managers with over US$3bn under 
management in the world's Equity, Bond and 
Futures markets, are in the process of launch- 
ing a series of dynamically managed futures 
funds designed for high net worth private 
clients and corporate investors. This follows 
the highly successful launch of the Paragon 
Guaranteed Futures Fund in late 1989. 

"We are now looking to establish a 
worldwide network of distributors who can 
show proven sales records in their own 
specific territories. In return we can offer sales 
and marketing support, in conjunction with 
rewarding commission terms. 

For further information please contact 
James Palmer; John Gove ft’s Offshore Sales 
Director; in London on 01-378 7979 or write 
to him at the address below; 

♦ 

JOHN 

GOVETT 

& CO. LIMITED 

Shaddettm House-4 Bank Bridge Lane -London SEI 2HR- Fax: 01-4538 3463 
McrobaoflMRO 


gg CITY 

University 


BUSINESS SCHOOL 


RESEARCH OPPORTUNITIES IN THE OTY - 
FINANCIAL MARKETS 

City University Business School, the leading business 
school in the City of London, has an exciting research 
opportunity in the Centre for Financial Markets funded by 
Midland Montagu, the International and investment banking 
arm of Midland Group. 


Research Fellow 


£12^25^18.432 p^-inc. 

The new Research Fellow will have undertaken 
advanced postgraduate training in economics, with a 
substantial quantitive content, and be able to demonstrate 
both an interestin the field and the ability to complete 
research projects to an agreed time table. 

The appointment will be initially for a two-year period 
{sufateCt.to a probationary period) and you should be 
'available on or before 1st October '1990: - 


City University Business School aims to become the 
UK's leading business school and one of the best in the 
world. If yog think you can help us achieve our goals, we 
look forward to hearing from you. 

Application forms and further particulars can be 
obtained from The Administrator, City University Business 
School, Frobisher Crescent, Barbican Centre, London EC2Y 
8HB, to whom applications should be returned by 5th May 
1990. 

We are an Equal Opportunities Employer. 




A Leading Role With International Influence 


Our diem is a major international 
organisation involved in the 
distribution ot* foreign exchange and 
money market information. 
Renowned as progressive market 
leaders, they now wish to appoint a 
Foreign Exchange specialist to be 
based in London to exploit new 
business opportunities. 

An accomplished track record 
within the Foreign Exchange/Money 
Market is essentiaL Candidates who 
are fluent in a second language and 
who have previous overseas work 
experience wiC be given preference. 

The essence of your brief is to 
maximise revenues by ensuring the 
Company’s products meet the 
market’s dynamic information needs, 
whilst remaining competitive in terms 
of content, response, presentation and 


CWrcnN 
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price. You will be responsible for the 
production and implementation of a 
business strategy to determine the 
direction of future Foreign Exchange 
and Money Market products. 

Dealing at the highest level with 
diems, governments, exchanges, the 
media and industry associations, you 

must possess impeccable 
communication and negotiating skills. 
The same skills will also be required in 
liaising with sales and marketing staff 
to ensure effective market intelligence 
is achieved, and appropriate sales 
strategics arc implemented. 

The remuneration package fully 
reflects the importance of this 
position and is unlikely to prove a 
problem in appointing the right 
candidate. 


Applications in writing please to: 
Roger Hawkins, Oriel Search Limited, 
Oriel Lodge, Dtuimow Hill. Fleet, 
Hampshire GUI 3 9AN. 


Venture Capital 
Executive 

£ Excellent + Benefits + Car London 


M U_ 
JOHNi 


I f Murray Jo/mstone Limbed is one <f the UK’s largest and 
// most enterprising players in the venture capital market with 

j I offices in Glasgow, Manchester, London and Paris. Over 
j I £200m has been invested to date in financing a wide range 
I j cf management buy-bts, development capital situations and 
j I start-ups. 

j j We are now further expanding operations in London and 
I initially wish to recruit an experienced Venture Capital 
j j Executive to join the team. Tou will become involved in rise 
j I assessment and execution of a wide range of i n ves tment 
j j proposals in addition to having a key role to play in the 
j j running and growth of this office — which could lead to you 
/ J taking over tbe management of the department in the near 
/ / future. 

j I To be successful, you must begged 30+ and have spent at 
1 1 least four years in venture capitaUcorporate finance and have 
j j experience tfworking'in industry or commerce. The ability to 
If develop relationships and co mmuni cate well at all levels are 
1 1 essential attributes. 

If The appointment is seen as a rare chance to join agrowing 
1 1 ' organisation with excellent opportunities in both the UK and 
f i Europe. The level of remuneration will not be a problem far 
L high calibre individuals and will be part of an attractive 
j financial package. 

_R_ A Y To apply, write in confidence with full CV to: 

n M r Dare Biggart, Personnel Manager, Murray Johnstone Limited, 
I UN t 30 Coleman Street, London EC2R5AN. 



City 


Our -client is the highly successful fimd management arm of a publicly- 
quoted financial services group offering life assurance, unit trusts and related 
products through its operating subsidiaries. Two additions are currently 
sought to iti relatively compact investment team. 

From the outset, you wiflbe involved in research, stock selection and dealing, 
and will con tribute to broader asset allocation discussions. Aged in your 
early- to-m id 20s with a good degree, you may already have some experience 
of the financial services industry. You win be ambitious and numerate, with 
the ability to take on additional resp on s ibi li ty at an eariy stage. 

For the right people career prospects are excellent and the remuneration 
package will be highly competiti ve. 

Please send fidl cv which will be forwarded to. our client. Address to the 
Security Manager iflisthtyg companies to which it should sot be sent. 

Reft H7Q07/FT, PA Consahlng Group, Hyde Park House, 60a Knightsbridge, 
London SW1X 7LE. 

'OA Consulting 
lA Group 




INSITTUIIONAL FIXED INCOME 
SALESPERSON 

(Specializing in 2nd and 3rd tier institutions in the U.K.) The 
London division of one of the leading U.S. Investment firms 
are looking for a salesperson to work in their West End 
office, covering 2nd and 3rd. tier institutional accounts. 
Minimum five years Fixed Income institutional sales 
experience required in all major. Government markets, 
associated Euromarkets and derivative products. Excellent 
commission based compensation structure. 

Send C.V. in confidence to Box A802 Financial Times, 

One Southwark Bridge, London SEI 9HL 


RBI BANK (UK) LIMITED LENDfNGfTRADE FINANCE 

We are a small, commercial bank seeking 
an additional member of staff for our 
Credits Department. The successful 
applicant will have at least three years 
trade finance experience, a sound general 
knowledge of banking, and will be looking 
to broaden his or her horizons. 

Salary according to age and experience. 
Application to be sent in writing with c.v. to 
Credit Manager, FIBt Bank (UK) Limited, 2 
London Wall Buildings, London EC2M 5PP 
by 25 April 1990. 


FIRST JOBBER 

Computer literate accounts PA An exciting PA 
opportunity exists for a first jobber with top mates 
grade to help run London W1 creative agency. 
Includes hewing maintain computer 
records/accounts. 

Excellent prospects. Fax cv to 01-287 9131 
or post to 

Box A796. Financial Timas. One Southwark Bridge, 
London SEI 9HL 


Appointments Advertising 

appears every 

Wednesday and Thursday, Friday 
(International Edition) 

For further information 
please call: 

01-873 3000 

J ennif er Hudson 
ext 3607 

Richard Huggins 
ext 3460 

Stewart Maddock 
ext 3392 


FINANCIAL TIMES 
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Trust Administrator - £30K 

Within our Solicitors’ practice we conduct an efficient Trust 
Administration Department for many of our private clients. 

The position will become available on the retirement of 
our current Trust Administrator in July, 1990. The ideal 
candidate will be someone with considerable experience 
in either banking, accounting or stockbroking who is 
knowledgeable in the conduct of trust administration, related 
accounts and stock exchange securities. A basic knowledge of 
Trust Law would be an advantage. 

This position provides an excellent opportunity for direct 
client contact, and is principally responsible to the Senior 
Partner. Preferred age 40-50. 

Please submit a detailed curriculum vitae to: 

The Personnel Manager 
Reynolds Porter Chamberlain 
Chichester House 
278/282 High Holbom 
London WC1V 7HA 


CASH MANAGER 
Investment Management 

City Excellent Package 

A major institutional fund manager, our client has shown above average growth and 
consistent performance throughout the 1960s. A strong team of professionals have 
been fundamental in achieving this success. 

A cash manager is required to further augment the fixed income division, ultimately 
taking on full responsibility for cash management and the running of short term 
cash performance funds. 

Candidates should have at least Z years experience; a wide knowledge of money 
market instruments; independence of thought and seif motivation whilst being a 
good team player. 

An internal development strategy provides excellent career opportunities whilst 
financial rewards include a highly competitive salary and bank benefits to include 
mortgage subsidy and private health care. 

Please contact Rosalind Bixley who wttl treat ail enquiries in confidence; 20 Cousin 
Lane, London EC4R 3TB. Telephone 01-236 7307. Fox 01-489 1130. 


STEPHENS ASSOCIATES 

SEARCH & SELECTION SPECIALISTS IN SECURITIES AND INVESTMENTS 
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,W INTERNATIONAL PERSONAL 
0 FINANCIAL CONSULTANTS 

Ar' f circa £50.000 on Target Earnings. 


• 1 

gy-t 


Fincxco leads the field in providing 

3 Personal Financial Consultancy 
Service in eipatrlate.* worldwide. 

It's a service whose snco.vs 
depends on expertise of the highest 
calibre which Is easily accessible to Its 
users wherever they are based. 

For this unique service we offer .i 
training programme, acknowledged as 
one or the best, to equip you with the 
skills you need to succeed, backed up 
with the powerful corporate support 
ofFlnexco. 

Wc need a number of talented 
business professionals to Join us at 
various locations based throughout 
Europe who are: 


■ Accomplished high -achievers. 

■ People with self-confidence, 
excellent communication skills and 
singJo-ntlnded dele mi ma I inn to succeed. 

■ Previous expatriate experience 

essential. 

■ Financial background not necessary 

■ Sales experience a distinct 
advantage. 

■ Likely late 20's to -30's. 

■ Female applicants welcome. 

He offer you - 

■ Financial rewards limited only by 
your talent and ambition. 

■ Excellent long term career and 
promotion prospects. 


F1NEXCO 


Please send n Tull CV with cove ring letter, recent photograph and 
telephone numbers to Angela Cara. Ref: -356/ST. Riley Advertising. 
159 Hammersmith Road. l,ondun US RBS. 


INTERNATIONAL BUSINES ISSUES 

A rare opportunity is open to someone with an international outlook and high 
level practical experience in international business. 

The yob is Director of the British affila te of the International Chamber of 
Commerce (ICC), the world's leading business representative organisation, 
with members in 100 countries. 

The role is to ran a small, very busy, office in London ensuring maximum 
UK involvement in and influence on the ICCs international work on a wide 
range of policy, legal and practical issues affecting world business. It also 
involves keeping in close touch with the needs of UK members in these 
matters. 

The Candidate is likely to be a graduate in early or mid fifties, having had an 
international career in business, seeking a new intellectual challenge with 
wide scope for individual initiative and communications and marketing skills; 

The rewards are primarily in the job itself. A salary exceeding £30k is 
offered depending on experience etc. 

For further details, please write with GV to: 
The DIRECTOR, ICC UNITED KINGDOM, 
103 New Oxford Street, London WC1A' 1QB or 
Fax 01 836 5323. 


“The Grapevine doesn’t 
always work”. 

Private Client Stockbrokers 

You may be currently looking to change your job and exploring 
opportunities through your own contacts. 

It is possible, however, that you may not be fully aware of all the 
openings available and this is where FLA may be of assistance. 

FLA are the recruitment specialists in the private client stockbroking 
market Consequently, we are fully conversant with the requirements of 
the many different ferns offering investment management to private 
clients, both in the Gty and throughout the country. 

We can there fore 

■ft Tfell you what alternatives are available to you. 

-fr Advise you with regard to your own present market worth. 

■Jr identify the firms which would best suit your own requirements, 
expectations and personality. 

FLAs service is distinguished by a commitment to individual 
attention and complete confidentiality. 

Accordingly, if you are currently producing in excess of £50,000 and 
would like to learn more about the opportunities available to you in the search, : 

current environment, telephone or write to John Field at, FLA, 16 Old and corv 

Bond Street, London, WIX 3DB; Tfel: 01-491 3811, quoting reference 1312. sek 


INTERNATIONAL FIXED 
INCOME FUND MANAGER 



City 


Equity Participation 


Our client is a small specialist International fixed income company established -in 
the mid eighties. With a strong balance sheet,. good base of mainly North American 
institutional clients and excellent performance record, they are. wwl poised to show 
considerable growth in the 1990b. 

An opportunity exists for a high calibre individual to work with the team and play 
an important, participating, role in its development 

Candidates should have a minimum of 5 years in International fixed income fiind 
management Client reporting and marketing experience Is essential. Creativity and 
self motivation will be key attributes for success. 

Remuneration will include a basic salary reflecting experience and a profit related 
bonus in addition to a substantial equity option, participation. 

Please contact Andrew Thompson who wifi treat aU enquiries in confidence: 20 
Cousin Lane. London EC4R 3TE. Telephone 01-236 7307. Fax 01-480 1 130. 


m who wLD treat all enquiries in confidence: 20 
Telephone 01-236 7307. Fax 01-480 1 130. 


STEPHENS ASSOCIATES 

SEARCH & SELECTION SPECIALISTS IN SECURITIES AND INVESTMENTS 


SEARCH, SELECTION 
AND CONSULTANCY 
SERVICES 


DEALERS 


CASH MANAGER 
Investment Management 


City 


Excellent Package 


A major institutional fund manager, our client has shown above average growth and 
consistent performance throughout the 1980s. A strong team of professionals have 
hp.n fundamental in achieving thi« success. 

A cadi manager is required to further augment the fixed income division, ultimately 
taking on full responsibility for cash management and the running of short term 
cash performance funds. 


Senior Deposit Dealer 
to £50,000 

A Bra cfase March** Bank vkfran uobtahad CttypNsenea curently 
seeks to reenrt! a Senior Money Market Dealer to campfemert its 
existing Treasury operation. Applications are Invited bun traders aged 
28J5 who possess at ls»t tw ys«ra wqwriMKM iBaMjpng a sotaflan- 
tul S cash book. togntrerwai a proven, liable carver reoorti to One. 

FRA Dealer 
to £45,000 

Due to the currant expansion mo g ui hu m at Ms mill regarded 
European Bank, we currently seek in recruit an ERA De ni e r. Can- 
dhttres wil have si least two yam experience trading SterSng or DeBar 
FRAi at active tracing names and are Biely b> be aged 2532. 


Senior Spot Dealer 


liorSpot 
to £70,0i 


Our cJtont a prime name tnttmaticnal 8enk. currently seeks to recnMa 
Spot Dealer or senior stares tor Se esdstfng Ngh cattre Spot detdi. The 
appoHea le Itaty re be aged 2845 end poseasa a potable am MaUe 
earner record to date, tending a major or enure currency at anacOve 
trading name. 

Corporate Dealer 
to £40,000 

An opamng cutrentiy exists at ttfla respected bwmafionid Bank-far a 
Corporate Dealer wtoi a toad two yenm ex p erience. The appointee ia 
Italy to be qpd 2S35 and wfl posses* Mh a proven Bates record aod . 
a sound knowledge of Emign Exchange and Tkmaety pmducre. 


Dealers interastBd In discussing these or tfm many other daaBng assignments cutrentiy handtad, are Invited 
to caB Gordon Brown or Steve Cartwright for a confidential, b ifuime l dta cu sa lon. 


f.andir!ntpn should have at least 2 years experience: a wide knowledge of money 
market instruments; independence of thought and self motivation whilst being a 
good team player. 

An internal development strategy provides excellent career opportunities whilst 
financial rewards include a highly competitive salary and bank benefits to include 
mortgage subsidy and private health care. 

Please contact Rosalind Bixley who will treat all enquiries in confidence: 20 Cousin 
Lane, London EC4R 3TE. Telephone 01-236 7307. Fax 01-489 1130. 


r provides excellent career opportunities whilst 
r competitive salary and bank benefits to include 
th care. 


GORDON BROWN & ASSOCIATES LTD. 
RECRUITMENT CONSULTANTS 



i'.t "-T • Mil ,L- 

5TH FLOOR', 2 LONDON WALL BUILDINGS, 
LONDON EC2M 5PP 

TEL- 01-628 7601 FAX: 01-638 2738 ' 
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STEPHENS ASSOCIATES 

SEARCH & SELECTION SPECIALISTS IN SECURITIES AND INVESTMENTS 


MAKE AN ALTOGETHER 
BETTER CAREER MOVE 


Arc you a topflight private client stockbroker who would like to give up 
commuting to London without suffering any loss of professionalism? And be paid 
competitively. 

Allied Provincial Securities, one of Britain's leading independent stock- 
brokers. has just opened an office in Chelmsford, Essex and is actively considering 
other locations in me home counties. We are looking for individuals or teams with an 
established client base who have the drive to make a worthwhile contribution to the 
company's results but who think that the ovenil l quality of life is equally important. 

Allied Provincial Securities is a successful independent stockbroker owned 
hy its directors. The Post Office and Telecommunications Pension Fund - P05tel-, 
and James Capel, who supply their top ranked research to our 2 8 offices each have 
a minority stake. 

We have a significant share of the UK eouity market, based on our provision 
of an outstanding service to private clients and wc are investing in new systems to 
develop further our efficient computer linked settlement svstems and low 
transaction costs. 

If you would like to transfer your business out of London, to Chelmsford or 
elsewhere in the Home Counties, please ring Roger Charles worth or Terry Hitchcock 
on 0245 492442 or write to us at the following address: Allied Provincial 
Securities Limited, Widfbrd House, S/7 Robjohns Road, Chelmsford, 
Essex CM1 3 AG. 


ur uusincss out or uonaon, to inclmslord or 
c ring Roger Charles worth or Terry Hitchcock 
the following address: Allied Provincial 
use, 5/7 Rnbjohns Road, Chelmsford, 


ALLIED PROVINCIAL 

Local Roots - National Strengths 



European Equity Sales 

Our client is one of the world’s leading financial institutions, with an established 
name and presence in all of the major markets. 

The success of their European Equity Sales group is founded on excellent research 
backed by a strong team spirit. 




people, with a minimum of three years’ experience, to sell cross border European Equities. 

. i 7 ^ i are seeking a French speaking salesperson with an established 

institutional clientbase in Paris and Geneva. Second, a Japanese speaker whom it is 
intended will cover Japanese Institutionsacross Europe. Third, a salesperson with a 
solid Middle East/Far East clientbase. 

A competitive salary will be offered, and there is the opportunity to earn 
substantial bonuses linked to the achievement of targets. 

If you consider you have the qualities necessary for this demanding environment 

please write with a fill] CV to Michael Swaine, at the address below, listing separately any 
company to whom your details should not be forwarded as replies will be sent direct to 
our client 

dYc^ d ) 


LEASING 

ASSET FINANCE 

We seek on behalf of a UK Merchant and several major 
International banks, high csGbra lease marketing/ 
negotiators, graduates preferred age 28-35 years; 

VENDOR PROGRAMS 

Salary neg. £30-£45,000 

A marketing professional able to mastermind the banks 
entry into this specialised field, essential is a track record 
in manufacturers’ financial sales support programs, 
residuals, operating leases, joint ventures etc. 

AIRCRAFT FINANCE 

V. neg. £50-£60,000 

No 2 in Aircraft Division, on and off balance sheet, cross 
border tax, non tax based; good marketing and technical 
skills. . 

MEDIUM TICKET LEASE 
MARKETING 

£25,000-£30,000 

Several excellent career opportunities exist with some 
prime international bank's leasing divisions for candidates 
possessing several years' marketing/negotiating 
experience. Good credit, pricing and structuring skills 
essential. Deal size: ESOOK-EIOm range. 

SENIOR CREDIT 

to £30,000 

We seek a strong manager with at least ten years 
substantial consumer finance, low-unit high-volume credit 
skills, with the ability to supervise collections, repros, 
litigation, debt recovery, staff etc. 

Please contact Brian Gooch or Martin MoJL 
AD enquiries will be treated in strict confidence. 


OLD BROAD STREET BUREAU I 

FXfCLiTLVE SiLARCK i-SSl-CTION CONSULTANTS ™ 
6 :i Lc : i So r ; '.Vat' 'Lend on £ C2 !V‘ 5Tlj 


FINANCIAL ^TOIES WEDNESDAY APRILTS 1990. 


|A major Spanish bank Sith© Cfiy te seeking a Head 
; of JmemationalDivisiort - ;; ; ' 

The applicants work experience to date should 
Indude a sound background in international 
- Operations plus substantial experience »n 
. awimerciaJ banking. 

• tn ihis key posfitoiT he/she will be responsible tor 
maintaining and developing banking relations as 
' well as marketing of . investment, corporate and 
trade finance. : ; 

VVith regard to the operational side, experience in 
Documentary Credits and Settlements is required. 
He/she wBl be responsible for a team of 25 staff . 

Ideally, the candidate wBl be in the 35 to 40 year 
age bracket. Essentiaf characteristics include well 
developed Inteipersonal management skills. The 
candidate must also 57 be- fully bilingual 
(English/Spanish). V 

Write Box A76J, Financial times, 

. . One South warfc B ridge, London SE1 9HI 


TOKYO -EDEOPEANEQUITYSALES 

To £50,000 AAE 

A Japanese securities bouse is actively; 
seeking a salesperson to retail European 
Equities to Japanese Institutions. The 
^position is Tokyo based after an- initial 
three mionth period-in the Tendon office. 


iTiiTl rr^;Tn iT* I ► I ■ « 9 * j ■ • a r : X • \ » i - X 


aged under 30, with a minimum 3 years 
experience inTJ.KTEuropean equities. The 
package will include free accomodation as 
well as usual bank benefits. 

For further information please 
contact David Puddick f Zarak Day 
Associates Financial Recruitment 
Consultants,. 6 Broad . Street Place, 
Blomfield Street, London , 
EC2M 7JTH, Tel: 01-638 9203, 
Fax: 01-588 2942 




ASSOC tATES 


BU^T^HARI^ limited : ; 

. have positibiis aVailable, in the areas of 
forward foreign exchange for brokers with a 
minimum of 2 years' experience. Success f ul 
applicants^aitexpect a competitfvesalary, 
phas bomisesy and fringe benefits. - 

ApptKatkms bemade^Mwif^ to: 

*: GRAHAM REEKIE 

■; BUTLER HARLOW UEDA L 
■ ‘ r , ; , . ADELAIDE HOUSE 

v ^LONDON BRIDGE 
. EC4R9HN 




Wr aind eiri Geme m st^iaftsunlBTne hj TiBn dordeutschen KredftwinschafL 


MwBiptMl 7.il 

6000 Frenkfon 1 


Deutsdwr Kasstanverafn AG, Morklinlbnnafonsdwnsla sowie de tag- 
BcheDiHctifOhrungcfisser Arbeten knRechenzentium fflrtSodeut- 
s<itanKre(Stm«llluiesindc8e Eekpfetiertinsores DJenstfeistungsange- 
botas. “ • 

. Dio Enfcwk*forig neueron-tinn'und roof-tlnw B6rmanhando(«- 
and AbwldM wBaay a taro aistffeuriS(fa„Harau8fofiderunfl der 
kommendsn Jahrp- 




Griffin House, 161 Hammersmith Road, London W6 8BS 


Oil Market 
Consultancy Service 

Oil marked Economist/ Analyst, World Bank Consultant (PhD. Dip., 
MCIM, M8IM) Is available 10 undertake any on consultancy work, 
oil markets’ research and analysis, feasibility studies and surveys. 
Ready to travel Worldwide at customer's request. For any 
services. Please contact or write to: 

Dr M G SaJameh, 

Spring Croft, Sturt Avenue, 

Haste mere .Surrey GU27 3SJ, 

England 

Telephone: (0428) 4137 
Fax: (0428) 56262 


BUSINESS SCHOOL 

Graduate. Holder of MSc in International Finance and 
quality engineering undergraduate, seeks position in 
finance. Highly numerate and P.G Literate with slight 
experience of Capdal Markets. Particularly interested in 
investment analysis { derivatives analysis ( fund 
management or sales. 

Please reply to box A793, 

Financial Times, One Southwark Bridge, 

London SE19HL. 


- Kreativftat, CXjafitatimdZuvuriaasbkakitneerorMtarbeitar sind unab- 
tfngbare Voraussatzungwr unsBrss wdleren Erfc4ges. 

W&suchwidalwmehrereAifitarbaiteJkmenoder Wtarbeiterzum . 
I.JuS 1690 Oder spflterate v: : T.;"- ' /: 


LEITENDEANWENDUNGS-DES1GNER, 
LETTB4DE KUNDEN-BEBATER, 
SYSTBtf^NTWICfOB) ; 

....... • '•‘V vs'** *?•- 

ate Projatatettar, • • - % - : 

Uosero technbche Baste 1st IBM 3090, MVaCSA, IMS DBTIC.TSO/ 
ISPF, SWT-Tools und Qata-Managar.- '• 


SystsfivUmgebung kannen: bann strid Seder Rlchfi^ 
filr unal 


Sne entspfechendeVorgQtung gute SoajaBeisfongen sowie efne 
pefmanentequirtfi^erteAusAindWeiterb*durg sindifOrcns sefost- 

■ A . r L . Jl. !'■ _ 

VKWXML., "• - __ ' 


foteresaiecte Daman und Herrensendenbttte9treau& sB Q8tfi Kg eo 
Bewefbungsuntertegeanddem Vermetk ’AS" an unoam Pefsanal- 
abteOung. FOr weitera k)’fonna2ionen stehtftmen Frau Reich untar 
der Tolefonnummer (069)1302-307,geme zur VerfQguog. 
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: Direct marketing . 

began 4he r lMQ»-as 
. the ptipr relation of 
advertising. J ; 

. industry,; and entered 

the 1990s as one of Its most v- 
dynamic and expanding ; , 

components. Ailce Rawsthorn ~ 
traces its hist ory and 'analyses the ; 
problems facing the medium 

On the brink 
of maturity 


LONG, long ago in the 17008 a 
Pennsylvania - bookseller 
chanced upon a way. of seHtagr 
his boobs to people who lived 
too far away to travel to his 
shop. He sent out a catalogue, 
with 600 titles, so they could 
buy the books by post 

The bookseller, was called 
Benjamin F ranklin and his cafe 
alogue.is.the first recorded use 
of direct marketing: His nuxt 
est catalogue was the .catalyst 
for the development of the 
international direct marketing 
industry of today. 

Direct marketing— now 
embraces everything from 
direct mail, -ttr telephone sell- 
ing and- direct response TV 
commercials. It includes the 
insurance sales people who 
cold-call prospective customers 
In the London suburbs and the 
congressional slush funds that 
send, out PTiBfiUcitaii invita- . 
tions for $X,O0O-a-head dinner s 
in Washington. 

No-one knows exactly how 
much money is spent on the 
various forms of direct market- 
ing every year. But the direct 
mail market alone is now 
worth more than $40bn (£25tm) 
worldwide, according to WPP, 
the London-based comnmnica- 
tions group which Is a major 
player in international direct 
marketing. 

Direct marketing became a 
serious commercial discipline - 
at the turn of the century 
, - wheiv companies sucfeas Sears 
and Montgomery 1 Ward sent ' 
out mail-order catalogues to 
rural communities across the 
US. The industry has expanded 
ever since. But it was not until 
the 1370s and 1380s that direct 
marketing really explodecL 

Developments in information 
technology enabled companies 


to be more accurate atmiect- 
' ing suitable, targets for direct 
mm3 dr telephone selling cam- 
paigns. The fragmentation of 
consumer markets also . encour- 
aged companies to divert their 
budgets away from, media 
advertising towards direct mar- 
keting.. The change in working 
patterns - whereby, more 
women moved into the labour 
market - created anew breed 
of consumers who not only had 
more money to spend but less 
time to spend it in, 

” At the satin* time it became 
far easier for consumers, to 
order products and services 
from their homes. The wider 
use of credit cards made pay- 
ment- more convenient It also 
became easier to order because 
of the introduction of 24-hour 
telephone answering services 
and “0800" phone numbers, 
where . the caller Is . not 

The fastest-growing catego- 
ries of advertisers tended to be 
involved in sectors which were 
well suited to direct marketing. 
One of the most buoyant sec- 
tors in the 1380s was flmmrfal 
services, where the products 
tend to require the .detailed 
information . that is not easily 
communicated in a conven- 
tional television commercial. 

Moreover, the emergence of 
new media - such *as cable 
television, faxes and personal 
computers ' — stimulated the 
-market by. introducing new 


an over the world, hot the 
most dynamic -market of all 
was still the US. In 1383 just 
over 57m Amezknms purchased 
something from the. home, 
according to the Direct Market- 
ing Association to New York. 
This year nearly 32m people, or 
mare *h»n half of American 
adults, will da so. 

The US direct mail market 1 b 
now worth alm ost $20bn, 
according to WPP's estimates. 
The telemarketing sector was 
worth .anything Up to OOfon. 
And almost a tenth of the 
g27bs spent on television 
advertising went into direct 
response wwmnpi-ripl^ 

- ' But the. growth in direct 
marketing has not been con- 
fined to the US. The same 
dynamics that drove the North 
Americ an ma rket in the 1360s 
have galvanised other markets 
tOO. 

The UK market for direct 
mail almost doubled in the 
1380s AS - did the markets in 
ftahoe, Benelux and Scandina- 
via, according to Services Pos- 
tanx Ettropeens. 

'.. Most of the major phtyexs In 
the industry are cautious 
about the prospects for direct 
marketing in eastern Europe. 
They suspect it will take time 
before suitable communica- 
tions gnd distrib ution ■ sys t e m s 
, are established. 

-But the market is growing 
rapidly fn the Asia Pacific 
region. Direct mail- is already 
well established in some areas 
such, as Hong Kong and Singa- 
pore. There Is even an embry- 
onic market in Japan. 

indus- 
try has expanded to accommo- 
date wi'nuitb Hie b naHfmtt 
bf the UR industry — O&M 
Direct, recently acquired by 
the UK’s WPP Group, imd 
Wunderman Worldwide, which 
Is owned by Young & Rub team, 
the US M»w»mn<H>Hnn« com- 
pany.-: bow operate networks 
of offices all over the world. 
Other US and UK co nimuh lca- 
tions groups - including Foote 
Cone & fielding, Omnicom, 
Grey and Saatohi & Saatchi — 
have been building up interna- 
tional networks too. 

The emphasis in the market- 
ing services sector is now on 
integrating direct marketing 
with other disciplines, such as 
public relations and advertis- 
ing; to produce cohesive mar- 
keting progr amme s. “Offering 
an integrated service is the sin- 
gle most important issue facing 
the marketing Industry today,** 
said Mr Brace Crawford, chair- 
man of Omnicom, which owns 
the Rapp Collins Marcoa direct 
network. 

This trend is encouraging 
other communications compa- 
nies - notably from France 
and Japan - to invest in direct 
marketing. RSCG, the French 
adver tising a gency, acquired 
the UK’sKLP Group earlier 
tw« year. 

Dentsn, the giant Japanese 
communications group, is said 
to be interested in taki ng a , 
minority stake in the FKB 
Group, another UK company. 



International Direct Marketing 


vehicles for direct marketing. Eurocom mid Boulet Dm 
The Minitel videotext system Dupuy Petit, the French agen- 
has become an important new ties, have also indicated their' 
selling medium in France and interest in developing their 
Belgium. The growth, of cable direct interests, 
television boosted the market ' The critical question , for the 
for direct response advertising industry is whether it will be 
in the US. . able to sustain Its growth in 

Direct marketing expanded , the 1390s. The immediate out- 


look in the US Is far from 
encouraging given that the 
rate of growth has slowed 
down significantly in the last 
two or three years. 

One reason for the slowdown 
is the US market is matur- 
ing. Another is that no new 
categories of .clients have 
emerged to stimulate the mar- 
ket as financial services did in 
the 1380s. 

A third factor Is the steep 
rise in the cast of postage. The 
industry recently absorbed a 30 
per cent leap in postal prices 
and may face a similar 
increase next year. 


Yet other international mar- 
kets axe still enjoying healthy 
growth. Even in the UK, where 
most areas of marketing are 
under pressure because of the 
slowdown in the economy, 
companies are tending to con- 
centrate their cost-cutting on 
media advertising rather than 
direct marketing . 

Moreover, the long-term 
trends, even in the US, are stOl 
favourable. The fragmentation 
of consumer markets Is con- 
tinuing. Meanwhile, demo- 
graphic developments are cata- 
lysing the formation of new 
consumer markets. The ageing 


The overall picture in Europe is jumbled, says William Dullforce 

Largely uncharted territory ahead 


EUROPE has experienced a 
dynamic,, even explosive, 
expansion in direct marketing 
over the past decade. But the 
development has been so 
uncoordinated and the overall 
picture is so Jumbled that the 
big advertising groups and 
other heavyweight companies 
manoeuvring for position 
before the opening of the Euro- 
pean Community’s ti ngl e mar- 
ket in 1933 are looking Into 
largely uncharted territory. 

Levels of development and, 
even more importantly, the rel- 
evant regulations vary vastly 
from country to country. The 
European Commission aims at 
harmonising regulations 
among its 12 member states 
but there is a real danger that 
farther growth may be ham- 
pered, rather than promoted, if 
the industry’s operating needs 
are not more carefully assessed 
and if no understa n ding is 
reached among consumers, 
governing authorities and 
direct marketers. 

Mr Mikael Sutherland, the 
new chairman of the European 
Direct Marketing Association 
(Edma), fears that a Brussels 
directive on direct marketing; 
expected later this year, may 
follow the restrictive legisla- 
tive line pursued in West Ger- 
many and Austria rather than 
more liberal British and Dutch . 
practices. Filma has started to 
lobby hard, together with 
national trading associations, 
for a self-regulatory approach. 

A basic problem in reaching 
understanding Is the dearth of 
collated statistics cm the Euro- 
pean industry. Di rect m arket- 
pig is commonly estimated .to 
account fra: around 35 per cent 
Of total spending on m ark et in g 
in Europe compared with two- 
thirds in the US, suggesting 
th a t there Is still enormous 
growth potential. 

Three West German compa- 
nies - Otto Versand, Quelle 
and Bertelsmann - and two 
British companies . - Great 
Universal Stores and Little- 
woods - appear alongside five 
US concerns among the world’s 
10 leafing mail tatter compa- 
nies by sales. 

Total order turnover In 
12 European countries, includ- 


ing seven EC member states, 
reached Ecu29.4bn ($24J5bn) in 
1988, according to Edma. Uaat 
is stOl the channel for, the 
larger part of direct marketing: 
in Europe which* despite the 
outstanding snccess of 
France’s MiriiteL, lags far 
behind the us in tefemarkefe 


On the basis of a survey 
undertaken, with the Bundes- 
post, the DeutSCher Dtrektmar- 
ketfag Verband (DDV) cites a 
figure of DMULSbn ($L5bn) for 
the overall volume of. direct 
marketing conducted in West 
Germany, which is by for the 
largest market- In Europe. 
Addressed direct mall was esti- 
mated to account for just 
under DMGbn an A unaddressed 
mail for DM693m. The volume, 
of business done by telephone 
was put at DML44bn. 

Direct , mail, where the sev- 
en-year-old Services- Postaux 


mans — and a miserly six for 
the Irish. *..• 

In spite of these Mg dispari- 
ties in development among 
individual countries, most par- 
ticipants believe .that the qual- 
ity of the technology used in 
Europe is on par with that of 
the US - and in some 
Instances, such as the user- 
friendly Minitel network, may 
. even be ahead. 

But European direct market- 
ers have to cope with the mul- 
tiplicity of languages, cultural 
differences and excessively 
high cross-border telephone 
call costs, which are unknown 
to their counterparts in the US. 
- Big mail-order companies, 
advertising groups, banks and 
insurance companies are plan- 
ning for a EG market in. 

1993. 

Quelle, the big German 
mail-order company, for 
instance, has established units 


The European Commission alms at 
harmonising regulations among its 12 member 
states but there fs a danger that further growth 
may be hampered if the Industry’s needs 
are not more carefully assessed 


Europe&is (SFE) provides data 
for a dozen countries: is the 
only area where reasonably 
accurate figures appear to exist 
for the European. markets , .. 

SPE calculated from a sam- 
ple test that 22 per cent of total 
European advertising budgets 
was spent on addressed direct 
mail to consumers la 1388 with 
a gftnfiflr pr op o r tion going to 
goaddressed direct mall About 
one-third of budgets was spent 
on address ed d irect mail to 
butinesses.SPE found. 

. Growth In the. volume of 
goods sold by addressed direct 
m«n averaged about 6 per cent 
annually In the se ven years to 
1988, according to SPE. Almost 
lLUbn items were dispatched 
In this way in 1988 in the 12 
countries covered. West Ger- 
many with 3.6bn items sent 
through the post dominated 
the business, followed by 
France (2.5bn) and Britain 
(LSbn). But tin Swiss received 
96 direct-mail shots per head 
compared with SB for toe Gor- 


in France and Spain. There 
will dearly be fiercer competi- 
tion on national markets but 
the mail-order concerns at 
least expect consumers to 
retain their national perspec- 
tives for some time to come. 

Mr Sutherland sees “dawn- 
togs" of a Euroconsumer 
among people who travel regu- 
larly and are starting to ask 
why they cannot easily obtain 
at home the wines, cheeses and 
clothes they enjoy abroad. But 
this, he acknowledges, is still a 
fringe development. 

life-style data bases form an 
area to which European direct 
marketing clearly lags behind 
the US -' a situation which 
illustrates a particular Euro- 
pean predicament In the IK 
specialised companies market 
stateswide lists, providing mil- 
lions of addresses broken down 
according to life-style informa- 
tion, which is supplied volun- 
tarily by consumers. 

There is no sim ilar Europe- 
wide data base. The UK has 


two companies, NDL and 
BehaviotxrBank, there is one to 
tire Netherlands but life-style 
data bases have been unable to 
take root to Germany, the big- 
gest market, because of the 
stringency of German data pro- 
tection laws. 

Paradoxically, life-style 
bases make targeting more 
accurate and thus actually 
reduce the volume of direct 
mail but to Germany, where 
such selection is not possible, 
companies are forced to mail 
hit-or-miss in larger volumes. 
If the ability to target Is 
denied, the volume of 
Unwanted man 

The predicament for Euro- 
pean direct-marketers, gearing 
up and increasing efficiency 
before 1393, is that, if EG har- 
monisation goes the German 
way, the immense growth 
potential they appear to pos- 
sess may be severely curtailed. 
The German state of Hesse was ■ 
the first to pass data protection 
legislation. Sweden followed in 
1973 with an approach focused 
on giving individuals access to 
the information held about 
them on computers rather than 
on forbidding the collection of 
data. In 1983 West Germany 
took a different line based on 
safeguarding the right to pri- 
vacy; basically everything is 
forbidden unless It is specifi- 
cally permitted. 

Edma and some national 
trade ggawfotimia are pushing 
for a self-regulatory solution. 
Edma, which has moved its 
headquarters from Geneva to 
Brussels, has commissioned 
Access, parliamentary and 
public affairs consultants, to 
advise on lobbying and has set 
up a task force, under Mr Tony 
Coad, managing director of 
NDL, to develop a proposal for 
submission to the European 
Commission. 

Access, having collated all 
the existing laws and codes 
among the 12 member states, 
has concluded that the indus- 
try should propose two addi- 
tions to the eight general prin- 
ciples for the conduct of direct 
marketing operations enunci- 
ated by the Council of Europe. 

The additions would provide 
tor 


■ A European-wide system of 
mail preference services, or 
Robinson lists, which consum- 
ers could use to avoid unsoli- 
cited Tnail. 

■ A European complaints 
board system, possibly based 
on Danish practice under 
which a consumer can ask a 
board to adjudicate, if he is 
unsatisfie d after complaining 
to an advertiser or data com- 
pany. Consumers and the 
industry have equal represen- 
tation on the Danish board 
under an independent chair- 
man. The European board 
would keep a code of conduct 
tinder review and recommend 
changes. 


of the population should gener- 
ate demand for new products 
and services for the over-50s. 
The increase in environmental 
awareness could also create 
new product development 
opportunities. 

. “All these developments 
should increase the demand for 
the very individualised prod- 
ucts which are well suited to 
direct marketing,’’ said Mr 
Jerry Pickholz, president of 
O&M Direct. 

The trend for traditional 
media advertisers, such as the 
packaged goods companies, to 
increase their expenditure on 
direct marketing is also accel- 
erating. 

Th the 1980s the packaged 
goods markets were so destab- 
ilised, especially to the US, 
that companies desperately 
need to invest in brand loyalty 
again,” said Mr Robert Gordon, 
managing director of direct 
marketing for FOB’S Integrated 
Communications Group. “And 
manufacturers must be aware 
that if they do not make use of 
the information produced by 
bar coding systems, then retail- 
ers wflL" 

The direct marketing indus- 
try is also developing new 
techniques and disciplines. The 
Minitel system, already widely 
used in France and Belgium, 
has established an operation in 
the US. Meanwhile, IBM and 
Sears have formed a joint ven- 
ture, Prodigy, which enables 
US consumers to buy products 
and services from their per- 
sonal computers. 

Advances in artificial intelli- 
gence and the introduction of 
smart cards should enable the 


industry to be more accurate 
in its targeting. Many consul- 
tancies are now adding psycho- 
graphic data to the traditional 
demographic research systems. 

“Our ideal Is to send the 
right message to the right per- 
son at the right time,” said Mr 
Lester Wunderman, president 
of Wunderman Worldwide. 
“We are already pretty good at 
the first and the second. Now 
we need to work on the third: 
It is time for the industry to' 
make the next great leap for- 
ward." 

But the outlook for the 
industry is not all rosy. One 
important issue is its image. 
For all the progress of recent 
years, the industry is still seen 
as collections of “cowboys" 
bombarding the public with 
junk mail 

This issue is inextricably 
linked to the sensitive area of 
privacy, which is already a 
controversial subject in Europe 
and could become increasingly 
so In the US. 

So Car the US industry has 
been able to stave off threat- 
ened legislation by arguing 
that, as it is not in its own 
interest to alienate or antagon- 
ise the public, It should be left 
to regulate itself. But the sheer 


scale of direct marketing activ- 
ity, combined with the sophis- 
tication of the techniques now 
used, may make privacy a hot 
topic again. 

Another emerging issue is 
the environment. The concept 
of unsolicited letters clogging 
up mail-boxes, is far from com- 
patible with a society which is 
increasingly concerned with 
the conservation of natural 
resources. The DMA in New 
York is already looking into 
the feasibility of the industry 
using more recycled paper and 
improving waste disposal 

Perhaps the most important 
issue of all is globalisation. 
Although the larger direct con- 
sultancies already operate on 
an international basis, the con- 
cept of the international direct 
marketing campaign is still in 
its infancy. One problem is 
that levels of regulation differ 
from country to country, espe- 
cially in Europe. Another is 
that relatively few clients are 
equipped to execute campaigns 
across several countries. 

But these problems are 
diminishing. Perhaps the big- 
gest single challenge for direct 
marketing in the 1990s will be 
to turn itself into a truly inter- 
national industry. 
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The more we expand, 
the less you 
have to worry about. 
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if you’re looking for a stogie direct 
marketing group that can handle 
ALL your requirements, take a look 
atMailcom. 

Because our reamt major expansion 
means we can now provide solutions 
to just about every direct marketing 
problem. In house. In confidence. 

In the shortest possible time. - 

In feet, just one call pots you to 
touch with a complete range of 
direct marketing services — from 
planning and database management, 
to creative origination, production, 
lasering and printing, to response 
handling and fulfilment. 

Not forgerring one of the most 
thoroughly researched and carefully 
structured telemarketing operations 
currently available. 

To all this we have recently added 


International Mail Marketing - a 
unique service which enables you to 
have your international campaigns 
handled from start to finish. 

All carried out by highly trained and 
motivated people who have a 
commitment to providing the 
highest possible standard of service 
— and an understanding of the need 
for confidentiality and security; So 
you can be sure that your business is 
to safe and trustworthy hands. 

What’s more, you'll have the full 
benefit of our £2 million purpose- 
built plants - with over 30,000 
square feet, added recently and some 
of the most sophisticated direct 
marketing technology available. 

That's why, when it conies to direct 
marketing, you can’t do better than 
to come straight to Mail com. 
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in the US, 92m people shop by phone or mail 

Privacy is big threat 
to the industry 


Clare Sambrook assesses the thriving UK industry 


WHEN the Connecticut 
legislature discussed a ban on 
"junk faxes” early last year, 
Governor William O’Neill 
spoke out strongly against the 
measure. Such a law would 
unfairly impede the right to 
advertise, he argued, and he 
would veto it 

On the day of the vote, just 
to make sure, opponents of the 
bill bombarded him with a 
stream of supportive letters - 
by fax. 

As a result, he could not 
receive some important infor- 
mation he had requested. He 
was so incensed that he 
changed his mind and helped 
to pass the restrictions on this 
new type of unsolicited adver- 
tising. 

Last year the Direct Market- 
ing Association in New York 
tracked more than 500 pro- 
posed state and federal bills 
which could have a significant 
impact on the industry. "Real- 
istically. only 15 to 20 bills had 
any chance of passing,” said 
Mr Richard Barton, DMA 
vice-president of government 
affair s. "But the number has 
been growing considerably in 
recent years.” 

The legislation Is moving to 
catch up with the tremendous 
expansion of direct marketing 
over the past decade. Direct 
mall alone represented $22bn 
- or 17.8 per cent - of US 
advertising expenditure during 
1989, according to the DMA, an 
increase from $7bn 10 years 
earlier. 

Since 1983, the number of 
Americans who shop direct - 
either by phone or mail - has 
increased from 57m to 92m, or 
more than half the total adult 
population. 

In 1988, 12.4bn catalogues 
were mailed to households by 
companies such as LX. Bean 
and r-andc End. 

Telemarketing has flour- 
ished, too. "The telephone is no 
longer seen as competing for 
mail funds, but as part of the 
whole marketing process,” said 
Ms Gen G antirum. senior part- 
ner with Oetting in New York. 
She points to a tremendous 
growth in the use of in-bound 
rails from customers to mar- 
keting companies, seeking to 
purchase or learn more about a 
product 

There are more than 500,000 
"toll-free” numbers in the US, 
and they received more than 
6bn calls daring 1988. More 
recently, ”900” numbers, where 
the caller pays, have become 
popular among marketers. 

Smaller market sectors 
include the cable and network 
television shopping channels, 
which have grown into a $2bn 


Number of catalogues 
mailed in the US 
(billions) 


Year 

Number mailed 

1980 

5.8 

1981 

6.5 

1982 

7.1 

1983 

7.8 

1984 

8.3 

1985 

1<X2 

1988 

10.6 

1987 

11.5 

1988 

12.4 


industry since their launch in 
the mid 1980s. There is also 
Prodigy, a joint venture 
between IBM and Sears, which 
offers a system of on-line shop- 
ping through a network of 
340,000 computer terminals in 
private homes. 

Mr Steve Ashlee, an analyst 
with Blunt, Ellis & Loewi, a 
Milwaukee firm of stockbro- 
kers, estimated that some 
direct-marketing consultancies 
grew at between 20 and 30 per 
cent a year in the 1980s. 

He cited demographic 
changes as one of the most 
important catalysts for direct 

Legislation in the US 
Is moving to catch up 
with the tremendous 
expansion of direct 
marketing over the 
past decade 

marketing. “People have 
become value-rich and time- 
poor," he said. “With more 
women working, consumers 
have higher incomes but less 
time to shop. The quality of 
catalogue printing and delivery 
has improved. Shopping by 
mall has become more accept 
able.” 

Other factors that have 
helped the industry to grow 
include computer technology 
which has allowed marketers 
to create mailing lists and 
build relationships with cus- 
tomers; the increasing use of 
credit cards, which make pay- 
ment and billing simpler; and 
the widespread adoption of 
toll-free telephone numbers, 
where costs are paid by the 
company called. 

Despite the commonly-ex- 
pressed disgust at junk mail, a 
1988 survey by the US Postal 
Service showed that '63^ per 
cent of Americans found 
third-class mail (which is 
reserved for advertising mate- 
rial) useful or interesting, and 
that the average household 


US adults who s h o p ped by phono or mall (mUDons)l 


Year 

Total 

population 

EHract 

•hopper* 

Percentage 
of population 

1983 

158.4 

57.4 

24.5 

1984 

161.9 

64.4 

40.0 

1985 

184.9 

78.2 

46.2 

1986 

169.5 

87.7 

52.0 

1987 

169.6 

88.0 

52.0 

1938 

173.7 

88.5 

51.0 

1989 

1782 

91.7 

51.4 
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made 3.5 mail-order purchases 
a year. 

"During the 1980s. database 
and communication technology 
penetrated the marketplace,” 
said Mr George Weidemann, 
president of Grey Direct "Tra- 
ditional advertisers caught on 
that direct marketing was a 
way of communicating with 
people one-to-one. There was 
tremendous growth. 

"There has been a natural 
slowing down over the past 
two years. The 1987 stock mar- 
ket crash, the wave of lever- 
aged buy-outs and the p unis h- 
ing postal rate increase in 
spring 1988 Tmri a substantial 
effect." 

Mr Robert Blattberg, profes- 
sor of marketing at Chicago 
University’s business school, 
agreed. “I sense that the indus- 
try is not doing as well now,” 
he said. "Companies are com- 
plaining that response rates 
are dropping. I see the market 
flattening during the 1990s. It 
will be a period of consolida- 
tion. 

“We are seeing a ‘demassifi- 
cation* of the industry, with far 
greater targeting,” he argued. 
“There is a move from mass 
marketing to the addressable 
consumer. Direct marketing 
has got to be about more than 
sending a catalogue with a cov- 
ering letter which says 'Dear 
Bob’.” 

Lands End, for instance, is 
developing catalogues with 
short print-runs, so it can send 
versions with different covers 
and contents, to reflect its cus- 
tomers' interests. 

Time magazine has now 
begun ‘selective binding ’, so 
advertisements can go only 
into those editions sent to sub- 
scribers with a certain 
socio-economic profile. 

Interactive shopping 
systems, which allow consum- 
ers to select what information 
they want to see on their tele- 
vision screens, will develop 
over the next few years, 
according to Mr Gary Arlen, 
publisher of Electronic Shop- 
ping News. 

The next major challenge for 
the industry is the rise in 
postal rates in February next 
year, which will increase costs 
by an average of 17 per cent, 
and by up to 30 per cent for 
some direct marketers. “There 
will be dislocations, and some 
companies will go out of busi- 
ness,” said Mr Barton of the 
: DMA. 

There is also a growing 
effort by state and local gov- 
ernments to force direct-mar- 
keting companies outside their 
boundaries to assess sales 
taxes on every order they 
receive from within them. This 
could pose a serious problem 
for the smaller mailing houses. 

“The big issue of tbe 1990s is 
going to be privacy,” said Mr 
Barton. “There will probably 
be moves to restrict the ability 
of companies to use databases 
for targeted marketing. It is a 
big threat to the industry. But 
I do not think direct marketing 
is kfflable.” 

Andrew Jack 
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Tracing system: Royal Mall workers oper a te laser guns to track maB-bags en route to 162 countries 


DIRECT marketing is now part 
and pared of everyday life in 
the UK. Invitations to apply for 
credit cards or to join book 
clubs clutter up the letterbox. 
Telephone calls from insurance 
sales people and travel agents 
are commonplace. 

The direct marketing indus- 
try thrived in the 19&)s and has 
begun the 1990s as one of the 
fastest growing marketing 
mediums in the UK. The Indus- 
try owes its growth to demo- 
graphic change. The falling 
birth rate, falling death rate 
and rising divorce rate has 
resulted in “ declassification”. 
There are more households 
than ever before, but they tend 
to be smaller in size and to fell 
into ever mare closely defined 
groups. 

Direct marketing has been 
able to capitalise on these 
developments by virtue of rap- 
idly improving technology. 
Since 1960 the cost of computer 
mainframe storage to fallen 
20,000 times, while the speed of 
operation has increased by a 
factor of a minion. 

Consumer databases have 
become more sophisticated, 
more valuable, yet cheaper to 
run. Five years ago British 
Telecom's introduction of 0800 
numbers, whereby the caller is 
not charged, strengthened the 
industry’s ability to generate 
inbound calls. Previously it 
had relied on the slower and 
more expensive medium of 
Freefone numbers. 

Technological advance has 
also provided the industry with 
new clients. In its early days 
direct marketing tended to 
depend on mail-order cata- 
logues and book dubs as the 
base of its business. But it 
attracted new categories of cli- 
ents, such as computer compa- 
nies, in the 1980s. 

The Programmes Network, 
which now encompasses the 
UK's second largest telephone 
marketing agency (after BT) 
did much of its business in the 
early 1980s selling computers. 
The in-built obsolescence of 
the product required a speedy 
marketing medium and tele- 
phone-selling met that require- 
ment. 

One of the most dynamic 
sources of new business has 
been the financial services sec- 
tor. This sector used direct 
marketing extensively for the 
first time in the early 1970s to 
launch the credit card. Now it 
accounts for almost 37 per cent 
of all the direct mail sent in 
the UK. 

The financial service sector 
is the single biggest source of 
business for the direct-mail 
industry. The mail order 
houses lag behind with just 
over 20 per cent of the market. 
Publishers, travel companies, 
charities, and main-stream 


FOR First. Direct, the new 
Midland Bank-subsidiary, proj- 
ecting the correct message 
through its launch campaign 
was arguably more important 
than advertising any other big 
new product 

A recent newspaper cartoon 
depicting a frustrated would-be 
bank robber pointing a shot- 
gun at a telephone receiver 
puts the point neatly. Most 
products can appeal to con- 
sumers from shelves or shop 
windows. Other banks have a 
branch on almost every high 
street But First Direct exists 
only on the end of a telephone 
line. It is Britain’s first full 
all-day, every-day banking ser- 
vice by telephone; the first 
“bank without branches”. 

“This meant! that marketing 
is our only form erf visual com- 
munication with our custom- 
ers,” said Ms Jan Smith, First 
Direct’s marketing director. 
“Getting it right from the start 
was vital.’ 

Midland designated a £6m 
budget for the launch of First 
Direct six months ago. Of this, 
SL5m went on media advertis- 
ing. The rest was Invested In' 
an extensive direct marketing 
programme and the production 
of a range of brochures, leaf- 
lets, and other literature. 

The campaign was carefully 
interlinked in a collaborative 
exercise between the direct 
marketing, advertising and . 
design consultancies. "I have 
had a more intense relation- 
ship with an ad agency," raid 


THE American Express 
corporate card has been a 
familiar feature in US compa- 
nies since the 2960s. In the 
early days it was targeted 
towards big businesses, until 
AmEx realised it was missing 
out on a lucrative new market 
amo ng small companies. 

Only a few years ago AmEx 
discovered that almost two 
thirds of small businesses — 
that is, companies with fewer 
than 100 employees - were not 
aware of the corporate card, or 
of how it differed from the per- 
sonal green card. 

With the small companies 
sector showing such dynamic 
growth, AmEx decided to 
direct its marketing efforts 
towards the sector. It devel- 
oped a new product category - 
the Small Business Corporate 
Card - and hired Wunderman 
Worldwide, the direct market- 
ing consultancy owned by 
Young & Rubicam, the US mar- 
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retailers are the next biggest 
users. 

Together these companies 
support a multi-billion pound 
industry. According to Market- 
ing magazine's latest industry 
league tables the combined 
annual turnover of the 46 big- 
gest direct-marketing agencies 
alone was £236m. Tbs 22 larg- 
est telemarketing companies 
made sales of around £50m. 

Direct marlrftHng is sfifi. far 

smaller than galas pro motion 
and is small fry indeed com- 
pared to advertising. But It is 
still growing a t a ra pid rate. 
An analysis by WPP, the giant 
marketing services group, iden- 
tified direct marketing as the 
second fastest growing market- 
ing medium, after public rela- 
tions, in the UK between 1978 
and 1988. 

The industry future is likely 
to depend on its ability to jump 
new hurdles and generate new 
business opportunities. The 
introduction of the single mar- 
ket in Europe after 1992 holds a 
potentially dangerous combina- 
tion of both. 

The industry Is already 
being restructured in the 


approach to 1992. The most 

onfnar ahfa rei rapmiftg arc prob- 
ably the publicly-quoted 
groups, which, believe their 
shares are undervalued by the 
stock market and which could 
teirw refuge in famig n arms. 

. Earlier- this year the KLP 
Group returned to private own- 
ership when it was taken over 
by RSCG. the French advertis- 
ing agency. Dentsu, the giant 
Japanese marketing group, is 
now rumoured to he interested 
in -a cquiring a stake in the 
FKB Group. 

The industry Is divided on 
whether the single market will 
he beneficial to direct market- 
ing r n w i panlRH in the UK. Mr 
Alan Bigg, chairman of Brand 
Direct Marketing , is an opti- 
mist. He is convinced that 
direct marketing win be at a 
premium as companies expand 
across Europe .because “it is 
easier to set np-^a direct mar- 
keting . operation than a sa l es 
force in a foreign country”. 

Others are more cautious. 
■They cite the; variation In the 
level of regulation from coun- 
try to country and fundamen- 
tal cultural • riifforfen cftfl as 


long-term barriers to pan-Euro- 
pean direct warltnHng- 

Mareover, the UK Industry 
has yet to prove its worth in 
new forms of direct marketing. 
The French and the Belgians, 
for irawgplB, already have valu- 
able experience in computer- 
based systems. More than fan 
French households are now 
equipped with Mlnitei, a sys- 
tem introduced as an alterna- 
tive to -the conventional tele- 
phone directory, hut which is 
also used to ardor and pay for 
goods electronically. 

Regulation could also be a 
problem. The UK industry is 
already accustomed to wide- 
ranging' legislation - includr 
ing- the Financial Services Act 
and tiie Consumer Protection 
Act - hut the legislative, 
restrictions witidn the single 
market may be harsher.. 

Tobacco companies are 
already building customer 
databases in preparation for a 
possible, ban on tobacco advert 
tism& But there is also a possP 
hility..tiiat fixture European leg- 
islation could crack, down 
heavily an their use of direct 
marketing. 


hi ffti v mpantimp, the indus- 
try is concentrating bn improv- 
ing the quality of its service. 
Farther technological advances 
should help it -to improve the 
accuracy of its targeting. 

The. industry Is also anxious 
to improve its Image. The 
launch of the Next Directory 
three years ago gave the 
home-shopping industry, a 
uin oh twmm imag p boost in 
that it was much more stylish 
otH sophisticated thaw the tra- 
ditional mail-order catalogues.’ 

m the short term, the out- 
look is reasonably bright, not-, 
withstanding the downturn 
.that is affecting other areas of 
the marketing services sector. 
Direct marketing continued its 
- growth in the last recession 
and the. industry hopes it will 
dO SO 

J3qt the real challenge for 
/tiie industry to continue to 
attract hew clients: The main 
targets are the companies - 
tike travel. agents, motor: dis- 
tributors, retailers and pack- 
aged. goods manufacturers — 
that have so far only dipped a 
toe Into' the medium of direct 
marketing. 


CASE STUDY: FIRST DIRECT 


Banking on 


Ms Juliet Sparks, the manag- 
ing director of Option One 
Direct, the subsidiary of tbe 
Gold Greenlees Trott communi- 
cations group, which co-ordi- 
nated the direct marketing 
campaign. 

For six months before the 
launch Ms Sparks went to 
weekly strategy meetings, also 
attended by Quentin Beu, First 
Direct’s public relations con- 
sultancy, Howell Henry Chal- 
decott Lory, its advertising 
agency, and, in the early 
stages, by Wolff Olins and 
Fitch, the design consultan- 
cies. 

Unusually, all the advertis- 
ing was geared to direct 
response. Howell Henry’s tele- 
vision commercials invited 
viewers to respond by tele- 
phone. The press advertise- 
ments featuring “tip-on’s” - 
an origami-style envelope 
stuck to the page, which 
opened to reveal First Direct’s 
phone number and a business 
reply card - offered applicants 
the choice of responding by 
writing or by telephone. 

Every respondent received a 
mailing pack Including an 
explanatory brochure, a “help- 
card” explaining what informa- 



Jan Smith, marketing director 

tion applicants needed to open 
an account and an Interest rate 
card for the various types of 
account 

The direct marketing cam- 
paign sent the same peck to 
500,000 carefully selected pro- 
spective customers. Ms Smith 
described them as “people aged 
25 to 44, with incomes over 
£15,000 and lifestyles that 
indicated they were htaJy to be 
comfortable with tbe phone.” 

The target customers were 


. also Infrequent television viaw- 
ers. “Our research showed 
these jieopledid not necessar- 
ily watch much TV, so we 
-needed to be able to get right 
. inside their hemes,” said Ms 
Smith. 

Reaching the doormat, is one 
thing, but staying out Of ? the‘ 
waste' bin is another and Ma 
; Smith is keenly aware that to 
be read, direct mail needs to 
■ stand-out.: The look is very 
important. When you are 
launching anew business in a 
highly competitive market you 
need a very, dear and coherent 
identity, to be noticed,” she 
said./ 

'First Direct used the 
b l ac k -an d -white corpo ra te iden- 
tity, designed by Wolff Olins,. 
across aU its literature. It also 
chose an rectangular- 

shaped mailing pack. - The 
direct mall campaign" gener- 
ated a good response of 22 per 
cent, compared with the aver- 
age response rate of under 2 
per cent , • . . 

. The press “tip-ons” also pro- 
duced an . above-average 
response rate of 0.5 per cent 
Tbe usual rate is between 02 
and 0.4 per cent ■ . “ . 

“These response Tates may 


CASE STUDY: AMEX CORPORATE CARD 

Small success story 


These benefits for small 
firms have remained 
unchanged since 1988, They 
indude quarterly management 
reports to review employee 
expenditure; a range of hotel, 
car hire and equipment-pur- 
chasing discounts similar to 
those offered by AmEx to large 
corporations; together with 
travel and disability accident 
insurance. 

But Mr Mike Becker, cre- 
ative director of Wunderman, 
also had his own source of 
market research. He used what 
he calls “ethnographic inter- 
views”. He visited several 
dozen small-business owners to 


identified from the i n te r views' 
“being proud out-loud for 
entrepreneurs”. 

The result was a direct mar- 
keting programme running 
across all the media. All the' 
television, radio and press ads 
for the small business card 
stressed a spirit of enterprise 
by featuring real small busi- 
ness owners in their work- 
places. One showed a boat- 
builder with five employees in 
a workshop, above the slogan 
“You act like it’s your com- 
pany. Because it is.” 

“We got under the skin of 
small business owners by giv- 
ing them that emotional recog- 


derman launched a direct-mail 
programme to improve aware- 
ness of the card. -V : 

The direct ynaii letter was 
carefully designed.- Wunder- 
man's research showed fhati if 

it was to be read' hy ’the busi- 
ness owner, if had to appear to 
be personalised, rather, than 
part of a mass-mailbag. The 
letters were -all sent out first- 
class in pl ain envelopes and 
were written .succinctly with 
distinct claims for the card. ■ 

. By using ^targeted iTafahw 
of existing Card customers -- 
and new companies whose 
fin a n cial status’ had '/been 
checked - afi.the people' who 


fWnw *» Riy l-mc. RCF Markomg Group pit. 
20-22 CfmvtnorCwifeBi Miwi North. Bdgnfu. 
LONDON SWIW HP. 


We began by identifying the 
needs of small companies and 
then built a product around 
them,” explained Ms Barbara 
Barsa. vice-president of small 
business services for AmEx. 
“In 1987 we started the Small 
Business Partnership, which 
helped us to identify^ and to 
develop a series of benefits for 
small business card holders. 1 ’ 


which he then used to brief his 
staff and to help shape a strat- 
egy for the new card. 

“By late 1988 we decided to 
had sent so much mail to the 
same people that maybe the 
campaign was burnt out” he 
said. Wunderman then 
launched the “To Your Suc- 
cess” campaign for the card, 
based around a theme he had 


saw that they-did not just have 
practical needs, but that they 
also had a desire for a sense of 


The key to an effective cam- 
paign, according to Mr Becker, 
is to create a ‘total persuasion 
system” whereby every. ele- 
ment of the marketing is inte- 
grated. Shortly: after the media 
campaign had finished, Wun- 


tkjjbants with Disapproved 
credit As a result, “the applfoa: 
tion form sent with the fete 1 
con t ained very : 

one unless we can. say we. want; 
roam as a customer,” said Ma 


All the. advertisements also 
carried an “800” toUrfres num- 
ber to encourage a. direct 


sound low compared to the 
recall rates for tire highest pro- 
file media advertising cam- 
paigns, but you have to 
remember that those tiny per- 
centages represent people who 
have probably already become 
or who will become custom- 
ers,” said Ms Sparks. 

The respondents that did not 
follow up their inquiries 
received two further letters 
prompting them to do so. The 


letters ■ were gently-worded. 
“We do not believe in forcing 
or pressurising people” said 
Ms Smith.. 

Another mailing-pack has 
just gone out to new prospec- 
tive targets. The bank also 
plans to explore farther direct 
marketing approaches, includ- 
ing telephone , marketing as a 
. follow-up to inquiries. 

“Direct marketing works 
well for us,” said Ms Smith, "it 
is a g ood way of. targeting 
accurately. Media advertising 
is more of a ‘scattergun’ 
approach.” However, First 
Direct win also continue mafia 
advertising throughout the 
next year. 

By the end of last year First 
Direct had 11,000 customers 
and 4,000 :in. the application 
stage. It hopes to have 
attracted almost 100,000 cus- 
tomers by the mid of 199a Ulti- 
mately, it believes there are 5m 
people in the market for its 
kind of “bank -with out- 
branches” service. • 

Usa O’Kelly 

response from prospective eas- 
terners. Mr Becker wanted to 
use the theme “success” in tbe 
number but discovered that 
the “1-800 success” number 
was already owned by a small 
college in upstate New York. 
He negotiated to buy it from 
them for a : considerable mm. 

Telephone marketing was 
also used to follow up the 
small, business owners listed 
on. the databases who had 
rece ived letters .but . had not 
■ responded to tHwn- As well as 
processing the applications, 
the 1 telemarketing team wits 
a hle to offer extra information 
about tiie card to prospective 
customers. .- . 

-••AmEx considers the cam- 
|ra%ri to have been an unquali- 
fied success. One measure of 
in effectiveness is. that the 
response rate to the direct mail 
programme more than' doubled 
from its . previous level. The 
campa ig n even received one of 


— — iuai&cuiig 

tfons’s gold Echo awards. 

. ; More, than lm. -small' busi- 
nesses itow Ute the card, twice 
as; many as in 1988. And earlier 
.tins year AmEx gave Wunder- 
man anew account-to market 
the card to large, as well as 
'small companies .and to some 
markets outside the US. 

- Andrew Jack 
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PROFILE: FKB GROUP 


BIGHT years' ago ffreFKB 
Group started Hfe as a email 
sales promotions, agency •-£ 
Frauds KUljngbeclt Bain — 
with a . staff of -sevrat jtt now 
claims to b£ “the world's lead- 
ing Inftepqtfl pn* Titnrfcathig ge*C.’ 
vices c ompa ny*’. ' 

The FEB of today fa one of 
the new g eneration of mdtket 
ing groups' that have- fliwersir' 
fied from '-other' disciplines to 
Invest heavily in direct market 
ing. It employs I^OQ people in 
35 operating', companies ~ 
mainly-in the UK the US ' 
- involved in everything from' 
direct mail to graphic desig n, ' 
Its sales were mare than £65m 
last year and should.be 8U0 a . 
b y the of this. year. ‘ 

FEB has achieved Its growth r 
through an aggredrive acquisi- 
tion policy, canied out by for- 
mer finance director Nell. 
McClure, who joined the group. : 
from Saatchi & Saatchi in 1986, 
but left later to run the Brim-, 
ding Group. The days -of 
aggressive acquisitions, are 
over and it is now entering a. 
period of consolidation. 

Mr Brian Francis, one of the 
three original partners and 
now joint chief executive; 
acknowledges that the biggest 
task ahead is to pull the vari- 
ous bits of the group together. 

“We have grown very 
quickly,” he said. “The feeling 
in the 1380s was that yon had 
to become a world force to 
resist hostile takeovers. There 
are definite benefits to being-a 
worldwide operation, but test 
growth brings management 
problems, especially in assimi- 
lating the cultures of different 
companies.” 

It re main s to be seen 
whether FKB has succeeded in 
making itself invulnerable to 
takeover. Dentsu, the giant 
Japanese advertising agency, is 
rumoured to be i n terested in 
buying into the group. Such a 
move would appear to make 
sense for Dentsu which is 
ea ger to expand outside Japan. 

FKB refuses to comment on. 
its talks with Dented, hi- the 
past the official line was that 


Direct response television 


for viewers 


THE commercial - .'breaks-'- 
between the soap operas aztil 
game shows that fill the US 
television channels are filled 
with advertisements enticing 
viewers to buy cars, holidays 
or clothes by telephone an 
“800” numbers. 

Direct response television Is. 
one of the fastest growing 
forms of advertising In the US. 
“A number of things that hap- 
pened independently, but at 
about the same' time, have led 
to an explosion in direct 
response television hi .the last 
few years,” said Ms Shefia 
James, president of Harbor 
Associates in Greenwich, Con- 
necticut, a direct response con- 
sultant and producer. " 
hi the mid-1980s the Federal 
Communications Commission 
suspended a regulation 
restricting the length' bT TV 
commercials and the number 
that could run hourly. 

This opened toe way for 
advertising agencies to experi- 
ment with longer' spots than 

Cable television has' 
been discovered by 
national advertisers 
as an alternative to 
the networks ‘ . 

the 120-second commercials 
traditionally ' used for direct 
response. ' " 

At the time cable tele- 
vision became' a powerful 
advertising medium. By the 
late 1980s ft was used by more 
»Tt«n half of American' homes 
with as many as 80 or 100 
channels available to vlewefe. 
The new cable networks 
boosted their revenue by sell- 
ing rtme to direct response 
advertisers. . 

The US advertising agendas, 
which had already acquired or 
opened direct-marketing con- 
sultancies, started to develop 

the concept of i nt egrat e d mar- 
he ting. “In a new cost-effective 
environment, direct response 
commer cials made sense for 
advertisers,” said Ms Frande 
Barson, media' director or 
Eicoff in Chicago, the Ogfivy & 
Ma ther subsidiary which is the 
biggest single direct response 
television agency.' 

The traditional users of 
direct marketing - book clubs, 
^nanrial services comp anies 
and magazines - ‘tnnjatf ‘to 
direct response television, as 
did the traditional mass-m edia 
advertisers such as packed 
goods manufacturers. 

Even charities have tinned 
to direct response. The Chris- 
tian Children's 'fond In Rich- 
mond, Virginia - which' had 
been hurt" by the recent scan- 
dals over TV evangelists - 
used direct response television 
to combat “compassion 
fatigue” by publicising" the 
famine in Ethiopia. The 
response to the campaign was 


do uble jh at of Its^ exfatfng 
advertising. 

All these factors point to dra- 
matic. growth in direct 
response television, but it Is 
Impossible to'esthnate the stee 
of the market with any cer- 
tainty. The Closest indication 
comes from the Cable Televi- 
sion Advertising Bureau which 
that among the six major 
cable channels direct response 
represented 81.5m, a scant 5 
per cent of total revenue. 

- Direct response commercials 
come in a variety of formqte. 
There are S&second slots "and 
30-minute “advertorials”; 
There are also “infomercials” 
and whole cable channels 
devoted to 24-hour shopping 
services. 

Most direct response advo> 
Using is. produced and placed 
by specialist agencies. These 
tnfhirtA yBf-nfT and Rlteritm-k A 
Springer. The direct marketing 
consultancies - such as Wun- 
derman Worldwide, part of 
Young A Rubicafp, am Grey 
Direct, a subsidiary of the Grey 
advertising agency - are also 
involved In direct response. : ' 

These agencies are how 
being called upon to develop 
more sophisticated direct 
response commercials, to 
deidop npw means 'of cBstribtir 
ftyi and to provide informa- 
tion for databases to' target 
consumers' more effec ti vely. 

' Mr Ron BUwas, president 
and chief' executive officer of 
Eicoff, believes that direct 
response television has 
readied maturity.' Cable televi- 
sion, which provided much of 
ffie impetus- for growth, "has 
been discovered by national 
advertisers as an alternative to 
the networks, where audience 
ratings' are failing . Heart eabte 
rates are rising and the avail- 
ability of slots for direct 
response Is diminishing. 

■- One possibility for furtber 
growth lies in a move to syndl- 
cated tolevlsion,' where pro- 
grammes previously bro a dcast 
on the networks are rim ho 

independent 'stations! . 

' But changed In the length 
and style of direct "response 
commercials could run thp flak 
of stirring up controversy ever 
the distinction between pro- 
gramming 'gtid advertising. 
Some observes suspect the 
controversy fa already beghi- 
wtng-' Ms toma’ Christie, itead 
pf the ethics section 'of thC 
Direct Marketing Association 
in New York,sted bar office 
has already seen mi i nc r e ase ip 
the number of complklnts 
regarding health fraud* and 
erroneous comparison pricing. 

It remains to be ’seen 
whether direct response tefavi- 
siofr, perhaps the- most 
dynamic advertising medium 
of Che" 1980s, can get to grips 


tbey were , dfamfastng posgffife 

^Tbe talks cona be coistnied 
a number of ways,”, sted Mr 
Jonathan - Bagger, r- who 
replaced, V Mr McClure as 
- finance dlrector last August. 
“Butifotoingls imminent.* 

• There fa mi atmo^tere of 
. batte ning down the batches at 
FEB. Tvro years ago it began to 
. deal with the new prob lems o f 
consolidation by restructuring 
its Mr Douglas 

Bain, ' joint .chief executive, 
moved to; the US to head toe 
team there. The third fa mvHrw 
partner, Mr Chris JSffingbeck, 
remains active in Francis Kfi- 
Ttngbeck Bain, Ttoere he over- 
sees creative ontptfL The group 
also. founded N etwork Market- 
ing. International; -to develop 
and co-ordinate its interna- . 

Despite talk of consolidation 
• arid stric t . financial ' controls — 
FKB*s debt has risen to £20m 
. as toe, deferred payments, or 
earn-outs, on its acquisitions 
come into play - there is still 
an atmosphere of. optimism 
"a mong senior management. 

. . FKB, like other below-the- 
line companies, benefited ft .ph i. 
« buoyant market In the 1980s 
and expects the buoyancy to 
continue in the 1990s. Mr Frau- 
ds sees sales promotion and 
direct marketing — which now 
accounts for around 25 per cent 
of profits - as parallel activi- 
ties. Both require an immedi- 
ate. response from a target 
audience. Both can target con- 
sumers more narrowly than 
conventional advertising and 
both have lower entry costs. 

- Thus, although its era of 
activ e acquisitions is over, 
FKB is intent on. expansion' 
within direct espe- 

cially in the UK. 

It already has a sizeable 
direct marketing business in 
the US, where it dating to be 
Ihe growing- player in 

the market. It recently 
invested (Urn (£L5m) in new 

data p mpps<ring and prmfa ^n 

equipment tor its US compa- 


FKB also owns toe largest 
stogie sales promotion agency 
i" (VtfifflMwg Coro 

-hi the US. It has set a target 
of 20 per cent organic growth 
for tel the US sates promotion 
teib^dlaries' to the, next five 


In toe UK, Frauds Kflflng- 
beck Bain is the second largest 
sales promotions consultancy, 
after IMP, which Mr Francis 
pwfl : Mr Kffling hprfc left to 
found FKB. But the group's 
activity jn direct marketing 
has been fate .exciting to date. 

FKB- already owns ADS, a 
Manchester m nsnitaney which 
does bnsteess-ttebustoesB and 
consumer data-based market- 
ing: B recently acquired MHA 

in Twickenham, whose dients 
include Citrogh and Royal 
Mafl. MH A has since started a 

FKB now aees the develop- 
ment of its UK dh-frft market- 
ing presence as a priority- ”X 
see afreet marketing as a huge 
-growth area,” said Mr Francis. 
“Supermarkets have elimi- 
nated the human element in . 
shopping. Gone are the days 
when the village grocer knew 
his customers and their buying 
habits. Direct marketing can 
use technology to help compa- 
nies to address their customers 
personally again." 

Geraldine Bedell 


THIS week the red and white 
corridors of Ogfivy A Mather's 
shiny new headquarters on 
West 49th Street in New York 
wifi be filled with the senior 
executives of its direct market- 
ing companies who have 
descended on the city for their 
nrmiTfli conference. 

O&M Direct is the biggest 
single force in the interna- 
tional direct marketing indus- 
try. The delegates at this 
week's conference are drawn 
| from a workforce of 1,400 peo- 
ple in 46 offices from 28 coun- 
tries all over the world. 

It is not only the largest 
force in direct marketing but 
also one of the most influential 
players. 

The dominant trend in the 
marketing services sector 
today fa the combination of the 
different marketing disciplines 
to present an integrated pack- 
age to the clien t 

Traditionally the different 
disciplines - advertising, pub- 
lic relations, promotion 
and direct marketing - have 
been delivered by Independent 
consultancies, even if those 
consultancies belonged to tire 
same holding company. These 
consultancies face a formidable 
task in overcoming old barriers 
and rivalries if they are to 
work together. 

Yet O&M Direct has grown 
op as an integrated part of the 
Ogfivy Group. Although it has 
always handled its own inde- 
pendent accounts, a large part 
of Its business haa ivx»n exe- 
cuted - or orchestrated, in 
Ogfivy Jargon - as part of a 
co-ordinated programme 
involving all the other disci- 
p lines. 


PROFILE: O&M DIRECT 


Giant orchestration system 


This concept of integrating 
direct marketing with all the 
other riteelpHnes was adopted 
by the Ogfivy Group from the 
very start. 

Mr David Ogfivy, the urbane 
and idiosyncratic Englishman 
who founded the group, began 
his career as an advertising 
copywriter but soon realised he 
could apply the same siting to 
other disciplines. In his book. 
Ogilvy on Advertising, he 
Hgyw jbed direct mail as “my 
first love and secret weapon”. 

“David Ogilvy showed as 
interest In direct marketing as 
long as 50 years ago,” said Mr 
Jerry Pickholz, who runs O&M 
Direct today as chairman. “It 
was his vision that built the 
business." 

The Ogfivy Group was also 
fortunate that, in American 
Express, it had a cheat which 
was not only conceptually com- 
mitted to integrating all the 
different aspects of its market- 
ing, but also had the infra- 
structure and resources needed 
to execute such a strategy. 

In the early 1970s the group 
set up a small direct marketing 
subsidiary in New York which 
worked on AmEx from the 
very start A few years later it 
began to build an international 
direct network. By the early 
1980s it had opened or acquired 
offices in most of the major 
European cities and had an 



Jerry Ptckhotc cautious about expanding Into eastern Europe 


embryonic operation in Asia- 
Pacific. 

Today O&M Direct derives 55 
per cent of its revenue - 
5107m (£65m) hi 1589 - outride 
the US. For the future it plans 
to expand into Japan. The 
Ogfivy Group, under its new 
owners tbe WPP Group of the 
UK, has already staged two 
unsuccessful attempts to enter 
the Japanese market and is 
now trying 

Mr Pickholz is also keen to 
expand into eastern Europe. 
But he is cautious about toe 
prospects of doing so until the 
necessary systems for postage, 
payment and distribution are 
in place. 

“It will happen eventually,” 


he said. “And it will happen in 
East Germany earlier than in 
Romania. But we will wait 
until tbe infrastructure is in 
place.” 

In the meantime the empha- 
sis across the group is to 
improve the orchestration sys- 
tem. The structure for orches- 
tration is already In place. 

The Ogfivy Group has estab- 
lished a matrix model of man- 
agement whereby everyone 
reports to at least two people: 
the head of country and bead 
of discipline. 

“We have been working hard 
at orchestration for years and 
have been modestly success- 
ful,” said Mr Pickholz. “But the 
success of the system really 


depends on individuals, on 
how pro-active they are pre- 
pared to be.” 

O&M Direct is also refining 
its approach to international 
campaigns. It has already 
worked on some global pro- 
grammes including one for 
AmEx and another for Mattel's 
Barbie dolL 

But Mr Pickholz expects to 
see more and more campaigns 
in future where the same strat- 
egy is used worldwide, even if 
there are local adaptations in 
execution. 

The arrival of the WPP 
Group, which acquired Ogilvy 
& Mather after a bitter bid bat- 
tle last summer, has made lit- 
tle difference to the day-to-day 
r unnin g of the business but 
has had an enormous impact 
on the financial systems. 

“As far as I am concerned 
the changes have made my life 
easier," said Mr Pickholz. “I 
get information in greater 
detail and I get it much faster. 
It is now much easier to iden- 
tify problems and to act on 
them." 

For the future he does not 
envisage any dramatic changes 
in direction for the business. 
“We are now on track," he 
said. “There will he no sharp 
right turns on to the other side 
of the road." 

Alice Rawsthom 
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We’re totally committed to ensuring British 
business thrives in 1992. 

And we have the services to provide the 
comparative advantage that makes that possible. 
International Direct Mail will allow you to exploit 
comprehensive business mailing lists across the 
Continent. A massive advantage when there are no 
other common media. 

Other contract business mail and priority m ai ling 
services mean you can reach Europe double-quick. 


at the right price. And the International Business 
Reply Service brings business back to you by 
making it easy for your clients to respond. 

Whatever you need to deliver in Europe we’ll 
be ready to provide. Our new product development 
programme is making sure of that. 

For further information, either call us on 
0800 581 960 or send your business card to Ken 
Pearson at Royal Mail International, FREEPOST, 
52 Grosvenor Gardens, LONDON SW1W 0YA 


a more mature medium. 

' Amy Ziptin 


International 

By Air, By Land, By The People Who Know Europe, 

By Hand, 
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TECHNOLOGY 


David Fishlock explains the role of the Shoe and Allied Trades Research Association 

Support to keep one step ahead 


“OUR BUSINESS isn't research - 
it's membership", says Graham But- 
lin, the physicist who has been run- 
mug the Shoe and Allied Trades 
Research Association for the past 14 
years. "Membership is a superb 
business to be in. It's upfront 
money - they pay a year in 
advance." 

Butlin, Satra’s chief executive, 
claims he has found a successful 
formula for managing co-operative 
research and development for a 
craft industry. As evidence, he 
points to the fact that he recruits 
five times as many new members a 
year as he loses. Satra currently has 
500 members, who are either shoe- 
makers, suppliers, or retailers. 

Satra was also approached by the 
US Government to assist in the cre- 
ation of a cooperative R&D opera- 
tion for the US shoemaking indus- 
try. In the UK, the garment 
industry asked him to set up a par- 
allel R&D activity on its behalf. 

While Satra will set up R&D 
operations for such organisations, it 
will undertake R&D only for mem- 
bers. It will not be wooed by lucra- 
tive contracts, even for studies that 
want to tap Satra's expertise for 
problems outside shoemaking. But- 
lin turned down the 'Ministry of 
Defence when it asked for his help 
with the behaviour of “rubber bul- 
lets". 

Like other British research asso- 
ciations set up after the First World 
War when the Government first 
realised how far many UK indus- 


tries trailed behind Europe in tech- 
nology, Satra was once heavily sub- 
sidised by the taxpayer. This year 
only about 13 per cent will come 
from Government; next year it may 
have dwindled to 10 per cent 

Most research associations take 
the view that they are technology- 
based - collectively they call them- 
selves research and technology 
organisations (RTOs) - and try to 
counter dwindling state support by 
seeking industrial backers for spe- 
cific R&D proposals. 

Butlin, currently president of the 
Association of Industrial Research 
and Technology Organisations rep- 
resenting 43 RTOs, believes contract 
research cannot work in such a 
commercial sector as his own. His 
average member-company has only 
about 200 employees. Hardly any 
employ scientists. Satra would 
therefore have few clients who 
might understand its research pro- 
posals. “We'd spend far too much 
time trying to persuade them." 


Even after three decades with 
Satra, Butlin still bubbles with 
enthusiasm for his industry. He 
argues that Satra is the best judge 
of the type of R&D which will bene- 
fit his clients. "Join our dub and we 
will plan a cooperative R&D pro- 
gramme the output from which will 
give you a very good return on your 
investment." 

Butlin is wary of undertaking an 
exclusive contract lest it should 
"quarantine” an area of expertise of 
general interest to his members. All 
of Satra's R&D must have value to 
the fbotwear industry as a whole. 
This philosophy helped shape plans 
for dothing R&D in the late 1980s 
(see below), where some enthusiasts 
perceived similarities and the possi- 
bility of adapting highly productive 
shoemaking technology to the gar- 
ment industry. But similarities are 
superficial, mainly because both are 
subject to fashion, Butlin says. 

Shoemaking, with makers produc- 
ing 20-40 different styles, each 


requiring 30-40 operations in small 
batches on the same production 
line, "is one of the most complex 
manufacturing procedures we know 
of.” Garment-makers, in contrast, 
tend to tool up for runs of the same 
garment lasting for several weeks. 
Satra has spent about £100,000 
adapting computer-aided layout of 
shoe-stitching operations to the 
needs of garment-makers. 

Then there are the idiosyncrasies 
of the shoemaker’s staple material. 
Leather flows under stress - 
creeps, as the metallurgist would 
say. This unique kind at “deteriora- 
tion'’ helps the shoemaker but also 
helps the product adapt to imperfec- 
tions in the wearer.' 

Satra thinks it knows what 
makes shoes squeak - usually fric- 
tion between different materials - 
but Is still trying to understand 
some of the processes it has 
invented, such as why steam can 
set leather in seconds when it 
would otherwise take two to three 


THE CLOTHING Technology 
Centre, located on the same site as 
Satra in Kettering, Northampton- 
shire, was set up in 1987 for the 
British Clothing Industry Associa- 
tion. It operates on the same basis 
as Satra, with some 470 members. 
Its director, Alan Carter, seconded 
from Satra, hopes to achieve a 
£500,000 budget by 1993. 

He has eight researchers and 
plans to expand to 25, working for 


an industry four times the size of 
the shoe industry. The UK clothing 
Industry spends about £2 bn a year 
on its materials. 

His big development is Apparel 
Vision Stitch (A VP), in which about 
£100,000 has been invested to adapt 
ideas front shoemaking to garment- 
making. A VP is a computer-aided 
manufacturing simulation that 
allows garment-makers to quantify 
factory working practices and alter 


conditions to increase output. 

Carter claims the following 
increases for his members: 27 per 
cent in the productivity of sheets, 
up to 30 per cent for shirts, and up 
to 40 per cent for children’s 
apparel. Similarly, A VP has 
adapted Satra studies into. bettor 
utilis ation of leather, to Optimise 
the cutting of fabrics «iwd claims 
“predicted savings per company are 
averaging £45,000 per year." 


weeks. 

Co-operative research, he con- 
tends, is about developing 
technology to a . point where mem- 
bers can use it confidently however 
they wish. It fs about just-in-time 
manufacture and rapid response to 
the marketplace. . . 

Ron Whittaker, as research direc- 
tor, runs Satra’s research pro- 
gramme, harnessing a team of 
about 90 technologists based to Ket- 
tering, Northamptonshire. -Hie will 
spend about Et.4m of Satra’s total 
income of £3^5m this year. 

One of Whittaker’s successes is a 
way of calculating how much 
leather will be needed to make a 
new design of shoe. It saves 5 per 
omit of material, an average, and 
about 100 of his members use it 

One that failed, however, was an 
attempt to replace the worker rwho 
cute the leather by hand with ‘a 
robot armed with high-pressure jets 
of water. Technically, tt was a sub-' 
cess and could beat the productivity 
of the cutters. But the cutters soon 
showed they could match the robot 
in output and Satra. found Itself 
caught up in factory politics. 

"We spent a long time examining 
why it failed,” says Bu tlin. Ten 
companies said they wanted it but 
no one put it in. Satra concluded it 
failed to win acceptance because it 
. meant too radical a change for its 
members to offset the expected 5-10 
per cent saving in leather. They fur- 
ther concluded that Satra should 
avoid development of new shoemak- 



Computer-aktod design simulates tfM’stsgs* of ahoemaklng 


Ing mgrTiitmry imlflM con- 

tract to a shoe-machinery maker 
who would undertake to try 1 It in 
the factory: r ." . 

The kind of low-cost, irigfatechr 
noiogy innovation Satra .finds popu- 
lar among its members are com- 
puter simulations of the, traditional . 
stages in shoemaking, to aid the 
factory layout. of such- stages as the 
“clicking room” where the leather 
is cut, and the "closing room” 
where the upper is wrapped round 
the shoe. Rewards are reaped in 
improved productivity and smaller 
inventories of partly made shoes. " 

Satra believes it came close to 
simulating all 30-10 shoemaking 
operations until researchers real- 
ised how many adjustments super- 
visors regularly made to order to 


circumvent manufacturing bottle- 
necks - a finding that increased 
the complexity of simulation a hun- 
dred-folcL “It’s heat ; us - for the 
moment, ” Butlin confesses. 

' One' of his grievances is that the 
Department of Trade and Industry 
fails “to recognise factory-floor sinm- 
lations — they are strictly opera- 
tional. research — as the kind of 
research it should be supporting 
with fbnds. “Not science", officials 
say. “This is where I fall out with 
Government policy," Butlin com- 
plains. ... 

His response is to negotiate part- 
nerships .with related research insti- 
tutes overseas as well as turning his 
operational research skills on to 
problems for the retailing side of his 

TYiawihferahj p. . 
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integrating, 


One of the most valuable assets a 


system can have is the ability to integrate with 


Governments, public utilities, financial 
institutions and a large proportion of Europe’s 


people and other systems. Unfortunately, ; top one hundred companies are included in 


not all do. 


our client list. 


If your systems are falling shorr of 
expectations, it may well be worth your while 
talking to us. 


These clients depend upon the commit- 
ment of our staff As most of our staff are 


shareholders in GMG, this gives them- a 


Established a quarter of a century ago, powerful incentive to concentrate solely on our . 

CMG - Computer Management Group - has clients’ requirements. 






expanded rapidly to become Europe’s largest 
independent provider of Management- 
Consultancy, IT Consultancy, Software 
^ Development, Business Systems and Bureau 
\ Services. 


Experience and expertise, together with 
this commitment, provide a unique combina- - 
tion which helps you to achieve success. 

So, if your systems aren’t connecting, call ■ 
inCMG. 


a Queen bine's Saw. 

UW1MSW1H9SU. 

Tel: 07V222 7245. 



CMG.We make sure systems really work. 


a choice 


Bernard. Simon watches Canada’s 
Interactive TV, which allows 
viewers to select the coverage 


S ome 15,000 television 
viewers in Montreal ware 
able to inuhexae them- 
selves -to the recent Academy 
Awards presentation like no 
others in North America. 
Besides the Oscar ceremony 
itself (either In English or 
translated into. Itancb), they 
could; choose at any .time 
between anttudtodfccasston’ ant 
the Oscar nominees (with the 
ceremony displayed in a cor- 
ner: of the .screen), short 
extracts from each of the nom- 
inated films or a taped replay 
of the. arrival of: celebrities at 
the Dorothy Chanffler Pavilion 
fa Los Arigries. . 

The Montrealers axe the first 
subscribers to Vldeoway, a 
pioneering cahle-TV package 
which, not only expands the 
variety 'of o ffering s on TV, hot 
gets viewers more' Involved to 
choosing what they-see. 

: The Oscar options were one 
of. a growing number of pro- 
grammes being transmitted on 
the most innovative j»rt of the 
Videoway package,, known as 
Interactive TV. Instead of cor- 
ralling viewers into a single 
herd which must either take 
or leave a TV station’s pro- 
grammes, Interactive TV 
allows the station to tafior tts 
si gnal tn dHTanufit ft mtoL . . 

AmOn g other lnter ac ti ve-TV 
offerings' now available to 
Vldeoway subscribers are the 
evening news oh Canada’s 
leading French-language TV 
station, and .Wednesday night 
foe hockey games. The news 
starts off with a nine-nrbmte 
summary of about a.dozen top 
stories. At each commercial 
break, a choice of options 
appears on the screen. By 
presting one - of four buttons 
on their keypad, viewers can 
either stay with the news sum- 
mary, watch an extended ver- 
sion of various, stories, .Jar 
switch .to sports, cultural dr 
other features. 

(toe regular feature Is Flash 
Montreal, a guide to entertain- 
ment in the dty each evening. 
Choices tor the hockey' games 
include .the n ormal commen- 
tary; the same, commentary, 
bat with a seven-second delay 
to allow replays (or /tsptingg^ - 
and two cameras which follow 
individual star players. 

Interactive TV also enables, 
quiz-show watchers to pick 
questions of v aryin g difficulty, 
then to answer questions 
wearing on the saeen,.taDy 
their scores and win^ various 


Vldeoway and, Interactive 
TV are the brainchild of Le 
Groups Vfrteotron, Canada’s 


tor, which also has a, g r o w i ng, 
presence in B ritain thr o ugh 
cahle-TV franchises, to ^oath- 
ampton and several parte of 
Londo n, including Wand- 
sworth* Lambeth, Boni h warfc , 
Caeetnrichand.LewitiianL' ;; -- r 
^Ih addition to Interactive 
TV, toe Vlieowsy package 
offe rs an electronic mail sys- 
tem, 15 video g anwwr and more 
than 100 1 videotex services, 
ranging from world weather to 
the fast, year’s winnlnglottery 
lumbers. A vidtoway .sub- 
scription (plus one pay-TV 
channel) costs C$l&95 (£ 10 )a 
month On addition to the baste 


C$19.95 per month cable-TV 
tees). 

. But VIdtotnm reports that it 
has sighed up about 1,300 new 
subscribers a week since the 
system mmto its debut at the 
. end of January. A planned 
advertising campaign has been 
cancelled as the company 
‘struggles to keep up with 
- demand .tor-fife special key- 
pads and terminals required to 
receive Vldeoway. 

The 32-button Videoway 
keypad has four extra keys far 
each of the Interactive TV 
choices, as well as a “mode” 
key to switch to various parts 
of the package. The heart of 
the system; however, is the 
box-shaped terminal placed 
above or below the TV set in 
place of the normal cable-TV 
converter. Michel Dofresne, 
president of Lea Enterprises 
Vldeoway,'. Vlddotron’s 
research aind development 
atm, describes the terminal as 
a “video-computer with a 
capacity for communication.” 

U Includes a high-speed, 
four megabits-per-second 
m o dem, a pay-TV decoder, a 
descrambler, and an unusually 
powerful processor. The eight- 
bit processor has four periph- 
eral custom chips which rive 
it the omall processing and 
memory capacity of a low-end 
personal computer. 

The terminal is compatible 
with all. cable-TV delivery 
systems — coaxial cable, 
fibre-optics, microwave and 
satellite. .Dufresne reports that 
90 per cent of Vldeoway sub- 
scribers so lar have chosen to 
tostal the terminal themselves, 
and that about eight in 10 sub- 
scribers are fully familiar with 
the system within a month. 

Vlddotran, which has devel- 
oped, both the software and 
hardware for. the terminal, 
plans to add a “frame-grab- 
bing" device to freeze pictures 
on the screen, , allowing a tele- 
shopping catalogue to be 
• tided to_ the range of Video- 
way services. 

While viewers have stem- 
feiei. to subscribe to the new 
service^ faJevtelan stations are 
conc erned about the cost of 
supplying the extra material 
needed for Interactive TV. One 

Montreal station utigg toe sys- 
tem has added aiiw people to 
its, pr oduction staff. • In an 
Ofoxt to trim costs, the two 
stations on the system are 
rang footage which would 
other wise, be discarded, a 
®“®tegy which raises the risk 
of ritowtog quality to drop. 

. Vueptnm is also providing 
a computerised coding s y s te m 
whlefajt sayawfll reduce costs 
fw, automating more, of the 
lntorac «ve 1 TV production pro- 
cesa. The company’s target is 
to bring down the cost of 
™»ractive TV to within 20 per 
cen * to. 25 per cent' of normal 


plans to start 
distributing Vldeoway to Us 
JJJ«*h subscribers by next 
and to licence a US 
TV operator by the end 
of the year. Some modiflca- 


a^tociuding a pay-per-view 
option -which, for regulatory 
Is not available in 

Canada. . 
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Trou b l es hooting fla the man i iC ac tarin g in d ustry: Sir John Harvey-Jones at Churchill potteries 


TELEVISION 


Um 


Home truths on making good 

M anufacturing industry has • - nnthhig atommai about all it is the only be described as an ar tisan: 

always had apoor deal from usual sort at mixture. The unusual detail “How long have you been here?" 
television, whieh makes the is the presence on BBC2 last night of the “Thirty one years " 
theory behind , the BBC2 fourth in the Troubleshooter serins. ™ n v,rr!<o» 
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M anufacturing industry has 
always had a poor deal from 
television, which makes the 
theory behind - the BBC2 
Troubleshooter senes all the more interest- 
ing, and the content of the programmes in 
practice all the more fascinating. With any 
subject television tends to reflect the pre- 
vailing attitude nationally while, at an 
individual level, serving to ~rehdbrce the 
prejudices of the viewer," whatever they 
may be. 

This applies to everything from religion 
or cookery to violence. Just like the Brit- 
ish, and the human race in general, televi- 
sion is much given to violence, and the' 
portrayal of violence, according to the 
more credible research projects, reinforces 
the violent predilections of delinquent 
young men. Yet, as aJJ q£ us can see, it 
simultaneously reinforces the dislike of 
violence in the Whitehouse faction. 

The rule appears fo apply equally to 
manufacturing industry, though there 
may, perhaps, be' a special 'influence at. 
work here. Certainly if you accept the 
orthodox view that the British look down 
upon all aspects of commerce, and in par- 
ticular turn up their nibses at manufactur- 
ing (with ambitious parents nudging their 
children into the law, medicine, or even 
the mass madia nowadays, rather than 
industry) television seems to reflect that 
attitude. Apart from the occasional, 
schools programme in a careers .series 
showing a factory productfon^line., or a 
late night progFanpne^ahbutaindpBtiiat 
relations on CbhnndV C or RBC2, flrereuT 
desperately little of any sort. ' 

The special influence wfrich may be at 
work is television’s recruiting practices. A 
disproportionate number of tetevisfonpro- 
ducsrs hold arts and humanities degrees. 
A much smaller number hold' science 
degrees. Those from either of the Two'Cul- 
tures who have ever worked in manufac- 
turing could probably be mapopunodated 
comfortably at a single, table in the 1 BBC 
dub. The result is obvious: the schedules 
are awash with programmes about the 
arts, social sciences, - politics and the 
humanities, but bereft of . programmes . 
about manufa cturing: 

Last night you could watch an arts-and- 
crafts programme .about knitting, another 
about travel tn India; a third about the .' 
lives of army wives, one of several regular., 
series about gardenfog r a weekly pro- .- 
gramme about motorings and of; (purse’ 
dear old Cbannel 4 provided au hour-Iong 
opportunity to: “celebrate, the. str eng t hs 
and varieties of lesbian; parenting. w ' ■ : 

Tonight you can Infonn yourself ^Jout 
the arts in South Africa, tire. travels' of 
Thor Heyerdahl, the history of Rhodesia/ 
Zimbab we, child care in Fife, and the' 1957 
Windscale fire. Tomorrow .there are-pro-, 
grammes about the euyirooment Soviet 
Jews in Israel, Cheek tragedy /and women ^ 
who edit tabloid newspapers. There is 


• . nothing - abnormal about all tiiw it is the 
usual sort at mixture. The unusual detail 
is the presence on BBC2 last nfgbt of the 
fourth in the Troubleshooter series. 

This particular programme was the 

■ exception, within the series in being about 
the management and economics of the 

.. National Health Service. The other pro- 
grammes sq for have been about Tri-ang 
toys, CopeDa apple Juice and' Apricot com- 

- puters. -Still to qome are programmes 

about Morgan cars and rhina 

■ followed by a discussion involving all the 

organisations f e a tu red 

The “troubleshooter” of the title is Sir 
. John Harvey-Jones, former head of Id, 
' ' who visits each firm, looks at the books, 
' inspects the working practices, talks to the 
middle - wiHimg iBrK and the men at the top 
. . an&npcelna while, in rather a royal-visit 
manner, to the 'people on the shop floor. 
Then, with a frankness amounting almost 
tp brutality which, however, he carries off 
because of his charm, shrewdness and 
enthusiasm, he delivers a series of home 
truths about their futures. 

Since 8Q per cent of us these days are 
not involved in manufacturing there is a 
groat need oT programmes like these to 
show us what it is Ufa* . and I surely can- 
pot be alone in watching this series with 
eyes broadening in astonishment. No 
doubt the little we see about foreign indus- 
try emphasises the modern and the effi- 
.dmt, and no doubt the British companies 
t _ Which volunteered to undergo Sir John’s 
j 4nspec^don. : jticCJiji. because they were 
"'anionk those that felt something was 
wrong- • 

But, even taking all that into account, 
hiy reaction after watching the whole 
series (apart from the discussion which 
has yet to take place) comes close to my 
feelings about top Second World Wan as 
more and mere information emerges about 
the ruthlessness and efficiency of the 
. Nazis and tiie Third Reich, it becomes 
increasingly difficult to understand how 
the Allies eve: won. Similarly, watching 
Troubleshooter, it Is hard to believe that 
British manufacturers are aide to compete 
.at.gU with the Japanese or the Germans. 
i'There seems to he the most astounding 
■ . 1 mA nf planning and even Of rimplp ratio- 
nal thinking of the sort needed to run an 
' ' efficient family hmisehnld- 

Gazing across the floor of the Triang 
factory, ffir John murmured “Well, this is 
_ controlled - or uncontrolled - chaos, 
isn’t , it?” At Copeha he remarked “Yon 
.. can’t go on as you are; it’s absolutely 
ridiculous." Of Apricot he said Tm get- 
ting mare and more depressed about the 
manufacturing output They're trying to 

- push water uphill." Told at the Churchill 
pottery (turnover £25 million) that they 
spend £5,000 a year buying ^ gwi , Sir 
John muses "Difficult not to go upmarket 
from that.” And at Morgan cars he has a 
sublime English conversation with what 


can only be described as an artisan: 

“How long have you been here?" 

"Thirty one years." 

"Always on chassis?” 

“Yes". 

"Seen many changes?" 

"No.” 

Admittedly all the companies reviewed 
in this series are relatively small; apart 
from the Shropshire Health Authority, 
which employs 7,000, the two largest are 
Churchill and Apricot, each of which 
employs 1,000. And three of the five manu- 
facturing companies (Copelfe, Morgan 
Churchill) are da diipHiy family concerns. 

Perhaps it is not so very surprising, 
then, tftat one of top most striking pnintc 
to emerge from the series is that the pri- 
mary consideration which drives Sir John 
— business efficiency — is not necessarily 
the same as that which drives these fami- 
lies and their workforces. Despite the sup- 
posed ascendancy of Thatch erifce enter- 
prise today there is clearly Btill much 
thought in this country about maintaining 
traditions, keeping people happy. 

Remembering the main impression 
about manufacturing industry conveyed to 
us by television, of an unending sequence 
of confrontations between Luddite work- 
ers and inhuman managers, it is interest- 
ing to observe the good nature and con- 
tontwinpw of many of thnap app earing in 
these progr ammes . 

In the end you get the fepHng that Sir 
John was called in either to square a circle 
(“We are all very happy using 1330 meth- 
ods on a 1930 site to build a 1930 design: 
how do we make a 1990 profit?”) or to act 
thp tough outsider wnd announce changes 
which everyone knows to be necessary, 
but shies away from admitting. His com- 
monest function is to be the cruel realist 
who recognises that if international com- 
petition drives you out of business, tradi- 
tions and happiness both disappear. 

These programmes have their faults. It 
is not always clear whether changes — as 
at Tri-ang, for instance - occurred 
because of Sir John’s suggestions, or in 
spite of them. Details of the manufactur- 
ing process, as at Apricot, are often left 
unhelpfully vague. Some of the fly-on-the- 
wall camera set ups create doubts in the 
viewer’s mind: when the camera observes 
Sir John entering the manag in g director’s 
office and saying "Hallo, Harvey-Jones,” is 
that reh e arsed or not? 

But on the whole they make good, even 
engrossing, television. Following the cre- 
ation of a peculiarly cosy, almost Dicken- 
sian atmosphere with these comparatively 
small companies, perhaps Sir John and the 
BBC could go on to review some of 
Britain’s larger companies which do 
export successfully: ICJ, say, or Sheffield 
Forgemasters, perhaps. 

Christopher Dnnkley 
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THEATRE 

London 

Anything Gees (Prince Edward). 
Cole Porter’s silly ocean-going 
1930s musical has four or five 
marvellous songs and Elaine 
Paige fBtiXng to emulate Ethel 
Merman. Jerry Zak’s desperately 

bright production cornea from 

the T-mraln Center in N(»w .York 
and ic m^wnwriiHna Cara 1734 
8851, cc 836 2428). ■ 

Jeffrey Bernard is Unwell 

(Apollo). Tom Conti has taken 

over as the alcoholic Journalist 
who embodies a Fatetaffia n, na y- 
saying life force while commit' ; ■ 
ting public suicide by vodka. . . .. 


Keith, Waterhouse has atitehed . 
a fine play, the season's high- 
light. from Bernard’sown writ- 
ing, Ned Sheixln directs^.. . 
(4372668). 

Aspects of Loro (Prince at 
Wales). Andrew Lloyd Webber’s 
fotpwt is an faHwata chamber 
operetta derived from David Gaiv 
nett's 1955 novella. Musically 
’ I n t er esting and wall directed 
by Trevor Nunn, a cast of 
unknowns project the right sense 
of sybaritic insouciance. A proba- 
ble, but unspectacular, bit - 
(839 5972). \ . 

Bus Stop (Lyric). (Ham revival ’ . 
oT William Inge’s 1955 Kansas 
comedy, with Jerry Hail making . 

her West End debut as. the tank- 
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As an air charter company we wifi anange everything . 
from hotel and restaurant reservations, to tar OT tax} hoftlingy . 
With Air Direct your nexr business trip start* and ends ou your 

doorstep, at times tbar fit .your schedule. And much,, much 

more besides. . _ . . - • K 

So why be shuttled around with* t he crowd, when you 

can fly Air Direct: Atnmmm 


Air Direct Limited 
Ikrminl Bail ding (Ainida). 
Southampton Airport Soothampran 
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town “chantocse” to Shaun Cas- 
sidy's Montana cowboy, a part- 
nership forged on Broadway by 
Marilyn Monroe and Don Mur- 
ray. Plenty of glow but not much 
grit (487 3686). 

Shadnwianda (Queen’s). Four-tis- 
sue weepta about the love a ff air 
between crusty Oxford writer 
CA Lewis and the cancer-riddled 
American poet Joy Davidman. 
which pushes both Nigel Haw- 
thorne and Jane Lapotaire into 
toe awards stakes. WQBam 
Nicholson’s play is irresistibly 
omn H niml MnsWngky ’g 

direction is superb (734 U66/4S9 
3849). 

N«w Yoric 

Cat on a Bet Tin Boof (Eugene 
O’NelD). Turner, whose 

statuesque good looks embody 

Tennessee Williams' vibrant 

character Maggie, is sumwuded 
by an excellent supporting cast 
in Howard Davies’ production. 
Grapes of Wrath (Cart). The 
Steppenwolf company's interpre- 
tation of the Steinbeck epic novel 
has taken a long time to reach 
New York from Chicago; the wait 
was worth it, with the 1930 b 
brought alive in its squalor as 
well as its test of human 
strength. Gary Snise as Tom - 
Joad stands out in Frank Galati's 
adaption. 

The Sound of Music (New Yoric 
State). The New York City Opera 
performs the Trapp Family saga 
starring Debby Boone as Maria 
and Laurence Guittard as Cap- 
tain von Trapp. Ends April 22. 
Heidi Chronicles (Plymouth). 
Wendy Wasgarstem’s a ward- win- 
ning drama covering 20 years 
in the life of a successful Ameri- 
can baby boomer goes from sup- 
port fw Eugene McCarthy's pres- 


idential aspirations to electoral 
ambitions in the 1980s. accompa- 
nied by the musical and emo- 
tional flavour of the period 

(239 6200). 

Gypsy (St James). This 80th anni- 
versary production does more 
than revive a rich, vivid musical; 
it also introduces a new better 
in Merman tradition, Tyne 
Daly, as the bossy, tireless and 
tuneful Rose, who shamelessly 
iw«<H her daughter into bur- 
lesque (246 OWE). 

Grand Hotel (Martin Beck). 
Tommy Tune, Broadway's pres- 
ent musical doctor, directs this 
remake of n* Garbo Bn to at 
least shake the bones of this 
inert depiction of lives crisscross- 
ing In an elegant, but somewhat 
random setting (246 0102). 
Sweeney Todd (Circle in the 
Square). An intimate production 
of the Sondheim-Wheeler musical 
in contrast with the elaborate 
original a decade ago emphasises 
the descent into madness of Bob 
Gunton as the demon barber 
Of Fleet Street (239 6200). 

Jerome Bobbins' Broadway 
(Imperial). Anyone attracted by ' 
the notion of three hours of film 
trailer previews will adore this 
compendium of Robbins' directed 
and choreographed plays of the 
past 40 years. Including On the 
Town, West Side Story and 
Gypsy. The lustre of the credits 
is dimmed by the brevity of each 
piece, with a contemporary crew 
of Broadway aspirants who lack 
the multi-talents that Inspired 
the heyday of the musical. 

Cals (Winter Garden). $till a 
sell-out, Trevor Nunn's produc- 
tion of T.S. Eliot's children’s 
poetry set to music la visually 
startling and rtinreogra pHW-*Hy 
feline (289 6263). 

Les Bfl g drab l e s (Broadway). The 


The Miracle of our Lady 


JANACEK THEATRE, BRNO 

In political importance, Brno has 
traditionally fallen between the two poles 
of Prague and Bratislava. Its cultural sig- 
nificance. however, has never been in 
doubt, as this inspiring new production of 
Martina’s The Miracle of Our Lady con- 
firms. Brno harks back to a m usical world 
that has virtually disappeared in the West 
- it has its own particular interpretative 
tradition and composer-association, a large 
resident ensemble, conductors who live 
and work in the community, and an audi- 
ence drawn entirely from the local region. 
Brno does not appear on international 
opera schedules, and a journey there needs 
time and careful planning. But the visitor 
from afar is rewarded many times over. 

While Janacek remains the staple of the 
repertory, the highlights of the current 
season have been a staging of Dvorak’s 
DmUrg and a series of events marking the 
Mar Hnii centenary. Of top 15 programmes 
in the Brno State Philharmonic Orches- 
tra’s subscription series, no less than 12 
include a major Martinu work. The Brno 
performances of The Miracle of Our Lady 
(Hry o Marti) are the first opportunity to 
assess this unusual set of four mystery ' 
plays since a Czechoslovak Television pro- 
duction more than 20 years ago. 

The work was premi&red in Brno in 
1935. It enjoyed immediate recognition, but 
its folk-religious character was anathema 
to the Nazis and Communists. After being 
revived at Wiesbaden in 1966 in a Ger- 
man-language production by Kasinr and 
Svoboda, it was briefly taken up again by 
three different Czech theatres in the 1968-9 
season. This new production at Brno, con- 
ducted with total conviction by Jiri Beloh- 
Iavek, minraHw! with top irsha of a Supra- 
phon recording under the same conductor. 

The score of The Mirade of Our Lady 
suggests that by the mid-i930s Martinu 
was in control of the influences which the 
cosmopolitan world of Paris had had on 
his musical personality. Although still res- 
ident in France, he was feeling a strong 
pull back to his Czech roots. This is most 
clearly felt in the extensive choral contri- 
butions: the harmony is fan and trans- 
parent, melodies are almost naively simple 
and their development admirably pure and 



Hana Maikova 

concise. The syncopations have become 
integrated into the overall rhythmic struc- 
ture. The textures and sunny, pastoral lyr- 
icism - a foretaste of his American "prai- 
rie" idiom - are unmistakable Martirm. 

For his subject-matter, Martinu turned 
to medieval mysteries and miracles, view- 
ing them through secular modern eyes and 
pn folding fhpm in Czech customs, dances 
and legends. The result is just as original 
as Martinu’s other stage works. Closer to a 
dramatic cantata than conventional opera. 
The Miracle of Our Lady definitely blos- 
soms In a theatre setting. Two short static 
panels elaborated from biblical stories, 
“The Wise and Foolish Virgins” and “The 


Nativity are contrasted with the more 
dramatic settings of "Mariken of Nijme- 
gen" and “Sister Paskalina," in which the 
ultimate victory of good over evil is illus- 
trated in the life of a central female char- 
acter. The overall effect is devotional, 
wholesome and moving, a paean to Czech 
art and folklore. 

It would be easy to allow the stage pre- 
sentation of such material to dissolve into 
kitsch. That the Brno production avoided 
this was a tribute to its sincerity. Jan 
Vancura provided colourful, representa- 
tional designs which preserved the sepa- 
rate identity of each of the four plays. The 
parable of the virgins resembled an ornate 
blue confection on three levels, with sim- 
ple illustrative choreography and a static 
chorus in traditional costume in the fore- 
ground. The nativity was a children's pic- 
ture-book portrait of a Czech village. The 
stage director, Alena Vanakova, deserves 
credit for the restraint and expressive 
poise of these scenes. The two longer pan- 
els unfolded with a primitive urgency, 
though the ballet of devils in “Mariken of 
Nijmegen” was not nearly erotic enough. 

The standard of musical execution was 
superb from start to finish. Belohlavek. 
taking time off from his new responsibili- 
ties with the Czech Philharmonic, exer- 
cises the kind of dead-pan control that 
makes sense of Martinu’s rollicking 
rhythms and hectic ostinatos: the Bmo 
orchestra responded with precision, secu- 
rity and flair, the accents placed in such a 
way as to make them seem totally natural. 
The choral singing was of uniform purity 
and agility - an outstanding feature of 
the evening, particularly in the women’s 
(fencing Alleluia in "Mariken" and the 
hymn for triple chorus at the end of “The 
Nativity." There were vigorous contribu- 
tions from a long line of principal singers, 
including Richard Novak and Magda Klo- 
bouckova in “The Nativity” and Hana Mai- 
kova, whose Paskalina seemed a distant 
relative of Suor Angelica. Altogether, a 
triumph for Brno and for Martinu, and a 
real discovery for anyone who cares about 
20th century musical theatre. 

Andrew Clark 


Ballet in Italy during the spring season 


Terpsichore is one of the 
muses- represented on the 
facade of the elegant Teatro 
Argentina in Rome, but only 
rarely does her art find a place 
in the programmes. In mid- 
March there was a gap in the 
season of the Teatro di Roma, 
which was filled by a brief 
series of dance performances. 

First, the Riga Ballet 
brought The Sleeping Beauty 
and its. familiar production of 
Sioan Lake. While the Latvian 
company has a full orchestra 
and large stage at home, in 
Italy it has yet to appear in a 
completely suitable setting. In 
Rome, it had to make do with 
taped arf-nm p animan t and a 
ifmitari number of dancers. The 
court was, indeed, so patheti- 
cally small and poor-looking 
that (me could well understand 
the king and queen’s eagerness 
to marry Aurora off. Unfortu- 
nately, we had no opportunity 
to assess the prince’s back- 
ground, for - with no warning 
of any kind - Act 2 was elimi- 
nated. 

At all events, despite the 
rather tatty costumes, the com- 
pany as a whole made a very 
good impression, particularly 
on the female side. As Aurora, 
Inesse Dumpe danced with 
attractive ease and outstand- 
ingly harmonious arm move- 
ments, but her fixed open- 
mouthed smile detracted from 
her charm. Andrey Rum- 
iantzev looked rather a stick as 
Desire, contributing an undis- 
tinguished solo at the wedding, 
during which the Bluebird, 
Marian Butkevich, supplied the 
best dancing. 

Notwithstanding the omis- 
sion of Act 2, tire Lilac Fairy 
(Lita Beilis) had a substantial 
role, for in Alexander Lem- 
berg's production not only does 
she share the throne with the 
royal parents but also directs 
Desire in his encounter with 


Carabosse (glamorous Zane 
Lieldiuzha). The Riga company 
should be seen to greater 
advantage in June, when it 
appears with orchestra in 
Genoa, in its production of Le 
Corsairs . 

There had been no ballet per- 
formances at all this year in 
Rome until the unexpected 
arrival of the Riga Ballet Typi- 
cally, in that same week Elisa- 
betta Terabust, the new direc- 
tor of the Rome Opera Ballet 
School organised a “marathon” 
at the Teatro Brancacclo with 
the aim of raising money for a 
new rehearsal room. She 
danced twice, once with Ales- 
sandro Molin and once with 
Luigi Bonino; other partici- 
pants included Vladimir Derev- 
ianko. Raffaele Paganini, 
JJiriana Savignano, Toni Can- 
deloro, Aterballetto and the 
Balletto di Toscana. The pro- 
gramme opened with a glowing 
performance of the balcony 
scene pas de deux from Ken- 
neth Macmillan’s Romeo and 
Juliet by Viviana Durante and 
Bruce Sansom, both making 
their Rome debut. Durante in 
her home town. 

In Milan, a heartening fea- 
ture of the season so far has 
been the resurgence of the 
Scala Ballet, after last year’s 
long series of strikes. Follow- 
ing a well-danced Giselle in a 
production by Yvette Chauvire 
- in which, after Carla Fracd, 
Anita Magyari and Oriella 
Dorella appeared creditably in 
the title-role and Laurent 
Hilaire of the Paris Opera 
made a notable debut as 
Albrecht - the company was 
shunted off to the Teatro Smer- 
aido, which has a varied ballet 
season, including the Riga 
group. Ashton’s Les Padnewrs 
had been announced, but 
because of difficulties over the 
costumes it had to be post- 
poned and was replaced by Bal- 


anchine’s Square Dance, staged 
by Victoria Simon and danced 
with spirit. After two popular 
pas de deux (Balanchine’s 
Chaikovsky pas de deux and 
Ben Stevenson's Three Pre- 
ludes, both well done), the pro- 
gramme closed with Robert 
North’s Troy Game, led by 
Michele Villanova and Biagio 
Tambone. 

In Naples, at the small Tea- 
tro Mercadante during the clo- 
sure for renovations of the San 
Carlo, Carla Fracci was at the 
centre of the production 
devised by Rita Riboni and her 
husband. Beppe Menegatti, 
called Adieu et au revoir. The 
correspondence between Isa- 
dora Duncan and Eleonora 
Duse has recently been pub- 
lished in Italy and has sparked 
off this production, which con- 
tains a great deal more speech 
than dance, in Fracci performs 
a certain number of pas de 
deux, Paul Chalmer and Mauri- 
zio BeUezza being among her 
partners, and also one notewor- 
thy solo, a reconstruction by 
Mill i cent Hodson and Kenneth 
Archer of a dance made by Isa- 
dora to the adagio from Bee- 
thoven’s “Pathetique" sonata. 
This she executes very pains- 
takingly and with feeling, 
wearing sandals (she she never 
dances barefoot). It is difficult 
to associate Fracci with as 
unconventional, spontaneous 
and passionate a nature as Isa- 
dora’s, but in that one solo we 
catch a glimpse of the true 
Duncan. 

In Florence, the latest offer- 
ing by the opera house com- 


pany, Maggiodanza, is a ver- 
sion of La Dame aux Cornelias 
by the director of the company. 
Evgeny Polyakov, which shows 
that he seriously over-rates his 
powers as a choreographer, 
and also the interpretative 
powers of a promising young 
dancer, Umberto de Luca. A 
more passionless Arm and is 
hard to imagine, and although 
Florence Clerc, from Paris, is 
an excellent dancer, and 
expressive in her way, that 
way is not the way of Margue- 
rite. The choreography is too 
much made up of clumsy, and 
too often downright ugly, lifts, 
with the small corps de ballet 
drifting without rhyme or rea- 
son in and out of what pur- 
ports to be Marguerite's home. 

With scenery and costumes 
by Polyakov’s fellow-Muscovite 
Vladimir Kara, and accompan- 
ied on the piano by Francesco 
Novelli playing Schumann and 
John Field, the work lasts 
under an hour and a half, an 
awkward length, hardly suffi- 
cient for an evening’s enter- 
tainment. 

Like the Scaia and other 
opera house companies, the 
Florence one is usually rele- 
gated to some other building, 
in this case the recently built 
Teatro della Compagnia. Mag- 
giodanza will also provide the 
one dance event of the Maggio 
Musicale, the May music festi- 
val. On that occasion (late 
June), the company will appear 
in the Roman Theatre at Fie- 
sole. 

Freda Pitt 


Mandela Concert 


April 13-19 


magnificent spectacle of Victor 
Hugo's majestic sweep of history 
and pathos brings to Broadway 
lessoos in pageantry and drama 
(239 6200). 

Phantom of the Opera (Majestic). 
Stuffed with Maria Bjomson’s 
gilded sets. Phantom rocks with 
Andrew Lloyd Webber’s haunt- 
ing melodies In toi« mega-trans- 
fer from London (2 39 6200). 

Washington 

The Cemetery Club (Eisen- 
hower). Elizabeth Franz. Eileen 
Heckart and Doris Belak star 
in new playwright Ivan Men- 
chell’s comedy of three widows 
who meet monthly to visit their 
husbands’ graves. Ends April 

29(467 4600). 

Chicago 

steal Magnolias (Royal George). 
Ann Francis and Marcia Rodd 
play the leads in this view of 
southern life from under the dry- 
ers in a busy hairdressing estab- 
lishment (888 9000). 

Tm Not Rappapart (Briar St). 
Shelley Berman, one-time stan- 
dup comic, now plays Nat. Herb 
Gardner’s memorable Central 
Park character who gags his way 
through the 1988 Tony Award 
winner (348 4000). 

The Good Times are dHsg file 
(Body Politic). This City Lit pro- 
duction of Lynda Barry's first 
play captures an American chdd- 
bood with poignant zaniness- 
(8713000). 

Elliott Loves (Goodman Studio). 
Director Mik e Nichols teams up 
again with writer Jules Felffer 
to explore middle-aged love with 
the eponymous hero, who makes 
top mistake of introducing Ms 
new love to his old friends. 
Anthony Heald plays Elliott 


opposite Christine BaranskL 
Ends May 13. <443 3800). 

Tokyo 

Kahnki. Kabuki-za (541 3131): 
two lavish mixed programmes 
(11am. 4.30pm) to mark the 50th 
anniversary of the death of the 
great Kabuki actor Utaemon V. 
Among those appearing Is his 
son, 76- year-old Living National 
Treasure Utaemon VL The high- 
light of the evening programme 
is Sago Tsurube. a famous 19th 
century play about a country 
bumpkin who falls tn love with 
a courtesan, with tragic results. 
Excellent earphone guide In 
English and English-language 
programme- Ends April 25. 

King Lear (Tokyo Globe Thea- 
tre). The Renaissance Theatre 
Company, led by Kenneth Bran- 
agh, (with Richard Briers cast 
in toe title role). (360 1161). , 

Hamlet (Ginza Hakuhinkan 
Theatre). Yuri Lyubimov's con- 
troversial production was origi- 
nally seen in Britain and has 
since been on a world tour. The 
acting tends to be upstaged by 
the continuously moving curtain 
that dominates the set (53S 0555). 
ttwntoin (Theatre Apple, Shin- 
juku). Revival of toe 1989 play 
by Hideki Node, the darling of 
Japan's fringe. Wordplay, fre- 
netic action and acrobatics form 
the basis of Noda's style, and 
can be enjoyed by those with 
only a minimum erf Japanese 
(5478 0771). 

Ain’t Misbehavin’. Lively Broad- 
way revue and 1978 Tony award 
winner, based on the music and 
times of the late great Fats Wal- 
ler. The all-American cast is led 
by Andre De Shields, who starred 
in the original New York and 
London productions. fiiZA, 

Ariake (529 5187). 


WEMBLEY ARENA/BBC 2 

Apart from that Mrs Mandela, 
did you enjoy the concert? The 
Wembley tribute to Nelson 
Mandela must be one of the 
few mammoth pop events in 
which all the participants were 
happy that the outsider, mak- 
ing his first appearance on that 
stage, should steal the show. 

For once, the actual music 
exceeded expectations. There 
had been the usual back stage 
rows - South Africa’s leading 
exiled musician, trumpeter 
Hugh Masakela, refused to 
appear arguing, wrongly as it 
turned out, that the concert 
was a showcase for western 
musicians rather than an out- 
let for local talent, while 
another South African, Johnny 
Clegg, played, despite a 
ridiculous ban by the British 
musicians union because he 
opposes apartheid while 
working in South Africa. There 
were also accusations that, 
horrendous thought, some 
record companies were us in g 
the occasion to promote their 
artists before a global audi- 
ence. 

In the event it could not 
have gone better. There were 
generous slots for African 
musicians (although the BBC 
rudely used the time for back 
stage interviews) and the wel- 
come absence of super stars 
enabled some of best journey- 
men in the business to widen 
their appeal. It was a good 
night for two middle aged men 
who still wander the world 
with guitars strapped to their 
hips. Neil Young took on the 
audience, walking the parapet 
while spitting out “Keep on 
rocking in the Free World" and 
Lou Reed displayed an unex- 
pected caring side when drawl- 
ing through “The last great 


American whale.” 

They shone by retaining 
their prickly individuality 
while other artists were pack- 
aged into sets. This worked 
best when kept simple - Nata- 
lie Cole, Anita Baker and Bon- 
nie Rait sharing “Blowin 1 in 
the Wind" forced you to listen 
again to the old hippie anthem, 
although it was a cruel waste 
that Jackson Browne, appear- 
ing here for the first time in 
years, should be glimpsed later 
as a side musician. 

Many artists managed to 
come up with a symbolic song 
from their back catalogue - 
“Freedom Now;" "Mandela's 
Day;" “I ain’t gonna go to Sun 
City;" "Free Nelson Mandela” 
- and they were all as 
joyously, communally as 
appropriate as “Auld Lang 
Syne" or "Happy Birthday." 
And while no new star 
appeared to seal the event, like 
Tracy Chapman’s glittering 
debut at the Mandela 70th 
birthday concert two years 
ago, there was Tracy Chap- 
man. whose resonant, emo- 
tional, voice and genuine 
lyrics, lifted the evening above 
the “right on" smugness of the 
likes of Peter Gabriel and Jim 
Kerr of Simple Minds. 

I know they’ve walked their 
mile and more for the cause, 
but in the past year the real 
world has left behind clich£d 
gestures and the parroting of 
slogans. As the stars walked 
off the stage, fists clenched, 
after telling the audience that 
it was up to us to maintain the 
struggle, what had been a 
happy party became theatrical, 
self-conscious, posturing. 

Antony Thorncroft 
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The Mandela 
strategy 


MR NELSON Mandela did not 
come to Britain this week sim- 
ply to attend a pop concert His 
purpose was more serious than 
that. It was to mount a unique 
platform provided by TV in 
order to appeal to the world to 
maintain its pressure a gains t 
apartheid. 

It is clear from everything 
the African National Congress 
leader has done since he was 
released from prison nearly 
two months ago that be 
regards international pressure 
on the South African Govern- 
ment as the principal weapon 
available to the ANC. Without 
It, Mr Mandela would probably 
still be a prisoner and militant 
black nationalist organisations 
would still be illegal. The 
ANCs “armed struggle” once 
caused a number of horren- 
dous casualties, but overall it 
has been ineffective. From the 
black point of view, the over- 
throw of apartheid has come to 
depend more than ever on a 
single factor: the desire of 
white Sooth Africans to rejoin 
the world community and see 
both economic sanctions and 
constant expressions of oppro- 
brium brought to an end. Mr 
Mandela has perceived this 
from the start. 

This strategy is rejected by 
the British Prime Minister. Mrs 
Thatcher has always displayed 
an aversion to official sanc- 
tions; she prefers Britain to 
work alone, with the aim of 
winning the confidence of Pres- 
ident FW de Klerk. In conse- 
quence she and her envoys 
enjoy a remarkable degree of 
access to Pretoria. Their advice 
is not only listened to with 
respect, it is, on occasion, 
courted. Broadly speaking, this 
has been helpful to black aspi- 
rations. President de Klerk will 
have had his own reasons for 
releasing Mr Mandela, sus- 
pending capital punishment, 
unbanning political organisa- 
tions relaxing censorship, 
but all of these steps have been 
urged by Britain. 

Unilateral defiance 

It was perhaps this happy 
coincidence that led Mrs 
Thatcher to remove the sanc- 
tion on new British investment 
in the Republic. She should not 
have done so in unilateral defi- 
ance of Britain’s allies. The 
benefit in terms of Pretoria's 
appreciation is doubtful; the 
damage to relations with most 


The right school 
curriculum 


MRS MARGARET Thatcher 
has a remarkable ability to dis- 
tance herself from her Cabinet 
colleagues. In 1988, Mr Ken- 
neth Baker, the present Tory 
chairman, steamrolled the con- 
troversial Education Reform 
Act through Parliament The 
linchpin of that legislation was 
a compulsory 10-subject 
National Curriculum - the 
first in UK history. Statutory 
orders dictating what children 
must learn in all the tradi- 
tional school subjects were to 
be buttressed by a formidable 
new apparatus for testing and 
assessing performance. 

In an interview at the week- 
end, the Prime Minister took it 
upon herself to criticise this 
central plank of her own Gov- 
ernment's education policy. 
She accepted the case for a 
“core” curriculum, setting min- 
imum standards in mathemat- 
ics, English and science, but 
voiced scepticism about 
detailed state intervention in 
other subjects. She said teach- 
ers should be allowed to use 
their own methods and learn 
from experience. If the wro n g 
kind of curriculum was intro- 
duced, she warned, the situa- 
tion in schools might be wors- 
ened rather than improved. 

Downing Street anxiety 
about the National Curriculum 
Is hardly surprising. Most of 
the educational initiatives of 
the late 1980s fit comfortably 
within the Government's philo- 
sophical framework. The dele- 
gation of budgets to head 
teachers, the rules allowing 
schools to opt out of local 
authority control and the cre- 
ation of free-standing City 
Technology Colleges can all be 
interpreted as moves to foster 
greater competition, choice 
and diversity. They are pre- 
cisely the reforms being advo- 
cated by right-of-centre educa- 
tional theorists in the US. 

Crude uniformity 

But such theorists are ada- 
mantly opposed to government 
control of the curriculum, 
which they regard as an 
infringement of parents' rights 
and a crude means of imposing 
uniformity from the centre. In 
their eyes, choice between dif- 
ferent schools is meaningless if 
it does not also include choice 
over what is actually taught. 
They argue that the high stan- 
dards of many independent 
schools reflect competition 


rather than bureaucratic regu- 
lation of the curriculum. 

In view of these arguments, 
it is surprising that Mr Baker 
should ever have contemplated 
more than a minimal core cur- 
riculum. In the late 1980s, how- 
ever, the case for more ambi- 
tious controls looked 
attractive. Ministers disliked 
the type of education being 
provided in many schools: stat- 
utory orders supported by a 
battery of new tests were seen 
as a means of countering dam- 
aging “progressive” trends and 
re-establishing “rigour.” More- 
over, there was genuine con- 
cern about schools’ failure to 
offer a broad and balanced edu- 
cation. In 1987, around 45 per 
cent of girls gained the equiva- 
lent of an O level pass in 
English, but less than 10 per 
cent achieved a comparable 
qualification in physics. Nor is 
the problem of balance 
restricted to lack of science: 
the history working party 
recently noted that only about 
45 per cent of pupils study his- 
tory after the age of 14. 

Progressive trends 

The attempt to suppress pro- 
gressive trends has largely 
misfired. The educational 
establishment has used the 
National Curriculum as a 
vehicle for promoting modern 
approaches to learning. Con- 
trary to the fears of critics, this 
is no great disaster: many 
recent trends, such as the 
emphasis on s kills and under- 
standing and the downgrading 
of passive rote lear ning , are 
positive changes. 

The importance of a broad 
and balanced education cannot 
be overstated. But it does not 
require detailed state interven- 
tion of the kind found in Mr 
Baker’s statutory orders. It is 
perfectly possible to insist that 
all pupils study a given range 
of subjects without laying 
down what the detailed pro- 
grammes of study should con- 
tain. Even if some form of state 
certification Is thought neces- 
sary, schools could be invited 
to choose between a number of 
competing “approved” curric- 
ula. The Prime Minister 's criti- 
cisms of her own policy are 
thus largely sound. The Gov- 
ernment should not abandon 
its curriculum, but it needs to 
find a more flexible means of 
pursuing national educational 
goals. 


South African blacks is plain. 
Any future moves should be 
taken in concert with the EC, 
and in consultation with Presi- 
dent Bush. The latter is 
reported to have indicated to 
Mis Thatcher in Bermuda that 
he could not go along with her 
anti-sanctions campaign. Mr 
Bush is motivated by his own 
domestic politics; he is also 
aware of how easily an anti- 
sanctions campaigner can 
come to be portrayed as an 
apologist for apartheid. Mr 
Mande la did not quite do this 
to Mrs Thatcher on Monday; he 
did, however, come as close to 
it as his old-world courtesy and 
restraint would allow. 

Bottom line 

All of this may seem to Pres- 
ident de Klerk to be unfair. He 
has taken bolder, and more 
radical, steps in the direction 
of democratisation than any of 
his predecessors. His desire to 
continue with this process is 
patently genuine. There is an 
Afrikaner conscience, born of 
deep religious feeling; there is 
also the plain economic truth 
that business will not return to 
an unstable republic. Events in 
eastern Europe have influ- 
enced everyone’s thinking. Yet 
nothing done so far is decisive. 
The South African police are 
not under control. Negotiations 
have not yet begun; the South 
African Government’s bottom 
line has yet to be revealed. 
Yesterday’s speech by Mr de 
Klerk, in which he once again 
rejected majority rule, is not a 
good omen. 

Thus the cautious hopes that 
attended the release of Mr 
Mandela are being severely 
tested. Political violence is 
increasing, rather than subsid- 
ing. Deaths at the hands of 
police in black townships are 
all too frequent These develop- 
ments make It imperative that 
negotiations recover the 
momentum they are in danger 
of losing. The . ANC could 
improve the climate by sus- 
pending the nearly-dormant 
guerrilla campaign, and drop- 
ping the rhetoric of the armed 
struggle. It should also recog- 
nise that out-of-date Commu- 
nist slogans are of little value 
in the 1990s. International 
goodwill will eventually be 
eroded if it is the ANC that 
comes to be seen as disorgan- 
ised, obdurate, or unreason- 
able. 


I f Mr John Gunn is lucky, he may 
emerge in some 18 months' time 
from the crisis which has 
engulfed British & Common- 
wealth Holdings at the head of a size- 
able money broking operation - more 
or less where he found himself five 
years ago. 

The diminutive B&C chief executive 
was in a subdued mood yesterday as 
he faced the press to explain the 
Atlantic Computers debacle. The col- 
lapse of Atlantic has plunged Mr 
Gunn, still only 48 after a glittering 
roller-coaster career, into the biggest 
crisis he has yet faced. 

Indeed, the very survival of the 
group remains in question after yes- 
terday’s announcement that it is to 
write off about £550m against its 
investment in Atlantic and place the 
computer leasing group in the hands 
of administrators. 

Mr Gann's reduced circumstances 
were amply illustrated by the way in 
which Sir Peter Thompson, the for- 
mer head of NFC who was recently 
brought in as B&C’s non-executive 
i-hainnaTi, handled tfrp bulk of ques- 
tions from both analysts and report- 
ers. It has become clear within the 
last few days that Atlantic is not, and 
regrettably cannot be a company that 
is worth the more than £400m that 
B&C originally paid for it.” he said. 

B&C’s problems with Atlantic were 
building up well before Sir Peter's 
appointment, although be seems to 
have had a central role in developing 
a strategy to tackle them. 

The group recognised soon after the 
June 1988 acquisition that certain 
accounting practices used by the com- 
puter leasing company were impru- 
dent. It claims that it intervened 
promptly to make the necessary 
changes but that these later turned 
out not to have been properly carried 
out. 

The “full enormity” of Atlantic’s 
position. Sir Peter said, only came to 
light in the past two weeks. This fol- 
lowed the completion of three sepa- 
rate reports into the company's affairs 
- studies which showed that Atlan- 
tic’s problems were threatening to 
undermine the entire B&C structure. 

According to one of the reports, 
from Boston Consulting Group, Atlan- 
tic’s gross margins were considerably 
Qiwfliler than envisaged in the com- 
pany's business plan. Worse still, 
B&C’s senior management realised 
that they would have to bite the bul- 
let and take substantial write-offs for 
Atlantic while telling the world that 
the group could no longer rely on 
cash flowing in from the computer- 
leasing business. This meant that it 

bad to seek hacking from its Hanlra 
Accordingly, the company says, it 
took a proposed solution to a group of 
ten banks responsible for the lion's 
share of its loan facilities who finally 

THE ramifications of the troubles 
which have overtaken Atlantic 
Computers go well beyond the 
immediate impact on B&C Holdings, 
serious as that is. 

Atlantic, the world’s third largest 
computer leasing company after the 
International Business Machines’ 
subsidiary ICC and the US-based 
company Comdisco, with some 160 
subsidiaries in Europe and the US, 
has supplied hundreds of companies 
with computers through its 
controversial “Flexlease” contracts. 

Many of its individual deals with 
blue chip companies run into tens - 
of milli ons of pounds. B&C’s decision, 
announced yesterday, to appoint 
administrators to carry on the 
business of the company affects only 
Atlantic Computers pic. But it still 
means that companies based in the 
UK with computers leased through 
Atlantic are now having to go 
through their leases with a fine tooth 
comb to find out what they owe, 
to whom and for how long. 

Atlantic’s deals invariably involved 
a finance boose as owner of the 
leased computer. An example is 


Terry Dodsworth, David Owen and David Lascelles consider ^ 
B&C’s options after trouble in its computer leasing unit 

An exercise in 
damage limitation 


in onto to quel! rumour - to take 
SetimW stoP of commenting pi£ 
liclv that as for as it was awsu&jme 
B&C subsiifiariies were aUTieidfby. 
-The B&C case is unprecedented in 
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fatte 1970s there 

fingers in as many pies as B&C. This 
could raise questions alwutihe wis- 
dom -of allowing a sto^e ^onp to 
become highlydiverse and. ther eb y 
. . risk- infecting many fioanaalmarirets 
at once. ' 

Hie fate of B&C may weflJfem the 
Viowrig of predators. Corporate ffaance 
‘departments were said yesterday To 
' Wrunning their slide rules over the 
group to .measure. its. takeover and 
break-up potential- - 
r The group itself, meanwhile. Is hop- 
trig to avoid such a fete by stepping 
■ un its asset disposal programme d 
rea l ise £750m by mid-199L At the head 

- of itssale list are its BCMB merchant 
banking activities. Analysts bellere 
thatother candidates for- sate will 

. ' i ncl ude Oppenbelmer Management, 
..-the .--US -mutual fund- management 
company, and a clutch of -smaller 
financial services businesses "and 
Investments. 

- B&C’s aim is to realise cash from 

- these - disposals to cut- its - debt -and 

- reduce Interest payments . to manage- 
able levels. The company admitt ed . 
yesterday that it still had about £lbn - 

■ nf borrowings, including £737mo£ 
" long-term -boncls. “Elbn is not our Bar- 
clays High Street Kensington over- 

■ draft,* said Mr Gunn yesterday in . a 
rare "quip. The average fife of the debt 
is “a nit over 12 years” and the aver- 
age coupon, “a hit over 10 per cent,” 

. he added. 

The troubte wlth the disposal pro- 
gramme .is that — - unless interest 
rates turn, down ■ =- .JB&C will, be sell- 
ing into a buyer’s market Indeed, the 
group is currently demonstrating how 
much the tables have turned since its 
heyday in the go-go financial world 
. prior to _the l987 stock market crash. 

SfaceftefaB&C’avufaerabilUy to a 
dear money environment has become 
.. patnftiTly a ppm-PTi* Virtually all of its ' 


pledged their support “We have not 
asked the h anks for additional sup- 
port but to retain our lines of credit in 
place,” mid Mr lam Burns, B&C r hief 
financial officer. 

The Bank of England was brought 
Into discussions at an early stage, as 
the most prominent of B&Cs many 
financial regulators. The group has no 
fewer than 40 subsidiaries in half a 
dozen countries which are regulated. 
These include three UK-licensed 
banks, several money brokers and 
leasing companies, and other compa- 
nies engaged in funds management 
and stockbroking. 


The Bank, as lead regulator, con- 
tacted other regulators, such as the 
Securities Association, the Securities 
and Investments Board, the self-regu- 
latory bodies, and - abroad - the US 
Federal Reserve Board and the Japa- 
nese Ministry of Finance. 

A crisis meeting of B&C’s “college” 
of regulators was summoned by the 
Bank last Thursday, and a farther 
follow-up meeting took place yester- 
day. Tins was to ascertain that the 
problems of Atlantic were not “infect- 
ing” other parts of the group, and to 

makp sure that flip hanking anil brok- 
ing operations had sufficient capital 


Atlantic adrift 


AT&T Istel, a Midland-based 
c o mputing services company which 
has nine Atlantic sy s tem s . Mr David 
Teague, thp finance director, said 
yesterday that he had already set 
in train moves to review the terms 
of his contracts with Atlantic. It 
would not be proper at present, he 
. said, to give a view of the gravity 
of fte matter, but three of his staff 
were working on it full time. 

Companies lease rafter than buy 
co m pu te r s to give themselves 
maximum flexibility when 
technology changes; the concern 
over Atlantic’s predicament is that 
customers might find themselves 
less able to shift quickly out of their 
present leasing commitments. 

Computer leasing is a dangerous, 
nervy business carried on chiefly 
by entrepreneurs prepared to take 
substantial risks In the hive of 
turning a profit There are boom 
times, like the early 1980s, and there 


are troughs when margins narrow 
and IBM turns the screw. IBM leases 
computers In its own right but its 
chief concern is controlling its 
accounts, competitors say, rather . - 
than absolute profitability. It 
controls the market through its 
stranglehold on prices. 

The skill lies in estimating 
accurately the second hand (or 
“residual”) value of an IBM or Digital 
Equipment (DEC) machine. Only 
IBM and DEC machinery are widely 
enough used to establish reliable . 
residual values. 

Typically, Atlantic would buy 
computers from IBM for lease to 
customers. Two separate contracts 
would be written; one b et wee n the 
customer and a bank or finance 
house (the “head lessor*’) which 
wouU take title to the computer 
and have the rights to the revenues 
from the lease, and a second be tw een 
the customer and Atlantic. 


to operate normally. 

The regulators were especially anx- - 
ions to avoid a situation grmUwr to-the 
one experienced by Drexel Burnham 1 - 
Lambert, the Wall Street investment 
Hwnk w hich filed- for bankruptcy hi 
February. In that case, the parent - 
sucked capital out of its subsidiaries 
in a desperate effort to keep going, 
and brought the whole group down. ; 

Contrary to some reports, the 
authorities stopped short Of trying to 
mobilise a s upport group for B&C. 
“We felt that the solution should be 
imn-knt determined^” «»m one official.-' 
But the Bank sfifi fett it necessary - ; 

The first contract might be for 
six years; the second for four.-At . - 
tiie end of four years, Atlantic, would 
pay the final two yinre instalments . V; 
and have .the right to dispose of the 
co m p ute r nMiw through or. a .- 

second lease. . 

The variations on a computer lease 
are endless. Mr Mark Wood, the B&C 
ex e cu ti ve put in two weeks ago to 
take charge of Atlantic after 
managing director Mr David . 
McCormick was, aerating to B&C, 
suspended in March, saldyesterday 

? that Investigations of tfieaccofints 

had been hampered fay the ! 
heterogeneity of fte leases Atlantic 
had written. They are different in 
size, structure, financing and 
equipment. 

The “Hextease” was Inv e n ted by 
Mr JohnFoulston, Atlantic’s . 
p rinc i p a l fo under and driving farce 
who was killed In a racing car, •!'_ , 
accident three years ago. It allowed 
customers to change to equi p m e nt 
of similar or greater value without .1 
financial penalt y. . V .._ 1 

R attracted controversy from the / 
start and was hardily criticised liy 


businesses arersensitive to high inter- 
est rates because the cost of money 
reduces either nmrg i n* or volume or 
-both. -The- group has compounded 
matters Jby burdening itself with a 
mwntaicotdBbt . • 

Although it not- immune to such 
' ah environment; thelExco moneytnok- 
ing bustixess remains by general 
. acceptance the jewel in B&£% crown. 
ThOM Bxco is hot ter sate,” Mr Gunn 
mumbled on leaving yesterday. If it 
has: to go, it would be an ironic out- 
come -for a group which- was once 
among tiie most acquisitive players ih 
fte<$ty ofLqndcm.^ _ - -- 

.Afiantlc’s competitors who argued . . 

flt'fl* Hm ffwIhHH y iM mmt > . 

apparent than real. Certainly, 
custoahers cdmtfahwd that rriations 
with the company were suMioft while 
they were upgrading their 
. equipment; however, relations ‘ 
drterknated if they wanted to ent 
bock on their data processing 
investments. “They were bufiled,” 
one obaarvar said. ' 

. -CorapiEterleashig has never been 
papular wift the financial 
comm unity, chiefly because of the 
“optimism” with which it often does 
its accounting. Leasing companies 
earn most of their profits from the 
disposal of machines at fte end of 
tiie first leas£ ft has been common 
practice to estimate profits at the .- 
beginning of aleese and indnde fte . 
mhiibera fa flm aocomite before they ' 
have-been earned. 

^ SarFeter Thompson.B&C . 

: chairman, saldyesterday. that 
alftongh B&C management had ~ 
outlawed the practice after taking 
ovarAtiantfe, fte 1989'acoirants 
contained a mixture of the old and 
tiiejiew practices. 


The Times 
are changing 

■ It is good to see Simon 
Jenkins making his mark on 
The Times. It has been most 
obvious on the front page, but 
the introduction yesterday of 
a new (actually old style) Diary 
column is a seminal event not 
only, though perhaps only, 
among the minuscule college 
of diarists. We are gratified 
to observe that the new Times 
Diary is anonymous (which 
Observer usually is), contem- 
plative (ditto) and, apart from 
an item on wartime food, 
intent on avoiding all down- 
market references to the 
realms of the senses (no com- 
ment). 

Even more brave was a sin- 
gular omission from The Times 
leader on cricket, itself a 
throwback to a nobler age in 
its advocacy of fte virtues of 
the four-day game. In spite of 
countless news reports of how 
Sky Television's fortunes have 
been turned around by its 
screening of the Test matches 
in the West Indies, the leader 
made no explicit reference to 
Mr Murdoch’s TV arm. Such 
independence is unusual in 
the News International empire. 
The hope is that it will con- 
tinue to be applied when less 
important matters than cricket 
are under editorial discussion. 


So is cricket 

a Anent which, it has been 
very hard to find the defini tive 
judgment on what has passed 
in the West Indies. As ever 
in moments of crisis. The Base- 
ball Reader has come up with 
the answer. Neville Card us 
et al notwithstanding, baseball 
has consistently attracted the 
finest writing in any known 
field of sporting endeavour. 
Angel. Kahn. Boswell (the 
American Thomas), Mencken, 
Updike, Nash. Roth, Thurber, 
Twain, Wodehouse, Wolfe, 
Breslin could not keep away 
from the game. Actually none 
of the above wrote what fol- 
lows hut perhaps none could 


Observer 


have contrived words as time- 
less, sportingly universal and 
indeed b an a l. 

George Ellard helped found 
in 1889 the Cincinnati Red 
Stockings, baseball’s first pro- 
fessional dub. He left b ehind 
a poem apposite for the bro- 
ken-fingered and ego-bruised 
contemporary cricketer. 

We used no mattress on our 
hands. 

No cage upon our face: 

We stood right up and caught 
the ball. 

With courage and with grace. 

Even better are the by-laws 
of fte amateur Excelsior Base- 
ball Club, of Brooklyn, estab- 
lished in I860. Rule Nine, for 
example, lays down that 
“members, when assembled 
for field exercise, or for any 
meeting of the dub, who shall 
use profane and improper lan- 
guage, shall be fined ten cents 
for each offense.” So much for 
fte habit quaintly known as 
sledging. 

Rule 11 gets closer to the 
bone, which Vlv Richards 
gnawed in his dance of protest 
last weekend. “A member who 
shall audibly express his. opin- 
ion on a doubtful play before . 
the decision of fte umpire 
(unless called upon to do so) 
shall be fined 25 cents for each 
offense.” 

The most severe sanction 
is for a transgression not 
known to have been committed 
in Antigua. “A member wear- 
ing or using the apparel of a 
fellow-member, without his ; 
written permission, shall be 
fined one dollar.” This is one 
for the box seme. 


Force of nature 

m Younger than baseball, 
cricket and The Times, but 
still an institution in its own 
right. Is the National Geo- 
graphic magazine, but here, 
too, change is in the wind, 
though on this occasion it is 
not dear if fte movement is 
forwards or backwards. Wilbur 



“We’ve just had a can- 
cellation as a matter of feet 
- two seats to South Africa.** 

Garrett’s Great Experiment 
with the magazine is over. 
After ton years as editor, he... 
has been ousted by Gilbert 
Grosvenor, president and 

rihfllmifln nf »Ha NgHrmnl Hav 
graphic Society and sdon of 
the family which founded the 
journal 102 years ago. 

In recent years, Garrett’s 
Geographic treated such sub- 
jects as the reconstruction of 
Vietnam, the Exxon Valdez 
oil spill, the fell of the Berlin ' 
Wall, and AIDS in Uganda. 

The latest cover story is enti- 
tled Growing Up in East Har- . 
lem. 

It was a bold effort to make 
the Geographic more respon- 
sive to news and more appeal- 
ing to younger readers. But ' 
Grosvenor, himself a former 
editor, preferred fte timeless • 
coverage of Nature, best cap- 
tured by the rich colour pho- 
tography of mountain lakes 
and exotic tribesmen. Far him 
and perhaps for the 10m mem- 
bers of the National Geo- 
graphic Society. East Timor 
was always going tobe more 
inviting thfln East Hwriwn 
It would be misleading to 
cast fte struggle in purely per- 


sonal terms. Grosvenor was 
a friend and colleague of Gar- 
rett's for 35 years. Ina parting 
tribute, Grosvenor was quoted 
as saying: “Every member at 
the society and every reader 
of our magazine has benefited 
from his great enthnsiasm for 
dispensing knowledge.” fa the 
matter of dispensing, money, 
they differed. Grosvenor 
wanted more staff cuts than 
Garrett could stomach. More- 
ove r, the non -profit s ociety’s 
attempts to diversify into new 
book and television pro- 
grammes appear to nave hurt 
fte magazine's own profile and 

flnanrwi 

Garrett’s successor is Wil- 
liam Graves, who, before his - 
elevation, went by the wonder- 
ful title of senior assistant edi- 
tor for expeditions. A former 
diplomat, Graves is 63 and per- 
haps only a transitional 

A p po in tment 


Watch out 

■ Since the subject today is 
loosely about the media, it 
must he reporte d that we do - 
get a lot of invitations. There 
is no point in elaborating on 
fte. following; just received 
from somewhere in Switzer- ’ 
land all about the European 
Watch and Jewellery Fair, 
opening In Basle tomorrow. . 

The headline reads Swiss 
Lady Watch. The text says; 
“Hie Swiss Watch which not . 
only tells fte woman her days 
when she won’t conceive, but 


probably concetve a son or a - 
daughter andtherefore enables 
her to actively plan thesex. 
of her child, in advance.”. 

And we thought that Swit- 
reriand was faffing apart - 


EVEN: live kmgenoi 
a burden onyour dx 


Jurek Martin 
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Martin Wolf on the origins of the Soviet monetary crisis and. 

The path to monetary reform in the Soviet Union? 







__ -<i. P 
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l & “THE CHAPTER on. tie FSjITof 
* the Rupee yon may omit. It is 
-■"v somewhat too sensational; k .' 
‘ What might Oscar Wilde’s 

• i'?'. Lady Bracknell have said of 
.■ ! >a, the hapless Soviet rouble? ■. . 

• l -v v' Absurdly, Inflation was offl. 

. “ V dally estimated at a per cect 
.-J.?":?; for last year, though with 5*4 

: H\ percentage points thrown: in 
k for “shortages". Queues -are 
; - pervasive and prices ,o£ food in 
Moscow's free - markets, - on. 
average, six tbass-as hlgha&ln - 
■ state simps; enterprises barter 
to provide goods for their 
employees; and western cigar, 
reties serve as .a. parallel cur- 
rency* while taxi drivers dam- 
cur for the US dollar. 

At the beginning of 1990 the 
Stale Ri mmit’islm " n statistics 
esti m ate d the Soviet monetary 
“overhang” at RbsX&bn, more 
than a third of the cash mid 
liquid savings deposits held fry 
Soviet citizens -and close to 40 
per cent of consumer spending 
by the people; the State Bank, • 
the Soviet Union's central 
bank, estimated the overhang 
at Rbsl30bn. Either way, these 
organs of the Soviet state agree 
that money is thfrone commod- 
ity in chronic oversupply. - 
In 1989 a reforming comma- ‘ 

' nist government in Poland 
bravely decided to liberalise 
prices. It then watched as con- 
sumer prices soared, and - 
promptly became the ex-gov- 
ernment of Poland, bequeath- 
ing hyperinflation to its succes- 
sor. 

The parallel will not. have . 
been lost on President Mikhail 
Gorbachev, influential pundits 
appreciate that a market econ- - 
omy cannot . emerge without 
price reform.- .The caution 
shown, until now, by. the often 
bold Mr Gorbachev indicates, 
his awareness of the political 
risks, when expenditures on 
food and beverages already 
? absorb half of the spending of . 
the citizenry. 

The problems of the Soviet' 
currency are an apt symbol of ' 
nr;-- those of Soviet communism. As 
v. rr money, the rouble is inconverfc- 
>.-!• Ible into foreign exchange, into 
2T_'. domestic assets dr into domes- 
tic goods.. £ serves, instead, as 
:- Z f. a lubricant for the command 
-.Z _ economy, a covert tax and a 
concealed source of subsidy. 
Historically, the aim of Gos- 










' plan, the State Commissioh for 
Planning, was to balance real 
resogrces- The banking sys- 
tem’s tamable rote was: to .pro- 
vide enterprises with the credit 
needed to carry out their, allot- 
ted tasks. In this guise, money 
was fust a lubricant ; 

»• The financial system also 
provided the Government with 

the finance needed to cover its 
budget deficit. With more 
money- being created than 
goods to back it (at mweiat 
prices), monetary emission is, 
in effect; a concealed tax. 
Bqualiy.the low rates of inter- 
est paid on savings accounts - 
averaging around 2.7 per cent 
at present - are a tax on per- 
sonal savings. . 

The BaMBtaes of the finan- 
cial system are a method of 
extracting revenue.- Its assets 
are a source of concealed subsi- 
disation. Enterprises pay tnter- 
estat between land 2 per cent. 
Such subsidised rates afinter- 
e8t themselves induce excess 
Investment in stocks. Da addi- 
tion, the credits themselvesare 
o f ten no more than govern- 
ment-mandated grants. To take 
one example; Agriprom Baw'fc' 
(the Agro-industry Bank) has 
EbsTWm, more than a quarter 
of its total assets. In doubtful 
credits. .. 

Liberalising an economy 
.with such a financial system is 
highly problematic. But the 
danger has become far worse 
.as a. result of two trends of the 
second half of the 1960s: the 
jwtpiftfHng budget deficit ‘ gad 
the. decentralisation of ., c o ntrol 
: over enterprises. The lamenta- 
ble state -of the rouble today is 

.largely-Bfr-Gorbachev's per- 
sonal achievement. 

Behind the increase in the 
budget deficit is the disastrous 
anti-fllep hn i campaign, a surge 
in. investment and the foil in 
the worid price of oil in 1986.. 
Both the anti-alcohol rampatgp ' 
and the increaseln investment 
reflected, the demand for, 
“acceleration", the slogan 
under which Mr Gorbachev ink- 
tialiy hoped to banish the 
years of “stagnation". The foil' 
to. the price of ad, so ill-timed 
for Hr Gorbachev, revested the 
dependence of the Soviet earn- 
omy an this one commodity. 

With the failure of the more 
traditional forms of discipline. 
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Deposits In the Savings Bank, by size January idso 


Deposits 

(roubles) 

Percentage of 
total number 
of deposits 

Percentage of 
total sum 
deposited 

Up to 300 

33.3 

2.4 

300-1,000 

22.9 

9,7 

. 1,000-2,500 

24.6 

25.4 | 

2,500 - 5,000 

12.4 

27.8 

5,000-10,000 

5.7 

24.5 

10,000-25,000 

1.1 

9.6 

above 25,000 

0.03 

0.6 


Note: Tote! number of deposits: 209m Sourco: s*v*v» b*hk 

Total number of famines with aocounte:fiOm 


a email turn was made in the 
direction o£ liberalisation with 
the Law on State Enterprises 
of June 1987. The law was typi- 
cally half-hearted and con* 
fused, but it did give enter- 
prises greater freedom. 

In Soviet circumstances the 
unhappy result was lees output 
(why produce more in return 
for worthless roubles?), more 
useless investment and, of 
immediate importance, more 
wage inflation. In 1989. for 
example, the “group egoism" of 
Soviet' parlance and associated 
labour unrest led to wage 
increases of 10.9 per cent as 
against increases in output of a 
mere 1.7 per cent 

As the Inflationary crisis 
became more evident in the 
summer of last year, the con- 
flicts among Mr Gorbachev's 
advisers grew more hitter. Gas- 


plan chairman Mr Yuri Mas- 
lyukov proposed a crash pro- 
gramme to produce more for 
the consumer market. In 
November, the Deputy Prime 
Minister, Leonid Abalkin, put 
forward radical ideas for 
moves towards a market econ- 
omy and Immediately met a 
storm of protest 

Then, in December, Mr Niko- 
lai Ryzhkov, the Prime Minis- 
ter, returned to the theme of 
the crash programme post- 
poned price reform once more. 
The Abalkin programme was 
now no more than a vague 
blueprint for subsequent 
change. The stress was, 
instead, on increasing the pro- 
duction of consumer goods, by 
Rb860bn, or 15 per cent, in 
1990. 

In the first two months of 
1990 average wages rose by 15J5 


per cent over the correspond- 
ing period In the previous year. 
Output of consumer goods rose 
by only 6.4 per cent in the first 
quarter. Though better than 
for industry as a whole, which 
experienced a 1.2 per cent 
decline, the increase in output 
of consumer goods was half 
that proposed in Gosplan's 
crash programme. 

Less than three months 
experience has, apparently, 
been sufficient to persuade Mr 
Gorbachev of the obvious: Gos- 
plan’s crash programme will 
not work and would be inade- 
quate, if it did work. At the 
end of March he called for the 
“formation of a normal 
foil-blooded market ... to 
describe it in a nutshell we are 
talking about a controlled 
transfer to market relations.” 
Some nutshell; some nut. 


right, the debate over price reform 


Hard 



ARE THERE any price and 
monetary reforms that would 
be both economically effective 
and politically acceptable? 
Now that President M ik hail 
Gorbachev has promised to 
submit a package of 30 radical 
laws and decrees to the 
Supreme Soviet by May 1, the 
Soviet Union, not to mention 
Mr Gorbachev himself, will 
soon find out 

In late March Mr Leonid 
Abalkin, the Deputy Prime 
Minister, said that price liber- 
alisation and new tax and lend- 
ing policies must be introduced 
no later than the start of next 
year. Then, only last week, he 
started talking of “this year". 
The planned reform would, he 
then said, raise interest rates, 
restrict the money supply, 
index wages and raise prices - 
but without negatively affect- 
ing thp population. 

According to Mr Vyacheslav 
Sengacbov, the chairman of 
the State Prices Committee, 
the authorities are now consid- 
ering three alternatives for 
price reform. 

■ The first option would be to 
copy Poland's shock therapy, 
by raising energy prices to 
world levels and moving 
towards rouble convertibility. 

■ The second option would 
involve an average 20 to 30 per 
cent increase in wholesale and 
retail prices, an end to price 
subsidies (which would save 
the budget RbslOObn) and a 50 
per cent devaluation. 

■ The third, preferred, option 
would be more timid than 
either, involving fixed prices 
for oil, grain, cotton, sugar and 
other staple commodities, a 
middle tier of “regulated” 
prices with upper limi ts and 
between 15 to 30 per cent of 
goods at free prices. 

No serious analyst doubts 
the need for reform of a pricing 
structure that has been unmo- 
dified since the 1960s. Less 
widely recognised, the reform 
must involve a move towards 
world prices. Large price 
increases would then occur in 
some areas - in particular, 
food and energy - but there 
would be declines elsewhere - 
notably, for more sophisticated 
manufactured goods. Along 
with price reform must go an 
end to the provision of 
open-ended credit to govern- 
ment and state enterprises. 

This tar, there is widespread 
agreement, though the pre- 
ferred option does not look suf- 


ficiently radical. But three dif- 
ficult choices do divide the pro- 
tagonists of radical economic 
reform: over wage indexation, 
monetary reform and external 
convertibility. 

However politically desir- 
able, full indexation of wages 
is infeasible (unless the Gov- 
ernment is prepared to risk 
borrowing from abroad on a 
huge scale). If price reform 
does not bring real wages in 
line with that justified by pro- 
ductivity, an explosive wage- 
price spiral will ensue. 

It would be better to make 
nominal wages the anchor and 
adjust the structure of relative 
prices, to eliminate both excess 
demand and the need for subsi- 
dies. In order to reduce hard- 
ship, limited rationing could be 
introduced, as recommended 
by one of the Soviet Union's 
leading radical economists, 
Gavriil Popov. 

On the divisive question of 
monetary reform (or confisca- 
tion) Mr Popov finds hims elf 
allied with Mr Alexei Sergeyev, 
adviser to the reactionary pop- 
ulists of the United Workers 
Front Against them line up Mr 
Abalkin, Mr Nikolai Petrakov, 
President Gorbachev's per- 
sonal economic adviser, and 
Mr Victor Geraschenko, Chair- 
man of the State Bank. 

Real money balances will be 
reduced by any price reform 
that eliminates the current 
“wage overhang”. Beyond this, 
a confiscatory monetary 
reform appears to be neither 
necessary nor sufficient 

It will not be sufficient, 
because the budget deficit 
must be closed as welL It is not 
necessary, because the “over- 
hang” does not look that 
threatening. As of January 
1990, broad money was some 60 
per cent of GNP. In compari- 
son, holdings or broad money 
are around 100 per cent of GNP 
in Japan, 70 per cent of GNP in 
West Germany and the UK and 
60 per cent of GNP in the US. 

In the Soviet Union money is 
the only form erf wealth avail- 
able to the bulk of the popula- 
tion. The average savings held 
by the 80m households with 
deposits in the Sberbank (the 
Savings Bank) are only 
Rbs4300 (£4,300 at the official 
exchange rate), less than one 
and a half times the average 
armnal wage. Moreover, since 
saving accounts are quite 
evenly distributed, confiscation 
would hurt many people. 


Can Soviet households find 
this wealth excessive? They 
are more likely to feel that 
they hold it In useless forms. 
The solution then is not confis- 
cation, which Mr Petrakov 
rightly calls “the idea of a 
highwayman". The state 
should, instead, sell real assets 
- housing, shares in Soviet 
enterprises and even gold - 
and provide holders of money 
with a positive real rate of 
return. 

In support of monetary con- 
fiscation, Mr Sergeyev claims 
that 60 per cent of the savings 
are in just 5m accounts. This 
appears to be nonsense. Some 
households may hold many 
accounts, but a reform that 
eliminated just the larger 
accounts would achieve noth- 
ing, except dissuade citizens 
from putting their money in 
banks once more. 

Finally, there is convertibil- 
ity. Contrary to the general 
impression, the rouble is not 
overvalued on a purchasing 
power basis. CIA estimates of 
Soviet GNP in dollars suggests 
that each rouble is worth S3. 
This may be an over-estimate 
of its true value, but the offi- 
cial exchange rate is well 
below that level, at around 
$1.60. 

None the less, the country 
cannot move to convertibility 
at the existing exchange rate. 
First, a bout of corrective infla- 
tion is to be undergone. Sec- 
ond, there is a pent-up excess 
demand for imports, shown in 
exchange rates at the official 
auctions of 10 times the official 
rate and more. Finally, so long 
as internal relative prices are 
distorted, decentralised deci- 
sions can only lead to equally 
distorted patterns of trade and 
international borrowing. 

Since creation of a link 
between the Soviet and world 
economies is important, the 
best move would be towards 
convertibility on current 
account. But this can only fol- 
low price reform and elimina- 
tion of excess demand in the 
domestic economy. Meanwhile, 
Mr Petrakov's recommendation 
of a parallel hard rouble is just 
another way of “dollarising" 
the economy. 

All paths to reform will, 
inevitably, show that the popu- 
lation has been cheated for 
years. The question for Mr Gor- 
bachev and his advisers is how 
fiercely the people will respond 
to that demonstration. 


arra 



i Telecoms: the way 
§ to fair competition 


The freedom to advertise 


From Mr lam VaUamx. 

Sir, Your leader (“No need 
for phone cartels,” April 17) 
makes a strong attack on. the _ 
current -arrangements for Bet- 
ting the charges for interim-, 
tkmal telephone calls. But In 
some respects it misrepresente . 
the position in the UK. 

You say that, even in the US, 
UK and Japan, where therehaa 
^been deregulation. o£ domestic.' 
services, “competition on inter- 
national calls remains almost 
non-existent.” That is simply 
not the case. ,, 

The strongest competition in 
ra tions services; 
where new. entrants have mhdfi - 
the greatest headway; has been y 
In the market far international 
calls. Indeed it is perhaps hot: 
surprising th at In ternational 
calls from the UK and the'DS, . 
are among the cheapest in the 1 
world. ■ • ' • 

You say that, the decisions 
on the use of high . margins - 
titan international calls to sub- 
sidise unprofitable local net- 
works should not .be taken by - 
monopoly suppliers be hind .. 
closed doors. In the UK they. - 
are not. • • . _ 

In the UK these decisions 
have been taken by the Gov- 
ernment and the regulator. 
They are not in British Tele- . 
corn’s interests and we expect 
them to be properly addressed 
in the forthcoming competition 
policy review. . . . . . 

You say that the best hope 
for speedy change may He in. 
bilateral action between gov- ; 


ermnents strongly committed 
- to competition. - - 

British Telecom .has been. 
raffing for reciprocity between 
(or, at -least, harmonisation of) 
the regulatory regimes for tele-, 
communications in the UK and 
the US fora long while without 
success. TSo we are less than 
sanguine about the prospects- 
of speedy change- via that 
-koutB.: 

- The only Sin^ .way orf^icour- . 
aging ‘ftir competition id tele- 
communications, whether' 
international or domestic,. is 
directly to attack the cross-sub- 
sidles between ' business users 
and the bulk of -.residential 
users- Cross-subsidy jand .folr 
competition are simply incom- 
patible. - . 

. We calculate that in the UK 
alone, for -international and 
domestic calls taken: together, 
that cross-subsidy, amounts- to - 
well over titan a. year. This, 
massive distortion of the mas-, 
bet-makes a mockery of compe*. 
titioh and should be elimi- 
nated. V. ■ * 

Any remaining subsidy of 
telecommunications users 
thought necessary on public 
policy grounds should surely 
be made from public funds or, 
-failing that, from a - charge on 
all public tAta wnwmmricatinna 
operators and. not just on Brit- 
ish Telecom, 
lain. D.T. Vallance, 

Chairman, 

British Telecom, - 
British Telecom Cen tre, - 
81 . Newgate Street, ECl 


From Mr Kenneth Miles. 

Sir, Lord Deedes’s report. 
Freedom of Expression arid the 
Law, .(“Former editor sees 
threat to free speech,” April 9) 
hi g hli g hts the growing number 
of threats to free speech in 
Britain. . . . 

But freedom of speech is a 
basic right which should apply 
to commercial companies as 
well as to private individuals. 
Information and commercial 
communication must flow as 
freely as personal ideas - for 
the benefit of consumers as 
well as companies. The compa- 
nies who are members of this 
association (most of Britain’s 
major firms in the manufactur- 
ing and service sectors) are 
increasingly worried about 
threats to freedom Of speech in 
commercial nmnniimiftatinn, 
particularly advertising. 

The freedom to advertise Is 


an essential component of the 
free market economy. It must 
not be subverted by pressure 
groups who are actually trying 
to politicise trade through 
ever-increasing regulation. 

An increasingly wide range 
of industries Is threatened, 
from motor cars to medicines, 
toys to food. They are threat- 
ened by the belief that bureau- 
crats and “experts" know best 
about the information that con- 
sumers need. The business 
community must be alert to 
this danger and must take 
actum to avert it. The regula- 
tory tide must be stopped 
before it becomes unstoppable 
and weakens competition and 
free markets. 

Kenneth Miles, 

Director, 

Incorporated Society of 
British Advertisers, 

44 Hertford Street, Wl 


Food prices and inflation 


From Sir Sinum Gourlay. 

Sir, The headline to Andrew 
Marshall’s article (“Soaring 
food prices etc,” April 12) 
smacks.bf sensationalism. It is 
,true that a snapshot compari- 
son with & year ago shows a 
one point larger increase in the 
food index than in the general 
index of retail prices. But as 
the article points out, if sea- 
sonal food Is excluded, there is 
virtually no difference between 
the two series. 

For a proper appreciation of 


inflation, the effects of the 
weather and other short-term 
influences need to be dis- 
counted. What is significant is 


that over the 1980s as a whole 
file retail price index rose by 
103 per cent as against a food 
price increase of 72 per cent. 
Farm gate prices lagged much 
farther behind with a rise of 
only 44 per cent and, If there 
had been no Green Pound, the 
increase would still have been 
only 55 percent. 

A Green Pound devaluation 
will lead to some increase in 
some food prices but the 
impact should not be exagger- 
ated. 

Simon Gourlay, 

President, 

National Farmers' Union, 
Agriculture House, 
Krtightsbridge, SWl 


Values statements arid the vital ingredient 


From Mr A Campbell. Ms M. 
Devine. Ms S. Young and 
MrD. Young . • : _• ■; 

Sir, Christopher Loremrs 
article (“The virtues ctf Values* 
statements," April 9) raises a 
central issue for many corpo- 
rate managers. Howe ver^ it 
reinforces a common manage- 
ment misunderstanding which 
our research over the last 
three years has exposed. 

Mr Lorenz states: “The for- 
mulation of a values state- 
ment, together with tang ible 
evidence that managers are 
putting it into practice, can 
greatly benefit a company's 

cohesion and morale, its speed 

of action and external repute-, 
tiou." This gives much too 


high a status to the values 
statement. Managers who man- 
age based on strung: principles 
and values can gain the bene- 
fits described - whether these 
. manager? have a values stato- 
' meat or not is largely irrele- 
vant Neither Marks and Spen- 
cer nor The Body Shop has 
values statements; yet both 
have strong values and both 
achieve most of the benefits. . 

- Mr Lorenz then compounds 
the problem by saying: “The 
best-known example of the way 
a values' statement canener* 
gisea company is that of John- 
son & Johnson.” It was not the 
values. .statement that ener- 
gised J&Ts handling of the 
Tylenol scare, it was the fact 


that management, even at low 
levels, shared the values. This 
shared belief about the differ- 
ence between right and wrong 
helped these managers respond 
quickly and correctly. We pre- 
dict that these shared values 
would be just as strong ifJ&Ts 
“Our Credo” -did not -exist: 

So what is the role of a val- 
ues statement? It is like writ- 
ing down your new year reso- 
lutions.' If yon-are resolved and 
determined to live up to your 
resolutions, the list you write, 
down is a helpful personal 
reminder. If you are not 
resolved, or if the resolutions 
are too ambitions, wilting 
them down is no help. The 
vital ingredient is the degree of 


resolve rather than the state- 
ment Leaders should therefore 
focus on how to help their peo- 
ple become “resolved." A val- 
ues statement is only a minor 
part of tins process. 

A values statement can also 
aid communication with indi- 
viduals or groups who do not 
know the organisation well - 
but only if it describes fact 
rather than fiction. When a 
values statement is more hype 
than heartfelt it encourages 
cynicism and attracts ridicule. 
Andrew Campbell, Marion 
Devine, SaOy Young, 

David Young, 

Ashridge Strategic Management 
Centre, 

17 Portland Place, Wl 
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CRISIS IN LITHUANIA 


US may cancel talks with Moscow 


By Lionel Barber in Washington 


PRESIDENT George Bush is 
reviewing a series of measures, 
including a possible freeze on 
US-Soviet talks on a bilateral 
trade and economic pact if 
Moscow carries out its threat 
to cut energy supplies to Lithu- 
ania. 

The Lithuanian Government 
said yesterday it had informa- 
tion that Soviet oil supplies to 
a big refinery would be cut this 
morning: This would affect not 
only domestic supplies but also 
export contracts. 

Earlier, Moscow signalled its 
intention of pressing ahead 
with economic sanctions by 
threatening sharp cuts in natu- 
ral gas supplies to Lithu ania. 

Mr Aleksandras Abislas, 
speaker of the Lithuanian par- 
liament, read deputies a tele- 
gram from the regional gas 
headquarters in neighbouring 
Belorussia, warning that sup- 
plies would be “sharply 
reduced from April 17 of the 
current year." 


However, an official of the 
gas company said the telegram 
was meant to serve as a warn- 
ing and that the 18m cubic 
metres of gas used daily by the 
republic would continue to 
flow for the present 

US and Soviet negotiators 
are due to resume talks on eco- 
nomic issues in the next three 
weeks, but they could be can- 
celled or postponed if the crisis 
In Lithuania escalates. 

Mr Bush referred indirectly 
to a menu of retaliatory mea- 
sures yesterday when he 
warned Moscow that the US 
would make “appropriate 
responses” if the Soviet Union 
imposed its threatened 
embargo on Lithuania. 

He told reporters in the Oval 
Office, where he was meeting 
with President Rafael Callejas 
of Honduras: “Obviously we 
are watching the situation 
very, very closely. We're 
waiting to see if the Soviet 
announcements are imple- 


mented." 

Mr Bush's decision to go 
public on possible US 
responses to the Lithuanian 
crisis reflects rising concern in 
Washington. However, the 
administration is stQi playing a 
waiting game in view of the 
uncertainly about Moscow’s 
intentions. 

The apparent ambiguities in 
the Soviet leadership over the 
fate of the rebellious republic 
emerged yesterday after four 
hours of talks in Moscow 
between Mr Eduard Shevard- 
nadze. the Soviet Foreign Min- 
ister and Mr Gianni de Mich- 
elis, his Italian counterpart. 

Mr Shevardnadze appeared 
to acknowledge Lithuania's 
quest for independence by 
comparing it with eastern 
Europe. His remarks, reported 
by Mr de Micbelis, supported 
statements made to Soviet 
journalists earlier this week 
when Mr Shevardnadze said 
the ultimatum from Mr Mik- 


hail Gorbachev, the Soviet 
leader and Mr Nikolai Ryzh- 
kov, the Prime Minister, to the 
republic last week was “put 
forward in a hurry.’* 

The US-Soviet trade talks 
stem from proposals from Mr 
Bush at the Malta summit 
which were aimed at producing 
closer economic and trade ties 
between the Soviet Union and 
the West in time for signing at 
the US-Soviet summit starting 
on May 30. 

The proposals include an 
expanded civil aviation agree- 
ment, support for Moscow's 
observer status at Gatt, and 
granting most-favoured-nation 
status to the Soviet Union to 
accompany completion of a 
bilateral trade pact 

The escalation of the Lithu- 
ania crisis has prompted Con- 
gressional criticism of 
Moscow's stance. 


Other reports. Page 2; Fall of 
the rouble. Page 21 


Evidence supports Iraq gun claims 


By Victor Mallet, David White and Emma Tucker in London 


NEW evidence emerged 
yesterday to support claims by 
UK Customs and Excise offi- 
cials that British companies 
have manufactured parts of a 
gigantic gun for Iraq. 

Walter Somers, the West 
Midlands forging subsidiary of 
the Eagle Trust mini-conglom- 
erate, received an order this 
month for what might be an 
aiming device for such a gun, 
Eagle Trust said yesterday. 

The British and Belgian Gov- 
ernments, meanwhile, have 
evidence that PRB, a Belgian 
defence company now owned 
by Astra of the UK, was con- 
tracted by Iraq to help produce 
a booster-assisted shell for 
such a gun. 

Contracts for both the sus- 
pected gun components and 
the projectile it would fire were 


co-ordinated by companies 
jrald : 


associated with Dr Gerald BuQ, 
the Canadian ballistics expert 
murdered In Brussels last 
month. 

Mr Douglas Tweddle, Chief 
Investigation Officer with Cus- 
toms and Excise, said yester- 
day he was convinced that the 
seized equipment made by For- 
gemasters Engineering was 
covered by the Munitions list 
of the Export of Goods Control 
Order 1988 and could be used 
as the barrel of a large gun. 

The opposition Labour Party 
yesterday called on the Gov- 
ernment to explain the affair. 
Mr Gordon Brown, opposition 
spokesman on trade and indus- 
try affairs, challenged the Gov- 
ernment to end a week of 
“inexcusable silence and eva- 
sion." 

Completed orders worth 
£1.9m ($3.1m) already sent to 
Iraq by Walter Somers, accord- 
ing to Mr David James, Chair- 
man of Eagle Trust, include: 

• £55,000 of hydraulic equip- 
ment which may be a recoil 


system for a gun. 

• items which could be used 
for polishing the inside of a 
gun barrel. 

• 350mm-bore pipes. 

All orders bad been 
described as being for a petro- 
chemicals plant. 

Walter Somers became suspi- 
cious about its business with 
Iraq following the murder in 
Brussels last month of Dr Bull. 

Space Research Corporation 
and ATL companies connected 
with Dr Bull, provided techni- 
cal data and drawings for the 
various orders. Eagle Trust 
said. 

The possible aiming device 
has not been supplied to Iraq 
by Walter Somers. “It is a steel 
frame which allows for a very 
substantial pipe-like device to 
be swung through a 60-degree 
angle.” Mr James said. 

“None of us have ever heard 
of an oil pipe which requires a 
lateral movement of 60 
degrees." 

Eagle Trust told the authori- 
ties of its suspicions and last 
week customs officials seized 
documents from Walter 
Somers and Forgemasters 
Engineering. 

They also impounded eight 
pipes made by Forgemasters as 
the components of a suspected 
gun barrel. Forgemasters has 
consistently maintained that 
the pipes are for a petrochemi- 
cal project. 

Astra refused to comment on 
the PRB contract yesterday. 
But Astra’s information is 
thought to have played an 
important part in convincing 
British officials that an Iraqi 
gun project was under way. 

Suspicions were alerted 
when Astra, shortly after tak- 
ing over PRB last September, 
discovered a contract for 
advanced propellants, ostensi- 
bly destined for Jordan, Iraq's 



Dr Gerald Bull, murdered in Brussels last month, whose 
companies co-ordinated the gun contracts 


Shell buys 
oil tankers 
from Onassis 
estate 


By Steven Butler 

in London 


neighbour and ally. The con- 
tract was found to be for Iraq. 

The contract was signed in 
early 1988, about the same time 
as the deals concluded with 
Walter Somers and Forgemas- 
ters. Technical specifications 
for the PRB propellant were 
supplied by ATI in Athens. 

PRB was owned at the time 
of the contract by Gechem, a 
subsidiary of Society Generate 
de Belgique. 

The Belgian munitions com- 
pany was a former partner 
with Dr Bull in an artillery 
venture and was In contact 
with him shortly before his 
murder on March 22 this year, 

Gechem has wwintainari that 


FRB cut off all connections 
with Dr Bull after the latter 
was convicted in the US in 1980 
of breaking the arms embargo 
on South Africa. Astra had 
been planning to issue a state- 
ment to this effect yesterday. 

However, Astra said it had 
discovered that FRB had con- 
tinued to hold “desultory 
talks" with Dr Bull since the 
takeover. Its information was 
that these contacts were “inno- 
cent and mundane.” 

They were of the kind to be 
expected between a top world 
expert on long-range artillery 
and a leading munitions manu- 
facturer, it said. 

Background, Page 8 


SHELL, the Anglo-Dutch oil 
group, yesterday purchased 
four very large crude carriers 
from the estate of the late 
Christina Onassis, after a 
decade in which oil companies 
had consistently made dispos- 
als in the idiipping market. 

The deal was said by ship- 
ping brokers to be worth well 
over $100m, although Shell 
would not comment on the 
price. 

The deal was seen as partic- 
ularly interesting because 
these were vintage vessels, 
built bet w een 1972 and 1977, 
ranging between 265,000 dead- 
weight tonnes and 273,000 
dwt. 

Many vessels of this age and 
type were being scrapped until 
recently. There are also fears 
about safety and integrity of 
older vessels at a time when 
when e nv i ronm ental standards 
are growing tighter. 

Shell stressed yesterday that 
the technical standard and 
integrity of vessels was deter- 
mined not by age but by the 
standards to which it was 
bldlt by its waltiteianw 
record. It said thorough 
inspection had confirmed the 
hull Integrity and good condi- 
tion of the vessels which 
would enable thou to be oper- 
ated safely. 

The vessels were operated 
by Olympic Marram*, part of 
the Onassis group. The deal 
was arranged by Seascope 
Shipping, the shipping broker. 

The purchase reflects Shell’s 
view, which is shared by many 
analysts, that the world’s oil 
tankering capacity could be 
put under strain in the 1990s, 
as oil for the industrialised 
e mint r l eg is supplied increas- 
ingly by long-haul tankers 
from the Middle East 

Tanker rates and prices 
were in the doldrums in the 
early 1980s as world oil con- 
sumption declined and many 
large oil companies disposed 
of joss-making ships. 

Tanker scrapping reached a 
peak in 1985 aral ban declined 
sharply since then. 

At the same time prices for 
second-hand tankers have 
risen steadily over the past 
five years from a level barely 
above scrap value. 

Daring the years of depres- 
sion in the international ship- 
ping and shipbuilding indus- 
try, worldwide manufacturing 
capacity was cut back sharply. 

Supertankers basically can- 
not be built In Europe any lon- 
ger, while Korean and Japa- 
nese yards are booked solidly. 

A new ship costs between 
980m and 9100m to build. 

The world’s order book for 
tankers doubled between 1987 
and 1989, while delivery time 
has also doubled to three 
years. Older vessels which 
would have been scrapped 
until recently are now bring 
refurbished to extend their 
metal Ufa. 


US will not rejoin Unesco 


By Lionel Barber in Washington 


THE US will not rejoin the 
United Nations Educational, 
Scientific and Cultural Organi- 
sation (Unesco) because it 
wastes money, continues to be 
poorly managed and remains 
equivocal about press freedom, 
according to a State Depart- 
ment report released yester- 
day. 

The report concludes that 
Unesco has made little prog- 
ress in correcting the manage- 
ment weaknesses, fiscal indis- 
cipline and anti-Israel bias 
which caused the US to with- 
draw from the UN organisation 
in 1984. 

“Bluntly stated, Unesco 
needs the US as a member far 
more than the US needs 
Unesco." said the report, 
issued by Mr James Baker, Sec- 
retary of State. 

The US would have to pay 
S50m a year In membership 
dues if it rejoined the Paris- 
based group, which has an 
annual budget of 5189m. The 
report says US Influence is 


sometimes greater as an out- 
sider. 

The US has long been hostile 
to Unesco, particularly during 
the 13-year stewardship of Mr 
Amadou-Mahatir M’Bow of 
Senegal, which came to an end 
in 1987. 

Mr M’Bow backed a “New 
World Information Order" 
widely criticised for being hos- 
tile to western news and broad- 
cast organisations, and was 
accused of turning Unesco into 
a forum for partisan debates 
between the Third World and 
the west. 

There were hopes that when 
Mr Federico Mayor Zagaroza of 
Spain took over as Director- 
General, US opposition would 
abate. 

But the lack of fiscal disci- 
pline and the appointment of a 
special Unesco coordinator for 
co-operation with Palestine 
appears to have irked the US 
which is trying to pursue a 
peace initiative in the Middle 
East 


Britain, withdrew from 
Unesco in 1985, citing anti- 
western bias and mismanage- 
ment. Together, the US and 
Britain took away about 30 per 
cent of Unesco’s budget. 

• In Paris, Mr Federico Mayor 
Zagaroza said the absence of 
the US would slow down the 
pace of reform and that the 
decision didn't take into 
account changes already in 
place. Beater reports from 
Paris. 

“The report failed to take 
full account of the changes in 
programme which have 
already taken place at 
Unesco," the statement said. 

The Director General has 
faced a series of staff strikes 
since he announced a contro- 
versial S6m overhaul of the 
organisation in February, 
involving the creation of 40 
senior posts. 

According to an auditors’ 
report, senior officials were 
often overpaid and given ille- 
gal perks. 


BT says domestic calls are 
subsidised by £lbn a year 


By Hugo Dixon in London 


HIGH PRICES for international 
and long-distance telephone 
caffs in the UK are subsidising 
local calls to the tune of well 
over £lbn ($1.63bn) a year, 
according to British Telecom. 

In a letter to the Financial 
Times published today, Mr Tain 
VaBance, BTs chairman, mlh 
the cross-subsidy, which is 
imposed by the Government 
for social reasons, a “massive 
distortion" which makes a 
mockery of competition and 
which should be eliminated. 

He says business users are 
paying more than necessary to 
subsidise residential custom- 
ers. 

Mr Vallance’s letter portrays 
BT as a victim of the interna- 
tional phone cartel, of which it 
is a member, rather than an 
active supporter of its prac- 
tices. 

BTs figure of well over £lbn 
relates only to the UK. 

An FT investigation pub- 


lished earlier this month 
showed that customers across 
the world were being over- 
charged by more than 310bn a 
yea r for international calls. 
The UK’s Office of Telecommu- 
nications, the European Com- 
mission and the US Federal 
Communications Commission 
are all investigating why inter- 


national prices are so high- 
dal yt 


In its 1988-89 financial year, 
BT reported operating profits 
of £653m on turnover of 
£2.05bn from international ser- 
vices. 

Mr Vallance says: “The only 
sure way of encouraging fair 
competition in telecommunka- 
turns, whether international or 
domestic, is directly to attack 
the cross-subsidies between 
business users and the bulk oi 
residential users. 

“Cross subsidy and fair com 
petition are simply incoxnpati 
Me." 

Letters, Page 21 
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Figures fuel market fears 


Continued from Page 1 


In London, sterling opened 
sharply lower on its trade- 
weighted index as traders 
digested the full Implications 
of the news that UK Inflation 
was rising and set to peak this 
summer. 

“All of the bond markets 
weakened - but the really bad 
news was reserved for the 
Anglo-Saxon ones,” said Mr 
Peter Spencer, economist at 
Shearson Lehman Hutton. 

City economists said the 
prospects of a wage-price spi- 
ral stemming from the current 
wage-bargaining round, and of 
heavy Conservative losses in 
the May local council elections 


had added to anxieties about a 
weak pound Hiring infla- 
tion in the UK- 

“Inflation could breach 10 
per cent by the summer and 
blow the Treasury forecasts 
out of the water,” said Mr Neil 
Mackhmon, of Yszntrichi Inter- 
nationaL 

In the expectation of con- 
tinuing high inflation, gilt 
yields rose while gilt futures 
sustained losses of around half 
a point The FT-SE 100 share 
index closed down 7.6 at 
2^14-5. 

Sterling closed down at 86.7, 
after finishing at 87.0 on 
Thursday. 


Mongolia throws 
.light on death 
of Lin Biao 

Continued from Page 1 


on board, but the point of the 
ill-feted flight was not obvious. 

"After the investigation, the 
details of the flight wen still 
not clear. Some people said 
that the airc r a f t was shot down 
by the Mongolian army 
- those reports are not true," 
the general said. 

Lin's grand bat clumsy con- 
spiracy and his supposed ties 
to Moscow, which he had 
repeatedly criticised before his 
demise, have always bad the 
ring of the ridiculous, particu- 
larly as the marshal was recog- 
nised as a brilliant military 
strategist 
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on Atlantic 


There are some historic 
precedents in the UK - hut 
very few - for British & Com- 
monwealth’s drastic attempt to 
wash its hands of Atlantic 
Computers. Not only was it dis- 
turbing as a matter of business 
ethics to see B&C issue a 15- 
paragraph statement disown- 
ing a subsidiary of this size 
without a word for Atlantic's 
customers or employees, ft is 
also hard to be reassured by 
B&C's protestations that with 
Atlantic gone, all its other 
problems are manageable. B&C 
has the full backing of the nine 
UK, US and Hong Kong banks 
accounting for the bulk of its 
lines of credit. But judging 
from B&C's 1988 balance sheet, 
at least half of its £lbn debt 
pile is made up of unsecured 
loan stock, whose holders may 
well be less keen to shore up 
the facade. 

Without 1989 results, one can 
only stab at the price B&C's 
shares could fetch when they 
eventually reopen. The ultra- 
bearish, who say zero, are over- 
doing it By writing off £550m 
on Atlantic. B&C most have 
created tax losses worth some- 
thing to somebody. Its sizeable 
damages rinfm against Quad- 
rex could be valuable. As for 
the rest of B&Cs businesses, 
such as Exco in money-brok- 
ing, Oppenhefmer in fond man- 
agement and Hamptons in 
estate agency, operating profits 
in 1988 came to about £L40m. If 
they did only £100m last year, 
B&C should stQi be able to ser- 
vice its debt and the show 
might stay on the road. 

But there are two obvious 
possible pitfalls. One is that 
none of B&C’s businesses, even 
Exco, is a totally reliable cash 
generator. The second is that 
B&C’s interests are so 
far-flung, ranging from prop- 
erty lending to private client 
stockbraking, that the City is 
bound to fear skeletons tum- 
bling out of more closets, ft is a 
poor omen that.it apparently 
took Mr Gunn and hxs fellow- 
directors 18 months to find out 
how bad things were at Atlan- 
tic. 
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as welL 

Suppose it were true; as Sir 
Bon argues, that a demerged 
Vickers would start with a 
total value of 255p, compared 
with 228p at present The cru- 
cial problem - which his docu- 
ment does not address - is 
that if Rolls-Royce were to fal- 
ter, rescue by takeover would 
be direly complicated by the 
feet that it does not own its 
own brand name. ‘It is not 
impossible that a new owner 
might be found who' could con- 
vince Rolls-Royce pic that the 
purity of th« name - w ould be 
preserved; but it would not do 
to count on it. 


Sir Ron’s whole, approach 
seems based on Goldsmith’s 
attack on BAT, or rafter on 
BAT’s response. Vickers is 
both to demerge businesses 
and sell them, white using its 
cash both to buy back shares 
and to step up the dividend 
payout. The trouble is that by 
declining to bid outright. Sir 
Ron is toothless. If sharehold- 
ers pass the Coswarth deal, a 
Rolls-Royce demerger would be 
immediately harder. If they do 
not, they would in effect be 
inviting the management' to 
resign. Tempting though the 
Rolls-Royce prize undoubtedly 
is, it seems to be receding by 
the day. 


Radio shares 


Vickers 


Currencies 


Now that Vickers’ sharehold- 
ers have the formal argume nts 
for and against the demerger of 
Rolls-Royce ‘Motors; there 
seems little doubt which way 
the meeting should go tomor- 
row week. The central risk is 
that an independent 
Rolls-Royce might get into 
trouble as Jaguar did. The 
Brierley camp points out that 
Rolls-Royce has said it can 
fond its next decade of invest- 
ment internally; but, as 
Rolls-Royce also says, public 
companies must pay dividends 


Any suggestion that the 
.recent Group of Seven meeting 
had re^orea order in the for? 
eign ^exchange ^markets - was 
quickly dismissed by another 
outbreak of yen-bashing yester- 
day: The dollar just failed to 
close above the 160 yen level in 
European trading; and if 
todays US trade figures for 
February are anywhere near as 
good as some of the. predic- 
tions, the yen. is likely to take 
another tumble. . 

fo the near term, the biggest 
casualty.will continue to be the 


The savage stock market 
reaction to yesterday’s profits 
warning from Yorkshire Radio, 
which affected most of its 
rivals to a lesser degree, is 
understandable if misplaced. 
Industry-wide figures are not 
yet available; but if the 17 per 
cent drop in - Yorkshire’s first 
quarter 1990 advertising reve- 
nues is anywhere near typical, 
ft does :not bode particularly 
well for the rest of the industry 
in the short term. High fixed 
costs, rising spending and fell- 
ing revenues do not make a 
happy backdrop for an infant 
industry facing its first real 
recession. The pins points are 
that most of the companies are 
cash rich, and that slashing 
radio, advertising spending 
may quickly prove to be a false 
economy. When the industry 
was selling on -multiples of 20 
times plus of earnings, it was 
top expensive. However, it still 
does not deserve to sell at a 
discount to the market 


We'll only offer 


you money if 


you can manage 





When venture capitalists offer you money, how much of a say will 
they want in the naming of your company? Very little, if the 
venture capitalists are ON. Wfe-re only iiiterested in noting long-term 
commitments to companies with manager^ who' can manage. For more 
information on our adventurous approach to venture capita], call 
Catherine Lewis at ON Venture Managers limited on 01-245 6911 . We're 
always happy to hear from people' who can manage wiftput iis. 
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Japanese equity market How- 
ever, the longer the turmoil in 
the currency markets persists, 
the more likely that the blunt 
weapon of interest rates will 
have to be used again. One of 
the lessons of the recent sharp ^ 
setback in Japan's financial 
markets is that its reliance on 
Hen-monetary ways of influeu- 
cing the markets, such as 
moral suasion.' no longer seems 
as effective as before. If this 
towns that Japanese and per- 
haps global interest rates have 
to head yet higher before they 
can start to decline, the sur- 
prisingly robust performance 
of other equity markets in the 
last few months may have 
been overdone. Equities have 
largely ignored this year's 
weakness in the bond markets, 
but there is a limit as to how 
long the two markets can 
diverge. 




The growing deregulation of 
Japan’s financial system may 
partly explain why its latest 
money supply figures continue _ 
to look so worrying. Neverthe- F* 
less, thesharp drop in the yen 
oyer the last year has added to 
inflationary pressures, and the 
recent dip in the oil price is not 
going to disguise this. The 
news on the US inflation front 
is equally disconcerting. The 
annual rate is increasing at a 
time when it should be 
decreasing. The bond markets 
are 'once again nervous; and it 
would only take another nasty 
surprise, such' as a rise in West 
German interest rates or a 
sharp drop in the dollar, to 
upset the present complaceny 
in the equity markets. 
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UK sugarbeet formers have hacMnore to worry 
about than when to plant their crop this spring. 
British Sugar, the monopoly processor, of all 
sugarbeet grown in Britain la -a-eubsidiary of 
Berisford International, the troubled commodi- 
ties group which last month put Itself up for 
sale. Many growers have become disillusioned 
with Berisford and will not be sorry to: see a 
change of owner at British Sugar, writes David 
Richardson in his Farmer’s Viewpoint column. 
There Is, however, a feeling of unease about 
what will happen next Page 88 
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Benchmark Govt bonds 
FT-A lndfces 
FT Int bond savtoa 
RnsncU futures 
Foreign mtangM 
London recant tasen 
London share sanrfcs 


London haded option s 28 
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Money martate " ‘ M 

Nov bit bond issues 28 

Wortd commodHy prtces » 

Worid stock mktMus 48 

UK Addends announced 24 

Unit trusts " . . - 48-43 


Companies ta 'tHweeotliin 


Alcoa 

Alcoa at Australia 

American Home Prod 

Anglovssi 

BSM 

BTR 

Campeau Corp 
Citicorp 
Control Data 
Crests Holdings 
Daily Mail & Gea Tat 
Den norsKe Bank 

as 

F&C Pacific 

Flnian 

GTE 

General Electric 
Havelock Europa 
Hobsons Publishing- 
How 

IEP securities 
Inishtech 

Maple Leaf Gardens. 
Mckechnie 
Midland Bank 
Norton Company 


28 Nova Corp 

25 Novo NorcHsk 

26 paineWabber 
25 Peters (MJchaeD 
84- Pioneer- . 

84 Pireili Tyre Holding 

28 Rand Mines 

24 Renault 

25 Rockwell 
31 Rugby 

31 Samsung Electronics 

27 See Containers 

32 Sohray. - 
32 Siena 

29 Tetettnfca 

26 Thompson Clive 

28 Thomson-CSF 
32 Tlphoofc 

31 Triefus . 

-32 UAL Merchant Bank. . 

30 United Telecoms 

32 Vickers 
25 Volvo - 

25 Warner-Lambert 

34 Wasserstoin Peratla 
28 Yale A Valor ‘ 

34 Yorkshire Radio 
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Del Monte sells A grandmaster’s defence 


fruit business 


John Barton on the Wallenbergs’ efforts to protect their industrial empire 

M r Peter Wallenberg, a - 1 - 1 — 

grandmaster command- 
ing the chess board of 


By Clay Harris In London 

DEL MONTE, the US processed 
fruit and vegetables group which 
. was bought out . from RJR 
Nabisco in January, yesterday 
sold its European Juice and 
tinned fruit business for $375m to 
investors led by affiliates of 
Britain's Charterhouse Bank. 

The deal continues the global 
shake-up in the .ownership of 
food groups in the wake of Kohl- 
berg Kravis Roberts' record $2Shn 
leveraged takeover of RJR at the 
beginning of 198a 

It ai«n moanc “the man from 
Del Monte” will have four differ- 
eat corporate feces around the 
world: US, Japanese, British from 
Turkish Cypriot origins, and UK- 
based “European.” . 

Polly Peck International, the 
trading group headed by Mr Asil 
Nadir, separately bought Del 
Monte’s worldwide fresh pineap- 
ple and banana business from 
RJR for 8875m last year. 

Del Monte Foods International, 
the company which changed 
hands yesterday, is the market 
leader in tinned fruit in Europe 
and ranks first or second in 
juices in every country. 

It achieved operating income of 
848m on turno v er of 8351m in the 
year to November 1989. The UK 
and Italy - where it also sup- 
plies tomato-based products, cake 
■nd pi™ mjna and desserts - 
together account for 80 per emit 
of group sales. 

Mr Leon Allen, president and 


chief executive officer of the 
European business since May 
1988, said his operation was “sep- 
arate and separable" from the 
rest of Del Monte. 

..The company .planned to 
increase penetration of markets 
in w hich it was relatively weak, 
especially France and Spain, and 
to extend the range of products 
•carrying the Del Monte name, he 
said. 

Charterhouse subsidiaries or 
affiliates arranged all aspects of 
the European buy-out. Three 
Charterhouse-run funds are 
underwriting the $136m equity 
element of the transaction end 
intend to retain a significant 
stake. 

Del Monte International man- 
agement and employees will own 
an Important part” of the equity 
and the former US parent com- 
pany plans to subscribe for a 5 to 
10 per cent holding. 

The financing includes 880m of 
mezzanine capital, provided by 
Prudential Insurance of the US, 
and $2l2£m of senior debt, which 
includes acquisition costs and 
working capitaL 

Merrill Lynch, the US securi- 
ties bouse which led the original 
8L48bn buy-out of Del Monte, has 
now reduced its equity stake 
from more than half to between 
20 and 30 per cent 

It advised Del Monte on the 
latest transaction. 


Citicorp profits down 
56% in first quarter 


By Martin Dickson In New York 

CmCORP, tiie -biggest banking 
group in the US, yesterday 
announced a 58 per cent drop, in 
. first-quarter net income, due 
mainly to mounting pressures on 
its corporate and investment 
banking business, and ;, hig her '< 
write-offs and provisions for the 
troubled domestic real estate 
market 

The figures underline the 
increasingly tough climate for US 
banks, as investment banking 
revenues slow, federal regulators 
take a tougher line on accounting 
for problem property loans, and 
some highly-leveraged deals car- 
ried out In the 1980s go sour. 

. Citicorp’s net income totalled 
$231 m, or 60 cents a share, com- 
pared to 8529m, or 8L52. in the 
first quarter of last year, when 
the figures were helped by a 
877m post-tax gain from a prop- 
erty sale and 866xn of revenue 


from B razil . Despite tile profits 
dip, the board raised the quar- 
terly. dividend by 9-9 per cent to 
80-445 to reflect the "outiook for 
Citicorp’s continuing long-term 
revenue and earnings momen- 
tum” and the company’s stock 
was unchanged on tile day, at 
$24%, ta lunchtime trading on 
the New York Stock Exchange. 

Citicorp’s consumer banking 
business did relatively well, 
boosting net income 28 per cent 
to 8270m, from 8214m a year ago 
and 8202m in the fourth quarter. 

However, corporate and Invest- 
ment banking in North A merica, 
Europe and Japan suffered from 
a flattening of revenues, which 
Ml l per cent to 8890m. 

After a 8225m provision for 
possible credit losses, compared 
to 845m, net income on the corpo- 
rate side was 840m, against 
8173m. 


M r Peter Wallenberg, a 
grandmaster command- 
ing the chess board of 
Swedish industry, moves his cor- 
porate chessmen with a purpose. 
Hia aim ig to e ns lire that the 
financial dynasty he heads 
retains its dominant domestic 
position against all challengers 
— from inside Sweden or. per- 
haps in future, from outside. 

His latest manoeuvre ramp in 
early April when Wallenberg-con- 
trolled Asea, the electrical engi- 
neering concern, took over the 
development holding company 
Incentive, which the family 
founded in 1963. The short-term 
aim of the deal was to buy out 
Incentive’s largest shareholder, 
the property developer Mr Fred- 
rik Lundberg, one of several 
Swedish investors who has con- 
ducted profitable "greenmail” 
raids on Wallenberg companies 
during the 1980s. 

But like any good chess player, 
Mr Wallenberg was thinking sev- 
eral moves ahead, anticipating 
the day when foreigners will 
have unlimited access to the 
Swedish corporate world, once 
ownership barriers have been 
dropped. 

The merger of Incentive into 
Asea is part of a strategy of con- 
solidating the Wallenberg hold- 
ings into thpir most important 
companies. 

Probably no other family in the 
Western world wields as much 
economic power within its own 
country as the Wallenberg family 
does in Sweden, controlling com- 
panies that account for one-third 
of the market value of the Stock- 
holm bourse. The dozen corpora- 
tions affiliated with the Wallen- 
berg sphere are like a blue-chip 
guide to Swedish industry: Alfe- 
Laval, Asea, Astra, Atlas-Ccpco, 
Electrolux, Ericsson, Esab, Incen- 
tive, Saab -Scanl a. Scandinav ian 
Airline Systems. SKF, and Stora. 
Smaller shareholdings range 
from Skandia. Sweden's largest 
private insurance company, to 
the commercially-run Stockholm 
Options Market 
In addition, there is Skandinav- 
iska Enskilda Banken, the 
descendant of Stockholm’s 
RnskfMn Wanlran, which provided 
the foundation for the family's 
rise to power. 

The bank, founded by Mr Wal- 
lenberg’s great-grandfather, 
financed Sweden's early Indus- 
trial revolution and gained stakes 
in the country’s leading compa- 
nies. These holdings were later 
transferred to several Wallenberg 
family foundations and invest- 
ment companies, such as Inves- 
tor and Providentia, which, 
together with the bank’s pension 
funds and cross-ownership 
arrangements, keeps the group 
bound together. 

The family, through this com- 
plex financial network, possesses 
the largest block of verting rights 
in each erf its member companies, 
although this is often less than a 


Rover interests valued at £520m 


By John Griffiths in London 

HONDA and Rover Group 
yesterday announced they had 
finalised terms for a cross-share- 
holding valuing the Rover 
'Group’s manufacturing and. sales 
operations at £S20m (8853m). 

The agreement, coining three 
months later than expected, 
again focuses attention on 
whether British Aerospace, Rover 
Group's parent, paid too little for 
tiie vehicles group which it 
bought from the UK Government 
for £150m in August 1988. 

The Heal, which also involves 
the Japanese car maker handing 
over £S0m in cash to BAe, comes 
only days before the EC Commis- 
sion is expected to rule on 
-whether BAe should repay at 
least £38m which it received from 
the Government to help with the 
Rover purchase. 

'The EC Commission’s ruling 
will be followed by reports from 
two UK Parliamentary select 
committees which are expected 
to be highly critical of the sale. 
The UK’s National Audit Office 
fraa already conclu ded that Rover 
was . “substantially undervalued.” 


The cross-shareholding deal 
was signed in New York at the 
weekend between Rover Group's 
chairman Sir Graham Day and 
Honda president Mr Tadashi 
Kume. It has been structured so 
that Honda will receive no bene- 
fit from assets which fanned part 
of the Government's sale of 
Rover to BAe but which are not 
directly involved with vehicle- 
making. These comprise mainly 
property and Rover's minority 
RhaTT»h»iriing g in. notably, truck- 
maker DAF and the parts and 
accessories group. Unipart. 

The agreement, to be fully 
implemented later this week, pro- 
vides for Honda to take a 20 per 
cent shareholding in Rover 
Group Limited, a company set up 
unannounced in December as an 
operating subsidiary to Rover 
Group Ho ld i n gs. 

The net assets of the new sub- 
sidiary were £Llbn in January, 
according to Rover. 

The subsidiary embraces only 
the design, manufacturing and 
marketing activities of Rover, 
including Land Rover. 


In return. Rover Group Hold- 
ings will acquire 20 per cent of 
Hond a of the UK Manufacturing 
(HUM), Honda’s Swindon-based 
UK manufacturing arm. 

Honda is already making 
engines at the 380-acre Swindon 
site and is to start production of 
a new car range, with both 
Honda and Rover versions. 

When the deal is complete, 
Honda will own 104m ordinary £1 
shares in Rover Group and Rover 
will own 74m £1 shares in HUM. 
However, while HUM is currently 
capitalised at £60m, the agree- 
ment provides for HUM’S share 
capital to be increased progres- 
sively to £370u> as the facility 
comes folly on stream. Rover will 
be allotted 20 per cent of each 
new share issue. 

Each company will have one 
non-executive director on the 
other company’s board. Mr Sho- 
ichlro Irimajlri, Honda senior 
managing director, will fulfil the 
role on Rover’s Board and Mr 
John Towers, Rover's product 
developm en t director, will sit on 
HUM’S Board. 


Strong recovery at La Generate 


By Tbn Dickson In Brussels 

SOCIETE GENERALS de 
Belgique, the holding company 
which sits atop a prestige collec- 
tion of Belgian industrial and 
commercial assets, announced 
yesterday that its net profits last 
year totalled BFr2Q.lbn (8570m), 
compared with a BFr872m loss in 
1988. 

La Gdnfrale said that “in spite 
of the less favourable global envi- 
ronment and because of restruct- . 
bring currently taking place 
: frigid* 1 - the group,” its objective in 
1990 is a profits performance "at 
least equal” to that of 1989. 

Yesterday’s results - above 
the company's own forecasts at 
the halfway stage, though 
roughly in line with market 
expectations - will be noted 
with keen interest by Mr Carlo 
De Benedetti, the Italian industri- 


alist whose bald but unsuccessful 
bid for La Generate captured the 
attention of European financial 
circles for much of 1988. 

Mr De Benedetti is blown to be 
anxious to sell his remaining 15 
per cent stake in the company 
but he would have to suffer a 
financial loss even if he found a 
buys: at last night's closing price 
of BFr3,395 (up BFr35 on the 
.day). Negotiations earlier in the 
year with Japanese investors are 
rumoured to have fallen through. 

The net profit figure was made 
up of current net profits of 
BFrl6.76bn and extraordinary 
profits arising from capital gains 
of BFr&35bn. This compared with 
extraordinary losses of more than 
BFrlObn in 1988. 

The p ro fi t per share was given 
as BFr839 (against a loss of 


BFrl8) and the dividend goes up 
from BFr77 to BFr84. 

Last year’s accounts have been 
drawn up (and those for 1988 
revised) on a harmonised and 
internationally comparable basis. 
They are based mainly on the 
International Accounting Stan- 
dards and the Generally 
Accepted Accounting Principles 
(GAAP). 

Viscount Etienne Davignon, 
chairman, explained that this 
would help prepare the way for 
possible entry to the London and 
Stockholm Stock Exchanges in 
the course of this year. 

Mr Herve De Carmoy, La Gen- 
drale’s chief executive, said that 
the results demonstrated that 
investments made by the new 
management “have been reason- 
ably judicious.” 



Peter Wallenberg; consolidating the family holdings 


Wallenbergs’ voting & equity 
stakes in affiliated companies 


Sahara 
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majority stake. Control is 
strengthened by the appointment 
of executives by the family. 

Although the Wallenbergs no 
longer enjoy the hegemony they 
once had over Swedish industry, 
Mr Wallenberg has spent the 
1980s reorganising the industrial 
empire into a more cohesive 
group. He has confounded earlier 
predictions that the federation of 
Wallenberg companies was on 
tile verge of disintegrating in the 
face of corporate raiders. 

The Wallenbergs have man- 
aged to contain such threats so 
far because the enormous rise in 
stock values on the Stockholm 
Stock Market during the 1980s 
made it expensive for an outsider 
to acquire large blocks of shares. 
The market, however, appears to 
be headed for a weaker period. 

Consolidations have also 
occurred to create bigger compa- 
nies that would not only be 
harder to take over, but would 
benefit from economies of scale 
and vertical integration. The 
mergers, too, provide the family 
with income to bolster financial 
reserves. 


% shara 
of equity 



-Prior to ta acquisition by Asea 
“Sia is an investment company 
whkftteoldlhNf of ABA, which 
owns ^ lhsof Scandinavian Airline 
Systems. The other half of ASA Is 
connoted fry the Swedsh state. 


But it is Sweden's decision to 
harmonise its laws with the EC 
that could loosen the family's 
grip on its companies by opening 
them up to sizable foreign invest 

mer>t. 

The Swedish system of differ- 
entiated stock, with some shares 
having 10 to a thnngnnd times 
the voting strength of other 
shares, has allowed the Wallen- 
bergs to keep companies within 
their sphere of influence, even 
when holding only a minority of 
the equity. 

But the Swedish rules could 
chang p, such as Introducing “one 
share, one vote" reforms, depend- 
ing on what the EC finally 
decides in its attempt to harmon- 
ise stock ownership laws. Sweden 
may also have to abolish laws 
limiting foreign ownership in 
most companies to 20 per cent of 
the votes and 40 per cent of the 
equity. 

Same analysts believe the Wal- 
lenbergs would have to give up 
control of some of their compa- 
nies if these changes occurred, 
since raising the family’s stake in 
all of them would sap its finan- 


cial resources. The Wallenbergs’ 
total stock portfolio is now val- 
ued at SKr45bn (£4.39bn), about a 
fifth of the combined market 
value of the Wallenberg compa- 
nies. Hie family would have to 
spend at least SKrsobn to retain 
control over its concerns, by rais- 
ing its average voting stake to 40 
per cent from the current level of 
20 to 25 per cent. 

But Mr Wallenberg already 
appears to have decided on a 
compromise solution by merging 
the group's companies with for- 
eign concerns on a 50/50 basis to 
create pan-European giants. The 
first example of this was the 
merger of Asea and Brown Bov- 
eri of Switzerland in 1938, creat- 
ing Asea Brown Boveri, the 
world's largest electrical engi- 
neering company. 

Asea is now planning to split 
into two halves, a bolding com- 
pany for Asea’s half of ABB and 
a group to manage the rest of 
Asea’s operations, which are 
m ainl y based in Sweden. This 
will also aid the Wallenbergs in 
holding on to Asea and other 
parts of their Industrial empire. 
It will be less expensive for the 
family to gain a bigger stake in 
the smaller Asea group, which 
will be independent of ABB, than 
for it to strengthen its control of 
the present Asea. 

Asea is a particularly impor- 
tant component of the Wallen- 
berg sphere since it owns 49 per 
cent of votes in Electrolux, sup- 
porting the family's direct stake 
of 46 per cent in the concern, and 
holds 48 per cent of Esab, the 
welding equipment company. 

Mr Wallenberg is also splitting 
up other companies. General 
Motors last December acquired 
half of the Saab car division in a 
bid to save the loss-making divi- 
sion, which was bleeding away 
profits from the rest of Saab- 
Scania. The new joint venture is 
now a separate company, Saab 
Automobile. 

The search for foreign partners 
is an acknowledgement that Swe- 
den's multinationals will have a 
hard time continuing to survive 
alone in the 1990s in the face of 
the EC single market. The feet 
that most of the Wallenberg com- 
panies are capital-intensive with 
nigh research and development 
costs would indicate that many 
of them are destined for interna- 
tional flllianrwg 

The 1990s will probably see the 
Wallenberg sphere of influence, 
split in two. Parts of the Wallen- 
berg companies will forge equal 
partnerships with foreign con- 
cerns leaving the family with a 
group of smaller concerns that 
will be easier and less costly to 
protect. 

It amounts to a new variation 
of the “divide and conquer” strat- 
egy, with the Wallenbergs retain- 
ing a jealously-guarded financial 
power base in Sweden, while par- 
ticipating in the globalisation of 
Swedish industry. 


Tkese aecxrtiUa having been sold, tins anjunBwtrmeni appears os a matter of record 
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INTERNATIONAL COMPANIES AND FINANCE 


Bond to receive 
US$388m from 
Telefonica deal 


By Peter Bruce in Madrid 

TELEFONICA, the Spanish 
telecommunications monopoly, 
has clinched its purchase of Mr 
Alan Band’s stake in Compania 
de Tetefonos de Chile (CTC), 
revealing that it is paying 
USS388m for the embattled 
Australian entrepreneur's 43.72 
per cent stake. 

The purchase is Telefonica’s 
biggest foreign investment 
ever. Mr Enrique Used, presi- 
dent of Telefdnica Interna- 
tional said yesterday the Tele- 
fdnica subsidiary would 
finance the purchase toy raising 
about $70m in capital and bor- 
rowing the rest. 

A 3220m Bond Corporation 
loan with the First National 
Bank of Chicago would be 
transferred to Telefdnica and 
the rest of the purchase price 
would be borrowed from Euro- 
pean banks, he said. 

The purchase, which estab- 
lishes Telefonica as a multina- 
tional PTT, was finalised last 
week. Telefonica has named a 
new chief executive at CTC, 
Chile's biggest domestic opera- 
tor, which last year turned 
over nearly S27flm. Mr Used 
said the purchase was made 
through a Dutch subsidiary of 
Telefdnica IntemacionaL 

Telefdnica has also strength- 
ened its position in Entel, Chi- 
le's main international tele- 
phone transmissions operator, 


Drug rivals increase firepower by mixing their 

^ .... ' , 1 _ ■ j • _ 


Hilary Barnes finds Denmark’s merged pharmaceutical groups putting great value on 

W hen Denmark's two Novo Nordisk’8 rivals would 
largest pharmaceuti- benefit from file turbulence 
cads manufacturers, caused by the merger. 


by buying a further 10 per 
cent, bringing Its stake to 20 
per cent Last summer, Tele- 
fdnica and Banco Santander 
paid some S21m each for 10 per 
cent stakes in Entel and Tele- 
fdnica currently votes Santan- 
der’s shares on the board. 

Due to legal difficulties, the 
further zo per cent bought for 
323m last week carries no vot- 
ing rights but Mr Used said 
Telefdnica was looking for 
ways to change this and 
increase its stake in Entel to 40 
per cent Partly that could be 
done, he said, by buying the 
Banco Santander stake but 
other shareholders, particu- 
larly Chilean pension funds, 
would have to be persuaded to 
sell as welL The 10 per cent 
bought last week was owned 
by the military. 

Defending investments in 
operating companies abroad, 
Mr Used saia the Spanish 
monopoly was “very seriously 
studying” the possibility of bid- 
ding for a s take in the New 
Zealand PTT if it is privatised. 
He said Telefonica had already 
found a bidding partner but 
would not say who. Telefonica 
would al so b e “clearly inter- 
ested" in PTT privatisations in 
Mexico and Puerto Rico and 
planned to submit a bid on 
April 27 for part of the Argen- 
tine telecoms monopoly. 


W hen Denmark's two 
largest pharmaceuti- 
cals manufacturers. 
Novo and Nordisk Gentofte. 
merged last year, they did not 
seek to rationalise by cutting 
staff: instead they redeployed 
staff, in both fixe research and 
development and marketing 
operations, to generate more 


“if we had said that ail those 
staff who are not really needed 
can go, we could have achieved 
a three-digit Improvement in 
our result," said Mr Henry 
Brennum, joint chief executive 
of Novo Nordisk. 

“The short-term speculators 
would have loved it, out within 
five years we would have been 
dead,” added Mr Mads Ovhsen, 
co-president 

So far the Brennum-OvHsen 
strategy appears to have been 
a success, both in organisa- 
tional and in Unanrlal terms. 

However, the real benefits to 
the bottom Uwa will take a year 
or two to emerge, the joint 
presidents emphasise. 

Pre-tax earnings in the first 
year of joint operations were 
slightly better than forecast 
and better than the end-1988 
budgeted figures of Novo and 
Nordisk Gentofte separately, 
said Mr Ovlisen. 

The group has also stabilised 
the Novo Nordisk share of the 
world insulin market, which 
they regard as very important; 
there was an obvious risk that 


Novo Nordisk’8 rivals would 
benefit from file turbulence 

caused by the merger. 

Pretax profits of DKrLMbn 
($160m) were 14 per cent of 
sales of DKr7-33bn, which is 
not up to file best Novo years, 
however, with the main bene- 
fits of the merger yet to come. 
Mr Ovlisen hopes (“I am not 
promising any thing”) that the 
margin will get back to 
between 16 per cent and 18 per 
cent before too long “if those 
damned currency rates 
behave.” 

A 6 per cent appreciation of 
file Danish krone against the 
currencies in which Novo Nor- 
disk invoices in the first 
months of fins year can have a 
significant adverse effect on 
1990 earnings, the group 
pointed out in its preliminary 
statement. 

The starting point for the 
merge r waa a good one. Every- 
one could see that it was logi- 
cal for Denmark's two insulin 
producers, ranking second and 
third is the worm market, to 
get together. 

“It wasn't a question of peo- 
ple asking ‘Why?’ but exclaim- 
mg ‘At last . . said Mr Ovli- 
sen. 

Both firms were flnandaHy 
strong, and as it was a merger 
and not an acquisition, no 
money left the group. Never- 
theless, getting the two organi- 
sations, which until January 
12, 1989, were arch-rivals, to 
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Wad* Ovlisen deft) and Henry Brennum: Strategy it a success 


work together required a deft 
touch from Henry, as 

file joint presidents are famil- 
iarly known around the busi- 
ness. 

An Important point for win- 
ning the backing of the staffe, 
mid Mr Ovtisen, was that the 
initiative for the merger came 
from the managements and 
was not pressed on to the 
groups by file owners car other 


Mads and Henry three 
points on which they were 
dear at the start 
• The reorganisation of the 
group must be carried out 
swiftly and without a loss of 


momentum (“If we made mis- 
takes we would go back and 
correct them,” said Mr Ovli- 
sen). 

• They had a dear idea of 
how the firm should be organ- 
ised into bio-industrial and 
pharmaceuticals divisions. 

• It was important tha t the 
existing organisations accepted 
responsibility for the merger 
(“The employees had to feel 
that this was their show, not 
Mads' and Henry's," said Mr 
Ovlisen). 

The period between the 
announcement of the merger 
on January 12 last year and its 
formal approval an April 20 by 


Backing for Renault deal 


Thomson-CSF profits fall 
by 11% to FFr2.63bn 


Groupe Bull clears last 
hurdle in Zenith move 


By Robert Taylor In Stockholm 


VOLVO’S co-operation 
agreement with the French 
state-owned motor group Ren- 
ault looks likely to win the 
strong approval of the annual 
shareholders meeting in Goth- 
enburg on April 2S, it emerged 
yesterday. 

A survey by the Small Inves- 
tors Association among 1,000 of 
Volvo's smaller investors has 
found 65 per cent of them sup- 
port the proposed deal believ- 
ing it will strengthen the Swed- 
ish car company's capacity to 
grow in new markets. 

The majority of voting 
shares in the Swedish motor 
group are under the control of 
Mr Pehr Gyllenhammar, chief 


executive, and the Svenska 
Handels banken group, so there 
was little danger of a defeat. 
Small Volvo shareholders rep- 
resent over a third of the votes. 

In 1979 the association mobi- 
lised substantial and success- 
ful opposition to Volvo’s pro- 
posed oil agreement with the 
Norwegian Government 

There have been misgivings 
about the Renault deal among 
larger institutional Volvo 
shareholders. Confidence that 
the Renault deal will win 
approval could be seen in yes- 
terday’s Volvo announcement 
that it plans reorganising sales 
companies as separate car, 
truck and bus groups in 199L 


By William Dawkins 

LOWER profits from fftianrfal 
operations and sluggish 
defence sales were the main 
cause of an 11 per cent profits 
decline reported yesterday by 
Thomson-CSF, the French 
state-controlled defence and 
electronics group. 

Net consolidated profits fell 
to FFr2.63bn (3459m) last year, 
from FFr2 .96bn in 1988, so put- 
ting an and to an nnhmi»»n 
five-year run of profits 
increases. Sales rose slightly 
from FFr33. 52bn to FFr33.69bn, 
but net pro fi t margins fell from 
the previous year’s 8B per cent 
of turnover to 7.8 per cent 

The underlying sales growth 
was 8 per cent, adjusting for 
the 1988 transfer of Thomson- 
CSF’s general avionics activi- 


ties to Sextant Avlonlque, a 
jointly held company with 
Aerospatiale. 

Operating income rose by 24 
per cent to FFrl.73bn, from 
FFrl.4bn, which reflects the 
cost savings of earlier restruct- 
uring pw y a mmna , mid Thom- 
son-CSF, which will be reveal- 
ing its debt charges and fuller 
details of the results early next 
month. 

However, the group's finan- 
cial services division re po r te d 
a fall in net income from 
FFrL76bn to FFTL2bn. Thom- 
son-CSF agreed last October to 
cede majority control in its 
flnitnrfl division — normally a 
valuable pro fi ts contributor - 
to Credit Lyonnais, the state- 
owned bank. 


By William Dawkins in Paris 

THE resolution of a row over 
the acquisition by France's 
Groupe Bull of the microcom- 
puter business of Zenith Elec- 
tronics of the US removes an 
uncertainty over an important 
step in Ball’s efforts to put 
itself among file world’s top 
five computer makers in the 
early 1990s. • 

Bull Is to pay a total of 
|SlL4m. The sale was prori- 
skmafiy anno unced last Octo- 
ber at up to $635m depending 
on the value of Zenith's inven- 
tories. 

The agreement between the 
French state-owned computer 
mnVpr and Zenith MW1I> just a 
day before today’s deadline 
set by both companies, after 
which they were to seek 


outside arbitration. 

The takeover nearly doubles 
Bull's sales in the US and Can- 
ada from 16 per cent to 80 per 
cent of its total sales and Into 
microcomputers from 7 per 
cent to 26 per cent of the 
French company’s turnover. 
This gives it 17 per cent of the 
world market for lap-top 
machines and 5.7 per cent of 
world desk-top personal com- 
puter sales. 

Both sides had produced 
very different valuations of 
Zenith's stock, because of their 
differing views of the serious- 
ness of the fresh round of price 
undercutting to have hit the 
world microcomputer market 
since the takeover was agreed 
in outline last October. 


shareholders was divided into 
a three-phase operation. 

ft started with an inventory 
phase, who was doing what, . 
where and why, when every-: 
thing was put oh the table. 

This was followed by deci- 
sions -on the future overall 
structure of the group and the 
definition of its business idea. 

All the' managers were 
drawn into this process and a 
spate of newsletters let all' 
employees know what .had 
been decided and what was 
stffl being discussed. 

At the same time those - in 

fine fra: divisional management 
appointments “were' told to go 

ham to a month, and then to 
come back and tell us what the 
basic idea of the division was, 
what were its goals and how it 
was going to be -made to vat: 
This meant that we made sure 
that the organisation was 
theirs,” said Mr Ovhsen. - 
finally; there was a fine-tun- 
ing phase. The merger was 
approved on Thursday, April 
20. On the following Mninany a 
new firm, with a complete new 
organisation, was ready: to 
open up shop - and did. 

“We had a completely new 
business," as Mr Oriisen put it 
The group was divirionaltaed 
and decentralised* with the 
group staff operation being 
slimmed down and responsibil- 
ities transferred to the divi- 
sional managers. • ' . 

The group now consists of a 


ieir staff 

thtir employees 

care group (diabetics 
care, biopharmaceuticals, phar- 
maceuticals, medical systems 
. and j international operations 
divisions) a nd a hfidadcstrial 
group .(detergent enzymes, 
enzyme processing, wine and 
. juice enzymes, biochemicals 
. and jintemational operations 
divisions). 

- Research staff in diabetica 
care who ^became superfluous 
to requirements were moved to 
other research divisions (one of 
Nordisk -Gentafto’s brightest 
™mHTi chemists is now faead- 
. mg enzymes research), includ- 
ing the 20O«trong discovery 

- group working onCNS (central 
.nervous system) remedie s . 

White' Mr Ovhsen. does not 

- to any serious mistakes 
in implementing the merger, 
he said there was a serious 
near-mistake. 

' He and Ur Brennum thought 
-that Novo and Nordisk could 
co m pete in the insulin market, 
as Carlsberg and Tnborg do in 
beer. 

“But we were quickly disa- 
bused of this idea by our mar- 
keting staff who sari it would 
be to have market- 

ing staff from the same group 
: criticising each other’s prod- 
. nets ." 

The marketing staffs were 
therefore reorganised and 
merged, and increased by 15 
per cent, “and now they can 
cooperate and not fight each 
other." • 


Solvay modestly ahead 
but steps up dividend 


By LocyKoflaway In Brussels 

SOLVAY, Belgium's biggest 
chemicals company, yesterday 
announced a modest 2 per cent 
increase in its earnings after 
extra o rdin ary Items for 1980, a 
year in which the group’s tra- 
ditional s t r e n gth in aftahnes ■ 

- reasserted itself. . 

-The relatively small advance 
- to BFi2Q.6bn (3588m) before 
extraordinary items - was set 
against fife previous year in 
which the plastics division did 
exceptionally welL By contrast, 
in' 1989 polyethelene w*flr gin« . 
were squeezed through both' 
higher Jngrat costs and lower 
selling prices. 

The alkaline* division, 
which had been overtaken by ' 
plastics as the company's larg- 
est in 1968k last year returned - 


to the fore, with caustic soda 
results up particularly 


Mr Daniel Janssen, chair- 
man, expressed for 

the year ahead, which he said 
was reflected in the increase in 
file dividend of 14.6 per cent to 
BFr470 a share. 

During the year net earnings 
after extraordinary items rose 
by 10.6 per rant to HFll6.7bn, 
on turnover that rose by inst 1 
per cent to BFr256J0bn. 

In the coming year, Solvay 
plans to increase its invest- 
ment and expenditure on R&D, 
which continues to grow as a 
per centage of its turnover. In 
1989 the company spent 
BFriZbn on R&D, equivalent to 
4.7 per cent of its sates. 
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Safra Republic Holdings S.A. 

LUXEMBOURG 


NOTICE IS HEREBY GIVEN by the Board of Directors of the Company rha* the Annual General 

Meeting of Shareholders of SAFRA REPUBLIC HOLDINGS S JV. (“SRH”) will be held at the Hdtel 

Royal, 12, Boulevard Royal, Luxembourg, 

on May 9, 1 990 at 11.00 a.m. 

for the purpose of considering and voting on the following matters : 

1. Chairman's Statement. 

2. Statutory Auditors' Report. 

3. Approval of the parent company only unconsolidated financial statements for the year ended 
December 31, 1989. 

4. Discharge of the Directors and of the Statutory Auditors concerning their duties relative to 
the year ended December 31, 1989. 

5- Approval of the proposed appropriation of US$ 2,000,000 to the legal reserve, distribution of 
a dividend of US$ 2.00 per common share and the carrying forward of the balance of the 
profit. 

6. Election of the Board of Directors and of the Statutory Auditors for a new one year term. 

All the Directors are eligible and stand for re-election. 

7. Election of Mr Jacques Tawil as a new member of the Board of Directors. 

8. Approval of the 1989 Stock Option Plan and 1989 Stock Award Plan covering a cumulative 
total of 170,000 bearer shares. 

9. Approval of the consolidated financial statements of the Company for the year ended 
December 31, 1989. 

10. Miscellaneous and individual proposals. 


. s' 


NOTES: 

Any shareholder whose shares are in bearer form and 
who wishes to an end the Annual General Meeting must 
produce a depositary receipt or present his share certifi- 
cates to gain admission. 

A shareholder wishing to be represented at the mee- 
ting must lodge a proxy, duly completed, together with 
a depositary receipt at the registered offices of SRH at 
32, Boulevard Royal, Luxembourg, not later than May 
7, 1990 at 5 p.m. The shareholder may obtain the depo- 
sitary receipt and, if required, the form of proxy, from 
any of the banks listed below by lodging the share certi- 
ficates ar their offices or by arranging for the bank by 
whom his certificates are held to notify any of the 
banks listed that shares are so held. 

Any shareholder whose shares are registered will 
receive a notice of the Annual General Meeting at his 
address on the register, together with a form of proxy 
for use at the meeting. The proxy should be lodged at 
SRH’s offices in accordance with the above instruc- 


* Union Bank of Switzerland, Bahnhoforassc 45, 8021 Zurich 

* Union de Banquet Suisses (Luxembourg) S.A., 36-38 Grand-Rce, 2011 Luxembourg 

* Republic National Bank of New York, 30 Monument Street, London EC3R 8NB 

* Republic National Bank of New York (Suisse) SJL, 2, place du Lac, 1204 Geneva 
Republic National Bank of New York (Suisse) SJV, Via Canova 1, 6900 Lugano 

Republic national Bank of New York (Suisse) SJL, Scockentrasse 37, 8002 Zurich 
* Republic National Bank of New York (Luxembourg) S-A., 3Z, Boulevard Royal 2449 Luxembourg 
Republic National Bank of New York (France) S.A^ 20, place Venddme, 75001 Paris 
Republic National Bank of New York (France) S.A, 24, rue Feydeau, 75002 Paris 


The Board of Directors 


The remittance of the form of p r o xy will not pre- 
clude shareholders from attending in pe r s o n and voting 
at the meeting if they so desire. 

All the resolutions c o v e red fay the Agenda may be 
passed by a simple majority of ail shares represented at 
the meeting. 

Shareholders may obtain copies of the documenta- 
tion listed hereunder: 

1 . This notice 

2 . The 3989 Annual Report including the Chairman’s 
Statement, the Statutory Auditors’ Report, the con- 
solidated and parent company only unconsolidated 
financial statements 

at the Company's registered office and from any of the 
banks at the following addresses 


- 7 7*& armourfcement appears as a matter of record only 

o 

CITIBANK N. A. 

IS PLEASED TO ANNOUNCE 
ITS APPOINTMENT AS 

DEPOSITARY BANK 

BY 


FIN A 


RETRO FIN A S. A. 

. FOR THEIR 
SPONSORED 

AMERICAN DEPOSITARY RECEIPTS 

. (ADRs) . 

CmBANiO 

Fbr farther MxmationaOautCiatiartkte ACM Services 

Citibank. MA. London 

TmOUEM 01-234 525flKoflft H*Wr 01-234 5268 
CStitwnfe ft LA.. Sruxate - 

eaw» van do Hnv (Og}-7B1 1396/Lodo Beckers (Q%)-761 1500 
Cimer*. NLA. New ttx* 

WVam TtotZIZ&S 7712fMaik Bach 21Z6S7 7359 
Cit&ank, NX isa member of ISA anti IMHO 



Jaiionai Bank ot New York (France) 5.A., Sporting dTiiver, 2, avenue Pnncesse Alice, 98006 Monte Carlo 
ionai Bank of New York (Guernsey) Ltd, Sarnia House, Le Truehot, St. Peter Port, Guernsey, Channel 
Republic National Bank of New York (Gibraltar) Ltd, Neptune House, Marina Bay, Gibraltar 

* Paying Agent of Safra Republic Holdings S.A. 


Alfa-Laval: Profit up 34 % 

The Alfa-Laval Group, a Sweden-based - 1 ' — 

supplier of industrial, food processing and B A L T yj 

agricultural plants and equipment notes a 

34-percent profit increase to Sw, Cr. 1,412 

million ($230 miUion) in 1989. : / 'L A \ 7 A L 

Ask for Alfa-LavaTs 1989 Annual Report — ■ . " 

at Alfa-LavaTs Headquarter in Stockholm, (r It 0 V J* 

Sweden^ or at nearest Alfa-Laval Group . 

Company! The report also includes a > , • 

comprehensive description of tl» Group. 

OC ALFA-LAVAL 

P.Q, Box 12150, S- 102 24 Stockholm..Sweden,.lnt +46-8 80 99 00 
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By Philip Gawfth In Johannesburg 


HIGHER rand prices fhr gold The unchanged- yield runs 
sales anri tight uHitrol -cl oosts . - counter to analysts' predic- 
allowed three of the ArigtovaaL ‘ tions ofadecKneiii grades as 


group's four gold mines to 
increase profits in theliarch 

quarter. 

The raz e es' total taxfed profit 
rose to R63J2m (USJ23An) com- 
pared with R54.4m‘ Milled 
throughput was- up Over, the 
last quarter at the mum Harte- 
beestfontem plant, Village and ' 
Eastern Transvaal "Consoli- 
dated Mines (ETC), ^md was 
constant at Lorafnb. Harte- 
beestfontein, the group's larg- 
est mine, recorded decreased 
throughput at its low grade 
gold plant *;■ 

Grades at the mines 
remained fairly, and 

total gold output whs margin- 
ally down at li i fwkg. against 
11.118kg. A good milling quar- 
ter together with the improved 
rand gold price, and an 
unchanged yield at 9.1 

beestfcmt^Js ni main ' plant 
increase profits to! R117-88 a 
ton from R1I5.67. •- 


mining activity shifts towards 

the lowergrade north-western 

part of the property. 

liower'"-- throughput and 
increased .unit" costs In the 
mine's low-grade -gold plant 
wiM'-e irffat - hy higlw grades 
and the firmer gold price. ' . 

The combined aftertax p rofit 
off the mine and the low-grade 
plant increased to R50.87m 

from Mi flam ~ 

ETC, which operates a num- 
ber of small mines in the area, 
reported lower pre- and post- 
tax profits, owing largely to a 
lower yield resulting in 
■ reduced gold recovery. 

- Loraine mine in the Free 
State managed to contain costs 
well and hence to report a 
working profit of R2.12 per ton, 
compared with a loss of R0.51 a 
ton previously, in spite of 
unchanged throughput and a 
slightly lower yield. After-tax 
profit increased to R3J96m from 
RL7m previously. • 


JC1 continues trend back 
to higher profitability 

By Philip Gawlth 


A BUOYANT rand- 
denominated gold price-, and ' 
increased recovery grades led 
to improved performances in 
the March quarter by 
Randfontein and Western 
Areas, the two operating gold 
mines managed by 
Johannesburg Consolidated 
Investment (JCD. 

The trend back to 
profitability at Western Areas 
continued with net. profit after 
tax increasing to Rl*7m 
($642,000) from R400.000; This 
was achieved in spite of an 
increase of 8J3 per cent in 
working costs per ton milled, a 
marginal decrease in 
underground ore milled and 
the cessation of surface mining 
production. ' 

The main countervailing' 
factor was an improvement in 
the grade milled to 4.43 
grammes per ton (g/t) 4fr8g/t 

According to Mr Bill Naim, a 
director, capital expenditure is 
well under control and will end 
up - considerably below the 
R25m mentioned in the last 


annual report. However, 
capital expenditure - still 
exceeds the mine's earnings. 

At the larger Randfontein 
mine slightly more ore was 
milled, than in the previous 
quarter. 

This was made up of an 
increase in tonnage mined 
from surface sources. 
Throughput from .underground 
shafts was slightly lower than 
in the previous quarter, owing 
to reduced availability. It was 
this decline which allowed 
increased throughput from 
surface. sources. The result of 
this shift in the composition of 
production is a 4.7 per cent 
decline in yidd. 

. Overall production costs fell 
as a result of a decline in 
surface costs and a «ymtt rise 
in underground costa 

Capital expenditure, at 
R18.4m was considerably down 
from the previous quarter’s 
R29_2m, and; the directors said 
this level of expenditure would 
be maintaine d for the halaryy 
of the year. 



In Bangkok where else but die Shangri-La. 


SHANCSUA BOTH. V SOI WATStUN PUI. «w HOAD, MNGRAK. BANGKOK MMO. 
THAILAND TO: C52MTO7. HX: MM SHANOLA TIL PAX: 0) JSUSJVf. 

■UNOHMSHlBrnnON^Ie HUNCC (BJ» 90 8S gJ* VRANDIIIV«Mt<M(85 

•GOMANlf (OUQtiMt* LONDON |Btl) 741 MS -SWIVZaEAMHMQ « O B 


Issue of up to " 

£250,000,000 

Floating Rate Notes 2000 


^ABBf 

NATK 

/y MJUMG 


NAnONAL 


(incorporated In England unctortfM BuBdingSoctetfoa Act 1874), 

of which El 60,000,000 is being Issued as the Mtfal Tranche 
Issue Pricaof the MUanVandw: 100 par cant. 

In accordance with the provisions of the Notes, notice is hereby 
given, that for the Interest Period from April 17, 1990 to July 17, 
1990 the Notes will cany an Interest Rate of 15?<a% per annum. The 
interest payable on the relevant payment date, July 17, 1990 against 
Coupon No. 18 wffl be £381 .76. . _ . . . - ■ 

By: The Chase Manhattan Bank, NJL 
London, Agent Bank V 

April IS. 7990 


o 




Credit Com 
u.s. 

Floating ® 

For die six month period 1, 
Notes will cany an inter 
coupon amount ofU.S. H 
I?th October, 1990. - 

' Listed on the t 

mercis 
$100, ooc 

,ateNote 

th April, 199 
sst rate of & 
40.96 perU.i 

■uxembourgr 

aide France 

1,000 
due 1992 

0 to 17th October, 1990 the 
675% per annum, with a 

5. $10,000 Note payable on 

rack Exchange _ 

0N Bankers Trust 1 

£3 Company, London Agent Bank 1 


Pioneer third Australian brick maker 


By Bruce Jacques in Sydney 

PIONEER, the diversified 
Australian building products 
group, has become the “third 
force" in the country's brick 
market with' the A$290m 
(US9222m) .purchase of Brick 
and Pipe Industries, based in 

Melbourne. 

Pioneer made the purchase 
from the Recover of the failed 
empire . of Mr Abe Goldberg, 
the Melbourne businessman, 
and wfH join CSR and Bcral at 
the top of the Australian brick 

The deal has begun to 
resolve- an extraordinary 
period in the Australian build- 
ing industry when about a 


third of the country's brick 
capacity was on the market. 

Brick and Pipe accounts for 
about 20 per cent of the 
national market, while at laa«t 
another IS per cent is con- 
trolled by the Perth based Mid- 
land Brick group, which has 
just been put out to interna- 
tional tender with a reported 
price tag of about A$2QQm. 

Sir Tristan Antico, chair man 
of Pioneer, said yesterday that 
the Brick and Pipe purchase 
culminated a three-year cam- 
paign to become a dominant 
force in house building prod- 
ucts. The deal appears to be at 
a “fire sale" price, because Mr 


Goldberg bought Brick and 
Pipe In 1989 for A$388m. 

Sir Tristan said about 
ASlOOm of the purchase price 
would be applied to wipe out 
Brick and Pipe’s debt. The deal 
would be mainly funded with 
proceeds from the company’s 
recent A$240m sale of its min- 
eral sands ofishoot. 

Pioneer is planning further 
sales of Its mineral assets, 
which include the Nabarlek 
uranium operation. Analysts 
estimate that such sales could 
raise a further AS4QQm-A$500m. 

Sir Tristan said the Brick 
and Pipe deal would be comple- 
mented late next year, when 


the company plans to launch a 
plasterboard joint venture with 
Lafarge Coppde. of France. 

"Despite the occasional cycli- 
cal nature of the Australian 
housing market, the long-term 
growth potential is enormous, " 
he added. 

Sir Tristan also announced 
that Pioneer plans to raise 
USS200m through a private 
placement of perpetual pre- 
ferred stock in US capital 
markets. 

He said it would be the first 
such issue by an Australian 
company, and funds raised 
would be applied to reducing 
the USdenomlnated debt. 


Australian Alcoa ahead 


By Bruce Jacques 

ALCOA OF Australia, the 
integrated aluminium group, 
has continued its run of strong 
financial results with a solid 
profit rise for the March quar- 
ter of 1390. 

The company raised net prof- 
its almost 10 per cent from 
A9167.5U1 (US S 128m) to 
A5 184.1m, following a 9 per 
cent sales increase to 
A9716-5m. 

Lata in March, Alcoa under- 
scored its position as a cash 
cow for its two shareholders - 
Aluminium Company of Amer- 
ica (Alcoa) and Western Min- 
ing Corporation, the Austra- 


lian group — by announcing a 
SASQOm dividend. For the full 
year, dividend was $A400m. 

Alcoa Australia's return on 
shareholders' funds for the lat- 
est quarter was an extraordi- 
nary 43.1 per cent and an ann- 
ualised return of 24 £ per cent 
on total assets. 

Directors said the latest 
result was achieved in spite of 
lower aluminium prices, but 
reflected higher alumina ship- 
ments, increased gold produc- 
tion and a lower Australian 
dollar exchange rate. 

The company's interest bill 
rose from AgUin to A$ 13.4m. 


Control Data chief to quit 

By Louisa Kehoe in San Francisco 


&fR ROBERT PRICE, chai rman 
of Control. Data, will not stand 
for re-election at the compa- 
ny’s stockholder meeting in 
May, the company has stated. 
Mr Price’s decision follows his 
resignation as chief executive 
in January amid criticism of 
the company’s management. 

Before his resignation as 
chief executive, Mr Price 
acknowledged he was “right- 
fully the focal point of criti- 
cism.*’ He was replaced as chief 
executive by Mr Lawrence 
Perlman, who is credited with 
having restructured the com- 
pany to stem losses. 


“It is clear that, under cur- 
rent circumstances, my deci- 
sion to withdraw from active 
management at this time is 
best for the company," Mr 
Price said yesterday. 

Mr Price will not be replaced 
on the company’s board, and 
no new chairman will now be 
named, the company stated. 

In the past year. Control 
Data has shed several margin- 
ally profitable operations. They 
cost the company {663frm in 
charges. The company 
recorded a net loss of 9680.4m 
in the year, or 916.11 a share, 
on revenue of $233bcu 


Rand Mines result 
Slit by poor output 
grades at ERPM 


By Philip Gawhh 

CREDITABLE results from 
three of the four mines in the 
Rand Mines group are spoilt by 
ERPM which posted a R20m 
(USS7.6m) loss in the March 
quarter. 

Harmony, Blyvooruitzicht 
and Durban Deep between 
them earned after-tax profits of 
R31m, up from R24m in the 
December quarter. However, 
ERPM’s results caused the 
group after-tax performance to 
slip to Rl0.9m from R17.1m 
ERPM was hit by the com- 
bined effect of low gold output 
and unexpectedly poor grades 
in its underground mines, 
down from 3.64 to 3.19 
grammes per tonne (g/t). Ton- 
nage was also lower at 413,000 
against 430,000, as a result of 
which gold production dropped 
from 1,566kg to 1,318kg. Costs 
per ton jumped to R150.40 from 
R134.05 - well above revenue 
per ton of R107.19 against 
Rl 19.38. 

After taking sundry revenue 
into account, the net loss for 
the quarter was R20.2m com- 
pared with R7m previously. 
The min e will require addi- 
tional funding to maintain it as 
a going concern, as it has 
drawn R297m of the R300m 
available to it in loan facilities. 

Analysts point out that with 


the mine’s net debt in excess of 
R400m and recovery grade far 
below what is required to 
recoup costs, something funda- 
mental will be required to 
avoid liquidation. 

More heartening was the 
performance of Blyvoonritz- 
icht, which showed a fivefold 
Increase in bottom-line profits 
from R2.lm to R11.4m. 
Improved tonnage and grade - 
4.01 g/t against 3,93 g/t - led to 
an increase in gold production. 
Unit costs were Rl 15.87 per ton 
against R 125 82 per ton Profit 
margin showed an impressive 
increase to R5.0Q0 from RL200 
per ton. 

Durban Deep, the other mar- 
ginal mine in the group's sta- 
ble, also put on an improved 
performance with bottom-line 
profit up at R2.5m from Rim. 
The group's financial position 
is also improved thanks to a 
property transaction which 
realised R 18.7m. This allowed 
the mine to reduce borrowings 
from R28.6m to R5.2m at the 
end of the March quarter. 

Harmony, the group’s largest 
mine, had a steady quarter 
with both tonnage and revenue 
unchanged against December. 
However, a rise in unit costs 
and an increased tax bill saw 
after-tax profit down to RI73m 



The company car? 


Much has been said of IEP’s proposal 
for the demerger of Rolls-Royce Motors. 
In reality the issue is simple. 

With Rolls-Royce Motors under the 
Vickers’ umbrella, your shares sell at a 
discount to their underlying worth. 

The present structure obscures the 
unique value of Rolls-Royce Motors. 

The world’s most prestigious car 
manufacturer is trading at barely 8 times 
earnings, rather than commanding a likely 
rating in excess of 12 times as a separate 
listed company. 

As individual entities, both Vickers 


and Rolls-Royce Motors would be more 
focused and better placed for future 
performance. 

IEP estimates that your new 
combined shareholding in Vickers and 
Rolls-Royce Motors would have a value of 
£2.55, representing a thirty per cent 
increase* for all existing shareholders. 

IEP’s proposal merely asks your 
Board to formulate plans for a demerger. 
This is not a sale or a break-up. 

Beneficial ownership will remain 
with you — the existing Vickers’ share- 
holders. 


INCREASE SHAREHOLDER VALUE. DEMERGE ROLLS-ROYCE MOTORS 

■BASED ON VICKERS’ SHARE PRICE PRIOR TO THE ANNOUNCEMENT OF lEP’S PROPOSALS ON 8 MARCH 1990. 
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Pirelli Tyre 


FI 2 a share 


By Haig Slmonian 
in Amsterdam 


PIRELLI TYRE HOLDING 
(PTH), the Dutch-based holding 
company for the tyre activities 
of Italy's Pirelli group, raised 
net profits by 7.9 per cent to 
FI 206m ($109m) last year fol- 
lowing a 12.6 per cent rise in 
sales to F16.67bn~ 

Adjusted for the main 1988 
purchase of Armstrong Tire, 
the US tyres group, sales rose 
by 6 per cent last year, said Mr 
Ludovico Grandi. chairman. 
The company is paying a divi- 
dend of FI 2 a share. 

PTH, which was floated on 
the Amsterdam stock exchange 
last July, said 1989 profits had 
fallen below expectations 
owing to difficult trading con- 
ditions in the second half of 
last year. 

In particular, the mild Euro- 
pean winter had held back 
sales and earnings in the last 
quarter, the company said. 

Prospects for 1990 remained 
fair, according to Mr Grandi, 
despite increasingly fierce 
price competition in the origi- 
nal equipment market Pirelli, 
which is forecasting a rise of 
about l per cent in overall tyre 
consumption this year, expects 
to benefit again from its 
strength in premium priced 
tyres, which has partially pro- 
tected it from the difficulties 
faced by other manufacturers. 

As a result Pirelli car sales 
should rise by more than 5 per 
cent this year, while profits 
should maintain their present 
level, according to Mr Giu- 
seppe Ferrari, the finance 
director. 

However, much depends on 
price levels, while earnings 
will also be affected by interest 
costs, which jumped FI 113m 
last year from FI 55m in 1988. 
despite the FI 569m proceeds 
from the share float 

The jump stems from the 
fact that average debt in 1989 
exceeded that of the previous 
year, largely on account of the 
Armstrong purchase and 
PTH’s current $lbn four-year 
investment plan. 

Although group debt should 
fall this year, interest pay- 
ments are likely to remain at 
around last year’s level on 
account of higher interest 
rates. 


Buoyant General Electric 
climbs 12% to $950m 


By Janet Bush in New York 


GENERAL Electric, the 
leading US industrial and ser- 
vices conglomerate, yesterday 
reported a healthy rise in net 
income in the first three 
months of this year and said 
strong incoming orders 
suggested that 1990 would be 
another "excellent year." 

The company achieved net 
purpings of $95Gra in the first 
quarter, compared with $849m 

a year earlier, a jump of 12 per 

cent 

Earnings per share increased 
by 13 per cent - reflecting the 
first effects of General Elec- 
tric’s $l0bn share buy-back 
programme - to SLOG a share 
from 94 cents in the first quar- 
ter of 1989. Consolidated reve- 
nues were $l 2 . 6 bn, up 6 per 
cent from $11.9bn in the year- 
ago quarter. 


Mr John Welch, chairman, 
said the double-digit increases 
in earnings reflected solid 
improvements in the compa- 
ny's operating margins 
because of higher productivity. 

He said the first quarter saw 
substantial strength in book- 
ings for longer-cycle busi- 
nesses. 

New orders for Power Gener- 
ation were up 60 per cent, com- 
pared with the first quarter of 
1989, and Medical Systems 
equipment orders went ahead 
25 per cent 

Aircraft Engines had a back- 


log, including options, of 
folio wins 


around 335bn following large 
new orders from Lufthansa of 
West Germany and the Soviet 
Union’s Aeroflot 
Also encouraging was the 
fact that short-cycle orders. 


which were relatively flat in 
the quarter, turned higher in 

MflwJv 

Particularly strong contribu- 
tions were made by GE Finan- 
cial Services which achieved a 
28 per cent rise in net earnings, 
largely due to a healthy 

performance by GE Capital 

Corp, said by Power Systems 
which saw significant sales 
increases. 

Aircraft Engines was 
another strong segment with a 
sharp rise in operating profits, 
reflecting improved margins on 
relatively flat sales. 

Among the weaker divisions 
was Materials which saw its 
operating profit down consider- 
ably, because of a soft housing 
market and therefore lower 
demand for appliances, and 
poor demand for care. 


Low plastics prices hit Nova 


By Bernard Simon in Toronto 


NOVA Corporation of Alberta 
unveiled a sharp fall in first- 
quarter earnings after being 
hit by low petrochemical and 
plastics prices. 

The debt-burdened Canadian 
petrochemicals, pipeline and 
energy group's net income slid 
to C932m (US$27.4m) after pre- 
ferred share payments or 11 
cents a share, from C2124m or 
48 cents a year earlier. Reve- 
nues slipped from C$1 ^bn to 
C$12bn. 

The number of shares out- 
standing rose from 245m to 
299m as a result of a rights 
offering late last year. 

Operating income from pet- 


rochemicals, plastics and rub- 
ber tumbled to CS88m from 
C3243m. The company also 
blamed the strong Canadian 
dollar and a temporary inter- 
ruption of feedstock supplies 
for polystyrene. 

Pipeline income rose to 
C$75m from C$69m, thanks to 
expansion of the company’s 
pipeline system, which collects 
almost all the natural gas 
delivered to Alberta border 
points for transmission to 
other parts of North America. 

As part of efforts to lighten 
its C$3.7bn debt load. Nova has 
said it would consider bids for 
its rubber division, one of the 


world’s.three biggest makers of 
synthetic rubber. Analysts esti- 
mate this business could fetch 
between C$800m and C$lbn. 

The company has put up for 
sale several smaller assets, 
which contributed C$5 0m to 
revenues and C$13m to operat- 
ing in mm e in the first quarter 
of 1989. 

These businesses were 
deconsolidated at the end of 
last year. Nova is also taking a 
close look at its 43 per cent 
interest in Husky Oil. an 
energy and sulphur producer, 
whose controlling shareholder 
is the Hong Song magnate Mr 
Li Ka-shing. 


Campeau told to repay C$26.7m loan 


By Bernard Simon in Toronto 


AN ONTARIO court has 
ordered Mr Robert Campeau, 
the beleaguered Canadian real 
estate and retailing magnate, 
to repay C$26.7m (US$22 -9m) to 
Bank of Montreal for a per- 
sonal loan on which he is in 
de fault 

The judgment is the latest in 
a series of steps by creditors 
against Mr Campeau, whose 
personal finances appear to he 
stretched by the difficulties of 


the debt-laden US retailing 
interests owned by his holding 
company, Campeau Corpora- 
tion. 

Campeau Corporation’s two 
subsidiaries. Federated Depart- 
ment Stores and Allied Stores, 
filed for protection from credi- 
tors under US bankruptcy laws 
last January. 

If Mr Campeau fails to repay 
Bank of Montreal, the hank 
has the right to seize 425,000 


Campeau Carp common shares 
and C$17m of debentures that 
were pledged as collateral for 
the loan. The shares represent 
sli ghtly \ pws than 1 per cent of 
the total outstanding. 

Mr Campeau borrowed the 
money in fate 1987 to help pay 
for share purchases. Campeau 
Corporation's share price has 
subsequently plummeted from 
C$30 to a record low of C$L28 
this week. 


fjg New Issue 
g| April 1990 


This announcement appears 
as a matter of record only. 
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Banque Nationale de Paris S A & Co. 
(Deutschland) oHG 
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United 
Telecom to 
buy GTE’s 
Sprint stake 


By Karen Zagor 
in New York 


UNITED Telecommunications, 

the US telecommunications 
group. Is to buy GTE’s 19$ per 
cent stake in long distance car- 
rier US Sprint for about 
$ 500 m. United Telecom 
already owns the remainder of 

Sprint 

Mr William Esrey, United 
Telecom chairman, told the 
annual meeting he Intended to 
notify GTE by the end of May 
that United Telecom was exer- 
cising an option to bey GTE’s 
limited partnership Interest in 
Sprint. 

GTE, the biggest US tele- 
communications group outside 
the Bell system, yesterday 
reported record first-quarter 
sales and earnings, thank* to 
strong contributions from its 
core telephone operations. 

Net profits for first three 
months of 1990 advanced 8 per 
cent to 9355m or 91.05 a share 
from 9329m or 97 cents a year 
earlier. 

Revenues grew 9 per cent to 
$4.5bn from $4.1bn the previ- 
ous year. 

The Stamford, Connecticut- 
based company said revenues 
from telephone operations rose 
5 per cent to 93.2bn« while 
operating income increased 4 
per cent to 9720m. 

It said the improvements 
came in spite of a voluntary 
2101m annnai rates reduction 
which, with a similar redac- 
tion in April 1989, reduced the 
1990 first-quarter revenues 
and operating income by about 

950m. 

Positive factors such as 
growt h in the number of tele- 
phone lines, and an 11 per cent 
rise in network usage contrib- 
uted to the growth. 

The company is in the mid- 
dle of reorganisation pro- 
gramme which is expected to 
produce annual savings of 
about 9lba by the mid-1990s. 
The reorganisation will result 
In about 14,000 job cuts. 

Mr James Johnson, chair- 
man and chlrf executive, said 
the reorganisation would “con- 
tinue to improve customer ser- 
vices as well as substantially 
reduce costs and increase our 
competitiveness.’* 

Revenues from telecommu- 
nications products and 
servi ces jumped 37 per cent to 
97S8m, largely doe to higher 
mlpn of piir pnnnw it I'jwm piiiil. 

cations systems, cellular- 
mobile telephone services and 
directory advertising. 

Operating earnings rose to 
937m from 910m in the latest 
quarter. a loss mo- 

vision in the 1989 quarter, 
operating earnings advanced 
30 per cent in the latest three 
months. 


Warner-Lambert reveals ,«u 
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By Karen Zagor in New York 


WARNER-LAMBERT, the US 
pharmaceuticals and non-pre- 
scription health products 
group yesterday reported 
strong first-quarter results, 
with all the company’s busi- 
ness segments contributing to 

the growth. 

Net income for the three 
months to end-March grew 10 
per cent to 9l20.8ni or 31.79 a 
share, from 9191.1m or 91.49 a 
year eariLsr. Revenues rase to 
SLlbn from $L02bn. 

Mr Joseph Wiliams, chair- 
man and chief executive, said: 
“This outstanding first-quarter 
performance strengthens pur 
confidence that we win meet 
our announced objective to 
increase o amii tig ii per share by 
at least 16 per cent during 
1990.” 

Worldwide sales of the com- 


pany's gt-Wrai pharmaceuticals 
products rose 19 per cent to 
9359m and sales worldwide of 
non-prescription health care 
products advanced 4 per cent 
to 9355m. .. 

Confection sales rose 9 per 
emit and sales of Warner-Lam- 
berfs other products grew 12 
per cent to 9137m. _ • 

Warner-Lambert unveiled its 
potentially most lucrative 

product — No von, a biodegrad- 
able material siQulBr . to plastic 
which is based mainly on 
chemically modified starch. 
The first operating pilot plant 
will be based near Basel,' Swit- 
zerland. 1 ’ 

American Home Products, 
another leading manufacturer 
of prescription and ethical 
drugs, .posted record fixsbquar- 
ter sales and. earnings yester- 


day.. The company , said net 
i nco me advanced 12 per cent to 
$ 314 . Stp or $2.01 a share on 
up 4 per cent at $l-81bn. 

It sakl net Income in the lat- 
est’ quarter benefited from a 
lower effective tax rate, related 
to the acquisition of AJEL Rob- 
ins,- the controversial manufac- 
turer of the Daikon Shield 
intta-uterine contraceptive. 
AHP brought AM BoMns out 
of bankruptcy at the end of 
last year. 

The company said previous 
-years’ results had been 
restated for the merger with 
A H'- Robins bn a poobng-of-in- 



Net sales from the health 
care products segment rose 3 
per cent while food and house- 
hold products saw sales 
advance 8' per cent 


PaineWebber soars 17% 


By Janet Bush 


PAINEWEBBER. the Wall 
Street securities house, yester- 
day reported a 17 per cent 
jump in firstquarter net earn- 
ings despite a weak period fin- 
investment banking and risk 
arbitrage trading losses. 

Net earnings : were 210.8m, 
against 98.2m. a year ago. Earn- 
ings per share, after deducting 


p re fe rred stock dividends, were 
20 fienfa*, against 11 cents. Rev- 
enues, including net interest, 
were J428.lm, up 7 per cant 
- Mr Donald Marron, chair- 
man, said the operating perfor- 
mance of its leading businesses 
had improved, notably retail 
sales, institutional equity, 
fixed income, asset manage- 


ment andjintomatidnal .busi- 
ness. He reported an Increase 
in the amount of retail cus- 
tomer assets held at PaineWete 
bear to more than $671bn at the 
ozd of March, against $54bn. 

The company did not dis- 
close how large the trading 
losses were from risk arbitrage 
activity. . 


Reviving a sports legend 

Bernard Simon looks at the fortunes of Maple Leaf 




i' “ 


W henever Mr Harold 
Ballard was taken ill 
in the past few years, 
tha of iwapk* Leaf Gar- 
dens, the Toronto company 
controlled by the crusty dia- 
betic with a hearty appetite for 
Mars bars, would bounce up a 
couple of dollars. 

It therefore came as some- 
thing of a surprise when Maple 
Leaf shares dropped on the 
Toronto stock exchange last 
week following the death of 
one of tiie most colourful but 
least-loved characters in the 
Canadian sports and business 
world. 

Investors who drove up the 
share price banked an the fact 
that whoever succeeds Mr Bal- 
lard would do a better job in 
realising the full value of the 
company’s r two main assets — 
fife Maple" Leafs lce hockey 
team and its home : arena. 
Maple Leaf Gardens. 

' But Ifr BaHariTs death, at 
the age of 88, is also expected 
to fuel some of the rivalries 
which brought large doses of 
tragedy, comedy and farce to 
his life. 


The company's future will 
probably be in Umbo for some 
tfnw as his three children and 
a live-in companion, 30 y e a r s 
his junior, sort out who is to 
get what from his estate. 

The hockey team and the 
Gardens building are North 
American sports legends, but 
both have been sadly neglected 
under Mr Ballard’s erratic rule. 

Mr Ira Katrin, analyst at 
Toronto securities firm Merit 
Investment, estimates the com- 
pany’s assets are worth same 
CS200m (US$I71m), compared 
-with the current market valua- 
tion df around C$162m. 

The Maple Leafa team, once 
considered among the.finest an 
ice, bus not wan tha Stanley 
Cup (tiie North American ice 
hockey championship) since 
1967. The past few yean have 
been marked by its pdot s tand - . 
ings in the league, low- morale 

among Pit* pfay pi^s and hy- wian- ~ 
agers andebaches who prom- 
ised great things but were fired 
in quick succession by Mr Bal- 
lard. ’• ' 

Maple Leaf Gardens, a hunk 
of a buSdlng which seats up to 


17,900. people, is a prime piece 
of real estate jn Toronto's main 

mmntf»rtel and flnanrlal corri- 
dor But like the team, the 
building badly needs a facelift. 

- Often pictured in the past 
few years angrily waving his 
walking stick. Mr Ballard 

. gained a reputation for 
extre me bhmtness matched by 
few other chief executives of 
'public companies. 

Explaining a decision In the 
1960s to replace a picture of the 
Queen in Maple Leaf Gardens 
- -with extra seats, Mr Ballard 
said: “If people want to see a 
picture of the Queen, they can 
go to an art gaUety." 

- Conditions at tiie Gardens 
started to improve even before 
Mr Ballard died. After a court 
declared him m entally fanmn- 
petent two months ago, a new 
management' team immedi- 

. 'atehrt raised workers’ salaries 
frfcnfijte than 50 per cent ' 

- It wnl take a little longer to 
revive the hockey team’s for- 
tunes. The day after Mr Bal- 
lard’s death, the Leafa were 
once again knocked out of the 
first round of tiie Stanley Cup. 


i - i.-. • • 


Alcoa earnings slide 


ALUMINUM Company of 
America (Alcoa), the world’s 
largest aluminium producer 
and a business whose perfor- 
mance is widely considered a 
gauge of the state of America's 
industrial economy, yesterday 
repor ted sharply lower income 
for the first quarter, writes 
Karen Zagor. 

Wall Street had expected the 
Pennsylvania-based company 
to post lower earnings, and 
shares in Alcoa gained $K to 
984% on the New York Stock 
Exchange yesterday. 

This. was in marked contrast 
to the company’s fourth-quar- 
ter results, which stunned Wall 
Street when they fell 24 per 
cent 

For the three months ended 
March 31, Alcoa saw net profits 
fall to 9148.6m or $1.69 a share, 
down 45.8 per cent from 9276m 
or $3.12 a year earlier. 

Sales were essentially flat at 


$2.64bn, against 22.62bn in 
1989. 

Mr Paul O’Neill, chairman, 
attributed the fall in eamingB 
to the unstable economic cli- 
mate in Brazil, reduced activ- 
ity for fabricated products and 
a shift in product mix towards 
more ingot sales. 

Earnings were also hurt by 
lower prices for ingot and some 
fabricated aluminium prod- 
ucts. 

Mr O’Neill said that the 
strong measures being talww to 
curb rampant inflation in Bra- 
zil were in the long-term inter- 
est of Brazil and Alcoa. “The 
deterioration in the economy 
that began in the third quarter 
of last year seems to have 
stopped in the first two months 
of 1990, ” he said. 

Aluminium shipments 
Increased 4 per cent to 634*000 
tonnes in the latest first quar- 
ter. 


Rockwell sales reduced 


By Louise Kehoe In San Francisco 


ROCKWELL International, the 
electronics, aerospace and 
defence manufacturer, reported 
an Increase in operating 
income for the second quarter 
on slightly reduced sales. 
Income was slightly above 
expectations. 

Net income for the quarter 
was $1 73.4m, or 70 cents per 
share, compared with a net of 
$270.7m or $1,05 per share in 
the same quarter last year 
when tiie company recorded a 
gain of $i04m from the sale of 
its Measurement and Flow 
Control division. 

Sales for the quarter were 


SSJJSbn, down from $&l6bn in 
the second quarter last year. 

For the six-month period, net 
income was 9319 -2m, « $L29 
per share, compared with 
$430.7m or 2L87 per share in 
the first half of last year. Sales 
for the six-month period were 
up slightly at $6.04bn. 

Rockwell said the results 
demonstrated strength in its 
electronics businesses. Sales hi 
the electronics sector rose 5 
per cent. Mr Donald Beall, 
Rockwell chairman and chief 
executive, said the company 
expected modest earnings per 
share Improvement this year. 


The Commissioners of 
The State Bank of Victoria 


(a corpomam axuanued under (Ac Scae Bunt Aa 1958 
of tie of Vtiorii, Australia} 


U.S. $125,000,000 
Guaranteed Undated Capital Notes ' 

For the six months 17th April. 1990 to 17th October, 1990 the Notes ' 
will carry an interest rate of 8%>% per annum with an interest 
amount of U.S. $441-6! per U.S. $10,000 Note and U.S. 
$11,040.36 per U.S. $250,000 Note. The relevant interest payment 
date will be 17th October, 1990. 

Listed on the London Stock Exchange 
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CALLING 

OF THE ANNUAL GENERAL 
SHAREHOLDERS MEETING 


The shareholders of Credito Xtaliano are called to 
attend the Ann ual General Shareholder Meet- 
ing to be held oh April 26. 1990 at 3.00 p.m. in 
toe Bank's registered office in Genoa, in Piazza 
De Ferrari (the entranced in Via Dante 1). If nec- 
essary a second sitting will be held on May 24, 
1990 at the same address and at the same time, to 
discuss and debate upon the following 


Agenda 


1) The reports submitted by the Board of Direc- 
tors and by the Statutory Auditors. The -Bal- 
ance Sheet as at December 31, 1989 will .be . 
presented and the relative resolutions' matte. 

2 ) Appointment of the Board of Directors after 
having resolved upon its number. 


3) The emoluments due as per Article No. 29 of 
• toe company's Articles of Association. 


All shareholders who possess ordinary shares 
which have voting rights may attend the meet- 


ing, providing that they are listed in the Share- 
holders Register, and that t! 


_ . they have deposited 

their shares with any Credito Itatiano branch or 


with Monte Titoli S.p.A., at least five days be- 
fore the date scheduled for toe Annual 
General Meeting. 


THE BOARD OF 
DIRECTORS 


* 





SWEDEN 


The Financial Times proposes to publish this 
survey on: 

4th July 1990 

For a full editorial synopsis and advertisement details, 
please contact: 

. ■ - .Cte Sdnsamgsr Gfflfaa ITmg ■ 

' on 01-873 3000 


or write to .bun at Number One Southwark Bridge 
London SE19HL 
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retreat after 


By Janet Bush in New York and Deborah Hanpeaves in London 

A BARRAGE of negative doable what the market had' Stree 
ecoaomjc news hit the US been 'expecting. On top of that, * mart 
Treasury bond market/ yester- capacity utilisation jumped 0.4 Steil 
day mornaig, pushing prices of .per cent to 83J3 per cent in fiH»»n 
long-dated issues down by March. - trot r 

more than a full point. The message of these figures, Th 

At midseselon, the Trea-' which overshadowed a report 2003/ 
fiury's benchmark long bond that housing starts fell 9-3 per 96 Vi 

edit hi M"Vrh, ]s that the US 

has an inflati on problem. 

■ THE LONDON gilts mar - 
ketgqffered abmit of the post- 
holiday Maws, yesterday whan 
prices tumbled by almost a 
point on the back of a 


GOVERNMENT 

BONDS 

was quoted . U point lower to 
yield 8.74 per cent, the highest 
so far year. Even short- 
dated maturities were as much 
as % point lower. The 40-year 
Resolution funding' Corp 
bonds issued recently were 
quoted a foil paint lower to 
yield 9.04 per cent. 

The -first shock to the market 
was news that consumer prices 
rose 0.5 per cent in March and, 
e xc ludi n g food and energy, by 
0.7 per cent. The Consumer 
Prices Index without food and 
energy is regarded , as a close 
proxy for underlying fa nation 
and was much higher than the 
market was 'anticipating. This 
year the CPI has risen at ah 8£ 
per cent annual rate, the larg- 
est Brat-quarter increase since 
198L 

The CPI figures : were fol- 
lowed by stronger than expec- 
ted figures for March indus- 
trial production, which showed 
a gain of 0.7 per cent, around 


depressed US Treasury market 
Traders returned to their 
desks' In pessimistic mood and 
a poor performance by Wall 


Street was- enough to tip the 
market into a downward spin, 
st erling did ijtttie to boost con- 
fidence and the thin bond mar- 
ket remained cautions. 

The benchmark 11% per cent 
2003/07 gBt dropped to around 
96% by the dose of business 
yesterday, which marked a loss 
of about % of a point - down 
to its lowest tor several weeks. 

■ WEST GERMAN bond prices 
traded quietly after the Easter 
break. The 7%'per cent bench- 
mark 2000 bond was marked 
down at the fixing to 94.05 
from 94.27 with a yield of 8.66 
per cent, after a previous level 
of &63 per cent 


BENCHMARK QOVERNMBNT BONDS 


Coupon . 1 
UK GILTS 10.000 . 

. .10.500 I 

■ , - ■ . aj?oo ' 1 

US TREASURY - SjSOO 0 

ajoo o 

JAPAN No lie AMO I 
■ ■ No 2 5.700 j 

GERMANY 7.750 Q 

FRANCE BTAN S.000 O 

oat aaoo a 

CANADA * a.750 01 

NETHB4LAMOS 7J50. JO 

AUSTRALIA g.000 7 

London dosing, ‘denotes Now 
Yields Local nrarlret standard 


91-18 -0902 

BS-00 -19/32 

ao-oo -aeraa 

98-08 -18/32 

97-18 -34/32 

85.0927 -0577 

885550 +0004 

989000 -0380 

959058 -0947 
939200 -0.120 

88.6500 -1.450 
82.1700 -0980 

92.7214 -0.143 

i morning Motion 
Priest; LBS, UK in i 


32nd&, others In <j 
at OatafATLM Ales 


S&P gives DnB its lowest debt rating 


ASSET QUALITY problems 
have prompted Standard ft 
Poor’s Corporation, the US- 
based credit-rating agency, to 
assign its lowest investment 
grade debt rating to Den 
norske Bank (DnB), writes 
Karen Fossil in Oslo. 


DnB, Norway’s largest bank, 
officially came into, being yes- 
terday following the merger of 
Bergen Bank and Den norske 
Credltbank (DnQ. S&P has 
assigned an A-3 rating to Dub’s 
fSOOm Eurocommerdal paper 
programme and to DnB US 


Finance's Jlbn US commercial 
paper programme. 

The asset quality difficulties 
may linger in the medium 
term. It is thought they will 
depress earnings capacity 
while prolonging the time 
needed to bolster core capital. 


FT INTERNATIONAL BOND SERVICE 


' _ 2: Listed are the latest international: bonds for which there is an adequate secondary market. 




(IS DOLLAR .. 
straights 

Albert* 8 % % 

Alberta 9% 95: L 

Austria 9% 93 

B.F.C.E. 8 % 94 - 

B. F.C.E.9H95 .. 

Brit. Tel. Fin. 9* 98. 

Canada 998. 

C. C.C.E 9% 96 

Cr-lecal Frances* 99 _ 

Credit National 7% 9? 

CredR National 9% 92 

Denmark 8 % 94 .. 

F. F C 7 9 ! — „ - 

SLE.C. IS 93 

EJ.B. 8 % 99 — ^ 

Euroflma 10% 93-....^. 

EMC- Dr France 9>z 99. 

Euro. Credit Can! Tst.995.__. 

Finland 996. Li. 

Fb»^cp.Cd.a^ 92;^—.- 
FM E*p,-C(L9%-95t™ii=i..* 

FordMotor Credit 891..., 

GlE.fi. C 10% 9L. — : L- 

G. MAC. 81*94 — ^ »• 

fi.IWJLC.99b 

Gta.Rltre.C4xn.9ia 92 — i 

Honda 9% 97 • 

IBM Credit Corn. 8 % 92_.._ 

IBM Credit Corn- 8 % 91 

IBM Credit Corp.992 — 

IBM Credit Com- 9b 92 

Italy 81* 94 

Italy 9 >2 95 

Italy 9*i 99 

ItobC. WAV «i*94. 

Japan Dev. Bank 1096. 

KFW Inti. Fin. 994 

LT.C.B.of Japan 8 % 96 

LT.C.B.of Japan 91* 92. 

New Zeal aid 9 94: r 

Nippon Tel.&TeL. 81* 96 

Nippon Tel.&TeL 9% 98 

Norway Bit 93 — ~ 

Oesten Kootbk. 9% 94 

Sumitomo Corp. WAV 4 93 — 

Sweden 8 % 96—.; 

Toyota Mlr.Cofp. W/W495., 

Victorian Rep US 92 

Union Bk.Swlu.9% 02. 

World Bade 8 % 99 

World Bank 997 — 

World Bank 9 93. 

World Bank 94. 98 

. World Bank 9** 99 

Average price change... 

DEUTSCHE MAW 
STRAIGHTS . 1 

AcUnDev.BK.fi 94 

Austria 63* 99 

Bfc. Frgn.Econ.USSR 7 96 .’ 

Bank Of Tokyo 54* 93...... 

Commerzbank o/s. 5% 93 

Credit Fonder 6 % 99 

E.I.B. 6%99 

E.l.B.6%99 

E.I.B. 6 % 96.— 

E.I.B. 6 % 93. 

E.I.B. 82000 — 

Enr 0 .Gaal& Steel 7% 94 

Enroflna 6 t» 96— — 

Elec De France 5% 97 

Hydro-QetefiV 99.. 

Japan Dev. Bfc. 5% 95 

Japan Finance 51* 97 

IJLD.B. 7** 99 

Ireland 6 % 97 

Ireland 74* 99..... 

Malaysia 6 V 94. — 

Nat. We*tBK.PLC698- 

Nippon Telg.&Tcl. 695....— t 

Oestere. Kontbk. S93 

Portugal 5* 92 

Portugal 6 % 95..——- 

Royal Iraorance 5% 92_— .— 

Turi«3’6H 95 -.-.-— 

Union Bk. Finland 5% 9*. 

World Bank 6 98-- 

World Bank. 6*4 97 

World Bank 64i 99...—.—— 
Average price change^ 

SWISS FRANC 

STRAIGHTS * 

African Dev.Bk. 596 — 

^*JC== - 

S.M.W.Ftn.Neth. 513— 

Britannia B/S. 4L 94 ; • 

OR. UL WAV 393.^ — 

Credit LyoonalsAJ* 00 . 

£.1.849*98 — - 

Finn. Exp. Cd. 8 % 92. — . 

Fletcher Cbal 1.4% 98.—— 

IJLD.B.62004- 

Kobe City 4% 98.—.— - 

Leedc Perm. B/S. 44* 93 

Malaysia 54* 98—.—— 
Maxwell Comm .On- 5 95. — - 

NatBk. Hungary 5^ 94- 

Nationwide Ang.B/£ ,4® 

Pro*. Newfoundland 5 03 

Thai land 4*i 95—— 

World Bank 503. — 

Average price chaagt- 


dosing prices on April 17 


b*N BM Offer day w**k VMd 

750. 951* 96-01, -0% 930 

600 99% lOQ-Ot* -0V 9.38 
140 100% 1014* -Ol« -01* 9.21 
175 196% 96% -04* •0** • 9.41 
-150 99% 99%-4%-OV 9J5 
250 — - - >- _ 

1000 99% 99%-0%-0% 9.08 
300 99%. 99% -0% -0% 934 
250 95 95%-0%-0% 934 

100 96% 97% H0% -0% 9L20 
160 tl00% 100% 0 -0% 9.19 

150 195% 95%-0%-04* 930 
100 96% 97% -04-0% 9.10 
MOtl(U% 102% -0-0% 934 
150 93% 94-0% HJ% 931 

ZOO 1102% 102% 0 o 9te 

200. f99% 100% -0% -0% ' 9.49 
..750 97% 9BL.-04 ,932 : 

250-.98% 98%H)%-0% 932 
200;96% 99-O4-OV9J0 

200-^99% 100%t»0% * 0 948 
,250 198% 99% -0%-0% , 0.09.- 
'300 -101101% -0% -0% 0.09' 

' 500 196% 96% -0% -OH 9.70 
300 97 97% -0% -0% 939 

200 .199% 99% -0%-O% 9.40 
300 90% 994-04-0% 9.79 
400 90% 99%-0%-0% 9.04 
250. 199 99% 0-0% 935 

250, 99% 100-0% -0% 935 
250 100% 100% -0% -0% 938 
1500 - 96% .97% -0%-0% 935 
1000 100% 100% -0% -0% 936 
1000 100% 101.-04-0% 9.49 
1000 193% 94 40% -2% 637 

2001102% 103-04-0% 936 
300 98% 99% -0% -0% 939 
200 95%. 96-0% -04 9.66 
200 199% 99% 0 0 9.43 

850 97% 98% -0%-0% 935 
200 95% 95% -0% -0% 9.45 
250 99% 994-04-0% 9.47 
500 198% 99% -0%-0% 9.09 
350 199% 100-0% -0% 9.49 
1500tl01% 103 *1-0% 334 
200 97% 98% -0% 40% ' 9.25 
15001101% 103 0 40% 333 

150 103% 104% -0% -04 931 
225 196% 96%-0%-0% 9,62 
1500 195% 95% -0% -OV 8.91 
300 197% 96% -0% -0% 935 
3S0 99% 100% -0%-0%. 9.02 

300 M ^ w— 

500 101101% — 0% -0% 9.40 

. On day -0% on week -0% 


need BM Bite day week Yield 
200 88% 89% -H>% 40% 8.90 

750 166% 86% -0%-O% 8.98 
750 -‘188% 89V ”0%^-®% 9.44 
100 91% 92% -0%-0% 8.90 
300 91% 92% 040% 8.78 

500 106% 86% -D%" -0% 933 
600 83% 844-04 -0% 8.95 
300 04% 85%-0%.-O% 9.00 
600 90% 90% -0% 0 8.73' 

300 90% 91% 40% -04 9.01 
500 96% 96% 040% 831 

100 . 196* 96% - 040% 8.74- 
100 86% 87%. .0-0% 9.08 
300 83 03% 40% 40% 8.99 

300 86% 874-04-0% 8.96 
300 85% 86% 040% 8.95 

100 S3 83% -0% 40% 9.12 
300 - 89% 90%-O% 0 8.90 

300 . 86% 87-0% -0% 9.13 

500 08% 89% 040% 9.0fc 

150 * 89V 89% -0% -0% 937 
82 82% -1% -2% 930 
400 87% 88% 040% 9.00 

300 90% 91% 40% 40% 837 

150 92% 93% 0 0 935 

ISO 90 90%-0%-0% 9.01 
300 93% 94% -04-0% 9.01 
500 86% 87% 40% 40% 9-81 

200 87% 88% -0%-0% 933 
500 81% 82% -0% 9.07 

600 85% 83% -0% 40% 9.05 

600 B6% 86% -0% 40% 8.99 

Ob day -O% 0 n week -0% 


YEN STWUGHTS kraed 8U 

Canada 6% 91 80 98% 

Canada 5% 93 80 95 

Gr.Local France 6% 94. 300 94% 

Denmark 6% 95. 300 94% 

E.I.B.4% 93 30 93% 

Norway 5% 95. 50 90% 

Sweden 4% 93 50 92% 

.World Bank 5% 90 ID 86% 

World Bank 7 94 20 98% 

Average price change-. On day-0% 


Offer tag week VMM 
99 0-0% 0-08 

95%-0%-0% 734 
954-04-0% 6-70 
95%-0%-0% 6.70 
94-0%-0% 731 
91% -0%-0% 735 
92% 0-0% 739 

87 0-0% 739 

99% 0 0 733 

on week -0% 


9.10 0THR STRAIGHTS 
934 Abher Nat 10% 94CS_— _ 

931 AW*y Nat. U% 93 £ 

930 Aegon 7% 92 FL 

9.49 Alg. Bk. Nad. 5% 93 FI 

.932! .Austria 7% 94 ECU 

932 •' BwelaytAn*.13%91AS^._ 
930 «elICanadal0%04C*__^.. 

938-. .- BP- Capital' 9%- 93 £ 

oS5'.-. BrRisn Alfknys 10 98 £ 


BrtLTeledom 9% 93 £ 

Comm.BItAaflL 12% 93AS — 
Comm. BLAus. 13% 94 NZS— 

Credit Fonder 9 96 Ecu 

CredltFonder9% 99Eca 

CrLocalFran30% 95Ecu.. MM 

Deut-BicAus. 13% 93AS 

Deutsche 8k. Fin. 15 94 AS. — 

Elec.De France 9% 99CS- 

EJ3.796LFT— 

E.I.B.7H99FI 

E.L B. 9 99 Ecu 

E.I.BL 1097 Ecu 


Eurofhna 7% 94 £eu..«..__ 

Fed.BnsJhi.Bk.9% 92 CS. 

Font Cr.C*nJO% 93 CS 

Ford Cred.Can.10 % 96CS 

Ford Oed. Fund 10% 93£ 

G.MJLC.Canadall3/494CS_ 

Hetnekw7%94Fl 

Hydro-Quebec 11 99 CS. 

Lloyds Bank 10% 98 £. 

Lloyds Bank 11% 98 £ 

Nat- Am. Bk. 14% 94AV. 

New Zealand 9% 93 £. 

O.E.K.B. 10%99 C$.„. 

, Royal Bk-Scot.10% 98 £. 

Saskatchewan 10 4 93 CS . 

State Bk-NSW. 13% 93A$ 

Sweden 7% 93 Eat 

Swcriaa 15 94 AS 

Toyota Mlr.Cr J.0% 94CS 

Toyota Mtr.Cr JJ.% 92CS. — 

World Back 7% 99 FI 

World Bank 9 4 95Eca — IMa . 

World Bank 10% 94 £ 

World Bank 13% 92 AS 

World Bank M% 94 AS 

Zentrepk. 13% 93 AS 

FUMTH1G RATE ‘ 

NOTES i 

Alliance & LdcBld 94 

Bank of Greece 99 US 

Belgium 91 US 

OwlL«, Gloucester 94 £ 

Credit Fonder 98 US 

Drtsdner Finance 99 DM 

EEC 3 92 DM 

Halifax BS 94 £- 

Urn. la Industry 94 £ — 

Leeds Perm. 8/S- 94 £ 

MIUeMU.Brd.593E 

New Zealand 5 97 £ 

Northern Rock 92 £ 

Slate Bk. ttsw. 98 US. 

Woolwich Eauft-BS. 93 £. 

. Woolwich 5 95 £ 

.. Average price change... 


kraed BM Offer dag week VI*M 

150 88% 89% -0% 40% 13,72 
100 92% 93 -0% -0% 14.92 

100 97% 98 0 40% 8.09 
200 91% 91% 0 0 935 
100 89% 90% 40% 40% 10.74 
100 197% 98% -0% 40% 1430 
87% 88% -0% 40% 1238 
100 88% 88% -0% -0% 1434 
100. 81% 81% -0% -4% M.04 
150 188% 89% 40% 40% 14-50 
100*195% 95% 040% 14.65 

60 101% 101% -0% -0% 1335 
100 92% 92% -0% 40% 10.72 

150 91% 91% 10.79 

225 98% 99% 40% 40% 1030 
125 197% 98% -0% 40% 13.99 
100 102% 102% 0 40% 14.09 

150 84% 84% -0% 40% 1239 
100 — — — - — 

150 88% 88% 0*0% 8.98 

150 91 91% -0% 40% 1035 

800 96% 97% 0*0% 1032 

100 90% 91% 040% 10-61 

75 193% 99% 040% 1334 

100 193% 94% 0-0% 1334 

125 90 90% -0% +1% 1335 

60 88% 89% -0% -OH 14.82 
100 94% 95% 0 +113.44 

150 95% 96 040% 833 

400 90% 90% 40% 40% 12.79 
150 81% 82 -0% -0% 1433 

100 186% 87% -0% -0% 13.97 
100 99% 100% -0% -0% 14.66 
100 87% 87% -Oh -0% M.91 
150 86% 87% -0% 40% 12.69 
125 83% 83% -0% -0% 1434 
200 .91% 91% -0% 40% 13.29 
100 97% 98% -0% 01434 

250 91% 91% 0 40% 10.48 

100 102 102% -0% -0% 1423 

150 89% 90% 40% ■»% 1334 
150 96% 97% -0% 40% 13.05 
300 88% 88% 0 40% 9.02 

100 95% 95% 0+0% 10.70 

200 189% 89% -0% -0% 1433 
100 98% 99-0% — OC* 14.03 

75 99 % 99% -0%-0% 1434 
75 198% 99-0% -OH 1335 


Spread BM OThr CJta &cpd 
. .08 9937 99.9224/041533 

. 10% 9837 98.62 8/09 8% 

0 99.95 1000521/08 832 
. 363 99.74 99.7931/05 15% 
. .063 9932 99.7220/04 831 
. t.Q31 100-16 100.26 28/04 6.97 
10 100.45 1003521/08 9 

a 100.00 100.05 9/051532 
0% 99.91 100.01 17/04 15% 
0% 100.07 100.1217/041537 
OA 9938 99.9329/061531 
.07 99.95 100.0522/0515.06 
0% 9931 99.8630/0415.18 

. .188 99.58 993314/08 B.56 

0% 100.02 100.0617/041537 
0% 99.95 100.0122/05 15% 
.. On day 0.00 on week 0.00 


.150 183% 
100 180 
200 tan* 
150 171% 
100 185% 

: 125 184 

100 179 

150 181% 
75 197 

150 175% 
200 185% 
150 1SZ 

200 187% 
100 181 
150 Ifil 
75 183 

200 186% 
150 180 

200 ■ “187 
150 181% 
On day-0% 


Offer day mtk YMd 
84% 040% 834 

8140% -OH 734 
84 - 0 40% 7-18 
72-0% -2 7.64 
86-0% V 0 8.46 
-84% 40% 0 8.81 

8040% 40% 7.74 
82 0-0% 7.71 

97% 40% -0% 937 
76-0% 40% 931 
B7-*%-l% 7*0 
82% 0 0 730 

87% 0-0% 9.02 

8Z:2%-3% 8.45 
82 0-0% 9.71 

84 -0% 40% 10.08 
87%. -0% -0% 838 
80% 40% +1% 733 
87 0 41 .7.73 

-83-0% 40% 7.10 
OB week -0%. . 


MMDS 

Alcoa 6% 02 US 

Aner. Brands 5% 05 US 

Aida 4% 02 £ ; 

Bade of Tokyo 3% 04 US 

C05.hK.502 US 

DaMdd Kao. 3% 04 US 

Dalwa Bank 3% 43 US-- 

Prinraka5% 02 US 

Eng.QdraClay6%03£ 

FuJtaa399USw 

LadlnkeCn.5% 04£ — 

Land Sea. 6% 02 £ 

Minolta Camera 2% 94DM 

UCAtac9% 02 US — 

MKndMil Bk. 3% 04DS. 

R«*i PM 5% Is. s. 

Omni Ik. 6 2/2% M OS 

0«wTlNM2%a20S 

KadsflBris4It(Bf 

Ma<ft02£ 


Swte tlMBtlS 

Tag* ton, 

WdJUBWwgo«L^: 
WJLCnbli 02 US-: 


8/87 62. 

4/90 79. 

3/87 164 
3/B91772. 
4/87 200. 
7/89 3486. 
2/901628. 
4/87 66.75 
9/88 43 
5/84 1106. 
6/89 335 
6/87 6.72 
2/86 1004. 
9/87 69.62 
5/89 3266. 
11/87 43 
7 m 28. 

13U. 
35 
U87 5.4 

«wa? *Ai 
10/87 2767. 
2/M 3897. 
9/87 8287 
877 
42J2 


BM Offer 
109% U0% 
99% 100% 
101 % 102 % 
64% 66% 
97% 98% 
65% 66% 
84% 85% 
72% 73% 
79% 80% 
178 179 
96% 97% 
81 82 
94% 95% 


%% 

102% 103% 
278% 228% 
109% 110% 
99% UJ0% 
US 6b 
Wh 71% 
63% 64% 
75% 76% 
132 133 

86% 87% 


-H)% 617 
*0% 1836 
0 63.80 
0 1238 
40% 7.72 
-1% 1811 
-1% 434 
40% 6033 
0 7.09 
-14% -431 
0 19.15 
0 10.42 
-0% 2032 
40% 19.27 
“2% 18.27 
0 48155 
«% 2335 
0 OM 
-0% 023 
8 -US 
-1 UUB 
-1 182 
-1 28JB 
40% 67.67 
40% 23663 
•0% 2719 


. * No Information mllaWa-prwkwi day's price 
t Oflfcr one market maker wiled a price 

Straight Bonds; TO* yield Ip the yield tn redemption of the mid-price; 
the amount Issued Is la millions of e mm e y units except for Yen 
bonds where It is la billions. Change on week - Change over price a 
week earlier. 

Floating Rate Notes: Denominated In doliws miles otherwise Intfk- 
erned. Coupon steam h mhUipum. Cdte - Date irai mipon Meomm 
effective. Spread- (Margin atxwe six-month offend rate fttbrw 
matte (above mean rate) for US dollars. CLcpn-Tbe current 

Convertible Bands: Denominated In dol lire onless otherwise IncOeaud. 
Cbg. day - Change on day. Dw date = First date of cnwerMoa Into 
shares Cnv. price -Nominal amount of bond per Ware exprosed 
remnency of Ware at conversion rate fixed m Issue Prem-Pemat- 
ag* prem (mh of the currantcffcctiv* price of acquiring chare* via the 
bond over the most recent price oc me shares. 


= -n. fitch I.™. 


without written c on se nt . 


?^^n-;nmllrmlt w^wrn.«app<lrdtw; Banfctre Trust ImanMitowaK KredtathantrH-V.: Comraerrhank AG; Peuttcfw Bank flG; Witdvntschv 
SnrtSbSik CfroM^MAT Bw* Cere^do UotembourpSA: 8»k lmemalK«at*ljwen*tiunc Kjtdlelhji* Unembourtc AfcptRmw Bank Nwleriapd 


jTnrh- UnMan Stan lev inamafloirai: NIMm Securities Company (fcurope); nomora imemtlonal; Samuel mod 

UBS-Pblinps & Drew; S3. Warburg Securities 


Wasserstein 
Perella to 
open office 
in Paris 

By Stephen FWler, 

Euromarkets 

Correspondent 

WASSERSTEIN PeteDa, the US 

mergers and acquisition spe- 
cialist formed In 1S8S, inteods 
to expand its European 
operations by opening an 
office in Paris in the next 
three nmnlhg 

According to Mr Stephen 
Oxman, the Arm's deputy 
chairman, the move reflects its 
increasing interest in Euro- 
pean business. The group 
opened a London office soon 
after its inception, now staffed 
by more than 20 professionals, 
a figure likely to expand to 30 
by the year end, he said. The 
New York-based group also 
has offices in Tokyo, Chicago, 
Houston and Los Angeles. 

Yesterday, WP and Banqne 
Partbas announced they were 
Joining forces to form a fond 
of at least Ecn300m (S250m) to 
make mezzanine loans for 
friendly acquisitions *nii cor- 
porate restructurings In 
Europe. This is the largest 
fund of its type* K is expected 
to be the prime vehicle for the 
groups* investment in Euro- 
pean meraaning debt Mezza- 
nine loans are so-called 
because they form a slice of 
finance more risky ftan rtn> 
senior loans provided by 
banks, but less risky than 
equity. 

Commerzbank of West Ger- 
many wwri Amsterdam-Rotter- 
dam Bank of the Netherlands 
, have also committed money to 
the fund. However, the partici- 
pants were unwilling yester- 
day to disclose the shares of 
the various participants. 

Mr Orman said that farther 
discussions were under way 
with other investors, including 
I ns ti t u tions in North America, 
Japan, Spain and Italy. If 
these institutions Join the fund 
- discussions are expected to 
be completed over the next few 
months when there is e x pect ed 
to be a second closing - its 
Size will be far ther aat pawded. 

He said there was no question 
of the four existing investors 
scaling down their commit- 
ment. 

Discussions began between 
WP and Paribas in the first 
half of last year. The fund is 
expected to be folly invested 
in two to three years. Market- 
ing it to other institutions 
began last October. 

Indonesian 
fund sales 
completed 

By Deborah Hargreaves 

DAIWA has completed sales of 
a $30m Indonesian equity fund 
that marks the latest wave of 
investor interest in the coun- 
try. The Indonesian equity 
fund is a general investment 
fund looking at the new issue 
market and the private sector. 

The new fund Is part of a hid 
to build a strong range of 
Asian investment products tar- 
geted at Ja p anes e and Middle 
Eastern investors. The firm 
plans to launch a (60m Thai 
faint' in May and is looking at 
other country funds as well as 
Aslan equity issues. 

Daiwa fans also launched a 
$100m global small capitalisa- 
tion unit trust listed in 
Ireland. It Is the first stock 
fond to be listed in Dublin and 
takes advantage of tax conces- 
sions similar to Luxembourg’s. 

A fund listed in Ireland can 
be sold directly to Japanese' 
investors prohibited from buy- 
ing stock in a fond from 
another offshore location. 

Liffe suspends 
some contracts 

By Deborah Hargreaves 

THE London International. 
Financial Futures Exchange is’ 
suspending some of its cur- 
rency futures contracts follow- 
ing board approval to shelve | 
the thinly-traded products. 

The dollar /D-Mark futures 
and option, Swiss franc and 
yen futures wifi cease trading 
immediately, with the remain- 
ing currency products phased 
out over the next few months. 

Liffe's currency products 
have failed to attract much 
business, which the exchange 
attributes to the healthy state 
of the interbank market In 
London. 

Correction 

RJR junk bonds 

Owing to an editing error, the 
first paragraph of the story in 
late editions on Thursday 
April 12 hAnflUimri “Junk bond 
speculation focuses on HER,” 
was open to misinterpretation. 
The paragraph should have 
read: The high-yield market 
rose sharply yesterday on 
widespread speculation that 
Kohlberg Kravis Roberts, the 
buy-out specialists which took 
RJR Nabisco private in a lever- 
aged buy-out in 1988, is taking 
steps to avert potential prob- 
lems in paying interest on 
some of KJR*8 junk bonds. 



Focus on 1990 


Emphasis on risk management 


In these times of rapid change, preparation for a broad 
range of possible future developments is essential. 
That’s why banking is, more and more, about risk 
management As a client-driven bank, DGZ has geared 
its service capabilities to help its customers meet these 
challenges: We put emphasis on risk management 
products. 

In 1589, DGZ’s lending volume to domestic and 
international clients rose a healthy 43 percent to 
DM 26.6 billion. Playing a focal part in our asset and 
liability management, our money market, forex and 
securities operations contributed significandy to the 
solid performance. 

Fxuandal Highlights (DM million) 1989 19SS 


Total Assets 43,970 41,741 


Due from Banks 16,470 15,132 


Debentures and Bonds 6,277 6,655 


Receivables from Non-Bank Clients 19,072 17,819 


Deposits by Banks 15,833 16,S33 


Deposits by Non-Bank Clients 3,343 3,118 


Own Debentures in Circulation 22,708 19,621 


Capital and Published Reserves 785 7S0 


Net Interest and Commission Income 220 243 


Operating Income 146 168 


Net Profit 30 30 



Deutsche Girozentrale 
Deutsche Kommunalbank- 


FRANKFURX/BERLIN 


Taunusanfagc 10, D-6000 Frankfurt am Main 1, Telephone: (069) 2693-0, Telex: 414168; KuHuistendanun 32, D-1000 Berlin 15, 
Telephone: (030) 8812096, Telex: 183353; Luxembourg Brandi: 16, Boulevard Royal, L-2449 Luxembourg, Telephone: 
474360, Telex: 3101; DGZ International SJL: 16 , Boulevard Royal, L-2449 Luxembourg, Telephone: 462471-1, Telex: 2841 


QUESTIONS ABOUT 
DOING BUSINESS IN 
THE UNITED STATES? 

HERE ARE SOME ANSWERS. 


Expanding your business to the United States offers some special challenges. Now, The Principal 
Financial Group and Prtncor are producing a series of publications designed to provide informa- 
tion you need to move smoothly into the American workplace. 

• Guidebook To Pension Planning 

• Responsibilities of Corporate Officers and Directors under U.S. Federal Securities Laws 

• A Guide To Employee Benefits In The United States 

• The United States Workplace — Background Information For Foreign Companies 

• How To Select A U.S. Life Insurance Company 

• The 1990 U.S. Tax Guide ■ 

The first book in this series, produced by The Principal Financial Group, Guidebook To Pension 
Planning, is now available and contains useful information about the practical and legal issues raised 
by providing a pension for U.S. employees. 

The first book in the series published by Princor, Responsibilities of Corporate Officers and Direc- 
tors under U.S. Federal Securities Laws, provides information on duties and responsibilities under 
U.S. securities taws of corporate officials who supervise U.S. company operations. 

The two series provide information that win be useful to any executive relocating to the United States. 
As part of this series, The Principal Financial Group and Princor will also provide other general 
information books by various authors which deal with specific topics of interest and concern to 
executives entering the U.S. marketplace. 

Get the answers you need; contact Corporate Relations Department, Office of International Publica- 
tions, The Principal Financial Group, 711 High Street, Des Moines, Iowa U.S.A. 50309. 


Baamtal 

Sanrias 

Corporation 


Financial 

Group 


Manufacturers Hanover 
Corporation 
UJS. $100,000,000 
Floating Sate Subordinated 
Nonet duo 1997 

b) accordance with (he pnvisfcm cl 
the Nocra, notice b hereby given that 
dw Note* will cany an tnunst rate of 
8K% per annum for the period 17rfi 
April. 1990 no (7ih July. 090 with a 
coupon amount of U.S. $221.18 for 
the U S- $10,000 denonunaaan and 
U.S. 55,529.51 for the U.S. 
S250.000 denomination and will be 
payable on 17 A July. 1990 against 
turrenderofCoiiponNci. ZQ. 

B BMknlhK 

Company. London Agent Boat 


Tho worts “The Principal FI rands) Group" end ‘ , Mneor“ end lhe com bina tion ol those wards ana itie accompanying design are nadetnarhs 
and tervtce marks of Principal Mutual Lite Insurance Company. 


£200,000,000 

MFC Finance No.1 PLC 

Mortgage Backed Floating Rats Notes Due October 2023 
In accordance with the Terms and Conditions of the Notes, 
notice is hereby given that the new interest rates and periods in 
respect of the subject Notes are as follows:- 

Payrrojm Date Haki% Paymanl Qm« (UeaS 

SoflwA AAplUSUay'W I5J5S StmD M Aprs b9 May W ISJflS 

SunraS fAprilaSMayW 1&34& SemE 19 April? 10 1U2S 

5rttaC eApri*>4MBy<a 1634S SomaF liArmumMaygo 15J2S 

ByjCMDank^NJL (CSS1 DopL) Cl]TBAN<& 


Banco Central de Costa Rica 

U.S. Dollar* Floating 
Rate Serial Notea 
due 1988-1992 

For the period liih April, 
1990 to 17th October, 1990 the 
Notes will cany an interest rate 
of 9V*6 per annum, with a 
coupon amount of U.S- S30. 12 
per U.S- $1,000 Note payable 
on 17th October, 1990. 

B Bank era Tru>t 

Company, London Agent Bank 


PETROLEOS MEXICANOS 
US SI 25,000,000 FLOATING RATE 
NOTES DUE 1991 

In accordance wtth pruvaknis of ibo Nolrs, notice is hereby giwn lhal the rale of internt 
for ihe period !7ApriL19S0iu 17 October. lSWhasboensrtailFMi per annum. Interest 
payable on ihe inierea paymeiU dale. 17 October. 1990 against coupon aa 19 mfl be 
US $22x57 per USSSjftW Noie. 

CSHEMRCaLBaNC as Agent Bank 


t 


( 
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INTERNATIONAL COMPANIES AND FINANCE 


Spain’s five-year issue set 
to give Ecu sector a fillip 


By Andrew Freeman 


THE KINGDOM of Spam wiD 
give the Ecu sector of the 
Eurobond market a fillip when 
it launches an Ecu500m five- 
year Issue in the next 10 days. 
Terms of the issue are still 
being set, but the bookrunner 
and joint lead manager have 
now been appointed by the 
Spanish Treasury. 

Spain first announced its 
intention to borrow in Ecu sev- 
eral months ago, and recently 
launched a domestic issue. Its 
debut international Ecu issue 
was postponed in March amid 
worries over the implications 
of German unification for the 
composition of the Ecu basket 
of currencies. 

The deal will be designed to 
attract wide international 
interest. For example, the 
bonds will be free of withhold- 
ing tax. It was confirmed yes- 
terday that Banco Bilbao Viz- 
caya would be the bookrunner, 
with Banesto as joint lead 
manager. 

Meanwhile, the primary mar- 
ket for Eurobonds almost dried 
up yesterday, with investors 
still unwilling to move funds 
out of short-term deposits and 
borrowers far from eager to 
pay the high yields needed to 
raise funds. 

In Switzerland, however, 
Swiss Bank Corporation was 


the lead manager of two suc- 
cessful new issues. A SFrlOOm 
three-year private placement 
for Toyota Motor Credit Corpo- 
ration was launched with an 8 
per cent coupon amid favoura- 
ble comments on the pricing. 
The bonds were trading well 


INTERNATIONAL 

BONDS 


insi de fees at less % bid. Pro- 
ceeds were thought to have 
been swapped into floating-rate 
dollars to achieve a funding 
rate of around 20 basis points 
below the London interbank 
offered rate. 

A SFrl25m five-year public 
deal for Deutsche Girozen- 
trale- Deutsche Kommunal- 
bank, the central institution of 
the West German savings bank 
system, was less enthusiasti- 
cally received, but traders said 
the pricing was very fair and 
there was demand for the 
bonds. Early indications 
suggested the paper was trad- 
ing comfortably on fees at 
around less IK bid. 

DGZ first borrowed on the 
Swiss market in 1986. Yester- 
day's issue was its second in 
Switzerland. 

On the Swiss secondary mar- 


ket. the recent World Bank 7 Vi 
per cent issue improved 'A 
point to less 1% bid in what 
traders described as moderate 
but steady demand. 

Elsewhere, ScotiaMcLeod 
increased its recent deal for 
Toronto Dominion Bank to 
C$l25m, saying it had met 
steady retail dem a nd for the 
paper. The new tranche was 
launched at a spread of 74 
basis points over Canadian 
Treasuries, In line with the 
existing CJlOOm issue. The 


Midland 
Bank unit 
in Turkey 
delayed 


Chicago shakes hands with the SEC 


i * 


;,i ft * 
#» 


Barbara Durr on the new regulatory body for the US futures industry 


By David Barchard 

in Ankara 


lead manager was quoting the 
enlarged issue at 98.75 bid. 

Secondary market activity 
was subdued, with traders 
reporting some profit taking on 
liquid issues as investors 
sought to move to a shorter 
position on the maturity curve. 

The recent World Bank 
Y45bn issue brought by IBJ 
International was trading 
steadily at 99.92 bid to yield 
7.27 per cent, comfortably 
inside other Euroyen bench- 
marks. For example, the Y50bn 
5% per cent Norway deal was 
yielding around 7.39 per cent. 
• Schroders announced that 
Hepwortifs £L00m convertible 
issue had been 55 per cent 
taken up by existing sharehold- 
ers and that the rump of the 
issue had been placed with 
sub-underwriters. 


NEW INTERNATIONAL BOND ISSUES 


flM T WM f Amount ra. Coupon % Pries Maturity Fast Book runner 

SWISS FRANCS 

Deutsche GlroZ-DeuLKomm(a)+ 125 7*2 101 k 1995 IS S8C 

Toyota Motor Cr.CorpJa)»»» 100 S 101*8 1993 Ik SBC 

D-MARKS 

ASCII Corp.(a !**♦ 60 9H 101»a 1994 n/a IBJ (Germany) 

CANADIAN DOLLARS 

Toronto-Oom.Bk{Caytnan)(b)+ 125 13 100 1993 iVk ScotiaMcLeod 

Private placement ♦ Final terms, a) Non-calf able. t>) issue Increased from CSIOOm. 


Sweden abolishes turnover tax 


SWEDEN abolished turnover 
taxes on bond and stock mar- 
ket transactions on Sunday in 
a move that will give a 
long-term boost to the coun- 
try's growing derivatives mar- 
kets, writes Deborah Har- 
greaves. 

The introduction of the tax 
at the beginning of last year 
crippled trading in the coun- 
try’s bond market and almost 
stopped trading in interest rate 
options. 


The tax abolition did not 
immediately affect trading in 
Sweden, but brokers expect it 
to boost the country’s credit 
ynd options marke ts gradually. 

OM. Sweden’s electronic 
options market, launched new 
bond futures and options con- 
tracts yesterday to try to 
attract business put off by the 
tax. 

OM had seen its interest rate 
options activity cut down to 
five to 10 contracts a day from 


a pre-tax level of 20,000 lots a 
day. 


In addition, the tax had 
forced the closure of the Swed- 
ish Options and Futures 
Exchange (Sofe), an arm of the 
Swedish Stock Exchange. The 
tax had pushed business to 
competing markets in London 
and Copenhagen and its 
removal should see a gradual 
drift of trading back to Swe- 
den. 


MIDLAND BANK’S plans to be 
the first UK clearing bank to 
set up a subsidiary In Turkey 
are being delayed by the 
refusal of a Turkish cabinet 
minister to sign the decree for- 
mally allowing the unit to be 
opened until a Turkish bank Is 
given permission to open a 

]ipiTirh fo lyrnHnn. 

Midland applied to the Turk- 
ish Government last October 
to open the subsidiary. The 
Turkish market has proved 
lucrative for a stream of new 
entrants in the last decade, 
but Standard Chartered is at 
present the only British bank 
with a branch In Turkey. 

It Is understood that Mid- 
land obtained the approval of 
the Turkish Central Bank, 
Treasury and State Planning 
Organisation, and premises for 
tiie branch had already been 
set up. It was exp e c ted that 
the subsidiary would formally 
be opened early next month 
when Midland's chairman, Sr 
xw ManMniffln , visits Turkey 
with a delegation of the 
British Invisible Exports 
Council. 

However, Mr Gunes Tuner, I 
the Turkish State Minister in 
charge of the Treasury, has 
indicated that he will not sign 
the decree wnaMlng MTiflawH to 

go ahead until Iktisat Bankas!* 
an Istanbul-based bank owned 
by Mr Erol Aksoy, one of Tur- 
key’s best-known bankers and 
a prominent support e r of the 
ruling Motherland Party, is 
given permission to open a 
b ranch in London. 

Urfioti Bnntod hn* a repre- 
sentative office in London 
is understood to have applied 
to the Bank of England for 
permission to open a branch. 

Mr Taneris opposition to 
TWi«n«nH haf incurred criticism 
from several senior officials 
here, who have leaked the 
story to the Turkish press sev- 
eral times in the last few 
weeks. This sort of thing does 
Turkey’s international image 
no good at alL” said one offi- 
cial in Ankara tM« Week. 

British officials here 
declined to comment on the 
story, although tfapy confirmed 
that the si gning of Midland 
Bank’s decree had been 
delayed. 


T he Chicago futures 
exchanges are giving 
surprise backing to new 
le gislati on aim pH at overhaul- 
ing the regulation of US finan- 
cial markets. The le gislation, 
introduced this month, would 
create a new agency replacing 
both the Securities and 
Exchange Commission and the 
Commodity Futures Trading 
Commission. 

The new agency, the Mar- 
kets and Trading Commission, 
would regulate both the securi- 
ties and futures markets. By 
unifying the present split 
framework, it would provide 
the linkage in regulation that 
already exists through invest- 
ment With the advantage of 
seeing across markets, it theo- 
retically could assess potential 
problems earlier and take 
appropriate steps. 

The MTC would have five 
commissioners appointed by 
the US President and approved 
by the Senate. The authorities 
have laid down two years as 
the transition period to the 
new regime. 

“This idea is better than any 
I've heard,” • says Mr Leo 
Melamed, special counsel to 
the Chicago Mercantile 
Exchange and a key figure in 
the fixtures industry. “A single 
structure that gives all the 
markets their correct due” is 
the kind of compromise Mr 
Melamed says he can support 
The proposal, called the Mar- 
kets and Trading Reorganisa- 


tion and Reform Act, was moti- 
vated in part by a need to halt 
a long-running turf battle 
between the two regulators. 
The SEC oversees equities and 
the CFTC fixtures, but certain 
derivative products such as 
stock index fixtures have raised 

questions about where regular 

tory lines should be drawn. 

Both Chicago exchanges 
oppose a merger of the two 
agencies because they believe 
that the SEC, the stronger of 
the two, would swallow up the 
CFTC and' treat fixtures like 
equities.. 

Mr Thomas Donovan, the 
president of the Chicago Board 
of Trade, is against a SEC take- 
over of futures because “its 
institutional m— fjn favour of 
the New York equities mar- 
kets] would kill the futures 
industry in the US.” 

But the House market 
r efo rm Bill would attempt a 
neutral res tr u c turing of the 
two agencies. This has calmed 
Chicagoans. “We’ll warm to 
the proposal because it comes 
closest to an overall solution.” - 
Mr Donovan says. 

The change of heart in Chi- 
cago comes after momentum 
was lost in Washington for a 
quick transfer of stock index 
fixtures from the CFTC to the 
SEC. 

Efforts to pare away stock 
index fixtures, or perhaps all 
financial fixtures from the 
CFTC diminished after Mr 
Alan Greenspan, Federal 


Reserve Board chairman, punfr 

taped, the main argument used 
for the move by Treasury Sec- 
retary Mr Nicholas Brady and 

SEC chief Mr Richard Breeden. 

Mr Brady and Mr Breeden 
had contended tot stock index 
fixtures *»d the split regulation 
of them from their mar- 
kets caused volatility in equi- 
ties trading. But Mr Greenspan 
said in a Senate hearing last: 



Richard Breedem argued that 
CFTC should lose some future* 


month that, according to Fed 
studies, there was no convinc- 
ing evidence, that stock Index 
or split regulation of stock 
index futures and the underiy- 
ing cash market prosed volatil- 
ity. According to the Fed, vola- 
tility was tiie result of rapidly 


and a concentra- 


tion of assets in institutional 
portfolios that increased, the 
size of trades. 

Marg ins are a critical part of 
the ! dispute. Margins on equi- 
ties 'are a down payment on an 
asset and are set at 50 per cent 
of tiie stock’s value. Margins 
on fixtures are instead aperfor- 
y ppwup frond, given that fixtures 
are sfcnply a commitment to 
take or make delivery of a 
product at a give n price and 
-aate;xn the future. - •- • 

Ti ie Treasury and the SEC 
argue fliat margins an stock 
indices are set dangerously 
low, prompting excessive spec- 
ulation. While not completely 
conceding this point, Mr 
Greenspan said Btock index 
fixtures ywwgfaB should proba- 
bly be set higher. He suggested 
the. federal government as 
overaeezv but that the Federal 
Reserve Board was not inter- 
ested. Oversight by the regula- 
tory agencies and the 
exchanges themselves was a 
better idea, he said. 

The proposal would also cre- 
ate a new body, the Federal 
Financial Market Coordinating 
Council, to be composed of all 
financial regulators. 

The Bill would also preserve 
the current congressional juris- 
diction over the fixture MTC, so 
tiie politicians on the agricul- 
tural committees that oversee 
the CFTC would not lose their 
Political Action Campaign con- 
tributions -to their colleagues 
who oversee Bnanrinl matters. 


Extra feature of Samsung 
$75m issue aims to please 


By John Ridding in Seoul 


S Korean oil refiner to 
raise cash for exploration 


SAMSUNG Electronics, Sooth 
Korea’s largest electronics 
company, is expected to com- 
plete its issue of $75m worth of 
bonds with equity warrants 
today and is including a novel 
feature to make the issue more 
attractive. 

The issue was postpened last 
month because of the 
depressed market for Korean 
instruments. The market has 
not improved and the issue 
will therefore include a mon- 
ey-back warrant. 

This feature , which guaran- 
tees repayment if the underly- 
ing share price does not 
achieve the price of 

the warrant during the five- 
year maturity, is bring used 


for the first time in a Korean. 
issue. It has been Included in a 
handful of other Euromarket 
issues. 

According to one of the 
issue’s lead managers, the 
money-back option depends an 
tiie 70-day moving average . of 
both the voting and man- voting 
shares pr* exceeding exer- 
cise price for 70 consecutive 
days. The money received cm 
the warrant will be equivalent 
to its vtdoe at the time of the 
launch. 

Otherwise, the terms of the 
issue are unchanged from orte 
inal proposals. The bond wul 
have a zero coupon and the 
company is seeking an exercise 
premium of 110 per cent. 


By John Ridding 


YUKONG, South Korea’s 
largest oil refiner, is to issue 
$75m of bonds with equity war- 
rants to finance exploration 
and production. 

The issue, planned for early 
June, will have a five-year 
maturity. Subscribers will be 
able to convert their w a rr an ts 
into common stock after 18 
months. The coupon is expec- 
ted to be i«w Hint* i s par i^n * , 

Yukong has seen steady 
sales and profits growth over 
recent years. In 1989 it 
achieved net income of U5S98m 
on «gieg of $3B9bn. Thecompa- ' 
rable figures for 1988 were 
$85m and $3.4bn respectively. 

The issue coincides, how- 


ever, with 8 downturn in the 
market for Korean Euro- 
instruments. Since tiie end of 
last year, prices and premiums 
of Korean convertible bonds 
and bonds with war rants have 
fallen ..sharply, reflecting an 
increase, in the number of 
issues and a prolonged decline 
in the underlying stock mar- 
ket 

• Korea Investment Trust 
Company (BTC) will launch a 
new US$50m. fund for foreign 
investors in early May. The 
new fund, called the Korea 
Equity Fund, is one of three 
funds approved by the Ministry 
<rf Finance as part of its policy 
of financial liberalisation. 
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THE FUTURES and options 
markets wars quiet yesterday as 
dealing was alow to recover after 
the Easter holiday. Turnover was 
concentrated In FT-SE Index 
options, as worries continued 
about the equity market's direc- 
tion, while stock option volume 
largely followed that of the under- 
lying shares. 

Total volume amounted to 
16,169 lots, compared with 20,201 
hi the previous session. Yester- 
day's low level of business was 
divided between 8,630 cafla and 
7,534 puts. 

The futures market opened 
firmly following the advance 
posted on Wall Street on Monday. 
However, dealers began to have 
doubts during the morning as 

CALLS WTS 

mm ty M td frr M H 


sterling came under pre ssu re . ' 

. The release of the latest US 
consumer price data then sent the 
futures market lower as US bond 
prices weakened, and onantlcipa- 
bon of a decline on Wall Street 
The premium ot the futures over 
hie cash FT-SE index was whft- 
tied down to 12 points at one 
stage. This lowered the cash 
FOotafe index,' which moved from 
• loss of down 2 points to down 7. 

In the event, the US markets 
did weaken,: which allowed Lon- 
don to . trade tor the rest of the 
afternoon in a narrow range. The 
futures market premium dosed at 
16 potato, 28 points leas Ilian the 
fair value premium, calculated by 
Barclays de Zoete Wedd. 

The FT-SE index, option also 
out pro . 


responded to fhe -equity market's 
more negative tone as put deal- 
ing predominated. Total turnover 
amounted to 6,462 lots, of which 
913 ware calls and 4,549 were 
puts. The April 2£00 puts were 
the most active, trading 688. 

Among the stock options, 
Amstrad was the busiest, as the 
underlying shares tall and then 
recovered "In active trading. 
Amstrad dosed 2h higher at 
7B*2p on 7m. Amstrad traded a 
.total of 1,518 lota, at which 1,368 
were caHs and 198. were puts. 

Following the suspension of Ha 
shares, . tee London Traded 
Options Market announced yes- 
terday that British A Common- 
wealth options had also been 
suspended. 
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amid fears of 


cuts debt | Hidden perks beyond the shredded Iron Curtain 


■Sift substantial losses! M 


Andrew Hill on the rapid build-up of the Tiphook container group and the challenges ahead 
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By NBckITatt « 

FTOLAN; a - small oranjercfal'; 
and residential- property: com- 
pany, yesterday became ^the 
latest company to report prob- 
lems in the/hoqsebirilfflpg- sec- 
tor warning of: a substantial, 
but unquanttded. loss Jot the . 
year to end-March. .. * : , - 

The company ..does not 
intend to pay, a final dividend 
for the year to end-Mar ch. 

Pinlan's. announcement 
came after the maxjcet .had • 
closed, .with the Glares trading 
at32p.-. ;■ k 

It also announced a/series. of- 
measures deglgned to<put gear- 
ing including a number of 
sales, the refinancing-.' rOf ..a- 
development and thejendtog of 
others. -i ■ \ 

The company hag sold its 
developments at. Izworth. 
House, Chelsea and Gomyn 
Ching in the West End of Lon- 
don for £13m. The price com- 
pared with “expectations of 
£18m for the completed and ful- 
ly-let buildings ", the company 
said. • 

However it will share in any 
profits from a subsequent sate: 
within two years. The deal 
gives Ftolan. 95 per cent of any 
profit, calculated after the 
holding cost to the new- owner 
of. the. properties, in, excess of 

£ 100 , 000 . 

P inlan ’s head office and 
some residential flats, also in- 
London, have been sold for 
£2 .2m; 

Negotiations^ are underway 
to r efinance a developmental 


.Wbidmill Street, with the com- 
pany declining to. elaborate. 
The .company added that a 
joint', venture in . Wardour 
Street was no laager proceed- 
■tog. • 

The Newbury office - for its 
residential property develop- 
ment business bad been closed 
with effect from last week, 
reflecting the withdrawal from 
this area. A project manage- 
ment agreement with Wates 
Built Homes had been agreed 
to Implement the sale of the 

- remaining properties end sitow 
overfhe not 18 months. 

-In' addition the company Is 
having to repurchase proper: 
ties to the Co vent Garden area 
of London for £L3.4m, to excess 
of present market value. When 
Finlan sold the properties, 
there was an Triton agreement 
which provided, to cartafa cir- 
cumstances, that Finlan would 
have to repurchase them in 
March 399L The £13.4m price is 
significantly lower than that . 
contained In the option agree- 
ment; " 

- The . overall effect, said Hn- ; 
ten, was to reduce.hondwtogs 
to “a level ttumnensurate with 
that at March 31 1989^. Then, 
net debt was Just below £30m, 
although this included some 
borrowings to respect of cer- 
tain non-property trading 
operations w ithi n, the group. 

At that stage, shareholders’ 
ftmds were £18. 7m, although 
these- will be affected by the 
loss to the year just ended.. 


Yale and Valor sells 
catering equipment arm 


^ By John Thomhmi 


YALE AND .VALOR, . the 
security and home products 
group, has Sold its catering 
equipment division to a man- 
agement buy-out team realis- 
ing £8Jkn cash. ” ' . ' 

The management team, ted 
by Mr Robin Clark, the divi- 
sion’s managing director, will 
take control of four companies: 
Moorwood Vulcan, Jacksons, 
Oliver Ttons and Sadia Refrig- 


_ eratioh. _ 

In the 1988-89 financial year; 
the division had turnover of 
. about, figg m_ 

Mr : Tony Maroon, Yale and 
" Valor's finance director, said 
the disposal continued the. 
company’s “tidying-up" pro- 
gramme and would allow tt to 
'concentrate an Its core busi- 
: nesses of security and home 
products. 


Thompson Clive net assets rise 


The ..-net- asset , value^qf, 
Thompson Clive Investments? 

was 17V Ip rvn a fuTly .dflntfid. 

basls or-mfip nodiluted asai 
December. 31 1989. 

The figures compared with 
163.6p and 168.7p respectively 
at the ehd.of 1988. 

Since the end of 1989, the 
group, an tovestment. company 
which mainly takes up venture 


''capital holdings to private 

- -Oonceras. has fnyi|sted£734,000 
r “ft r hlzurjco'topmlta,; six of 
... whichjwere already m Its port- 
folio. • • 

Pre-tax profits more than 
doubled -to £454,000 (£224,000) 
. and earnings per 50p share 

- worked through at 2 .7p (0.9p). 
A maiden dividend of 2p is pro- 
posed for the year. 


Advertise your house 

in full colour in the 
. Weekend FT. 

To find out more, call Carol 
Haney on 01-873 4657 


M R ROBERT Montague, 
^airman of Tiphook, 
is pleased with fahn- 
sdt 

It is not surprising. In 12 
days’ time , Tiphook will com- 
plete its busiest financial year 
since floating on the stock mar- 
ket five - years ago, as the 
world's third largest container 
rental company. 

Leap-frogging from fifth to 
the world league last year to 
third has not been easy. Much 
of the past 12 months lias been 
wpwnt faffing for a part of Mr 
James Sherwood’s Sea Contain- 
ers empire. In a joint takeover 
bid with Stena, the Swedish 


Tiphook 

Share prioe relative to the FT-A AB -Share Index 

105 mwn — -..j ■ ■ — 

|p|£ Bermuda court refects ; Season’S Jtm Sherwood 

108 Tlpbodk/ Stena chaBenge ; recommends sale of assets to 
to SeaCon defence plans : S^a^rdTW>ooK^^^^ 




® 3 Tiphook and Stena S** 50 " 

— f launch bid for Sea sharehoId8f8 

75 I Containers asset 

May 1989 1990 


For Tiphook. the outcome of 
the bad-mouthing, bluff and 
legal is surprisingly tidy. 
Mr Montague and bis col- 
leagues have managed to dou- 
ble Tiphook's fleet of containers 
. — tb e baste boxes which are 
used to ferry all manner of 
. cam around the tdobe — to 
4DOjOOO units at a cost of $533m. 

"We have not had to sell 
assets, we. have not had to pay 
off executives, we have not had 
to dose offices, we have not 
had to make redundancies, 
there have been no skeletons in 
the cupboard,” says Mr Montar 
gue. 

Since the deal was approved 
by Sea Containers’ aharehold- 
era . a month ago, Tiphook has 
chosen to put the few thousand 
trailer riuutawi which were part 


of the purchase up for sale; it 
has also taken on 15 extra staff 
to the container division. But 
the principle remains 
untainted: this was a clean 
asset purchase, with a mini- 
mum of complication addi- 
tional overheads. 

As if to emphasise this, 
within two weeks of the formal 
approval of the asset sale 
Tiphook had integrated 97 per 
cent of the Sea Containers fleet 
into its computer system, 
which is the group's vital tool 
for co-ordinating worldwide 
container movement. As the 
Sea Containers boxes are gener- 
ally older than the Tiphook 
fleet, which has a reputation 
for quality, the new owner will 
gradually remove older contain- 
ers as gristing contracts expire. 


upgrading the rest 

More importantly for inves- 
tors and analysts, the deal has 
actually strengthened 
Tiphook’s balance sheet To the 
layperson. Tiphook looked 
heavily geared, with borrow- 
ings at about 2 V4 times share- 
holders’ funds. The City had 
marked down the group's 
shares because of the risks 
involved to the original plan — 
a folly fledged joint break-up 
bid for Sea Containers which 
would have loaded Tiphook 
with debt and unwanted assets. 

The revised deal had no debt 
attached, and was still financed 
by the two-stage rights issue 
Tiphook put to place when the 
group began its assault on Sea 
Containers test May. 

At the end of the month 


Tiphook’s borrowings should be 
all but unchanged - the origi- 
nal deal would have left 
Tiphook four times geared - 
ami interest payments will be 
covered about L7 times by prof- 
its. That looks slim compared 
with most companies, but 
Tiphook points out that its 
strictest banking covenant 
demands cover of only 1.25 
tiiriBg . and the Sea Containers 
asset purchase should increase 
cover to more than two times 
in 199991. Tiphook's financial 
services arm already evens out 
global exchange and interest 
rates to simplify forward plan- 
ning for indi vidual divisions. 

“Containers provide good 
security for lenders,” adds 
Tiphook’s finan ce director, Mr 
Rodger Braldwood. “There 
aren't many assets that repay 
their loan within half their 
working life.” 

The drawn out saga of the 
Sea Containers bid may have 
distracted some investors from 
Tiphook's other divisions. It is 
already the largest operator in 
the European trailer rental 
business, alon gside rival UK 
company TIP Europe, and is 
also growing its small railcar 
rental division. 

An explosion in eastern Euro- 
pean business as trade -and 
political barriers come down is 
the prize In these races and 
Tiphook is already developing 
contacts beyond the shredded 
Iron Curtain. It has combined 


all three rental divisions at a 
hub office based in Hamburg - 
the only site offering trailer, 
container and rail rental under 
one roof outside the group’s 
headquarters in Bromley, south 
London. 

Mr Montague is excited by 
the next challenge: “There is 
hard organic growth in our 
existing marketplace, but in 
addition to that there is the tre- 
mendous opportunity of eastern 
Europe because transportation 
is very high on those countries’ 
list of priorities.” 

Like the original, simple idea 
of container rental - which 
made Mr Sherwood's fortune as 
it has Mr Montague's - the 
prospects for trailer rental 
sound too good to be true. Mr 
Montague can see nothing 
which could drag Tiphook off 
course. Analysts are more cau- 
tious. Tiphook was too small to 
be falx by a downturn in the 
shipping business in the mid- 
1980s, but from the crow’s nest 
there are signs of some weaken- 
ing to the market, and as one of 
a trio of giant container rental 
companies, Tiphook will have 
to be prudent. 

It already has some safe- 
guards in place - the equip- 
ment is good quality and 
between 30 and 40 per cent of 
its business is on term con- 
tracts of more than one year. If 
the group makes more than 
£31nt before tax to the year just 
about to end, the addition of 
















Robert Montague: excited by 
the next challenge 

the Sea Containers assets 
should more than double that 
figure to nearly £70m m 1990-9L 
Not bad for the south London 
company which started 12 years 
ago with 150 boxes. They were 
painted brown, Mr Montague 
admits, so unsuspecting clients 
would have difficulty spotting 
rust patches. 




£200,000,000 

Floating Rate Notes Due 1994 

Interest Rate: 15375% 

' ♦ 

Interest Period: 

17 April, 1990 tx> 17 July, 1990 

Interest Amount per £5 J)00 
Note due 17 July, 1990: 

£191-66 

Interest Amount per £50,000 
- Note due 1 7 July, 1990; 

£1,916j61 

Agent Bank 

BaringBrothers &. Col, limited 
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£25,6,000,000 

Floating Rate Notes Due 1996 

(Issued by Nationwide Building Society) 

' Interest Rate: 15.35% - 

♦ • 

Interest Period; 

17 April, 1990 to 17 July, 1990 

Interest Amount per £5 ,000 
Note due 17 July, 1990: 

<19135 

• 

Interest Amount per £50,000 
Note due 17 July, 1990: 

• . £1,913.50 

Agent Bank 

Baring Brothers &.Co^Xtorited • 
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This advertisement is issued in accordance with the regulations of the Council of The Stock Exdiange. 
It does not constitute an invitation to the public to subscribe for or purchase any securities. Application 
has been made to the Council of The Stock Exchange for all of the Company's ordinary shares currency 
issued and those to be issued as consideration for the acquisition of Reece PLC to be admirtea to the 
Official List This advertisement has been prepared on the basis that the offers for the issued equity 
share capital of Reece PLC have become or have been declared unconditional m all respects, ft is 
expected that admission to the Official List will become effective on Friday. 20th April, 1 990 and that 
dealings wHI commence on Monday, 23rd April. 1 990. 

CAULDON GROUP PLC 

(Incorporated and registered in England and Wales under the Companies Act 1 98S No. 20442 1 4J 

Introduction to the Official List 
following the acquisition 
of 


arranged by 

Barclays de Zoete Wedd Limited 


Issued and to be issued, fully paid 
£4.860.340.60 


Share Capital 

Authorised 

£7,100,000 Ordinary shares of 5p each 

The Cautdon Group has five principal activities: manufacture of plant and equipment for the ceramic 
industry; specialist tooimaking: provision of residential healthcare; cycle and cycle component distribution; 
and manufacture of uPVC door panels. 

Listing particulars relating to the Company have been approved as required by the listing rules made under 
section 1 42 of the Financial Services Act 1 986 and are available in the statistical service maintained by 
Betel Financial UmiiBd. Copies of the listing particulars may be obtained during normal business hours 
(excluding Saturdays), up to and including 20th April, 1990. by collection only, from The Company 
Announcements Office. The Stock Exchange. 46-50 Finsbury Square. London EC2, and up to and 
including 2nd May. 1990 from: 

Cauldon Group PLC _ . „ , A , ..... . 

Federation House Barclays da Zoete Wedd urmted 

Station Road Ebbgate House 

Stoke-on-Trent 2 Swan Lane 

Staffordshire ST4 2SG 18th Aprl. 1990 London EC4R 3TS 
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‘What benefits do tanks, baby incubators and Rolls Royce gain from bach other? 

Brierley attacks Vickers’ modern make-up 


By Andrew Bolger 

SHAREHOLDERS in Vickers 
have been urged to support the 
proposed demerger of 
Rolls-Royce Motors on the 

S rounds that the engineering, 
efence and luxury car group 
Is a mere shadow of the great 
engineering operation it once 
was”. 

The accusation is made by 
1EP Securities, the UK invest* 
ment arm of Sir Ron Brierley, 
the New Zealand businessman, 
which has proposed the demer- 
ger after building an 18.6 per 
cent stake in Vickers. 

ISP's circular estimates that 
a demerged Rolls-Royce would 
be worth ZlOp per share, while 
the rest of Vickers would be 
worth 95p, plus 50p per share 
in cash. The total of 255p com- 
pares with yesterday’s closing 
price of 233p, up 26p since the 
demerger was proposed. 

The company also intends 
selling the medical division 
after the demerger which, it 
says, would further strengthen 
the Tiew Vickers’. 

“The business does not sit 
well within Vickers and could 
be better developed as part of a 
healthcare group. This sale 
should raise approximately 
£100m, and add another 15p to 
the share price.” 

IEP’s circular states: “Our 
demerger proposal is not sup- 
ported by the Vickers' board of 
directors but this is hardly sur- 
prising because the demerger 


would expose the illusion of 
‘Vickers' in its present form. 

“The historic Vickers of the 
19th and early 20th century 
was a world force in the manu- 
facture of munitions, aircraft 
and ships but none of these 
operations remain today and it 
is now essentially a holding 
company for a collection of 
diverse and- more- recently 
acquired engineering compa- 
nies. Most of these businesses 
have little affinity with each 
other and with the exception of 
Rolls-Royce axe unattractive to 
public investors.” 

It asks: "What benefits do 
tanks, baby incubators, ships’ 
propellers and Rolls-Royce cars 
gain from each other? Why 
should the world’s foremost 
luxury car manufacturer 
choose to be in partnership in 
such diverse businesses?" 

IEP emphasises that a 
demerger is not a sale. If 
Rolls-Royce Motor Cars was 
demerged, all Vickers’ share- 
holders would continue to to 
have beneficial ownership, 
there would be no threat to the 
Rolls-Royce trade name, and 
management would remain 
unchanged. After the demer- 
ger, Vickers shareholders 
would have shares in two more 
focused companies. 

Sir Ron said: “In our view, 
the value of shareholders’ 
investment would be greatly 
enhanced by the demerger of 





Jousting knights: Sr David FZastow (left), of Vlckera, and Sr Eon Brierley, of IKP Securities 


Rolls-Royce because it w ould 
eliminate the present disparity 
in the market perception of the 
quality of Rolls-Royce com- 
pared with other businesses in 
the Tickers group.” 

As well as the Rolls-Royce 
demerger, Vickers sharehold- 


ers will be asked at the annual 
meeting on April 26 to support 
IEP plans for Vickers to buy 
back up to 10 per cent of its 
ordinary shares andcancd its 
preference shares. 

Vickers is seeking to altar 
the company’s articles of asso- 
ciation to permit it to buy back 


shares. However, it will not go 
on- to seek shareholders’ 
app r o val for such a buy-back. 
The company also opposes the 
cancellation of the preferential 
shares, oil the grounds that 
these steps would not at pres- 
ent be in the interests of all 
shareholders. 
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EMPLOYEE OWNERSHIP 

The Financial Times proposes tdpublish this 
_ survey on: .. ... . 

4th May 1990 

- For a full editorial synopsis and advertisement 
details, please contact: 

Denis Cody 
on 01-373 3301 


or write to him at: 

Number One 
Southwark Bridge 
London 
SE19HL 
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FLANDERS ■ 

The Financial Times proposes to publish this survey 
* on: • 

8thMay 1990 

For a full editorial synopsis and advertisement details, 
please contact: 

Roth Pincombe at 
Financial Times (Benelux) 'Ltd 
* Rue Docak 39, Hertogsstraat 
B-1000 Brussels, Belgium 
Teh (02) 5132816, Telex: 64219, 

Fax.* (02)5121404 

or Lindsay Sheppard 
...... .. on 01-873 3225 

or write to her ah v .1 ' ' 

Number -One " 

Southwark Bridge 
London 
SE19HL 
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FT FRANCE 


For details on how to advertise in the 
FINANCIAL' TIMES, please contact: 


in PARIS: Benjamin HUGHES 

Marie-Therese VEEVILLE 
TEL 42 97 06 21. 


Cote d’Azur Jeremy KEELEY 
TEL 93 70 74 74 . 


Rhdne-Alps Region:: Jean-Yves ROPERT 
TEL 72 27 13 84 
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UK COMPANY NEWS 


new 


set to tackle 
e with ECC 


By Andrew Taylor, Construction Correspondent 

MS ANDREW TEARE, a key 
figure ■ behind the jgnjwth 
of Rugby;- the UK.' cement 
group, into a successful 
diversified b uilding mntorfaTa _ 
business, is leaving the com- 
pany to become chief excectx- 
tive. ; of ECC Groups - for- 
merly. English Chihaday s, 
the '.minerals and' Cdastmc- 
tioii/grohp. *'VT: ; - 

Mr Teare, 47, has been 
managing flirectarnf Rugby 
-since 1984: Since; 1985 the'- 
group’s profits have “risen 
every year;-' increasing from 
£22m to £89.7910. , . f : i . . ’’ •• 

During , that time RughF 
has expanded into? jotnCTy ih. 
the UK, Australia and the US _______ _ 

“? developed ajrteei rein- Andrew Teaws takes over tom 
forcement business, = cur- staa Dennison in June 
rently supplying the Channel : " enmso “ “ ,rane 
tunnel project; y •••'.. housebuilding . businesses, 

ECC generates? about half including a 29.9~per stake in 
of its profits frog# china clays Bryant the UK housebuilder 
or kaolin, used mainly in pap- which ECC unsuccessfully 

ermaldng. „ tried to acquire in 

It also has aggregates and 1986. 


Daily Mail makes 
£9m recommended 
bid for Hobsons 





Cresta sells its trust 
subsidiary in refocus 

By lan Hamilton Fazey 

CRESTA HnldiugSj; the Me. of reserve hank. The buyer also 
Man-based company which is has to get South . African gov- 
shifting its focus ‘Into health eminent approval under 
care for- the elderly, has sold its exchange -control regulations 
trust and administration sub- to export the capital 
sidiary to UAL Merchant Bank involved, 
of South Africa at a profit of Money from the sale will 
more than £2m. . help fund expansion in the OK. 

The Associated -Trust Com- -Cresta registered its 360th 
pany, also Isle of Man-based, nursing home bed. this week 
was bought for £885,000 in 1986. and has four new homes under 
It contributed £490,000 of Ores- . construction. It expects to have 
ta’s £&6m profits last year. The - 1,000 beds registered by the 
sale is for £3. 05m, plus the end of 1990. 
repayment of £450,000 inter- Cresta retains its original 
company loansand interest garages and property interests 

The (teal has to be approved on the Isle at Man but has 
by the Isle of Man Financial always said It would sell the 
Supervision Commission, as trust business if a suitable 
well as the South African offer were made. 


NEWS IN BRIEF 


ASSOCIATED PAPER 
Industries: Chairman told 
Bhafftboidwrg at an improving 
trend in the company's trading 
and stronger demand for its 
prodncts. The statement' 
accompanied a circular outlin- 
ing damns of the sale of API 
Hydraulics and P Garnett & 
Son and the proposed .sale of 
Purification Products. 

WRWVT ' THUMinAT^ Tnterna. 
tinnal hw« paid £L8m castt-for-- 
Jansen Hasenoehrl, a West 
German manufacturer of water 
and solvent-based laminating 
adhesives and ultraviolet var- 
nishes used in the printing and 
packaging industries. Jansen 
had sales of £5iim and. profits 
of £430,000 for the year to ehd- 
June 1969. Tangible net assets 
at year-end totalled £90,000. 

HKWKTSON has acquired Con- 
struction Material Services for 
an initial £470,000 cash and a 
further payment of up to 
£205,000 cash- North Humber- 
side-based CMS processes, pre- 
pares and distributes pulver- 
ised fuel ash, recovered from 
coal-fired power stations, and a 
range of cements and cementi- 
tious grouts used in -the con- 
struction industry. 

MOONS: Leucadia owns, or: has 
received acceptances m respect 
of 10.48m ordinary shares (34.67 
per cent) aft®: acceptances in 
respect of 2,000 ordinary (0.1 
per cent). The condition of the 
offer relating to the US Hart- 
Scott-Rodino Antitrust 
Improvement Act has" now 
been fulfilled. The offer will 
remain open tor acceptances 
for 14 days, unless further 
extended. • 

NSM has expanded its building 
materials and services division 
with the acquisition; of Coat 
plan, a specialist distributor of 


air conditioning and refrigera- 
tion equipment, for 
£900,000.Conslderation payable 
as to 574^85 new ordinary 
shares and cash.' 

TRACE COMPUTERS has, 
through its WordOow subsid- 
iary, bought 51 per cent of 
Wespac for £50,000 via the 
'issue of unsecured loan notes 
and dash. Through Wordfiow, 
Ttace has the right to buy the 
outstanding' 49 -per cent 
. between 1991 and 1995. Wespac 
markets computer and office 
cons umables . 

TRUSTHOUSE FORTE is 1 
extending -its roadside 1 
operations into Continental 
Europe through a joint venture 
with Repsol, a leading supplier 
and retailer of petrol in Spain. 
The object is to de velop some 
lOO.units, styled on THF’s pop- 
ular Travelodge and Little Chef 
brands, at prime highway loca- 
tions over the next five 
years. 

WAGON INDUSTRIAL Hold- 
ings has acquired the business 
and certain assets of Vierod 
and Woods, a specialist fabrica- 
tor of carbon and stainless 
steel process plant, for 
£571^74. Of this sum, £265,000 
is being satisfied by issue 
of 84,936 new ordinary 
shar es. 

WILKES (JAMES) has acquired 
Euro-Holzverwertungs, an Aus- 
trian beermat maker, for about 
£L8m. hi addition it is to con- 
vert. £lm of preference shares 
.into ordinary shares at a 5 per 
cent premium to the g risting 
market price. This is subject to 
approval at the May 8 EGM, 
when shareholders will also be 
asked • to approve the resolu- 
tions necessary relating to the 
acquisition of Easterbrook All- ; 
card.- .. 


ms advertisement has been Issued m compliance with the 
requirements of the Council of The Stock Exc hang e. It does 
not constitute an invitation to any person to subscribe for 
or to purchase any securities In The Fle ming European 
F fcHg fHng Investment Trust pic fthe Company"). 

Application' baa been made to the Councfl of The Stock 
Exchange for the admission of up to 80,000,000 ordinary 
shares of 25p each In the Company and up to 16.000.000 
Warrants to subscribe for ordinary shares of 25p each in 
the Company (“Warrants") to the Official List. 


The Fleming Eurofeah 
Fledgeling Investment Trust Plc 

... nr r-TTT — -* to wn. Mama . . 

Introduction to The Stock Exchang e 

Copies of Listing Particulars dated 20 March 1990 relating 
td the Company are available in. the statistical services 
maintained by Extel Financial Limited. It is anticipated 
tfmf copies of Supplementary Listing Particulars following 
the final dtterxninatlan of the capital of the Company wffl be 
av ailable in the statistical services from 24 April 1990. 
C np F-«». of the Listing Particulars are a vailab le for collection 
only during usual business hours from the Company 
Announcements Office. The Stock Exchange. 46-50 
Finsbury Square. London EC2A 1DD on any weekday 
(Saturdays excepted) up. to 20 April 1990 and may be 
obtained during usual business hours up to and infl l nrtfn g 2 
May 1990 from the registered office of the Company at 25 
Cop than Avenue. London EC2R7DR. and from the Sponsor: 

Robert Fleming & Co. Limited- - 

25 Copthafl Avenue 

. London 

; . . EC2R 7DR 
April 1990 


ECC warned In February 
that profits would fall this 
year. 

Lord Chilver, the group’s 
chairman, blamed fiat 
demand from the paper 
industry and high interest 
rates for the -decline. 

The group’s share price 
rose 12p to 370p following the 
ann ounce ment of Mr Teare ’s 
appointment. 

Mr Teare, who leaves 
Rugby in June, will take over 
from Stan Dennison, the cur- 
rent ECC chief executive who 
is retiring because of ill 
health. 

Mr Peter Carr, previously 
managing director of John 
Carr, the UK joinery com- 
pany acquired by Rugby in 
1985, will become managing 
director of Rugby. 

Mr Geoffrey Higham, 
Rugby’s chairman, said: “We 
are sorry to lose Mr Teare, 
who has done a good job for 
Rugby. One of things he has 
done is to build an excellent 
management team which will 
stand us in good stead now 
that he is going. Mr Carr is 
also an excellent replace- 
ment.” 

Rugby’s share price fell 4p 
to 155p yesterday. 


By Clare Pearson 

DAILY MAIL and General 
Trust, the UK newspaper 
group, has launched an 
£8.9m recommended cash 
offer for Hobsons Publish 
ing, the Cambridge-based 
group. 

Directors and their families 
have given irrevocable under- 
takings to accept in respect 
of 39 per cent of the shares. 
The bidder owns an addi- 
tional 4.3 per cent of the 
equity. 

The offer, being made by 
the Daily Mail and General 
Investments subsidiary, is 
pitched at 255p per share. 
This is just 5p higher 
than the price at which Hob- 
sons joined the stock market 
in early 1987, but represents a 
34 per cent premium 
over the closing price on 
April 12. 

The acquisition of Hobsons, 
which publishes educational, 
vocational, scientific and 
industrial material, is part of 
a plan by DMGT to build up 
Harmsworth Media, its non- 
newspaper publishing divi- 
sion. 

The company said Hobsons 
would add an information 
and database publishing side 
to Harmsworth, where the 


existing titles include The 
Field and Shooting Times. 
DMGT also has a majority 
investment in Euromoney 
Publications, the publisher of 
magazines for the financial 
markets. 

A troublesome acquisition, 
poor overhead control and 
computing problems drove 
Hobsons into a pre-tax loss of 

£520,213 last year, which com- 
pared with a restated profit 
Of £849,499. 

The main problem was a 
loss at Bodytalk, a health 
magazines and exhibitions 
group, which Hobsons 
claimed overstated its fin an - 
cial position when it was 
acquired in August 1988. But 
a failed computer installation 
programme and inadequate 
financial controls added to its 
woes. 

Hobsons said that while 
measures had been taken to 
return the company to profit- 
ability, the recovery would be 
more assured with the finan- 
cial backing of the DMGT 
group, which owns the Daily 
Mall and the Evening Stan- 
dard. 

Mr Adrian Bridgewater is 
to remain as executive chair- 
man. 
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I HIGHLIGHTS 

| FROM THE 1989 REPORT & ACCOUNTS 

21st CENTURY 

Profit 


up 29% 

MATERIALS AND 

before tax 

£43.3m 

TECHNOLOGY 

Faming® 



TOD-A-Y 

per share 

26.0p 

up 30% 






urviaena 
per share 

&8p 

up 35% 




Chairman Bob McGee comments: 

“Our strong presence in Germany, France, 
the Netherlands, Belgium. Spain, Switzerland, 
Denmark and Italy, accou nti ng for 60% of total 
i sales, has been spread across a vast, but inter- 

y p .. reJatec *’ range of products and processes. . .” 

-v v i Copies of the Annual Report and Accounts can be obtained from 
V ;•*■£ r B ritish vtia plc, middleton, Manchester M24 2DB 

f ■ i i ■ ■■ i 

' l /• ‘ - y 46 V V INTERNATIONAL LEADERS IN POLYMER. FIBRE AND FABRIC MATERIALS 

• ■■ 'a-.wa, ■ AND TECHNOLOGY... SERVING THE FURNISHING. TRANSPORTATION, 

APPAREL PACKAGING. LEISURE AND ENGINEERING INDUSTRIES. 
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COMINCO RESOURCES INTERNATIONAL LIMITED 
NOTICE OF MEETING OF HOLDERS OF WARRANTS 

A meeting of the holders of common share purchase warrants ^Warrants") of the Corporation issued under a warrant 
indenture between the Corporation and The Royal Trust Company (the "Trustee") dated as of May IS. 1987 {the 
“Warrant Jndrmunj") wiJJ be bdd at the Four Sworn Hold. Vancouver, British Columbia. Canada on Wednesday, May 
10. 1990. at 11:00 a.m. to amend the Warrant Indenture to: 

(a) extend the time within which all WarranihoMen, other than Cominco Ltd, must exercise their Warrants to the 
close or business on Monday. May 28. 1990; 

lb» provide for (he transfer to Cominco Ltd. of all Warrants that are not exer cise d by holders thereof prior to the 
Close of business on Monday. May 28. 1990; 

(cl extend the time within which Cominco Ltd. may exercise its Warrants to the dose of baanca on Tuesday, 

May 29. 1990; and 

fdl authorise the execution and delivery of a supplemental indenture implementing the propo s ed amendment*. 

As the Warrants are in (he bearer form, only persons who pi ed u c e Warrant certiorates at the meeting will he entitled to 
attend and vote at the meeting. 

Purpose of the Proposed Transaction 

Cominco Ltd., the principal shareholder of the Corporation, holds approximately 61% of the issued and outstanding 
common shares or the Corporation. 

In May 1967. ihe Corporation issued 32.400.000 Warrants of which 19.000.000 were issued to Cominco Ltd. for mineral 
properties acquired by (he Corporation from Cominco Ltd. on the forma non of the Corporation. The balance of 
1 3.400.000 Warrants was issued to the public as pan of the initial public offering of the Corporation under a prospectus 
dated May 6. 1987 that qualified an offering of 13,400.000 Units, each consisting of one common share and one Warrant. 
As or April l. 1990, a total of 32J7B.829 Warrants were outstanding. The outstanding Warrants held by persons other 
than Cominco Ltd. represent 4.S-U1.801 common shares of the Corporation or 8.8% of its comm on shares on a fully 
diluted baas. Three Warrants entitle the bolder, upon payment of the exercise price of S2.70 per shore, to purchase 1.02 
common shares of the Corporation unul May 26, (990. Toe original terms of the Warrants were adjusted to account for a 
subsequent rights offering by tbc Corporation. 

The Corporation wishes to ensure that its exploration and development activities for 199W9I are funded as originally 
planned through a treasury issue of common shares on tbc e xerci se of Warrants. While it is hoped that Ibis can be 
accomplished through the exercise of Warrants by current Warramholders, there is no assurance that this wiD occur if 
current market conditions prevail, if tbc Warrants are not exercised, working capital will need to be obtained by altern a te 
means, the Warrants will expire valueless and the Corporation will be subject to a tax liability on funds received by it on 
the issuance or the Warrants which would not arise if the Warrants were exercised. 

On April 5. 1990, Cominco Ltd. agreed to guarantee the exercise of the Warrants by acquiring and than 'immediately 
exercising all Warrants that have not been exercised at tbc dose of business on May 28, 1990. In order to haptaueol the 
agreement, the Warrant Indenture must be amended to extend the exercise period of the Warrants and to effect the 
transfer or unex erased Warrants to Cominco Ltd. 

Warrantholden will not receive any compensation as a result of the amendment of tbc Warrant Indenture or the transfer 
to Cominco Ltd. of their expiring Warrants. In the opinion of tbe Corporation, neither Warraotholdcra nor com m on 
shareholders or the Corporation are prejudiced in any way or under any am instances by tbe guarantee of the e x ercise of 
the Warrants by Cominco Ltd. It is hoped that all Warramholders will ex er c is e their Warrants. The guarantee by Coodnco 
Ltd. is not intended to discourage Warraotbolders from exenisiug tbdr Warrants at any time before the dose of Intel on 
May 28, 1990 and only affects uneaeiuscd Warranto. 

Provisions of the Warrant Indenture 


Under the Warrant Indenture, Warranlholdcra may amend tbe Warrant Indenture by an extraordinary resolution that is 
curried by ai least 66 1 -,% of the votes given on a poll at a meeting of WamnthoMcra at which a quorum is present. An 
extraordinary resolution duly passed u binding upon all Warramholders. 

The proposed transaction has been approved by the Toronto and Vancouver stock exchanges. Application has been mads 
to the Supreme Court of British Columbia for an exemption from certain provisions of the Canada Business Corporation! 

ACL 

Additional information may be obtained from the Corporate Secretary of the Corporation at its head office at 2200 - 200 
Granville Street, Vancouver. British Columbia. Canada. V6C 2R2, (604) 6824)61 1. 
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EIS engineers 
rise to £11.9m 


By John Thornhill 

EIS GROUP, the acquisitive 
specialist engineer, yesterday 
unveiled a 25 per cent expan- 
sion in taxable profits for 1989. 

The increase, from £9.58m to 
£11. 95m, was achieved on turn- 
over ahead 40 per cent to 
£156.77m (£112.04m). About 48 
per cent of profits emanate 

from overseas. 

EIS’s fluid seals and power 

tr ansmis sion couplings side 

benefited from buoyant 
demand and reported pre-tax 
profits of £4J.6m (£&3lm). The 
process equipment division 
also experienced good growth 
with profits up fiom £2.9m to 
£4.04m. 

But the restructuring of the 
aircraft and precision engineer- 
ing division resulted in a slight 
fall in profits to £2. 63m 
(£2.68m). A new galley factory 
was opened in Wales during 
the year and other businesses 
were relocated or sold- 

“The aircraft industry has 
been buoyant for the last three 
years and in the light of that 
we built a totally new factory 
in Wales to cope with the 
strong market,” said Mr Peter 
Haslehurst, chief executive. 

Capital expenditure totalled 
£6.9m but the company still 
ended the year with net-cash of 
tasm 

Earnings per share grew to 
27.7p (24.7p). The recommended 


final dividend is raised to 7.7p 
bringing the total to 10.45p 
<9.35p). 

• COMMENT 

EIS has rolled out yet another 
year of solid growth and there 
seems little reason to suppose 
the trend will not continue. 
The company's 38 subsidiaries 
have such diversified interests 
- ranging from refitting Egyp- 
tian T54 tanks to manufactur- 
ing galleys for many of the 
world's airlines - and such a 
strong overseas presence that 
they are well protected from 
any economic squalls in the 
UK The company’s big capital 
expenditure programme should 
pay dividends in coming years, 
and its strong balance sheet 
will also enable it to expand by 
acquisition - its reputation for 
circumspection allaying most 
fears that it might do some- 
thing rash. The only doubts 
concern those that afflict all 
UK engineering companies, 
namely the general economic 
uncertainties that have hit oth- 
ers such as McKechnie. Still. 
EIS’s presence in the seem- 
ingly more secure heavy end of 
the engineering sector and the 
strength of its management 
fully justifies the above-aver- 
age prospective rating of 9.5 
assuming pre-tax profits or 

£ 13 . 510 . 


Havelock Europa recovering 
with £0.31m for 8 months 


By James Buxton, Scottish Correspondent 


THE MANAGEMENT which 
last summer took over Have- 
lock Europa, the ailing shopfit- 
ting company, yesterday pro- 
duced results which it - said 
showed that the company was 
returning to financial health, 
and held out the prospect of 
"extended growth" in the 
fttture. 

Havelock reported pre-tax 
profits of £312,000 for the eight 
months to the end of 1989, com- 
pared with £52,000 for the foil 
year to April 21 1989. The irreg- 
ular reporting period is being 
used to bring the company’s 
accounts onto a calendar year 
basis. 

Sales were £32-79m (£49 .64m). 
Mr Lewis Robertson, the com- 
pany doctor, came in as chair- 
man last year at tbe instiga- 
tion of institutions led by 
Scottish Amicable, when the 
company got into difficulties, 
having made profits of £4m for 
the year to April 1988. 

The old management was 
largely removed and Mr Hew 
Balfour became chief execu- 
tive. 

They diagnosed the problems 
of the company, which pro- 
duces and installs hi g h quality 
shopfittings, often at short 
notice, as managerial rather 
than fltianrial In the retail 
boom of the late 1980s Have- 
lock pursued turnover at all 
costs, taking on some ill-judged 



Lewis Robertson; brought in 
by Institutions 

contracts which were handled 
by a sprawling organisation 
under lax control, causing sub- 
stantial losses. 

Mr Robertson said that the 
new management arrived 
before problems at group level 
had had time to im pair “the 
generally excellent reputations 
for quality, reliability and ser- 
vice enjoyed by the operating 
units". 

Under the new management 
Havelock, now based at Dal- 
gety Bay, Fife, cut back its 
manufacturing units from 
about a dozen, spread all over 
Britain, to just three main cen- 
tres in Dalgety Bay, Tnrhinnan 
near Glasgow and Nottingham. 
It said it had improved its co- 
ordination of contracts and 
tightened financial controls, 
reducing . debtors by £5.5m, 
creditors by £3.4m and borrow- 
ings by £2.4m. 

Mr Balfour «rid that Have- 


order book at an unprece- 
dented level for the period with 
orders from stores c hain s led 

by Boots, Marks, and .Spencer 

and Woolworths, who he 
believed would spend heavily 
on refurhishments over toe 
next two years In spite of the 
downturn in consumer spend- 
ing. . . 

The company is also diversi- 
fying ip*™ fitting out 1 milks and 
building societies, hospitals, 
museums, laboratories and 
smaller shops. 

It is creating new productive 
capacity by moving towards 
just-in-time production at its 
plants, beginning with Notting- 
ham. The aim is to cut manu- 
facturing l e»ri times from eight 
weeks to one week and reduce 
inventories and work In prog- 
ress. Mr Balfour expects toe 
pwwnai productive capacity of 
the Nottingham plant to reach 
£100m next year from £25m 
now. 

Mr Robertson said that the 
physical facilities of the group 
“represent capability unique 
certainly in the UK and per- 
haps in Europe and there are 
major opportunities for exploit- 
ing this." 

’He said that while this year’s 
half yearly results were likely 
to show relatively low profits, 
because payment on the high 
rwatinfaritairlng activity WOUld 
mainly come in the second 
half, he expected the full year 
to “register a major stage on 
the group’s trajectory of 
improvement” 

Earnings per lOp share 
improved to L6p (1.4p) and 
Havelock is paying a dividend 
of 2.5p which it said main- 
tained the equivalent of last 


» ill.. 
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Downturn in second half 
cuts How to £5. 18m 



The Company think tank. 


IN SPITE of the Inclusion of an 
exceptional credit of £1.15m 
from toe disposal of invest- 
ments, profits of How Group, 
the building services contrac- 
tor, declined by 19 per cent to 
£5. 18m before tax for 
1989. _ 

At six months, profits were 
£400,000 higher at £2.44m and 
the directors expressed confi- 
dence for the future. In the 
event,, toe second half saw 
profits fall from £4JJ4m to 
£2.74m. 

Turnover for the year ex- 
panded from £179.14m to 
£222.83m and gross pro- 
fits worked through at £S4.09m 
(£3 1.34m) before taking ac- 
count of a £5Jm rise in ad- 
ministration expenses to 
£30.85m. 

Excluding exceptional, 
undiluted earnings totalled 
6-22p <9.77p) with the frilly 


diluted figure emerging at 
5£8p (8.4Tp). 

A final dividend of 2^5p 
makes a &6p GL375p) total. 

Contributing factors for the 
profits setback were construc- 
tion delays, start-up costs and 
contractural disputes within 
the Rtt gin paring services divi- 
sion. . 

Looking ahead, the directors 
believed that their policy 
of active organic growth 
gave opportunities for advance- 
ment. 

They pointed out that each 
division was extending and 
varying the range of its ac- 
tivities and was seeking new 
markets in sectors It under- 
stood. 

The level of current con- 
tracts was expected to produce 
improved results for 1990. 

- The shares closed 2p down at 
58p. 


NEWS DIGEST 


Triefus 
profits 
jump 60% 

TAXABLE PROFITS at 
Triefas, the diamond tool man- 
ufacturer «nfl contract drilling 
group, rose 60 per cent, from 
£L6m to £2£7m, in the year 
ended December Si, 2989. 

The Increase came on turn- 
over ahead, some 20 pear c ent at 
£32 .29m (£29.45m), and was 
struck after higher interest 
charges of £577.000, against 
£411,000. 

After tax of £755,000 
(£505,000) and minorities 
£431,000 (£286,000), earnings per 
share emerged at 12£6p (923p) 
and the proposed final divi- 
dend is raised to 2p fbr a 4p 
(3p) totaL 

An extraordinary credit of 
£82^00 related to profit on dis- 
posal of listed investments, 
less losses on disposal of sub- 
sidiaries. 

Purchase for np to. ; 
£7 .29m by Intshtech 

Irtish tech, the industrial . hold- 
ing company, which is : a sub- 
sidiary of James Crean Group, 
is buying Droy burst Group, an 
Essex-based' marketing con- 
cern, for a maximum £7 .29m. . 

As part of Mshtoch’s tend- 


ing. arrangements it is raising 
I£6m (£5Am) gross by a placing 
of U7u A ordinary at K5.15 
per share. 

James Crean is also convert- 
ing its £3.25m convertible loan 
notes into A ordinary shares. 

Consideration for Droyhurst 
win be satisfied by an initial 
£5. 69m cash and £800,000 in 
. loan notes. There will be fur- 
ther profit-related payments to 

a Tnmrimmn flm, 

Droyhurst reported profits of 
gl-22m- -on sales of £3J39m in 
the year to end-Augnst 1989. 
Net assets at February 28 were 
£L64m. . 

F&C Pacific net 
assets rise 21% 

The net asset value of F&C 
Pacific Investment Trust stood 
at 234p per share at January 31 
2990, an advance of 21 per cent 
over, its finanria\ year. 

' By the end of March, how- 
ever, net assets had fallen to 
2l9.7p per share. The figure, a 
decline of GJ. per cent, on toe 
year-end, compared with a cur- 
rency adjusted fall of 242 per 
cent in the Japanese stock 
market. 

Attributable revenue for the 
year slipped from gp-Mm to 
£2,04mJ 

Ea rnings per share eased 
from 2.07p to L92p but the total 
dividend is raised to 1.4p 
(L2p) via a proposed final 
0fO9p, 
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The Company. 


/,' At Vickers, we believe the quality of a 
company’s products tells you something about the quality 
of its management. 

Our. products are an example of a successful 
management approach which brings added value and 
mutual benefit to Vickers and all its operating businesses. 

We build the Rolls-Royce motor car - a univer- 
sal byword for excellence. . 

Our recently-acquired subsidiary Cantieri Riva 
makes luxury powerboats which enjoy the same 
sort of reputation among the discriminating and the 
nauticaUy-inclined. 

Our marine interests include some of the most 
sophisticated civilian and defence engineering manu- 
facturers in the world, including Sweden’s KaMeWa, 
which provided the water jets for the Atlantic record- 
brealer Gentry Eagle. 

-Our Medical Division . is the world leader in 
bafy incubators as well as producing patient monitoring 


systems and diagnostic equipment. All fields in which 
quality of design and manufacture can often be - quite 
literally - matters of life or death. 

Our aerospace components operations are 
among the tiny handful of companies in the world 
equipped to create and shape the super-alloys on which 
modern aircraft engines depend. 

And our Defence Systems Division, which 
numbers eighteen countries among its customers, is 
currently demonstrating Challenger 2 - the most 
advanced main battle tank in the world. 

Vickers has established itself as a world leader 
in quality engineering through its strategy of building 
international businesses which have strong brands and 
premium products. But does our financial performance 
measure up to the quality of our products? 

Judge for yourself. 

Over the past six years, our pre-tax profits have 
grown steadily from £19.5 million to £83.6 million. 


Earnings per share have risen with much the 
same consistency from 5.6p to 23. 3p, a compound 
annual growth rate of 27%. 

And the future looks no less encouraging. 

In an increasingly volatile business environ- 
ment, there’s no safeguard more effective than having 
- and being recognised as having - the highest standards 
in the market. 

Behind this confidence lies a single-minded and 
continuing commitment to investing in a balanced 
range of companies where the Vickers expertise, 
resources and philosophy of product excellence can 
maximise customer satisfaction, career opportunities 
and shareholder value. 

It’s an unashamedly traditional, painstaking 
business philosophy. 

But when it comes to creating lasting success, 
as opposed to short-term gains, can you think of a 
better approach? 
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Severe drop in consumer demand and building blamed for downturn 

McKechnie declines 27% to f 12.67m 


By Jane Fuller 

McKECKNIE, the plastics and 
metal components group, 
blamed a severe drop in con* 
sumer demand and building for 
a 27 per cent fall in pre-tax 
profit for the six months to 
January 31. 

After interest costs of £3.49m 
(£2.78m), taxable profits fell 
from £17.34m to £ 12.67m. An 
advance in turnover to 
£L78.59m (£172.53m) repre- 
sented a drop in the 
volume of sales after infla 
tion had been taken into 
account, said Mr Jim Butler, 
chair man. 

Not only had the group been 
hit by destocking, but the 
underlying level of demand 
had settled at a lower level 
than anticipated - in some 
cases 15 to 20 per cent down on 
last year. This had led to a cut 
of 500 - about 10 per cent - in 
the UK workforce, and there 
was more to come. 

Up to £2. 5m of the overall 
profit fall was attributed to 
customer destocking in the 
UK. 

The brunt had been borne by 
the consumer division, which 
makes curtains, DIY products 
and furniture parts. Sales, 
includin g the effects of busi- 
ness disposals, fell to £27.5m 
(£38.8m) and operating profit to 
£3.6m <£5.7m>. 

According to Mr Michael 
Cst, chief executive, about 55 
per cent of group sales were to 
UK markets and about 14 per 


Eagle Trust 
sells kitchen 
furniture 
subsidiaries 

By John Thornhill 


Eagle Trust, the troubled 
mini-conglomerate which has 
been linked to the Iraqi gun 
inquiry, yesterday announced 
a further step in Its restructur- 
ing programme with the sale 
of two companies. 

Unitile and KSD, kitchen 
furniture subsidiaries, have 
each been sold to former 
directors for no minal sums 
of £1. 

In 1989, the two businesses 
incurred a net loss of £330,000 
and were forecast to lose 
£249,000 in 1990. They also 
had a deficiency of assets 
amounting to £708,000. 

Eagle Trust has retained 
property worth £1.4m against 
which it has written off 
£2.53m of the companies* 
indebtedness to the 
group. 


cent of the total was dependent 
on UK building. 

The slump In house building 
had affected metals, the big- 
gest division, which saw turn- 
over grow to £64m (£55.8m), 
partly because of the rise m 
the cost of copper and stainless 
steel, but operating profit fall 

to £3.7m (£4. 6m). 

In plastics, sales, helped by a, 
couple of overseas acquisitions, 
rose to £55m (£46.4m). but 
profit declined to £5.5m 
(EG -3m). Mr Ost said the divi- 
sion had been hit by severe 
destocking by a couple of big 
customers, including British 
Telecom. 

Another disappointment was 
the performance of McCourt- 
ney Plastics, the group's big- 
gest US subsidiary, which sup- 
plies military, medical and 
industrial markets. It 
had suffered from the slashing 
of a missile contract 
held by Rockwell, a key cus- 
tomer. 

The contribution to operat- 
ing profit from the US fell from 
£2.im to £L3m. South Africa 
also experienced a decline and 
the Pacific region was fiat 

Mr Ost said setbacks outside 
Europe had wiped more 
than £2m from operating 
profit 

The least affected division 
was specialist products, with 
sales and profit flat at £32.1m 
and £3.4m respectively. 

Borrowings were down from 


£54m to £5Qm, putting gearing 
at 38 per cent It was expected 
that this would come down to 
30 per cent by the year end. 

Mr Ost stressed that the sec- 
ond six months should be bet- 
ter for McKechnie, although he 
expected no improvement in 
trading conditions. Apart from 
the traditional imbalance 
between the halves, the impact 
of destocking and high interest 
rates would be less, while the 
benefits of cost cutting would 
be greater. 

The group also announced 
the acquisition, for about £2m, 
of Injection Moulded Plastics. 
It annual sales of about 
£8m and, until recently, had 
been ^airing a Loss. 

McKechnie 's earnings per 
share fell to 10-5p (14J5p). The 
interim dividend is held at 5p. 

• COMMENT 

McKechnie's exposure to such 
languishing UK markets as 
house building and consumer 
products has been a predict- 
able factor behind the under- 
mining of profits. Less easy to 
foresee was the puncturing of 
the overseas cushion, particu- 
larly at McCourtney Plastics, 
which had not been asked to 
make the same rigorous con- 
tingency plans as its UK cous- 
ins. It is plausible that the 
worst Is over in terms of both 

Hpgtnrlrrng anil the expense of 

redundancies and reorganisa- 
tion. A second half improve- 



Michael Ost (left), chief executive, Am Buffer (right), chairman, ' 
and Stuart Moberiey, director 


meat is expected to bring a 
pre-tax profit of about £30m, 
compared with last year’s 


£39 .2m. The shares are not 
cheap on a p/e of between 9 
and 10. 


Michael Peters incurs £2.94m loss and 
plans disposals and cash injection 


By Alice Rawsthom 


MICHAEL PETERS Group, one 
of the UK’s largest design con- 
sultancies. plans to sell 
off subsidiaries and seek new 
finance after announcing a 
fall from pre-tax profits of 
£ 1.07m to losses of £2.94m 
in the six months to December 
3L 

In recent weeks Peters has 
been haunted by rumours of 
finanrial problems and board- 
room rows. The interim 
results, published yesterday 
after a long delay, indicated 
the extent of its difficulties. 
The board decided not to pay 
an interim dividend (L7p) after 
reporting losses of 15.96p (earn- 
ings of 5.11p) per share. 

Mr lan Farnfield. chief exec- 
utive, said the first half had 
been a “tough and painful" 
period for the group. The pres- 
ent priority, he said, was to 


bring down borrowings 
through disposals and, possi- 
bly, a new injection OF capital 

Peters* shares were static at 
18p yesterday. The shares have 
fallen sharply from over 60p 
since December when it first 
warned the City of the likeli- 
hood of losses. 

The group has been hit by 
the do wntur n in the UK desig n 
marked Its UK design business 
was profitable in the first half, 
albeit at a greatly reduced 
level. It has also suffered 
severely from the problems of 
its US interests. These include 
Hambrecht Terrell, the retail 
design consultancy acquired 
two years ago for $10m (£6m), 
and its recently established 
packaging and product design 
business in New York. 

Turnover rose to £2S.I2m 
(£18. 05m), but Peters fell into 
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» Lapsing of authority nrevtousiy granted u tfre Board af Wrecws e Amendment id Article i8af tfw Attictos ol Associawn •Prates 
To be en tided la attend, to bo represented or to vote by correspondence at these Meetings: 

■ holders of registered shores must be recorded in me Company's share register at least Rve days before the dote of the Meetings. 

• hok»rs of bearer shares muai deposit at DEMAGHY WORMS & C1E |2Z3 rue Sam Honor* 7500i PAMS Franco) at teas! 5 daya bstora 
tno dare of the Meeting* a certificate evidencing that the shares have been deposited with authorised mtaftnedteilee until the date of 

me Meesngs. 

Qualifying share hotoera wishing to have draft nmofeitons put on the agenda tor tne above Mootings must sand (heir request, in the form 
laid down by law. to 810 Company's head office by registered tenor by 27titApni 1990. 

Copies of draft of Bio resolulHna to be eubmittad to me shareholders at the Meaunge may be obufitedfremNATiOMaL WESTMINSTER 
BANK pO. Bom No. 02, Carton House — fteddiffe Way Bristol 0SS9 7NH. Le Conseil dAdtnlnistrehen 


an operating loss of £1.55m 
(profits of £1.23m). The cost of 
reorganisation, which involved 
80 redundancies, was expressed 
as an exceptional item of 
£639,000. The interest bill 
increased to £7 48,000 (£267,000). 

Hambrecht Terrell is now op 
for sale. Mr Farnfield said 
Peters was talking to “a num- 
ber of potential buyers”. The 
group has also reached agree- 
ment with the management of 
Spectrum, an event and confer- 
ence promotion company, to 
bay ffie business in a £3-7m 
buy-out. 

When the disposals are com- 
pleted the group's net debt 
should be reduced from £8m at 
the end of the first half (on 
neutral net assets) to less than 
£4m. Mr Farnfield said Peters 
was discussing the possibility 
of raising new capital through 


equity finance with Hoare Gov- 
ett, its brokers. 

OriginaPy Peters had hoped 
to buud a dive rs ifi ed Interna- 
tional design business by 
acquisition and start-ups. After 
this year's problems it has 
decided to retrench back to its 

ori ginal packag in g and pmrfnr* 

design businesses. After the 
disposals it will have a net- 
work of businesses in Europe, 
with offices in Toronto and 
New York employing fewer 
than 400 people, compared with 
more than 700 a year ago. 

Mr Fa rnfield raid the group 

Should return to profit at the 
opmating level in the second 
half The New York packaging 
and product design consul- 
tancy was now profitable, be 
said, and there had been a 
modest improvement in the UK 
business. 



BLACKLAND OIL’S wholly 
owned subsidiary, East Mid- 
land Oil and Gas, has received 
approval for the development 
of the Whisby Onshore Oilfield, 
which lies to the south west of 
Lincoln. East Midland is plan- 
ning a phased development of 
the field, comprising four inde- 
pendent phases. Investment in 
Phase 1 will be more than 
£S00,G90 and may reach 
£2,55m if all four phases 
proceed. 

DIPLOMA has sold its 3L9 per 
cent stake in Electronic 2000 
Vertriebs, a West German dis- 
tributor of electronic compo- 
nents listed on the Munich 
stock exchange, for DMI6.5m 
(£6m) cash. The sale proceeds 
will be added to Diploma’s 


existing cash resources. 
SUNLEIG& Howmac holds 3m 
ordinary shares (9.4 per cent). 
This follows the aDotmeut of 
9m Sunleigh ordinary to the 
vendors of Powa Kaddy Inter- 
national, who have placed 
those shares at 4K8p each with 
Howmac and seven institu- 
tional investors. Sunleigh has 
invited two Howmac directors. 
Mr DM Saunders and Mr 
Charles AR Gfllams, to join the 
board: Mr Saunders as deputy 
chairman. 

tJNtLEVER expects to reach 
agreement on the acquisition 
of Bakkerijgrondstoffen CP 
Broer, of Waddinxveen, 
Netherlands, a company spe- 
cialising in ingredients for 
pastry bakers. 


DIVIDENDS ANNOUNCED 
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_ 
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- 

1 

4 
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Dividends shown pence per share net except where otherwise stated. 
•Equivalent after allowing for scrip Issue. fOn capital Increased by 
rights and/or acquisition issues. §USM stock. JFor eight months. ftCsr- 
rles scrip option 


Yorkshire 
Radio 
shares fall 
55p on 
warning 

By John Thornhill 

THE COMMERCIAL radio 
sector was ruffled yesterday as 

Yorkshire Radio Network 
warned that its Interim 
results for the six months 
to March 81 1990 would 
be substantially below 
last year’s outcome of 
2619400. 

The A B f toH Uffiwn ffn t nw rlfflri 
a Mp fall to 77p ln YBJTs 
share price and' prompted a 
selective downward re-rating 
of other commercial radio 
companies which the market 
feared might be similarly 
hit. 

YRN, which has been 
regarded as one of the darlings 
of the radio sector since join- 
ing the USM last August, 
rep o rted that total ad v erti sing 
revenue had' fallen by 17 per 
cant in the first quarter of 
1990 l 

Mr Michael MaUett, chair- 
man, said the advertising 
market had been hi ghly vola- 
tile. Revenue in the first 
t h ree of YEN’S finan- 

rial year had been disappoint- 
ing - although above the 
previous year’s levels - but 
had fallen sharply since Janu- 
ary. 

“The big Mow was in March 
when the advertisements 
pla ced by the -naHwwai adver- 
tisers were down 45 per cent 
on the previous year,” Mr Mal- 
lett said. 

About 58 per cent of YEN’S 
advertising revenue derives 
from local advertisers and the 
rest is placed through national 
advertising 

Hr MaUett added that 
April’s advertising revenue 
was up on the previous year 

awd tiwt flw itompuny mw caw. 

tinning its cost-cutting pro- 
gramme. 

“It is terribly difficult to 
forecast. But with the same 
revenue we will make more 
profit In the second half 
because we have cut costs,” he 
said. 

See Lex 
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Midsummer; board 
withdraws support 
for Euro Leisure bid 


li2 e “ 


By Andrew Bolger 

THE DIRECTORS of 
Bfidstmuner Leisure, the pub, 
disco and snooker club opera- 
tor, yesterday advised share- 
holders not to accept an offer 
for the company. The move 
came only a~ fortnight after 
they recommended the same 
offer by European' Leisure, the 
Tfi ghtrfnh aha leisure group. 

Mr Michael Ward, chairman 
and. chief executive of Euro- 
pean Leisure; said: "I am 
dumbfounded with shock and 
speechless at this U-turn. At 
joint presentations with me to 
institutions last week, direc- 
tors of MHaiiwimer Leisure 
made it clear they had an 
overwhelming preference for 
merger with us, rattier than 
continuing to be indepen- 
dent.” When the Midsummer 
directors irrevocably -pledged - 
their 15J. per cent stake to 
accepting the all-paper offer, 
European Leisure shares 
stood at 80p, valuing each 
Midsummer share at 175p. 

Midsummer last ni ght, 
after the market dosed: “In 
subsequent days', the price of 
European Leisure shares fell 
to 60p and writing to. share- 
holders on April 9, Mr Adam 
Page,' chairman of Midsum- 
mer Leisure, noted that this 
must be a major concern in 
assessing the overall benefits 
of the offer to shareholders of 
MMaumwipr Leisure-” 

It added that accordingly. 


the! directors of Midsummer 
had- been unable to, give a 

drm recommendation to 

shareholders at that time. 

“Although there has been a 
partial recovery in the share 
price of European Leisure, the 
value of the offer remains 
substantially below that origi- 
nally announced and contin- 
ues to be surrounded by sig- 
nificant Uncertainty.” 

Before the Midsummer 
announcement, shares in 
European Leisure had closed 
at 72p, up l’Ap on the day. At 
that level; its offer valued 
each Midsummer share at 
I54p. Shares in Midsummer 
closed unchanged at 122p. 

The directors of Midsum- 
mer Leisure arid they no lon- 
ger believed that the combina- 
tion of Midsummer and 
European Leisure would com- 
mand the fconfidence and sup- 
port of foe stock market fol- 
lowing the recent adverse 
change ih sentiment to the 
leisure sector. 

“Accordingly, the directors 
of MldsiStamer Leisure con- 
sider it in the interests of 
shareholders that the pro- 
posed combination should not 
proceed. The directors, who 
have beta advised by J. 
Henry Schroder Wagg, are 
therefore unanimously recom- 
mending- ' shareholders to 
reject the, offer by European 
Leisure." ‘ 


BTR faces prospect of 
anti-bid bill being passed 


By Karen Zagor in New York 

AN ANTI-TAKEOVER bill, 
drafted last in an 

attempt to thwart BTR’s 
$L64bn hostile bid for Norton 
Company of Massachusetts, 
yesterday move d one step 
nearer to becoming law when 
it was passed by a joint com- 
mittee of the state's legisla- 
ture. 

The proposed bill; would 
require companies in Massa- 
chusetts to have staggered • 
board elections, replacing no • 
more than one-third of the 
board each year. 

In effect, this could force ; 
BTR to wage a two-year proxy • 
fight for Norton. However, a 
two-thirds majority of the com- 
pany’s ‘ shareholders, or, its. 
board, could vote, to replacethe : - - 
staggered Jtoajcd .with. fixe d, 
one. - -i 

Shares in Norton fell $1% to * i 
$75% at midday yesterday on 
the New York Stock Exchange. : 
After BTR’s court victory last : 
Wednesday they climbed to . 
177%, above BTR’s $75-a-share 
cash offer, amid speculation 


that the UK industrial con- 
glomerate might bump up its 
bid. . 

It is thought that the Massa- 
chusetts legislature will wait 
for an appeali court ruling 
before pressing through the 
proposed anti-t^eover legisla- 
tion.. .. i 

. Norton is appealing against 
a lower court ruing last week 
that the company must hold its 
annual meeting an April 26, 
- rather than postpone tt for two 
months. 

A- US appeals' court will 
bear-oral arguments at 11 jnn 
today- by the two sides, 
which will each be given 
20 minutes to present their 


,If v th% court. redea against 
Norton, £he proposed . Massa- 
ctra^ests uffijemud be passed in 
a matter of days. . lk 
The legislation has an emer- 
gency preamble which would 
make it Effective immediately 
after befog signed by Mr Mich- 
ael Dukakjls, the state’s gover- 
nor. •• 


* 
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IN HE PARAMOUNT ■ 

AIRWAYS LTD 

(FT, January 10) 

An administration order aras 
made by the coart under sec- 
taxi 0 of the lnsohnmcy. Act 
19B6 in order to keep Para- 
mount, a chart er aEcBna^,as a 
going concern. However,- two 
airports seized aircraft for 
debts that were hxMnwLpriar 
to th e making cf the adminis- 
tration order. At iffest instance' 
the judge held that , no steps 
were to be taken to enforce 
security- over the company's 
property except with .the con- 
sent of the administrator or 

the court Dismissing .an 
appeal, by - the airports, the 
Court of Appeal held that the 
Act was intended to restore, 
financial lwaWi to a company 
carrying on-a potential -viable 
business that would otherwise 
be forced into liquidation. 
.Moreover, although. the air- 
craft- were leased, - they- were 
plainly property within the 
statutory definiti o n and the act 
of detention fell within the 
description of security. -. 

IN RE SMITH . KUNE Sc 
FRENCH LABORATORIES 
. LTD’S PATENTS 
. . (FT, January 12) 

The Court of Appeal upheld a 
first instance decision on the 
correct method of calculating 
royalty under section 50OXb) 
of the Patents Act 1S77. It 
stated that in determining that 
the licensee, waa- te pay a 
proper sum for the use of the 
invention, and in a rea- - 
sonable remuneration, the 
judge had considered three 
possible approaches: (3} Where 
close comparables existed they 
provided the best and surest 
approach and Whether a case 
was comparable was a question 
of fact; (2) The second &ctor 
comprised three etemgntu — <j) 
allowance for the patentee’s 
research and development, (H) 
promotional costs and 0ii) 
approp riat e uplift; and (3) The 
profits available approach, 
which made the licensee's rear 
sonable semuneratibn the mea- 
sure of appropriate royalty 
instead of the patentee's, was 
to be used as : a last resort and 
although, rejected in the 
instant case, made no differ- 
ence to thfe outcome where the 
judge had arrived at a final fig- 
ure of 45 percent 

THE KOMMNOS 5 
(FT, January 16) 

In a dispute by the cargo own- 
ers a gafaat shipowners for 
damage to cargo, it was com- 
mon ground that, unto Greek 
law the dalm -waB time-barred " 
although the - parf^^ had— 

agreed fd n ilw w i thft flnw'- Thp 

agreement to extend time 
might- well have been made on 
the assumption that the 
Hagne-Vlsby Rules applied, 
under which the time limit was 
capable of consensual exten- 
sion. In those circumstances it 
would constitute h real undue. 


hardship if the cargo-owners 
were to be denied the tmportq- 
xdiy of pursuing their rialm by 
an incident of foreign law 
which- the parties had not real- 
feed governed their contract 

IBBMVAIAN 

- • . <Fr,.famary 17) 

The salvors salvaged both the 
vessel, the M vatan, and 
ready 400,000 tonnes of crude 

- ou belonging to the National 
Iranian Oil Company worth 
$7&S5mL In a dispute teat arose 
because the NIOC had as yet 
failed to award the salvors, the 

- original arbitrator ruled that 
the owners were called upon to 
pay not only tee amount for 
which they ware liable but also 
an additional sum which, on 
general principles. was part of 
the NIOC's liability. That deci- 
sion was reversed by the 
appeal arbitrator and, dismiss- 
ing the salvors? appeal from his 
derision. Sheen J stated that 
tee “pro mto rule" was based 
upon public policy. Under, it, 
tee individual owner of each 
part of the salved property was 
liable to pay only teat propor- 
tion ofthe total salvage reward 
white tee value of hfe property 
bore to tee total value of all 
tee property salved. : 

BARLOW ▼ AJ WHITTLE T/A 
... MICRO MANAGEMENT 

(FT, January 19) 

An appeal was brought before 
the Employment Appeal Trflnt- 

- pal by an employee & 

viarfwh m of an industrial tribo- 

- nal that R haH qo jurisdiction 

to hwnr Wa rhlm fty aXTSOrS Of 

bonus allegedly withheld by 
his employers. He contended 
teat the withholding of bonus 
.payments was a "deduction” 
-under section 8(3) of tee Wages 
Act 1986. Rejecting the appeal. 
Wood J stated that it was for 
Industrial tribunal to deal with 
deductions under the Wages 
Act 1986 and for county courts 
to deal With failures to pay. In 
the instant ca se , where the 
employee’s basic salary and 
-commission had bean paid, sec- 

- thm 8(3) Was <n»rpHeaK)A_ 

BERKELEY ADMINISTRA- 
TION INCORPORATED AND 
OTHERS ▼ ARDEN C MCCLEL- 
LAND AND OTHERS . 

(FT, January 23) 

The plaintiff* were registered 
abroad and the defendants 
applied under the Rules of the 
Supreme Court Order 23 -rule 1 
for aecurity-for coats.' Refusing 
the application. Mr Piers Ash- 
worth QC stated teat the ques- 
tion whs whether Order 23 rule 
X, insofar ss it applied to mem- 
ber- abates -of -the - Ettropeah- 
Commnntty, offended article 7 
of the Treaty of Rom e, white 
provided that "any discrimina- 
tion on the ground of national- 
ity shall he prohibited.* The 
conclusion was that Order 23 
rule 1 did amount to covert dis- 
crimination on the grounds of 
n a ti o n a lit y and was in rom pa ti - 
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hie with article 7. Moreover, 
the court could not apply sec- 
tion 726 of the Companies Act 
1985 by analogy which allowed 
the coart to order security for 
costs against companies regis- 
tered in England Wales if 
there was reason to believe the 

pmnpawy WOOM be unnhln tO 

pay in the event of the defen- 
dants’ success. 

. IN RE CLOVERBAY LTD 
. (FT, January 24) 

Two administrators of an insol- 
vent company alleged that its 
assets had been dissipated 
through tire bank’s (BCGZ) neg- 
ligence. They obtained an ex 
parte order requiring BCCJ to 
produce all documents relating 
to. the company’s affairs. That 
motion was complied with and 
large numbers of documents 
were disclosed to the joint 

adnriwtah -atar*. 

However they now sought to 
examine on oath two of . the 
bank’s officers. In JtwiwTp ny 
the order, for examination, 
Harman J that if th» 

court considered that the appli- 
cant did not need further infor- 
mation to take a rational deci- 
sion whether to sue, hut 
wanted further information to 
improve position, then it 
was oppressive to order private 

wapriwatiftn 


ARKWRIGHT MUTUAL 
INSURANCE CO v 
BRYAN5TONE INSURANCE 
CO LTD AND OTHERS 
(FT, January 26) 
Arkwright, reinsured is the 
London Market with Bryan- 
Stone and others, paid for loss 
in tbs US where it was incorpo- 
rated. It claimed on the rein- 
surers who contended that ft 
could not recover and com- 
menced (a) proceedings in the 
US for negative declaratory 
relief and (b) sought a stay of 
Arkwright’s UK action. Refus- 
ing t h^ r application for a stay, 
Mr Justice Potter stated that 
Uie Civil Jurisdiction and 
Judgments Convention 1968 
removed the jurisdiction to 
stay on the grounds of pith^y 
forum non conveniens or Us 
alibi pendens save only in 
accordance with article 21 
w hite applied only to contract- 
ing states. As the US was a 
non-contracting state the court 
hart no riiitt*rpfann to the 

order the reinsurers sought. 

METAL SCRAP TRADE 
COR PORATIO N LTD v 
KATE SHIPPING CO LTD 
(FT, January 30) 

Under RSC Order 28 rule 7, a 
defendant may not pursue a 
counterclaim where it appears 
that its subject matter ought to 


be disposed of by a separate 
action. The buyers contended 
that there was no concluded 
contract tax the sale of the ship 
and the steers then purported 
to treat the denial as a repudia- 
tion and claimed damages. 
Both sides appointed an arbi- 
trator. The buyers in an origi- 
nating action sought a declara- 
tion that the arbitrator had no 
jurisdiction to act while the 
sellers rfV intends for dam- 
ages. Their counterclai m was 
allowed to stand at first 
instance but the Court of 
Appeal by a majority allowed 
the buyers’ appeal e nd struck 
out the action. On the sellers 1 
appeal the House of Lords held 
teat each party had a legiti- 
mate interest to protect The 
buyers’ interest was that in tee 
event of the court deciding on 
the originating summons that 
there was a contract and that 
it incorporated tee arbitration 
rfancfr, they should be able to 
apply for a mandatory stay of 
the counterclaim under section 
1 of the Arbitration Act 1975. 
The sellers’ interest was that 
in the event of the court decid- 
ing that there was a contract, 
but that it did not Incorporate 
Hi, ffan^ they should be able 
to pursue their counterclaim. 

Aviva Golden 


NOTICE OF REDEMPTION 
To the Holders of 

FINANCE FOR INDUSTRY 
INTERNATIONAL B.V. 

(now 3i International B.V.) 

10& per cent Guaranteed Notes 1990 

This is to remind you that Mav 15, 1990 Is an annual redemption date os well as the final 
maturity date for the finance For industry international B.V. (now 3i International B.V.) 10^% 
Guaranteed Notes 1990. On May 15, 1990. all of the outstanding Notes will become due and 
parable at 100% of their nominal value. 

haid Notes may be presented for pavntenf to MORGAN GUARANTY TRUST COMPANY OF 
NEW YORK, MORGAN HOUSE, 1 ANGEL COCKE LONDON EC2R 7AE or to the other Payin* 
Agents listed below. 

Notes surrendered for redemprion should have attached ail unmatured coupons appurtenant 
thereto. Coupons due May 15, 1990 should be detached and collected In the usual manner. 

Principal and interest on the Notes is payable only in pounds sterling. Payments will be made 
at the specified office of the Paying Agent In London or, at the option of the holder, at any 
specified office of any Paying Agent by sterling cheque drawn on, or transfer to a sterling 
account maintained by the payee with, a bank in London. 

Front and after May 15, 1990 interest shall cease to accrue on the Notes. 


PAYING AGENTS 


Morgan Guaranty Trust Company 
ofNew York 


Avenue des Arts 35 
Brussels 1040 


Morgan Guaranty Trust Company 
ofNew York 


ofNew York 
Mainzer Landstraase 46 
Frankfurt am Main 6*300 


Banque Internationale a Luxembourg S.A. 
2 Boulevard Royal 
Luxembourg 


Dated: April 18, 1990 


3i INTERNATIONAL B.V. 

By; Morgan Guaranty Trust Company 
or Jte* mu. Principal Paying Agent 
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Mining companies’ reports- Quarter ended 31 March 1990 


AH companies m entioned are incorporated in the Republic ot South Africa 
AS financial figires tor the quarter and progressiva figures to the current year to data 
are unaudited. 

Rate o» exchange on 30 March 1980: R1 .00 =* £0,23, £1,00 *> R4.39. 

Development resutts given are ths actual sampling results. No aflowance has been made for 
adjustments necessary in the valuation of the corre sp on di ng ora reserves. 

Shareholders requiring copies of these reports reguiarty each quarter, shoe*! write to The , 

Secretaries, Angio-Transvaei Trustees Limited, 295 Regent Street, London Wifi BST. 


dog. Nol 050913006 

Issued capital: 16 388 986 shares of R1 .00 each 
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upfirmig muni 

Ore mated — 

Gold recovered 

Yield 

Revenue 

Costs 

Profit ... 

Revenue 

Caste , 

Profit — ... 

Revenue 

Costs 

Financial tesufts 
yttoiMng profit— goklminir 
Profit f io i r f sa tes otpyrjte: 
NorHriNng income ~L~^. 

Interest paid — — , 

Profit before taxation ™ 

Taxation 

Profit after taxation— 


Cupful hi pin ii Bum 

Appropriation for loan repayments — 


385000 

1879 

5,0 

16&26 

164,14 

£12 

33104 

32761 

423 

66672 

64834 

638 


395000 
2026 
5.1 
168£5 
169,16 
(0.51) 
32880 
32981 
( 101 ) 
68615 
66 819 
(204) 


780000 
4005 
5,1 
167.45 
166.65 
0.80 
33030 
32872 
158 
132 287 
131 653 
634 


Sampling rasufis: 
Kimberley reefs 
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Channel width™™. 
Channel value 


Basal reef 
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Ghanrwi value 
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cm 


Eldorado reafe 

Sampled m 

Channel wi dt h — cm 

Channel value - gft 
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Total— al mate 

Sampled — m 

Channel wfcfth cm 

Channel vaiue — Q /1 


The pro® before taxation includes resits of hedging transactions concluded 
during the quarter. 

tn terms of ttte Company's articles at association, the cfirectora' borrowing powers 
are limited to R35 000 000. At 31 March 1990 borrowings totafied R4 938 000 
(1988: R5 650 000) of which long-term borrowings amounted to R4 698 000 

( 1 B89: R5 528 000) and short-term K) R237 000(1 969: R1 24 000). 


Capita! expenrSture 

OutstarxSng com mit ment s at 31 March 1990 era estimated at R1 324 000 
(31 December 1989: R1 008 000). 

For and on behalf of the board 
DJ. Crowe nfav-*v g 
RAD.VWson Dfractore 


esnanme^^ 

ABamattf dkveton: OHJ. Buriw. BJ. Funwon. BJ. Lawrwwon, T.C. Reea, OJ. Rabbortzs, 
KAWW 

18 April 1990 




Rag. No. 684B0384M 

Issued capital: 54 000 000 shares of 50 cants each 


Operating rw 
Ore mUied 


Low-fpade surface material _ 

Under pound ore 

Concentrates produced 

Copper 

Zinc — 

Conce ntra te s de spatch ed 

Copper - 

Zinc 

RnancW results 


Quarter 
ended 
31 Mar 
I960 

-I 431 000 
Jt 1 351 500 
-I 78 600 

-t 2 968 
J 6 456 


419 000 
1384 100 
34 900 


1 176 000 
767 100 
408 900 


Non -mining Income 

Profit be tore taxation 

Taxation - — 

Profit aftertaxation — — 

Net capital expenditure' 

(recoupments) 

Developme n t 
Advanced — — 


Prieska Copper Mines Limited - Continued 

Fina n ci al 

Despatches, «Mch vary from quarter to quarter, are brought to account at iheir 
estimated receivable value. Operating profit takes Into account adjustments 
(ofiawtoQ final price detenraiaboos on despatches made during previous 
quarters. 

Operations 

Following the commissioning of the rodt winder during the quarter, the planned 
hoisting rate of 30 000 tons per month is now being achieved. 

Taxation 

Taxation for the quarter ended 31 March 1990 and for the ririe months takes 
into account the decrease of the rate of surcharge appu^thia to mines other 
than gold mines from 12 to 9 per cent announced by the Honourable the 
Minister at Finance in hb budget speech on 14 March 1§90. 

Capital expenditure 

Capital commitments a! 31 March 1990 are estimated at R14 000 
01 December 1989: R53S 000). 

For and on behalf ot the board 
Dai. Crowe rv rn _~ r.~_ ■ 

R-AD. Wilson aroctors 


Qheae DJ. O n — rcrununi. u_ B onfic M. BJ FunMon. JJ. OttenteiL 
&£. Hanov DUS, cava S. Menas. GJ. Robbertza. RA.D. Vfitoon 
ABarrmta Ora a o n; J J. Gatoenriuya, Q_l Rabbertae 18 < 
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neg-No-osawaos 

Issued capital: 1 12 000 000 Shares of 10 cents each 


Operating rosutte 
Gold 

Orendted -I 

Gold recovered kg 

Yield g « 

Revenue R/trraUed 

Costs R/lmBed 

Profit RrtmiHed 

Revenue Rirg 

Costs Wkg 

Profit R'lg 

Costs R000 

pto« rooo 

Low-grade gold plant 

Ore muted — — t 

Gold recovered kg 

Yield. gft 

Revenue Rrt milled 

Costs R/t milled 

Prom..™ R/l mated 

Revenue -FVkg 

Coste — RAg 

Profit — R/kg 

Revenue ROOO 

Costs , „ ROOO 

Profit R000 

Uranium oxide 

Pulp treated. 1 

Owde produced kg 

Yield kga 

Hnendal results 

Working profit-gold mining 

Profit from sales ot 

uranium oxide and sulphuric add — 

Non-mtnmg Income 

Net tribute received 

Interest paid and o t her ex penses — 
Profit before taxation and 

State 's share of profiL 

Taxation and State's share 

of profit 

Profit after taxation and 
State's share of profit™ 

Capital esqpendftura - - 
Appropriation tor loan 


815000 

7420 

9.1 

308.16 

190.30 

117.88 

33 848 

20 902 

12 946 
251 153 
155096 

96057 

432 000 
623 
1.44 

49.19 
17.99 

31.20 

34 112 
12477 

21 635 
21 252 

7773 

13479 

815 000 
88140 
0.11 
ROOO 
109 536 

(3008) 

13 579 
236 

120 343 
611 


Quarter 
ended 
31 Dec 
1989 


810000 
7371 
9.1 
303.02 
187,35 
115,67 
33 299 
20 588 
12 711 
245448 
151 754 
93694 

443000 
618 
1.40 
45.47 
17,13 
28.34 
32597 
12280 
20 317 
20146 
7589 
12558 

810000 
88 333 
0.11 
ROOO 
106 250 

(3 703) 
11 211 
254 
114 012 
1 539 


Iflne 
months 
ended 
31 Mar 
1990 


2430000 

21 835 
9,0 

298.14 
187.02 
111.12 
33180 
20813 
12367 
724 484 
454 447 
270037 

1 283000 
1812 
1.41 
46.47 
17.67 
28.60 
32 902 
12508 
20 394 
59 618 

22 665 
36953 

2430000 
259 248 
0.11 
ROOO 
306 990 

(11638) 
39 079 
1 145 
335 516 
38% 


Development 

Advanced m 

Sampling results on Vaa) Reef 


,.m * 84 


Channel wicah ,_cm 68 59 68 

Channel value — gold git 16,3 18j8 1W 

,cm.g/t 1112 1108 1196 

- uranium oxide kgll 0,30 0,37 0.35 

crakgft 20,46 21,85 23,49 

HnaneU 

The profit before tax a tion includes results cS hedging transactions conducted 
during the quarter. 

tn terms of the Company's articles of asso ci a tio n, the directors' borrowing 
powers are titrated to R50 OGO 000. At 31 March 1990 borrowings totalled 
R6 543 000 (9989: R7 863 OGO) of which tong-term borrowings amounted to 
RS 229 000 (1988: R8 9S2 000) and short-term to R1 314 000 (1989: 
R701 000). 

Ta xa t i on 

Thfi changes announced by the Honourable the Mnlster of Fsiance In his budget 
speech on 14 March 1990 heve been taken into account in the results for me 
quarter and the year to dele. 

Hedging tra nsacti ons 

During the quarter the Company dosed out aU of its forward gold sales contracts. 

Dividend 

Interim dividend NO. 68 Of 65 cents per share, declared n November 1989. was 
paid In January 1990. 

Capital upertftura 

Oustanding commitments at 31 March 1990 are estimated at R4 853 000 
(31 December 1989: RS 585000). 

For and on behalf of the board 
B.E. Hersov Directors 
DJ. Crowe 

Okoctcrx B.E- Henan DJAS. (ChWnmt, BJ- Bwnoon Han. LLD. DJ. Crowd, AJ. Retd, 

jj. GdCcnhuys, E.P. Guari. G. Uaubo. Ctiw>& ManaO, TJ_ Protorus 

ftnmne ones* n P J. Eusaro. KJ4. Hoewng, T C. Raw. OJ. Hobbairo. P. T^awa 

JE. wan NefcarX RAD. woson 
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Rog. Ho. O1/O0442TO6 

Issued capital: 4 316 678 shares of 50 cents each 

Quarter 
ended 
31 Mar 
1990 


Operating results 

Ore mated. t 

Gold recovered kg 

Yield .g& 

Revenue FWmffled 

Costs R/t milted 

Profit R/t mil led 

Revenue — .... R*g 

Costs — R/kg 

Profit ... R/kg 

Revenue ROOT 

Costs R000 

Profit ROOO 

Financial results 

Working profit— gold mining — .... 

Non-mining income 

Prospecting expenditure 

Profit before taxation 

Taxation..^: — 

Proliiaftsr taxation 

Capital expenditure 

OMends — , — 


Quarter 
ended 
31 Dee 
1989 


Nine 
months 
ended 
31 Mar 
1990 


Development 

Advanced — 

Sampfinq resttits: 

Sampled..- 

Channel wtdtfi 

Channel value ..... 


m 

cm 

gn 

— cm-gfl 


Fi na n ci al 

The profit before taxation indudes results of hedging transactions concluded 
during the quarter. 

Taxation 

The changes announced by the Honourable the Minister of Rnance in his budget 
speech on 14 March 1990 have been taken Into account in the results for me 
quarter and the year to data 


Hedging transactions 
During me quarter the Company dosed out aD of Its forward gold sales cortraas. 

Dividend 

Intenm dividend No. 79 of 200 oents per share, declared in November 1 989. was 
paid in January 1990. 

Capital expenditure 

Outstanding commrtments at 31 March 1990 are estimated at R1 281 000 
(31 December 1989: R2 473 000). 

For and on behalf of the board 
RAD. Wilson Directors 
DJ. Crowe 

Directors: FLA.D WMon (Chairman). DJ. C iom, JJ. Gektenfeiys, B£. Hersov O.MS, 
CkvBS.Menefi.GJ Robbertze, JJL van Nteterk 

Attemeto director BJ. Funston 
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Beg. No. 054)5478^6 

Issued capital: 6 240 000 shares of 10 cents each 


Financial results 
Antimony revenue -net .... 

Gold revenue - — 

Sundry mining Income — - 

Total mining revenue — 

Total costs 


Operating loss 

Non-mining moome-net- 

Prospectlng expenditure .. 

Loss before taxation 

Taxation 

Loss after taxation™. — 




Nine 

Quarter 

Quarter 

months 

ended 

ended 

ended 

31 Mar 

31 Dec 

31 Mar 

1990 

1989 

1990 

ROOO 

ROOO 

ROOT 

5485 

3550 

12 773 

3 718 

3110 

11 742 

56 

31 

113 

9259 

6 681 

24 528 

11 248 

9 976 

31 360 

1 989 

3295 

8732 

321 

198 

SS4 

1 668 

3 097 

5 878 

364 

338 

1 067 

2032 

3435 

6 565 

2 032 

3435 

6965 

1 809 

1 424 

4 174 

1809 

1 424 

4 174 


Capital expenditure . 

Dividend 


Financial 

Sales of antimony c on c en trate tar the quarter Increased by 935 tons, or 65 per 
cent, over the previous strike-affected quarter. Continued weak US dollar prices 
throughout the quarter resulted n depressed antimony sates revenue which 
Increased by only R1 .9 million, or 55 per cent, over that of the previous quarter. 
Increased gold revenue was In Rne wiln higher gold output at 1 1 4 kg, compared to 
94 kg in the second quarter. The average rand per kilogram gold price received 
Chopped by about 2 per cent bom R33 162 vi the second quarter to R32 619 in 
the quarter under review. At the end of the review period, the Company's cash 
daflol amounted to R2J9 million. 

Capital expenditure 

Outstanding commitments at 31 March 1990 are estimated at R444 000 
(31 December 1989: R459 000). 

Route prospects 

An amouncement was published In the press on 26 March 1990 In which 
shareholders were advised of the Company's deteriorating cash position and 
cautioned m the* dealings in the Company's shares pending completion of an 
evaluation of ati Iho avtdable options regarding the Company 's fufcxe operations. 
Detailed technical and financial investigations have been undertaken m order to 
fully explore me scope for reducing operating coste and capital expenditure to 
absolute minimum levels while at the same tone maintaining production. As a 
result, steps have been taken which wriS enable Ihe Company's mining operations 
to continue for the present a! current levels whilst the eviAialion exercise referred 
to above continues. The Company's financial position Is not expected to 
deteriorate significantly duing mis time. 

For and on behalf ol the board 
RA_D.Wteon Directors 
P.F. Relief 

Direct are. M.W rtmMKton (Cmlrman), H.A.D. Wilson (Depmv cnamnoni. VG Bray. 
WD. Clough. 0J- Crowe, B E. Hfirsov. DJAS., GJ. JonkarTove 8 Montti, P S. Rate! 
ABsmau directors. P.WJ. Coenen. MJ. Duipwn, P-E. Gassnor. P. McKenna 

18 April 1390 
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Jeddah meeting 
makes world oil 


By Steven Butler 

WORLD OIL prices yesterday 
posted modest declines as mar- 
kets nervously awaited the out- 
come of a meeting in Jeddah 
between the oil ministers of 
Saudi Arabia. Kuwait and the 
United Arab Emirates. 

The ministers agreed to meet 
following last week's sharp fail 
in oil prices. However, discus- 
sions were not due to start 
until after sunset because of 
the Moslem holy month of 
Ramadan, in which a dawn-to- 
dusk Cast is observed. 

Oil prices rose in the morn- 
ing on expectations that the 
three ministers would take 
action to drain excess supplies 
out of the market, but they 
later declined. North Sea Brent 
crude for June delivery was off 
22 Va cents in European trading 
to close at £16.75. At tbe New 
York Mercantile Exchange, 
June futures for West Texas 
Intermediate Crude were down 
20 cents at $18.47 in midday 
trading. 

Mr Hisham Nazer, the Saudi 
minister, had earlier expressed 
strong concern about the swift 
decline in oil prices and called 
for Opec members to adhere to 
the production ceiling and quo- 
tas. 

Opec is currently producing 
about 24m barrels per day, 
compared with a production 
ceiling agreed last November 
of 22m b/d. Analysts said that a 
cut of about 2m b/d would be 
needed to restore balance to 
the markets. A collective cut of 
this magnitude could be made 


by the three countries meeting 
in Jeddah, each of which could 
still be left producing up to its 
Opec quota. 

Saudi Arabia, however, is 
unlikely to sacrifice its market 
share alone and would proba- 
bly insist on firm commit- 
ments from other Opec mem- 
bers before reducing its own 
oil sales. 

Traders said the vast over- 
supply of oil made for a bear- 
ish outlook on prices, but that 
traders were unwilling to com- 
mit themselves before knowing 
the outcome of the meeting in 
Jeddah. 

Markets were also nervous 
in advance of last night's 
release of US stock data from 
the American Petroleum Insti- 
tute. Last week’s reported 
stock increase of 8.1m barrels 
produced a sudden collapse in 
price the next morning which 
was turned around only after 
Opec ministers hinted that 
they would take action. The 
API data comes out after the 
close of the futures trading, 
although prices can move 
immediately in the cash mar- 
ket. 

Several Opec ministers have 
expressed willingness to con- 
vene a full emergency confer- 
ence of all 13 members In an 
effort to shore up the market. 
However, this is thought to be 
opposed by some of the big pro- 
ducers in the Gull 

Tbe ministers are scheduled 
to meet on May 25 for a full 
conference. 


EC debates relaxing 
pig farming curbs 


By Tim Dickson in Brussels 

THE European Community's 
veterinary management com- 
mittee - comprising represen- 
tatives from the 12 EC member 
states and the European Com- 
mission - was last night con- 
sidering whether to ease the 
restrictions on Belgian pig 
farmers imposed in the wake of 
the country's serious outbreak 
of classical swine fever. 

Protests have been voiced by 
local producers who claim that 
their livelihood is at stake. But 
while the committee will be 
conscious of such pressures, 
officials in Brussels are con- 
cerned to ensure that any 
relaxation of measures will not 
risk a spread of the disease. 

The Belgian situation is 
being watched closely by other 
EC countries in view of contro- 
versial plans to dismantle vet 
controls at borders after 1992 
providing animal diseases such 
as swine fever are eradicated. 

Representatives on the com- 
mittee heard yesterday that 

50,000 pigs have now been 
slaughtered in the areas within 
one kilometre of the 61 infected 


farms. Belgian officials expect 
that a further 50,000 will be 
killed by the end of this week 
thus achieving their target in 
file “protection” zone. 

So far no pigs have been 
slaughtered in the “surveil- 
lance” zone (immediately 
round the protection zone) 
because the authorities wanted 
to use all their facilities to deal 
with the problem in the imme- 
diate crisis areas. The EC has 
agreed to pay compensation 
more or less at market prices 
in these surveillance zones. 

The main controversy, how- 
ever, surrounds the large 
buffer zone which covers about 
70 per cent of Belgium’s pig 
production and where all 
movement and slaughter of 
animals has been prohibited. 
No outbreak has been reported 
in this zone in the 24 days 
since the restrictions were 
imposed, which has raised 
hopes among some producers 
that ways may be found to 
ease their situation. The meet- 
ing is expected to continue 
today. 


Brazilian 
aluminium 
pushes up 
stock levels 

By Kenneth Gooding, 

Mining Correspondent 

BRAZILIAN aluminium is 
flooding into London Metal 
Exchange warehouses at a 
record rate. The unprece- 
dented flow of metal advanced 
t.mk aluminium stocks last 
week by 34,150 tonnes to 
134375 tonnes - a 34 per cent 
increase and the biggest 
weekly change. 

This follows the 25 per cent 
rf«a> in aluminium inventories 
reported by the LME on Xoa- 
1 day last week. LME stocks of 
I the metal are at the highest 
1 level for nine months. 

Ainmininm has been pottr- 
! ing out of Brazil since the new 
president, Fernando Color de 
Mello, introduced anti-infla- 
tionary policies on March 15. 
This forced Brazil’s pri mary 
aluminium producers to turn 
their metal quickly into cash 
by exporting it 

Mar c Rich, the Swiss trading 
group confirmed yesterday 
that 120,000 tonnes of Brazil- 
ian aluminium had been 
shipped to Rotterdam and 

60.000 tonnes deposited in 
LME warehouses there. 

He said more Brazilian alu- 
minium was on its way but 
suggested the initial amount 
which was exported after Pres- 
ident Color’s action was 
unlikely to be repeated. 

Brazil produced about ! 

890.000 tonnes of primary alu- j 
minima last year or 6 per cent j 
of western world supply, ! 
according to estimates by tbe 
Shearson Lehman Hutton, the 
financial services group. As 
domestic demand has virtually 
halted, in theory Brazil’s 
industry has 17,000 tonnes of 
aluminium a week to export. 

The London market had 
been expecting another big 
LME stocks increase and the 
price of aluminium for deliv- 
ery in three months, which 
dropped quickly to $1,465 a 
tonne after the LME‘s stock 
report early yesterday, recov- 
ered virtually all lost ground 
to end the day only $4 a tonne 
below last Thursday’s dose at 
$1,493.50. The spot price ended 
$2 down at $1,476.50 a tonne. 

Last week the aluminium 
spot price dropped by $59.50 
and the three-months delivery 
price by $40. The cash price, 
which had been above the 
three-month price (or In back- 
wardation) fell below that of 
three-months metal for the 
first time in months, a situa- 
tion which is regarded as nor- 
mal In that forward purchases 
avoid the costs of storing phys- 
ical metaL Backwardation 
generally reflects concern 
about the availability of sup- 
plies for hwmpriiate delivery. 


A bitter sweet time for sugar-beet growers 

Farmers enjoy a rare Easter holiday while British Sugar faces an uncertain future 

F or the first time in years weekend to ensure that any Mergers Commission while British Sugar are set out in a be 

most farm staff had a late planted seeds will grow. Tate and Ferruzzi fought it out inter-professional agreement whether “ g-imds. 

few days off over Easter. And although crops could have to the last, only for both to be negotiated on growers' behalf 


F or the first time in years 
most farm staff had a 
few days off over Easter. 
1 do not point this out because 
I begrudge them an opportu- 
nity to join the first traffic 
jams of spring. I mention it 
because of the frustrating and 
expensive regularity of 
weather patterns which almost 
always seem to dictate that 
whenever Easter weekend falls 
the land is right to plant sug- 
ar-beet But not this year. 

This year March was so 
warm and the soil so dry that 
we began planting in mid- 
month several days ahead of 
the recommended optimum. A 
little over a week later the job 
was completed and before the 
end of the month, for the first 
time in my recollection, the 
earliest plantings had germi- 
nated and emerged. It seemed 
almost too good to be true 
Indeed so it has turned out. 
Since the beginning of April 
there has been a succession of 
frosty nights and cold days 
which have inhibited growth. 
Furthermore the effects of the 
low temperatures on the small 
plants may lead to "bolting" — 
running np to seed instead of 
growing good roots as spring 
turns to summer. 

There is also an increasing 
problem of a lack of rain. The 
Easter showers may have been 
sufficient to spoil the enjoy- 
ment of those who ventured 
out but they did little to cor- 
rect the moisture deficit which 
already exceeds four inches in 
some areas of southern and 
eastern England. 

Even so, most farms where 
sugar-beet is gr o w n will have 
had enough rain over the 


weekend to ensure that any 
late planted seeds will grow. 
And although crops could have 
done without those April 
frosts, widespread early plant- 
ing and the restating longer 
growing season means that 
prospects for UK sugar-beet 
yields this year remain essen- 
tially good. 

That should lead to a good 
year for British Sugar, the 
monopoly processor of all the 
sugar-bast grown In Britain 
and tbe cash cow of Berisford 
International, which last 
month floclarari tiawlf for ftale. 

Who win buy? Like the City, 
fanners sit on the ridelines 
await developments. 

Although British Sugar is 
now part of a public company 
it was until only eight years 
ago almost an agricultural 
institution with the Govern- 
ment holding 24 per cent of file 
shares. A few years before 
that, the government holding 
had been 35 per cent 

But in l ffg, the Minis- 
ter of Agriculture Peter Walker 
decided to complete the privati- 
sation of the company and 
Berisford which had prospered 
during the commodity boom of 
the 1970s was the successful 
bidder for the Government’s 
shares. Tbe company became 
100 pear cent owner of British 
Sugar paying a total of just 
over £240m. 

Four years later, British 
Sugar was once again the sub- 
ject of speculation as firstly 
Hillsdown Holdings, then Tate 
& Lyle and Ferruzzi, the Italian 
conglomerate, attempted to 
take it over. Hillsdown with- 
d rew w hen the bids were 
re fe r red to tfa* Monopolies A»rf 


Mergers Commission while 
Tate and Ferruzzi fought it out 
to the last, only for both to be 
turned down by the MMC. 

. Tate was rejected because it 
would have had an almost 
total monopoly of the sugar 
trade, both beet and cane- 
based, in the UK and Ferruzzi 
because In the context of the 
EC it already controlled sub- 
stantial sugar interests in Italy 
and France. Both bids, said the 
MMC, might be expected to 
operate against the public 

FARMER’S VIEWPOINT 



By David Richardson 

interest 

Then in 1987, Associated 
British Foods bruit up a 235 
per ieh«TphnliWnp in tt arta - 

ford by buying Ferruzzi’s 
stake. Its subsequent takeover 
bid was cleared without refer- 
ence to the MMC. But the col- 
lapse in world share prices in 
October 1987 led ABF to recon- 
sider - mid then to withdraw 
— its offer. 

Now Berisford is once again 
up for grabs. The farmers who 
grow the sugar-beet which 
must all be sold to British 
Sugar for processing wonder 
what will happen next 

The terms of the sugar-beet 
contracts between formers and 


Britisii Sugar are set out in a 
inter-profession al agreement 
negotiated on growers’ behalf 
by the NFU. The basic price 
per tonne of sugar-beet Is also 
controlled across Europe by 
the EC. Nevertheless, file man- 
agement of British Sugar’s 12 
UK factories and certain 
aspects of returns to growers 
ate in the hands of the monop- 
oly processor. The relationshi p 
between the company and 
growers has deteriorated In 
recent years. 

Most recently, fids has been 
demonstrated by British Sug- 
ar’s refusal to pay what grow- 
ers believed was a reasonable 
allowance for the byproduct of 
beet processing, the pulp' “ 
used for animal feed. The NFU 
took fixe case to arbitration 
and the arbitrator found in 
favour of formers to tbe tone 
of £3.5m - a sum still to be 
paid to g rowe rs on account of 
sugar-beet delivered to facto- 
ries last autumn. . 

A further £1.78m Is also due 
to growers for but-of-qnota 
sugar, known as C sugar, sold 
in-house by British Sugar to J 
H Rayner, another Berisford 
subsidiary, at prices lower 
than those ruling on world 
markets at the time. 

In short, many sugar-beet 
growers have become riisfll n- 
sioned with Berisford and wiH 
not be sorry to iee a change of 
owner for British Sugar. The 
list of possibles is long and 
involved. 

Among the highest profile 
suitors, however, Tate & Lyle 
appears to be favourite and has 
already been approached by 
Berisford. Tate is reported to 
have consulted the Office of 


Fair Trading to establish 
whether it might be rejected 
again on monopoly grounds. 

Ferruzzi has also been recon- 
sidering the situation but has 
said that for the moment it 
would not purchase more than 
15 per cent of Bensford’s 
shares- At present it is thought 
the company has none. 

Associated British Foods "stiff 
has its 235 per cent of Beds- 
ford shares and obviously 
could stiff figure in any deal 
that may be done. Larry Good- 
man, the Irish entrepreneur 
who controls the major part of 
Ireland's beef industry, has 
also raised his interest in 
Berisford to more than 13 per 
cent. ' 

During the last abortive 
takeover battle for .British 
Sugar, there were tentative 
moves by farmers to take con- 
trol of fixe company. Co-opera- 
tives own such processing 
faHUtiPfi in a number of EC 
countries and some UK sugar- 
beet growers believed that they 
should do the same if only to 
stop apparently perennial take- 
over fever disrupting 
operations yet again. Nothing 
came of the moves mainly 
because of :the difficulty in 
raising the necessary £400m. 

There seems little activity in 
that direction this time, how- 
ever, and fixe value of British 
Sugar is now estimated at 
something over 2700m. Mean- 
while most beet growers hope 
that after whoever eventually 
obtains British Sugar, there 
will be a period of stability in 
which executives can concen- 
trate on r unning an efficient 
operation that is fair to farm- 


The groundswell of interest in water saving 

Montague Keen looks at the increasing importance of irrigation for crop producers 

S aving water for more effi- ill-educated farmers in the for- They were taught how to make and outputs arid greater The latest generation c 
dent food production has tile Jordan valley to switch small earth-bound reservoirs, demands on marketing fadh- emitters, have solved the set 
become almost an obses- into the trickle system pro- use plastic sheeting for mulch- ties, created new employment, ond most troublesome limit. 


LMS WARZHOU3E 

STOCKS 

(Change during week ended last Friday) 1 

| tonnes 


| Aluminium high grade +34150 to 134575 I 

Copper 

”660 to 54575 

Lead 

+950 to 30,725 

Nickel 

“258 to 7,476 

Zinc 

unch. to 45.350 

Tin 

- 135 to 11.055 


S aving water for more effi- 
cient food production has 
become almost an obses- 
sion. 

Experts agree that most of 
the increase in food output in 
fixe developing countries must 
come from irrigated land. Nine 
tenths of this land is still sur- 
face flooded in a way which is 
usually wasteful of water and 
inefficient in crop production. 
Not surprisingly, therefore, 
many of the papers presented 
at last month's Tel Aviv inter- 
national irrigation conference 
were concerned with saving, 
and re-using sewage water, ana 
of encouraging a switch from 
low-tech low productivity sur- 
face to high tech, - intensive 
sprinkler or trickle. 

With ironic timing, the con- 
ference coincided with reports 
of an impending 23 per cent 
increase in charges to Israeli 
farmers for irrigation water. 
This went with a 16 per emit 
reduction in their alloration, as 
the level of the country’s chief 
reservoir, variously known as 
lake Tiberias, Galilee or Ken- 
nerset, sank to a record low at 
the end of the rainy season and 
the start of peak demand. 
Israel's experience in guiding 


ill-educated farmers in the fer- 
tile Jordan valley to switch 
into the trickle system pro- 
vided delegates from semes of 
thirsty countries with evidence 
of what was possible. 

One of Israel’s leading agri- 
cultural economists, Mr Dan 
Hyman, told how traditional 
Arab framers had raised out- 
put tenfold and increased net 
inemwp by an even greater fig- 
ure without disrupting long-es- 
tablished land, tenurial or 
water rights. His conclusion 
that rapid provision of mature 
technology to a framing com- 
munity, as opposed to a step- 
by-step approach, is an option, 
even when much of the infra- 
structure may be larking . 

Mr Rymon has already con- 
vinced World Bank advisers 
that this is both an economi- 
cally justified and a socially 
acceptable way to overcome 
shortages of relatively high- 
value food crops in the grow- 
ing metropolitan areas of many 
developing countries. 

Some 4000 largely illiterate 
Bedouin families in four West 
Bank villages were involved. 
They had been raising one crop 
of winter vegetables annually 
for subsistence and local sale. 


They were taught how to make 
small earth-bound reservoirs, 
use plastic shratmg for mulch- 
ing and tunnels, install drip 
irrigation pipelines taking 
nutrient enriched or fertigated 
water to the crops and to grow 
two crops a year of higher and 
more consistent quality, and so 
create a thriving export market 
in neighbouring Arab coun- 
tries. In spite of a tenfold aver- 
age increase in total output, 
total water consumption was 
unchanged. 

Other studies presented to 
the conference, held in con- 
junction with Israel's triennial 
Agritech Show, strongly sup- 
ported the conclusion that, 
using, the criteria usually 
employed by economists, nota- 
bly the internal rate of return 
on invested capital, rewards 
were handsome. Even a 45 per 
cent fall in market prices 
would leave producers with an 
acceptable 25 per cent return. 

The leap into a higher-tech 
standard did not create unem- 
ployment, Mr Rymon painted 
out hi foot not only did an 
increase in farmers’ income by 
a factor of 13 to 15 generate 
much local prosperity, but the 
hi gher volumes of both inputs 


and outputs arid greater 
demands on marketing facili- 
ties, created new employment 
The mounting shortage of 
water In Israel Is especially 
acute in the over-pumped 
coastal aquifer servingthe den- 
sest population- Normally it is 
re-charged artificially during 
winter from the Jordan-fed 
waters of Tiberias. Not this 
year, however. So all Tel 
Aviv's treated sewage is to be 
recycled through crops. 
Already 15 per cent of Israel's 
irrigation water comes from 
domestic sewage plants. By 
2400 it will be 25 per cent 
The application aspects. of. 
this often diffimtit operation 
were the sUbject rif several 4 
papers. Secondary or tertiary 
treated water clogs the narrow 
orifices of trickle emitters. ' 
That creates major problems 
for irrigation farmers unable to 
pre-filter out all organic mat- 
ter. Some manufacturers of, 
these . small intricately 
designed centrepieces of the 
irrigation network claim to 
have solved the problem, with- 
out obliging the former to 
pump chiorhw down the 
periodically, or d&dog by pres- 
surised surges erf water. 


The latest generation of 
emitters have solved the sec- 
ond most troublesome limita- 
tion in the system. Normally, ‘ 
the longer fixe pipe, the lower 
the pressure, as water oozes 
out every foot or so. Almost 
microscopic pressure , compen- 
sation features have been 
introduced to ensure the dsliv- 
eay of equal quantities of water 
for -plants even on undulating 
ground and over long dis- 
tances. 

Associated with this are the - 
hazards of raring brackish or 
saline water, vast quantities of 
which are now known to exist 
beneath the surfaces of -many 
aiii' feglops,. not least in ; 
IsraeTB "Negev - desm-tr While * 
geneticists and plant breeders - 
are seeking more salt-tolerant 
p l a nt s for commercial prodne- • 
tion in these areas, irrigation ’ 
experts are establishing the 
limits of using salty water 
without serious damage to the 
crop, 

A number of papers showed 
that mixing saline and fresh 
water in different proportions 
at differ ent crop growth stages 
could allow prodheers to use 
water previously considered 
unsuitable. 


MARKET REPORT 

COCOA prices went into reverse 
in London after last week's sharp 
gains. The July contract closed 
£29 a tonne down at £864. “This 
seemed to be a tech i cal !y led sell 
— off with pressure mainly on 
September and 

December...physicals were dead 
today, " one trader said. New York 
cocoa was trading well down by 
mid-day after an early 
short-covering rally petered ouL 
London robusta coffee prices were 
steady. The failure of Brazil to 
open coffee export registrations 
on Monday was mildly supportive. 
Some market traders believe 
registrations might be opened 
later this week. "As long as it 

London Markets 

SPOT MAWCET3 

Crude ell (per barrel FOB) + or - 

Duoal SI4.10-4.15x -.275 

Brent Blend S16.72-«.78x -.225 

W-T.l. H pm eat) S1B.4Q-6.45x 

OH products 

INWE prompt delivery por tonne CIF) + or - 

Premium Gasoline $213-215 + 12 

Gas Oil SI 58- 159 

Heavy Fuel OH 577-79 +2 

Naphtha S156-10D +1 

Petroleum Argua Estimates 


Gold (per troy oz)4 S374 -1JJ6 

Silver (por troy 507c -4 

Platinum (per troy os] $473.25 -3.35 

Palladium (per troy oz) 5128.50 43 45 

Aluminium (tree market) St465 -30 

Cooper (US Producer) lZ4c -1 

Lead (US Producer) 50c 

Nickel (Tree markel) 400c -10 

Tin (Kuala Lumpur market) l7Z5r +0.04 

Tin (New York) 305c -1 

Zinc (US Prime Western) 83c -fr 

London dally sugar trow) S3as.lt -17.0 

London dally sugar (wtuto) $444. St -52 

Tala and Lyle export price £341.5 4)2 

Barley (English feed) EiOSu 

Mateo (US No. 3 yellow) £137.51 

Wheat (US Park Northern) Cl 19y 

Rubber (May)V S&ZSp 

Rubber (Jun)W 56.730 

Rubb er (KL fiSS No 1 May)22B.0m .1 J 

Coconut oil ( Philippines^ S3S6z — 

Palm Oil (MalayaonlS 5265 

Copra (Philippines)? S24Sy + 16 

Soyabeans (US) £185 +1 

Cotton "A" index 83.lSc +0.05 

Wool aye (64s Super) S6£p 

£ a tonne unless otherwise stated, p-peree/Kg. 

c-coms/lb. r-rtngglt/kg. x-Jun. 1-MayUun. u-Aug. 
v-Apr/Jun. w-Apr/Uay. *Jun/Jul y-May. IMest 
Commission average fatstock price*. * change 
from a week aga ^London physical market. 

KIP ftonerdom. ♦ Bullion markel close. m-Ma- 
laysien coms/hg. 


COCOA - London POX 


happens fairly soon, it Is not going 
to have much effect,” said one. 

On the LME copper prices closed 
down after erratic trading in 
sympathy with Cemex. The market 
now seems decidedly bearish after 
breaking a recent chart uptrend 
line at about $2,510 a tonne, 
analysts said. It now seems likely 
to retreat to test a support base 
around $2,430. Many physical 
traders now appear wary and 
reluctant to take up fresh positions 
after the wild fluctuations of recent 
weeks. Gold eased in London after 
trading in a tight range in a market 
lacking any concrete direction. 


Compiled from Reuter 


SUOAH - Lo n do n POX ($ por tonne) 

How Close Prcvtoua High/Low 

May 332.00 340.60 335.40 331.20 

Aufl 341 JO 348.80 344.40 340.00 

Oct 334.00 341.60 33620 333.00 

Doc 331.00 336.00 320.00 

Mar 312.40 31640 31240 308.00 

May 308.80 306.40 

WhO* Close Previous Hlgh/Low 

Aufl 4374 4434 437.0 *344 

Oct 409.0 414.6 411.0 4Q6.5 

Dec 396.0 3974 384.0 

Mar 392-0 3074 3534 391,0 

Turnover: Raw 4078 (2677)lota of 50 tonnes. 
White 701 (1165) 

Paris- White (FFr per tonne): Aug 2455, Oct 2310, 
Dec 2250, Mar 2245. May 2236 

CWDSOIL — BPS S/barrel 



Latest 

Previous 

Hlgh/Low 

Mn 

18.75 

10-93 

1755 16.72 

Jul 

17-24 

17-20 

1750 17 JO 

Aufl 

1757 

17.74 

1750 1755 

IPE Indox 

17.03 

1548 



Turnover 4007 (6881) 


CAS OIL - m 


S/tonne 


Latent 

Previous 

High/Low 

May 

15475 

15425 

157.75 15425 

Jun 

15100 

15125 

154.00 160 GO 

Jul 

15175 

15200 

155.00 151.00 

Aug 

153.75 

15400 

15720 15325 

Sep 

15625 

15625 

16720 15520 

Oct 

15650 

168.75 

16250 157.50 

Nov 

161.00 

138.00 

16Z25 15600 

DOC 

161.75 

150.50 

16X00 

Jon 

1622S 

160 JO 

16400 13X50 


Turnover 4864 (6873)ioa of 


aurm 

AprU/May c and I Dundee BTC 5570; BWC 
SBOO.BTO S550. BWD 5560; e and » Antwerp 
BTC 5560, BWC 5580, BTD S635, BWD 5525. 
COTTON 

Spot and shipment sales for the week 
commencing April eth amounted to 211 
tonnes against 405 tonnes bi Die previous 
week. Moderate trading occurred with 
support for west African, oast African and 
Americen growths. 



Close 

Previous 

Wflh/Low 

May 

850 

677 

870 8*6 

Jul 

864 

883 

683 861 

Sep 

676 

809 

900 675 

Dec 

633 

829 

918 592 

Mar 

811 

949 

940 906 

May 

820 

862 

84S920 

Jul 

935 

876 

962 953 


turnover: 8348 (9064) tots et 10 tonnes 
1CCO Indicator prices (SDRs per tonne). Daily 
price for Apr 12 1050.61 (1064.16) 10 day aver- 
age tor Apr 16 100040 (98803) 



Close 

Previous 

Hlgh/Low 

May 

715 

722 

740 712 

Jul 

712 

710 

725 710 

Sep 

723 

718 

733 720 

Nov 

738 

734 

745 737 

Jan 

780 

747 

755 748 

Msr 

763 

781 

765 


turnover 2850 (2187) lota at 6 tonnes 
ICO Indicator prices (US c e n ts per pound) tor 
Apr 1& Comp. deity 77.44 (7646)- 15 day over 
age 7442 (7446) 


Cloae Previous HI 

A hanfa t u m, 9X7% purity (5 per tonne) 

Cosh 1474-9 1458-600 

3 months 1<82-5 1SC4-5 1! 

Copper, Grade A (E per toraiej 

Cash WM 1825-30 If 

3 months 15SO-1 1587-8 It 

Lend (8 per tonne) 

Cash 488-7 498-500 4! 

8 months 483-4 488-60 4E 

Wdtel (S per tonne) 

Cash 8850-700 8850-800 87 

3 months 845080 8S5Q-7S 85 

Tin (5 per tonne) 

Cash 6480-600 8480-80 « 

3 months 6SMHS00 680620 6f 

anc. Special Mgh Prude (5 per tonne) 

Cuh 1637-42 1840-6 

3 mondTS 1583-6 1868-90 

LME Closing » rala: 

SPOT* 1.8295 S month s: 1.6032 


(Prices supplied by Amalgsmsiod Metal Trading) 
mph/Low AM OHtotol Kerb dose Open Interest 

Ring turnover 11,378 tonne 

1480-1 

150071486 1479-80 14983 4X317 lota 

Ring Hanover 7X375 tonne 

188571660 1683-5 

1587/1538 1566-7 15482 77,814 lots 

Ring tur n over 6226 tonne 

493/487 48M 

490/480 483-5 488-8 10584 lota 

Ring mmuver 2372 tonne 

8700/8875 8650-75 

8500/8450 8425-60 84SQ-600 7,887 loll 

Ring turnover 600 tonne 

6500 6500-10 _ 

8600/6540 6610-20 6580300 8333 tots 

Ring turnover 6200 tonne 


; OR. (Up lit) 42,000 US goBe S/berre) 



Latest 

Previous 

Hlgh/Low 


May 

1729 

1725 • 

18.14 

1725- 

Jun 

16A0 

1827 

19.00 

1823 

Jul 

19.05 - 

1926 

1929 

1925 

Aug 

18.46 

1A57 • 

1928 

19142 • 

Sep 

1921 

18.77 

2026 

18-70 

Nov 

1925 

1926 

20.13 

1996 

Jbi 

1923 

1924 ' 

2026 

1924 


Chicago 


POTATOES - i 

IPE 



Close 

Previous 

Hlgh/Low 

May 

2332 

250.0 

2482 2322 

NOV 

105.0 


100.0 

Apr 

1502 

163.0 

1562 1482 


Turnover 2S0 (609) lots of 40 tonnes. 


iW MBumw - m* 

dose Previous High/Low 


Ootd (Hneoz) S price 

Close 3734,-3741* 

Opening 3734,-3744« 
Morning fix 37X85 
Afte r noon fix 374.00 
Day's high 374^-373 
Day's low 3734,-3734, 


Aug 124 JO 124JO 

Oct 12X00 127.50 


12430 

128.00 127.50 


Turnover 25 (37) tots ol 20 tonnes. 


PRBOKT FUTURES - SIQ/Index point 


Mspteieat 
Britannia 
US Eagle 
Angel 
Krugerrand 
New Bov. 
OW Sov. 
Nobio Plat 


3 price 

382-387 

382-387 

382-387 

382-387 

37X376 

KA -00* 

874-884, 

484.00-481 .65 


E equivalent 

2284-2284 

2284-230 

22X638 

7 


£ equivalent 

234*2-2374 

234*2-2374 

2344-2374 

2344-2374 

2284-2304 

6*4-654 

534-544 

2B7.7S-30X4S 
US cts equlv 


6 months; 1.5788 


New York 


QOLD WO troy Storey oz. 


8 months: 1.5540 Sep 


Close 

3752 

Previous 

37X2 

High/Low 

3762 

3732 

May 

Close 

8528 

37X4 

37X5 

0 

0 

Jut 

9726 

3782 

3782 

3792 

3762 

Sep 

8X78 

3832 

3832 

3844 

3812 

Dec 

10X10 

3882 

S8S4 

38aa 

3872 

Mar 

10440 

383.0 

39X1 

39X4 

3912 

May 

1052S 

3972 

39X0 

0 

0 

JUf 

WB20 

4022 

40X7 

401.7 

401.7 

Sep 

11X25 

407.7 

4072 

0 

0 

BUSAH WORLD 


HQ OU 42JOO U9 gaH^ cents/US geBs • 
Latest Previous Hlgh/Low 

5395 5472 . -. -6636 .- 632$ 

6110 6119 ••• 5170~ -'6020 
SOBS 6065 6130 8010 

6180 6160 5205 5120 

5360 5378 .5380 6360 

5430 5456 8485 6435 

5660 6B66 5830 6660 

a *0 toraHMcS/toooes ■ - 

Close Previous Hlgh/Low 

1250 1302 . 1296 : _ . 1266 

1286 1328 .' 1318- ' 1280 

1301 1346 1332. . 1298 

1317 1363 . 1348 . 1313 

1331 1378 1358 1330 

1344 1394 1375 1342 

1363 1405 1S73 - 1372. ■ 

E "XT 37 JOOfbm cants/Ths 


BMO 9880 
9890 .-87.40 


8QYABEAR6 8000 bu min; cants/eoib boahel 

Cloae Previous HjgtVLow 

May 696/4 SS1/0 897/0 590/4 

Jut B10/8 605/2 611/4 604/0 

Aug 815/8 B10/4 618/2 610/0 

Sep 816/0 610/6 617/0 611/0 

Nov 623/4 61872 624/0 617/0 

Jan 633/4 . 828/4 833/4 627/4 

Mar 844/Q 689/4 ■ 644/0 638/4 

.SOYABEAN OR. 60000 Iba; centsno 



1 Clow 

; Previous 

Hlgh/Low 


May 

2320 

2227 

2X03 

2X57. 

Jul 

2X17 

2320 

2X18 

2X60 

Aug . 

2X00 

2X75 

2320 

99JH 

Sap 

. 2222 

2X50 

2224 

2X46 

Oct 

2X47 

2X17 

2220 

2X16 

Oec 

22 ir 

2126 

2X19 

2120 

Jan. 

2120 , 

.21.70 

2220 

21.75 

Mar 

2120 

2120 

2120 

2128 


SOYABEAN MEAL WO tons; 3/ton 

Cloae Prevtoue Htfpi/bow 


May 

17X8 

18X1 , 

. 1712 

- 16X3 

' Jul. . 

1752 

1741 

1782 

1732 

. Aug 

177.7 

1762 

177.8 

1762 

S*P 

17X7 

178.0 

17X7 

1774 

Oct 

1812 

mn? 

1812 

18X3 

\. Dae 

1662 

1840 

16X6 

16X3 

. . Jan 

1872 

1852 

1872 

18X0 


-19X2 

MO 5 

1932 

18X5 


: S.OOQ bu nrio; centa/Setb bushel 
Ctoee- I Previous httgh/Low 


PLATMUM 60 troyat; S/tray oz. 


Close previous Kigh/Low 

Apr 

142B 

1445 

1435 1425 


1426 

1450 

1445 1428 


1281 

1295 

1290 1281 

Oct 

1385 


1300 1300 

BF1 

1447 

1456 


Turnover f3T (7 Z? 


OKAPI S - BPS gflonne 

must Cloae Previous rtgh/Lovr 


May 114.80 114JS 114.95 114.75 

Jun 116to 11630 118.90 11SJHJ 

Nov 11135 1T1.2S 111.50 11135 

B arley Ctoee Previous Hlgh/Low 

May 104.75 104.75 105.00 104.75 

Nov H02Q 110.10 110.30 

Jan 113.46 11&3S 11350 113-45 

Turnover; Wheal 110 (533). Barley 32 {123J. 
Turnover lots ol 100 tonnes. 


RIOS - BFS (Cash Settlement) p/fcg 

Close Previous High/Low 

Apr 12SO 

Jun 122.5 122.5 1225 

Oct 119.0 1185 

Nov 11&5 11&5 116.0 


Spot 310.70 50&S0 

3 months 32t30 516*5 

6 months 334.75 627.10 

12 months 36a 45 S4&85 

THAP6D OPTIONS 

A l u mini um (S6.7K) Sto Put, 

Strike price S tonne May Joty May July 

1400 89 ^ 114 2 20 

1500 18 64 30 69 

16* 1 21 112 124 



Close 

Prevtoue 

Kigh/Low 


Apr 

47X1 

4782 

47X5 

4782 


48X1 

4842 

43X0 

48X1 

Oct 

4882 

4BG2. 

4900 

48X0 

Jan 

4946 

4862 

0 

0 

Apr 

500.7 

50X4 

a ' 

0 

Jul 

60X7 

60X4 

0 

0 


S8.VER MOO troy ec certts/troy or. 


Copper (Grade A) 


138 124 14 67 

88 79 46 140 

28 47 106 206 

May Jul May Jul 

65 79 0 18 

18 49 S 38 

1 as 36 68 

May Jul May Jul 

48 80 0 18 

6 49 7 37 

0 29 61 87 

"dim Jul Jun JuJ 


Apr 

Ooa# 

50X3 

Previous 

60X8 

Kigh/Low 

8052 

6052 

May 

5102 

5072 

5132 

6042 

Jun 

8152 

511 J 

0 

0 

Jul 

51X1 

5152 

5212 

51X2 

Sep 

627.7 

6242 

62X5 

w»n 

Dec 

639.7 

63X1 

s<ao 

6332 

Jan 

54X4 

63X7 

0 

0 

Mar 

6612 

6472 

6482 

54X0 

May 

659.7 

6562 

0 

0 

Jul 

808.1 

6632 

0 

0 

WGH (MADE CORPS) ZfiJJOO (be; certsrtb# .. 


Close 

Prevtoue 

Mgh/Low 


Apr 

11X00 

11X60- 

11920 

117-25 -- 

May 

11X25 

11620 

117.10 

11420 ■ 

Jim 

11X50 

11220 

11120 

11120 , 

JuJ 

10920 

10X30 

11X30 

10720 

AUfl 

10720 

70720 

10720 

H720 

3ep 

105,70 

10520 

10620 

10420 

Oct 

10450 

10430 

0 

0 

Nov 

10X30 

10X10 

0 

0 


Close Previous WgWLdto 

May US3 14JM 15.14 14X1' 

Jul 15-22 1520 1537 16.17 

OCt 1457 1484 1537 1491 

Mar 1421 14.17 1425 14i1S 

May 1404 14.01 14JH 14.Q2 

m i3S0 13 . ae iaao ISM 

COTTON ateoo; cenWIba 

Cl ose P r evio u s Hgh/Low 

May 7408 7407 ■ 7445 73.72 

Jul 7X80 7X78 74.16 7X44 

Oct 6&38 67-57 8X60 67JQ 

Dec 66.10 66 j89 6620 6X78 

Mar 6678 6X48 . 6X67 68.57 

May 6 TM MM 67.10 6826 

Jul • 67 JO 66.63 87 JO 6625 

ORANQE JWCg 15,000 Iba; cetas/tos 
Ctoae Previous Mgh/Uir 

May 18520 18580 18540 18320 

jul 18X86 . 19470 19470 10380 

S«p 18585 . 10030 18550 18575 

NOV 48160 13X00 lfil.80 . 181.09 

Jan 17553 17850 17650 17550 

Mar ' 17525 17525 17500 17450 

May 17473 175.76 0 . 0 " 


274/0 - 

272/2 

275/0 

275/6 

273/4 

277/0 

87010 

267/0 

Z71/0 

SBT/O 

264/4 

268/2 

272/4 

268/4 

273/0 


WHEAT 5500 bu min; canloto oiMiushe] 
- - Ctoae Piievloua HIph/Law 

Mqr 364/8 37W4 m/4 

Jul 342/8 343/0 343/0 

Sep 348/8 349/4 350/8 

Dbc 260/6 362/4 364/0 

Mar 386/0 8GB/Q . 367/4 

LWE CATTLE 40J0Q gw; oentsflbe 

Chaw Prsrioue Hlgh/Low 


6027 

7827 

7X55 

: 7327 

7X70 

7320 

1-7X72- 

7220 

7X45 

74.02 

74.13 

7X72 

. 7327 

74.17 

7320 

- 7425 

7425 

7X80 


10X00 101.75 

0 . 


Raima (Base; September 10 1981 ■ ittfr 
.Apr 17 Apr 12 twnth ago yr ago 
.19259 19353 183X0 20116 

DOW JONES (Base: Dec. 31 1974 - 100} 

.Apr 16. Apr 12 mnm ago yr ago 

Spot 13558 13480 13544 13435 

Future*. 13378 13416 13456 -13536 


UVS Hoai 30JQ00 B>; c entoAba *“**" 

Qtot , ' Previou s tBgh/Low 

ApT^MlS 5516 5850 . 

J»:..«to5 6900 sago 

•M. 5577 ' 5577 mm 

Aag.. 6MS 6515 5420 

O0t : 8282 S42Q S420 

Dae 6152 iovt 

- BOM, 5 152 51.00 

PORK BgLUgs 40/J00 Bis; cmgt/tb 

Clos*. Pravlo ut fflgh/Uw - 

“*7 8*20 55 tT 59.80 

- 5530 00.10 .-- - 

a* as - m £« 


Dae 6152 aasn 

. «S2 51102 


- “‘Vi;. 
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LONDON STOCK EXCHANGE 


mood persists in the market 


FINANCIAL TIMES STOCK INDICES 


I960 

High LOW 


Sine* Compilation 
High Low 


THERE WAS no relaxation !!! - 
the nervous mood of the UK 
stock market yesterday as trad- 
ers returned from their Easter 
weekend break to face 
session of uncertainty not 
helped by the suspension of 
the shares of British &Com- 
m on wealth, the troubled UK 
financ ial services group* ' 
Share prices continued to ' 
drift downwards in thin trad- 
ing, and tested their nearest 
char t-sensitive levels before 
steadying at the close despite a • 
lower opening on Wall Street 
New York’s sluggish entry to ' 
the new session provided little . 

encouragement ahead of the 
announcement today of the lafc- . . 
est US trade figures. London 




Nurofen 
worry for 
Boots 


Boots, the TJK retail: group and 
pharmaceutical manufacturer, 
came under pressure following 
claims in a UK daily newspa- 
per that Nurofen, its pain-kill- 
ing drug, could cause kidney 
failure. The report said a US 
study claimed thatlbuprofan, 
Nurofen’s chemical compound, 
caused kidney failure in some 
patients tested at the John 
Hopkins University Hospital in 
Maryland: ■ ■ 

Boots closed 4 lower at 2Slp 
after fl-ftm shares harf dunged" 
hands. The company said: 
“Nurofeh has been on the mar- 
ket for more than 20 years and 
taken by millions. We have 
been continually mnn it otlng it. 
and our results do not show 
the same finding s as in this US 
report." 

However, dealers said the 
slowness of Boots's response to 
the report had created a cli- 
mate of unease in the market 
One analyst said the report 
appeared to be the latest 
"banana skin" on which Boots 
had slipped. 

But analysts were also scep- 
tical of the . US report. One 
commented: "Nurofen has been 
around for 21 years and it has 
been known that you do not 
prescribe it to patients with 
kidney problems." Another 
analyst criticised the small size 
of the sample involved in the 
study. 

In any event, analysts said a 
decline in Nurufen’s sales was 
likely, but they .doubted 
whether that would seriously 
dent Boots's profits. One esti- 
mated that Nutafen accounted : 
for less, than JO. per .cent Of .the, 
company’s profits. . . 

Blacks down 

Further evidence of the slow- 
down in the retailing sector 
came when shares , in Blacks 
Leisure, the camping and, 
sporting goods retailer, tum- 
bled IB per cent. Last week 
Blacks made a profits warning. 

In early dealings, Blacks was 
off 27 per cent, but later recov- 
ered to close a net 11 down at . 
48p. The foil in the shares was . 
particularly steep because the 
profits warning did not arrive 
until after the market had 
closed on Thursday for the 
Easter break. 

Mr John Smith of UBS 
Philli ps & Drew said: “This is 
just the latest in a long line at ■ 
profit warnings from the stores 
sector, and it will not be the 
last." He added that the size of 
the decline in **)«<*» showed 
that tiie market was stiff not 
discounting, the depth of the .. 
problems currently afflicting " 
the sector. 


Redland 

management 

changes 


REDLAND has made the 
following management 
changes from May l~Bfe X®b. 
Reid, (left) deputy m anaging 
director of Redland 
Aggregates, is promoted to 
ma na g in g director, succeeding 
Mr George Philllpson who 
becomes chairman. Mr Stuart 
Meier, (right) deputy m anaging 
director of Redland Bricks* is 
promoted to managing 
director, succeeding Hr. refer. 
Johnson, who becomes 
chairman. Mr Kevin Abbott, 
chief executive of Redland Rocf 
■flOes, bpramea fHoir man and 

Mr Philip Margrave continues : 
as director. 

■ Mr Michael Dixon has 
hwwme managing dlieCto r<rf 

MOUNT ISA HOLDINGS (UK). - 
asubsddiaiyoftheMIM-: 
minerals and metals group of 
Australia. He replaces Mr 
Peter Slaughter who has 
returned to MM'S head office 

to Brisbane as general . 
manager — business 


had already been unsettled ear- 
ner. fay the fall in Tokyo equi- 
ties over tiie weekend, which 
revived concern over the out- 
look forinterest rates in Japan 
as well as in West Germany. 

Domestic factors also unset- 
tled equities, which were 
absorbing the data on domestic 
inflation and .wage trends. 


Political uncertainty continued 
as the UK Government again 
made a poor showing in UK 
puhhc opinion pedis. 

Shares tried to open firmer 
behind Wall Street's successful 
performances during the UK 
holiday. But there was little 
support, and gains were 
reversed. By early afternoon, 
the FT-SE Index was S points 
off at VyEis fi, twit* to the 
mark regarded as an important 
testing level on the market 
charts and in a range last seen 
hack in November. 

The market then rallied, 
albeit somewhat uncon vine- 
tngly, and the final reading on 
the FT-SE scale of 2,2145, a net 
loss of 7.6 on the day, was stiff 


Independent radio compa- 
. nies took a hammering after a 
warning from Yorkshire Radio 
" that first-half profits to tiie end 
of March win be substantially 
below those in the correspond- 
ing period of last veer. York- 
- shire’s shares plummeted to 
77p before closing a net SO 
down at 82p and dragged the 
prices of other leading: indepen- 
dent radio companies down 
with them. 

Yorkshire said its UK adver- 
tising revenue had fatten dp. 
nlfkantly, with total revenue 
: for the first quarter of this year 
down by 17 per cent on the' 
previous year. 

In 1988/9 Yorkshire made 
pre-tax annual profits of 
£L46m, Up from £890,000 for 
1987/8. Analysts werebusy yes- 
terday cutting their forecasts 
for the current year, which had 
been pencilled in at around the 
£L75m mark. 

• Ms Jane Anscombe at BZW 
said she was looking for some- 
thing around £550,000 for the 
firs t hair, compared with the 
£674i000 the company made 
during the same period last 
year, alt hough ^ aninfaagiMd 
that this was no more than 
guesswork. - 

Mr Roy Owens of Kit- 
cat & Aitken said: “The market 
is having to come to grips with 
the concept of operational 
gearing in a rector winch is 
suddenly shewing a *^Hwa in 
revenue.” 

Radio - City “A" lost 45 to 
358p, after 353p, CMUm-m Radio 
were 80 weaker at !9Qp, after 
185p, Midland Radio touched 
L33p before rallying to dose 4 
down at 141p, Metro Radio 
dipped 7 to 128p, and Radio 
Clyde gave up 12 to 223p. Capi- 
tal Radio raided 39 off at I35p, 
after 129 Vip. 

Dealings . in British ft 
Commonwealth, the belea- 
guered financial services 
group, were suspended before 
the .; opening 1 of trading after, 
news .that an administrator : 
had been appointed at Atlantic 
Computer. B ft C closed at 53p 
last Thursday. . 

B ft C said it was writing off 
£S50m for Atlantic, for which it 
paid in excess of £40Qm in 1988. 
B,& C’s preliminary results 
were expected later this 
month. 

The B&C news reverberated 
throughout the banking sector, 
with dealers and analysts con- 
cerned about the banks' expo- 
sure to the computer group. 
One analyst said it was highly 
likely that the big banks would 
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sustain losses because of 
Atlantic, but that the failure 
would most definitely cast a 
shadow over the sector until 
the losses were quantified. 

Also affecting the banks was 
a story that Morgan Stanley, 
one of the big US investment 
banks, had downgraded the 
sector. 

Turnover in the banks 
remained very thin. Barclays 
foil 10 to 565p on l>&n, Lloyds 
and Midland 8 apiece to 274p 
and 325p respectively, with 
each registering turnover of 
lm shares, and NatWest 4 to 
346p on i Tm standard Char- 
tered, on 184,000 shares, eased 
7 to 527p and Royal Bank of 
Scotland dipped 4 to 178p. 

fiM—wal Union shed 4 to 
475p on 544,000 shares after the 
annual meeting: the chairman 

said the 'company had received 
rfahng totalling some £4Qm for 
the severe storms in January ' 
and February, and that the 
company’s first-quarter results 
will include a charge of some 
£60m, resulting in an overall 
loss for the period. 

It also emerged that CU has 
concluded a co-operation agree- 
ment with Japan’s Tokio 
Marine and Fire Insurance, 
which it was said included a 
share swap agreement. Tokio 
Marine has acquired a 29 per 
cent stake in CU over the past 
year or so, dealers said, while 
CU has bought a. 02 per cent 
share Interest in Tokio over 
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APPOINTMENTS 


developmraiL Mr Dixon is 
MBTs senior representative 
in Europe where, the group’s 


. angmpn hi^ Hv tha am n l n t nw nt 

of Mr Carl W Hofbnann as 
genraal manager -Europe. 

■ FUND RESEARCH has 

appointed Mr Wnhaw f fflrtinlw 
as research director and Ms 
" iinda-Jane Coffin as research 
manager. Mr Nicholas was 
head of the unit trust 
discretionary service at Laing 
A C michshanfc Tn v es tment 

Mnwagawignt; and Ms finffin 
was research manager with 
Malheson In vestment 
Management. 

■ Mr Milter MpTjniw, group 
secretary of THEROYAL^ 
BANK OF SCOTLAND 
GROUP, has been promoted . 
to the new port of assistant 
director, legal and - . 

ailminwrf T fl tinm. Hfi hi 

succeeded by Mr Kramedy 
F oster, fo rmer depoty group 

secretary. 

■ Mr Jtdm Sadler has been 
appointed non-executive 
deputy chairman of 
AUSTRALIAN MUTUAL 
PROVIDENT SOCIETY UK; 

He succeeds Mr DA. J ami eson 
who has retired. 

■ Mr Ray CaxbMB has been 

'! a nointe d a direc tor of GREIG 
^KESTERGROUP. Mr Cariess 
is managing director of Greig 
Fester (Australia). 

■ SIMON AND SCHUSTER 
has appointed Mr Rolf 
Pakendorf as director of 


Teni m p ngn develo pment, 
academic division, based in 
London. He joins from 
McGraw-Hill Book Company, 
where he was managing 
director for continental 
Europe. 

MORTGAGE EXPRESS, part 
of TSB, has appointed Mr Peter 
Jones as flaHimal gates 
manager, and Mr Stephen 
Field as business development 
manager. Mr Jones was head 
of business development with 
Burton Group Financial 
Services. Mr Field joins from 
the mortgage department of 
Sumitomo Bank. 

■ HAWKER SIDDELEY 
GROUP has appointed Mr 
Peter Wilson as managing 
director of Elmwood Sensors, 
North Shields. He was 
managin g director of Dale 
ElectrosQ. 

■ Mr Christopher P. Nunn 
has been appoi nted m anaging 
director of HUNTER 
BUILDING PRODUCTS, 
Woolwich. He is responsible 
for mergers and acquistions 
with the parent company. 
Hunter International, and is 

rhatrfflflTi of faff snhgiril«rifta 

■ TR PACIFIC INVESTMENT 
TRUST, managed by Ton die 
Remnant, has appointed Mr 
foin Dale as a non-executive 
director. He is chief executive 

Of Mb Elp ctrii*. Intfil1Witinnnl 

■ Mr Philip Rowley has been 
promoted to the new post of 
executiv e vice president, EMI 
MUSIC WORLDWIDE. 


too dose to Urn rocks for com- 
fort. Seaq volume grew very 
slowly during the day and 
totalled only 253m at the close, 
compared with 323.2m on 
Thursday, the last trading ses- 
sion before the Easter holiday. 

The Footsie futures market 
led equities downwards yester- 
day when the premium on the 
June contract narrowed as 
London anticipated New 
York's reaction to the US con- 
sumer price data for March. 
With Wall Street rallying to 
show a fall of S Dow points in 
London trading hours, UK 
equities were left to wait for 
today's US trade figures 
announcement. 

Traders commented that the 


the period. 

Traders said CU would be 
looking at a big loss on the 
share purchase following the 
steep fail in Japanese share 
prices. Sun Affiance, the UK 
composite insurer, has a 145 
per craft holding in CU. 

With the international back- 
cloth still troubled by concern 
over the outlook for interest 
rates in Japan and West Ger- 
many, the blue chip leaders 
moved nervously. A firm spot 
was again Reuters, which 
gained 5 to 1159p in spite of the 
opening weakness of the New 
York market 

BAT Industries eased 7 to 
724p as investors waited cau- 
tiously to see how Axa-MidL 
the French assurance group, 
reacts to the adverse regula- 
tory ruling in California on Its 
idan to acqnlre Fanners, BAT’S 
US insurance division, if Hoy- 
lake successfully bids for BAT. 
Axa has said it will utilise 
most of the Sdday period per- 
mitted before formulating any 
appeaL 

Crude oil prices staged a 
small rally after reports that 
three OPEC producers, Saudi 
Arabia, Kuwait and the United 
Arab Emirates, had met to try 
to determine ways of stabilis- 

> ing oil prices. 

Brent for June delivery was 
some 30 cents a barrel firmer, 
with traders taking the view 
that crude oil levels were being 
ripfpmterf, “But the fundamen- 
tals are still not great, and 
they will not improve until 
OPEC does something to limit 
production,” said one dealer. 

Regarding oil shares, he said 
prices had pot fatten by much 
despite the downturn in crude 
dl prices. BP managed a minor 
gain at 319p on turnover of 
35m, and Shell edged up simi- 
larly to 449p on 15m. 

Shares in dtyvlsfon, owner 
of Britain’s leading chain of 
video film hire stores, dosed 
unchanged at 107p after quiet 
trading. The next trading 
report from Cityvision, which 
increased profits from £5.4m to 
£125m in the year to Novem- 
ber 1989. is expected to he the 
interim report for the current 
year, due in mid-July. 

British Aerospace, which 
yesterday published its annual 
report, recovered an earlier flail 
to dose a net penny up at 524p 
after it was announced that 
Honda Motor, the Japanese car 
maker, was to pay BAe subsid- 
iary Rover Group £30m in cash 
as part of a cross-shareholding 
ag reem ent. 

Mr Brian Newman at Hen- 
derson Crosthwalte com- 
mented: The £30m that Rover 
is to receive from Honda is 
likely to offset the (£38m in) 
sweeteners that BAe will need 
to repay to the UK Govern- 
ment." .He added: “With the 
ending of the engineering 
unions strike, all the negative 
news that has been depressing 
the BAe share price is craning 
to an end.” 

Shares in McKechnie, the 


Wellcome group 
finance director 

■ Mr JJEL Precious, finance 
director of T toride Group. Joins 
the boards of WELLCOME, 
and The Welcome Foundation, 
an July L From August 1 he 
becomes group finance 
director, succeeding Mr MJL 
Brookman who retires. 

■ Mr Mike Archbold has been 
promoted to managing director 
nf Kter ManagaiyiPgt a nd to 
fhn board of BEAZER 
NATIONAL CONSTRUCTION. 

■ ICE FIBRES has appointed 
Mr Tony Hankins as its 
customer service manager 
From May L He is manager 
of the carpet development 
centre, Oestdngen, West 

G ermany . 

■ SCANDINAVIAN BANK 
GROUP has appointed Mr 
Peter Fryfors (Swedish) and 
MfThtifl yaisSnen ( Finnish) 
as principals in its corporate 
finance department Mr Fryfors 
was with the Boston 
Consulting Group, and Mr 
VSisfinen was with EnskSria 
Securities. 

■ Mr Paul Norrish, deputy 
managing director, has been 
promoted to managing director 
of DUSENBERY EUROPE, 
Bedford. 

■ Mr Stephen Kirby has been 
appointed group treasurer of 
RATHBONE BROS & CO, 
Liverpool 


UK equity market remains in a 
technical situation, at the 
lower end at its current trading 
range but with few institutions 
seeking to sell stocks. The big 
investment houses remain 
attracted by the near 5 percent 
dividend return available on 
UK equities over the twelve- 
month view but are cautious 
an near-term prospects. 

“There is value out there, 
but in the short term we are 
constrained internationall y by 
worries over interest rates and 
domestically by concern over 
the political and inflation out- 
look,” was the view outlined 
by Mr John Reynolds, of the 
economics and strategy ream 
at County NatWest. 


plastics and metal components 
manufacturer, retreated 12 to 
230p after reporting a worse 
than expected fail in half-year 
figures. Vague bid talk was 
said to have kept the shares 
from failing even further. 

Interim profits were down 17 
per cent to £ 12.66m. The com- 
pany said destocking was more 
severe than anticipated. Ana- 
lysts at BZW said the results 
were disappointing and warned 
that “there are g»gng that des- 
tocking is coming to an end, 
but there are no signs that 
demand is picking up.” BZW 
trimmed frill year expectations 
by £5m to £30m in the light of 
the results. 

But Mr Tim Bennett at 
Albert E. Sharp, the broker, 
thought that “the worst is 
probably in the price; aspects 
of the 1991 UK recovery will 
maintain interest in the 
shares.” 

Babcock dosed 2U better at 
49p after the company said its 
energy division was joining 
forces with Ahlstrom Pyro- 
power at San Diego in the US 
to promote advanced combus- 
tion technology for Britain's 
next generation of clean coal- 
fired power stations. One ana- 
lysts, however, pointed out 
that the news did not warrant 
the share price move and sus- 
pected that marketznakers had 
simply marked the price 
higher. 

News at the appointment of 
Mr Andrew Tears, currently 
managing director of Rugby 
Group, as the new Chief Execu- 
tive of ECC Group brought a 
cheer to the shares, up 12 at 
870p. Mr Teare is said to be 
highly rated by city analysts 
hence the share price move. 
Shares in Rugby Group dosed 
4 lower at I55p. 
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Based on trading volume lor mom Alpha eecaiWee dealt through the SEAQ system yesterday until 4 30pm. 


Shares in USM-quoted Hard- 
ing Group Were in fternanri *mr> 
added 9 to 40p. 

Klark-Teknik, the Kidder- 
minster- based group which 
designs, manufactures and 
markets specialist electronics 
sound processing equipment, 
raced up to 85p, the price at 
which the shares were origi- 
nally placed on the Unlisted 
Securities Market in November 
1984, before settling a net 14 up 
at 75p. This followed the 
announcement that the com- 
pany was in talks which could 
lead to a bid for the group. 

Amstrad was the heaviest 
traded stock in the electronics 
sector, the shares adding 2'A at 
75 %p on turnover of 7m. The 
shares were boosted, special- 
ists said, by the better than 
expected results from US com- 


puter manufacturer IBM, and a 
continuation of the recent 
recovery highlighted by a num- 
ber of braking firms. Including 
EGeinwort Benson and James 
Capel, in recent weeks. The 
rise in Amstrad was accentu- 
ated by a stock shortage. 

Hillsdown posted the largest 
price gain of the FT-SE 100 
stocks yesterday, adding 6 at 
238p, as Hoare Govett bought 
just over 400,000 shares. The 
buying came just as the supply 
of stock which had flowed into 
the market last week dried up. 
creating a squeeze. Hoare's 
purchase was said not to be on 
behalf of Hillsdown itself, as 
some dealers had believed. 

Hobsons Publishing, the 
educational book publisher, 
responded to a recommended 
offer of 255p cash per share 


from Daily Mail and General 
Trust with a jump of 60 to 
250p. There is also a loan notes 
alternative for shareholders to 
consider. 

The company fell into the 
red last year and warned of 
serious management and finan- 
cial problems. Commenting on 
the offer, an analyst said: 
“Hobsons had run into prob- 
lems and did not have the size 
or resources to get out of them. 
DMGT provides this." 

Property company Helical 
Bar rose 11 to 260p ahead of 
today’s final results. A buy 
recommendation from County 
NatWest pushed the shares 
higher. 

■ Other Market statistics, 
including the FT-Actuaries 
share index, Page 28 
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Admh: 5 Raylelgb Rd, Hugo. Brameoo d L &y c 
Enou Met 0277 &73d0 Dealtog;iB©7 261010 


Bridge Am Gen lac _ 5 76.16 76-16 80-16 


ITi 

I Value 3 

Com 8* Gilt 5 

Smaller to 3 

2nd Smaller to 5: 

Beanery . ..... .... 5 

Met Min & Cdly _.. Si 
O msEamlegl 5; 


Technology 51 

UK Special Shs 51 


364.4 367.4 3915 
3450 34 84 ©.10 
1605 160.3 170 6 
1519 1519*141.7; 
109.7 105.7* 112.5 


-090 373 
-005 4.79 
-030 3.19 
-02D 2.47 
-030 3.12 


1286 1286 136.4(-0-» 1-17 


DoAeann 

totcmaUroal 

UK Capital 61 

UKDIndend .1 
SV Model P’fuDO 2V 


8053 80.23 84.43 
57.22 5752*60© 
48.10 48.90 52.02 


5ft62 36-62 60 53 (+020 
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246 5 2*7.7 2b35 
10*0 104 0*110.7 
1279.7 279.7 2178 
Aituthnot Unit Tst Mgint Ud dOOOIF 
131 FIM6J17 PawnHiL EC2 01428,9876 

AtorfbnatCntfl be .... 5(119 7 U9.7W12d.lf-.... L40 

00 Accun ..-.5 1710 171.0*13131 L40 

ArbellWBtlhUylnc— 3 1 41.80 41 80* 44 31 1 GbO 

Arkwright Management Q400IF 

1 Wog St MaurtieSJer MbO 3AH 061-832,0242 

Growth 5(93 98 93.98 100 OOLuob 45 

tocome , 5 4118 49 18 S2J3UOTK75 

totaroatlonal. . 5VI50 44 50 67 53.90LftJ7ll50 

Asset Unit Trust Mngrs Ltd (mO)F 

20 Regent Street. Lsedon SW1Y 4PZ 01-8395688 

Growth Apr 1 1 5[BP.07 88.07 93 57) Ub9 

Income Apr 11 SOIL 79 UL79 118.771.. - 16.41 

B & C E Unit Trust Mngnrt Ltd QOOOiH 

Manor Royal. Craw K7RHIO2QP U932MU 

B6CE-0to4l*W>_ IV 1 5959 6ft43 62.94 M.9ST4 0 
Ball lie Gifford & Co Ltd (1400}H 
lQGlenf Intel Sl ErfMwrab 81 

BG America V 5 154 B 154 B 164.7 

ZB TO ZB. 70 30i3 
47 93 47.93 51.26 
356.9 361 8 384 9 
181 1 190.6 Z02B 
249 8 249.8* 2675 
227 3 227 3 241 8 
58 45 39 15 62.93 
2019 2019 2Z3J 
5405 3405 5582 
118-3 1193*126 9 
278 J 278 J 2961 
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-- - - ■ 1BN 0 

167.4 177 1 
78.12 ©.52 
1013 107 4 


BG BniMiGwti 3 
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Oram Growth _6 37.11 37 U 39.40 +045)173 
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Japan Grrorth 6 40.62 +0.62 4351 -0 652) 00 
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122.8 123 3 1314 *2 W O 00 
1072 1©.B 114 9 +U0 OlOO 
6 1©.6 114.7 

0 209.4 223 1 

1683 1701 1812 
89 86 90.66 96 56 
95.83 © 28 103 6 
1©.7 109 7 116.9 
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1186 Bb^O 1275 
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+1.013.43 Oieai tocome 5 
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UK Income - .5 

US Major Cos .r-i- 5 
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71.11 71.74 7473 *037 *57 
100 2 101.2*108 2 +0 4 i 72 
60.35 4055 6«.53 ‘UBlfl 
1065 107 9 U5 41+0 0 k) JO 


5657 5457 6051 
36.74 56.74 60.71 
305 4 305.4* 3268 
86. CK 86.02 92.0* 

9L41 91.61 9804 

139.1 1355 1446 

23S1 235.1 250 1. 

339.1 335.X 3S43(-3J(4-J2 

151 J 151-3 1435 
167 4 167.4 1858 
100.7 1155 115-Ok 

41.01 6101 43.45 LftSli 
toto Grel| MWdtoton 
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I-.0277Z273M Dealing ©77 690390 

Equity Inc 5(62.90 63bMb734M7S ft78 

Caution 5 52.44 52 *6 55 64 HUB 5© 

Eopteylncarae -.5 106. 6 1088 115.4 -03 b 80 

Earooeon 5 133.9 135 9*1445|+LB 0.44 

Highlaccme 5(78© 80.ia*8S30(-ft43 7.96 

(ml Sltnosl on 3 S5 83 35 85 39 73(*G52 1_10 

Japan ft Far EM ._ 5 325 2 1235* 1358 (-Lb 065 

North American 5 77.34 7784 8257 (+LOI 0 47 

RKsesy&AaMts.-S 56.70 5670 40-16HI66 351 _ 

Stand Ira* la o.._ 3 122.1 122.7 130.2 +L0 055 
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OK New Gawatlra-_3l 39.70 39.70 4253Ml«E 
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Family of Fords .. 3 V 57.78 ©.78 61.79M4B 
For+Jly* Imane ._5V 1+5 78 45.78 489BM© 

Special Sits avh941« 194 34*209 54 (+D03 
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Recmery 3 V 134-3 1363 I4ft«9 *023 3.9b 

Cop UU Growth — 5V 67.95 67.93* 7253 *021 »J0 

(Accum Units) 5V 83.94 83.994 89.6 *.50 
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m»i 1 1 i fw* 
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UauU*ltsm2ftl>.5 83.68 04.00 09AO +0.61156 
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9 8634- ©.+0 92.40 +5. Ditto 

Ml — 5 B4.+6 826.8 87«-3 -19.+iii 
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8+2.6 901 6 +2-0 5.03 
■H 940 J 1017.9 +2.4 488 1 
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49 44 49 70 52.60 -05 « 3fi 
04.45 04 JO 89.40 -05 • to 
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4J69J1 6151 
■ 69.46 70.34 
30 JO 50J0\ 
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1385 1585 16?2 1 
102_3 102JM109A> 

loan 1B8.4 115.9 
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60.98 61.75 65 69 IBM 
73J7 7657 80.93 (+L« 
14000 40DO -? 7h| 

(53.73 54.73 5852 toto 
i«.01 4557 4804 
55.00 55.99 5936m 
38J» 5800 61-48 Ml 
[57.98 5907 6293 to 
tot* 1 

L3+ 5757 ■ 

04 7755MB 

■© 46.© 49 43 -95+ (9.96 1 
5804 S4JK 57 <7 *019(4*2 
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CicnnlOweh Aec— SV 

UKEtoto^ ee-^ 
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■to^BGth.- | 61_0S UAM 64.92' 
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31.94 5tS*345D -0-OT 
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2487 2487* 2673 M-U 
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3652 36-22*g.Mjraf9(] 
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Oobal Income Acc _ 6 
Glo6nllnraroetoc_-6 | 

BtoI 


18© 1803 19.94 (007 4© 
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Uoyds Bank High Interest Cheque Account 
71 LamBard St. LOndM EC3? 38S . 01-3253643 

£5 030* Ill 40 9 70 12Kri UUi 

£10.040* Ill 90 9 40 13 10 1 MlP 

I20.000*. .1122 9 60l 13 41 Mill 

£50 000* >12*0 102) ISJCl UVi 

M & G/Kleinwort Benson 

MAG Hie, Vlflorii Rd. OwireJarf , 0245 266266 

H.IC.A iCiSO&r; 113X5 1033*1 14 <7 1 Only 

Midland Bank pic 
POdfii 2 Snetfieli . 

U 14 

12 78 

13 42 

14 86 
14 70 

NatV/est Special Reserve Account 
AlLomt-jry. London. EC2P2BP , 01-774 3374 

£25 000 and aoov* [13 25 10 00 13 8*1 far 

£10,000 u> lT 4.<S< . L2J5 4625 13 JO I 0«r 

£2 000-14 494 . . 1 125 9J7l( 12 45 Qlr 

U00-L1 449 111. 75 9 Ml 12.411 far 

Provincial Bank PLC 

30Asm*rPll ANrirciMin. DiediPe 061-9289011 
H I CA UJ OOOh IK125 11021 15 4*1 fAn 

Royal Bank of Scotland pic Premium Acc 
42 51 A kdrow 5q. F fllnt-iriSi EN2 2T £ ,031-2285650 

£50.030 . . .. (13 43 10 40( 1514 [ far 

£25.000 -£49.444 13 7* 10 75 14 42 far 

tlOJXO -£24 444....JU 55 lOMi It /II far 

C.ioO-19.449 ...112 47 9 75l 13.491 far 

Save & Prosper/ Robert Fleming 
2fi Western Bd. Rgmfnrd PV1 3 LB. . 0708 766966 

H1B.A. 113 25 10 34) 14.521011* 

Standard Property Investment PLC 
& St andrew Sfaiare Ed|nhirefl£)l22RP . 0315*68235 

MICA 1)4 &) 11-351 15131 Vrorly 

Sterling Conk & Trust Ltd 

AaenGdni bAobeySt.FraSiitgRGl 35A D734 5925C 

hlDA£2.*60- 3X3.70 M.flM KMlfi-Uih 

T53 Bank pic (England 6* Wales) 

IX LowP’Thjmtj Si Uindo* EOR b£Q D1-6Z36000 

HlCA C1-C494 T7 30 5 50 1 

C300-C1449 (»50 

C2.000-f 9.999. . 11.56 

£I0.«KW24.444 . Ill 75 

(=5 090- <12.25 

Tyndall & Co Ltd 
24-33 Pnatea Yittdriafit flrimil 
Demand cue. . .. JU87 10822 

HIMA. . . . (13.75 10.73 

HIMA £ ICO 003* 1403 1092 

UtmHuiicc IUJ7 10.431 

J. Henry Sctmoer Wacg & Co Ltd 

IZQ C-luB-JCr. uwtco E2J bQS , 01-332 bOCO 

5pk<jI4{c. . [13.750 10 76 f 15C8[ Mill 

UOOOOand Jbme_. JldiKO 10.461 15J7I Ufa 

Western Tract Kish Interest Cheque Acc 
Tlw Mawweauv, ptymauui PQ 1SE . 0752 224141 
£25 000* ... ..—[1430 1111 15 73 T far 

£5 0O»-£24 1'W . . .1*25 U 12 1S4S far 
El.000-t4.499..., 1 14.Q0 10421 15171 far 

Wimbledon & Scuta West Finance Co Lid 
114 Nesreile St, London EC17AE , 01-4069485 
HigblmfineggeAgs. 1 1430 1L3H 15.01 Ov 
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FINANCIAL TIMES WEDNESDAY APRIL IS 1990 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar up ahead of trade data 


THE DOLLAR and Japanese 
yen were the centre of atten- 
tion on the foreign exchanges 
yesterday. This helped to keep 
a nervous pound out of the 
spotlight, but dealers warned 
that sterling looked vulnerable 
if US economic news proves 
disappointing later this month, 
or if there is any firming of 
world interest rates. 

Lack of attraction In the 
other main trading currencies, 
and speculation that today's 
US trade figures will be good, 
provided support for the dollar. 
The yen was particularly out of 
favour, while sterling per- 
formed only slightly better 
than the Japanese currency, 
and the D-Mark was trendless. 

Forecasts of the February US 
trade figures vary widely amid 
some suggestions that there 
could be a spectacular 
improvement. A narrowing in 
the deficit from the January 
shortfell of 5S»-3bn is expected. 
Most estimates for February 
have been in the region of 
$8bn, but market speculation 
yesterday suggested the figure 
could be lower. 

Stronger than expected US 
Inflation in March also kept 
the dollar firm yesterday. Con- 
sumer prices rose 0.5 per cent 
during the month, keeping the 
year-on-year inflation rate at 
5.2 per cent. Based on the first 
three months of 1990 the 

£ EH NEW YORK 


annual inflation rate was 8.5 
per cent, the largest gain since 
the second quarter of 1982. 
Analysts said the news con- 
firmed that there was no room 
for an easing of the Federal 
Reserve's monetary stance but 
also suggested that higher 
interest cates were unlikely in 
the near term. 

At the close in London the 
dollar bad advanced to Y 159.90 
from Y158.20 last Thursday 
(Y159.32 on Monday in New 
York); to DM1.6770 from 
DM1.6730 (DM1.6783); to 

SFrl.4900 from SFrl.4830 
(SFrl-4895); and to FFr5.6375 

from FFr5.6225 (FFr5.6380). Its 
index rose to 68.7 from 682L 

There was no conclusive evi- 
dence that the Bank of Japan 
supported the yen yesterday, 
and dealers suspected this was 
because the central bank fears 
it will be forced to intervene 
heavily after the US trade fig- 
ures are published. Low Japa- 
nese interest rates weighed on 


the yen, with the dollar touch- 
ing Y16Q.20 in London, before 
finishing at the highest level 
since December 1986. 

The D-Mark rose to a record 
high of Y95.35 from Y9L55 
against the yen, but otherwise 
traded quietly, rising to 
FFr8.3615 from FFr3.3605 
against the French franc and 
to L734.95 from L734.90 in 
terms of the lira. 

Concern about the UK politi- 
cal situation and fear of rising 
Inflation depressed sterling. 
The pound was also nervous 
ahead of British economic 
data, including retail sales, 
today, money supply and bank 
lending next Monday; and the 
trade figures on Wednesday. 

Sterling fell % cent to $1.6345 
in London yesterday. It also 
declined to DM2.7400 from 
DM2.7475, and to FFr9.2150 
from FFr9.2325, but was 
unchanged at SFr2.4350, and 
rose to Y261J25 from Y259.75. 
Its index shed 0.3 to 86.7. 


BUS EUROPEAN CURRENCY UNIT RATES 


Belgian Franc 

Dart id Krone 

German D-Mark 

French Franc 

Gulch Guilder 

Irish Pim 

hit ian Lira ...... 

Spanish Peseta 


Ecu 

central 

rales 


42.1679 

7.79845 

2.04446 

6.85684 

230358 

0763159 

1529.70 

132-889 


Cuiaif 
ann u ls 
against Ecu 
A* .17 


42.2559 
7.78068 
104213 
6.86298 
12W0 
0.76ZZ76 
1500 76 
129.753 


% change 
from 
central 
rate 


+021 

-023 

-0.11 

+0.09 

-0.18 

- 0.12 

-LB9 

-236 


% dune 
aflju ttri fo r 
dhwgence 


+021 
-023 
-Oil 
+0 09 
-038 
-002 
-189 
-236 


Dhergence 
limit % 


±LS5C8 

11.6453 

*1.1762 

*13618 

*15272 

±1.6689 

±1.5162 

±42705 


Changes are lor Ecu. therefore positive ch ange d e not e s a weak currency 
Adjustment calculated by Financial Times. 


AprJ.7 

Lrtttt 

Prrtfaa 

Con 

£lB0t 

1.M2Q-LM30 

L63DO-L63IO 

1 month 

0 87-0 8t*m 


3mmhs 

ZbO-2J7pni 

2.66-2. 42pm 

12 atemhi ... 

9 68-95Epin 

9 78-V h3pm 


POUND SPOT- FORWARD AGAINST THE POUND 


Apr 17 


Forward pre m ium ; and discounts apply to the US dollar 


STERLING INDEX 



E2QN 


8.30 

dm 

866 

B7L 

9.00 

am 

86 6 

87 2 

1000 

am 

86.6 

87.1 

11.00 

JHI 

86b 

372 

fcoon 



86.6 

S7J 

LOO 

pm 

866 

87 J. 

2.00 


86j 

87J 

3.00 

pm 

86b 

87.0 

4.00 

pm 

86.7 

670 


us. 

Canada . 
Netherlands . 

Belgium | 

Den mar* — 
Ireland __ . 
W. Germany 

Portugal 

Spain 

Mr— 

Norway | 

France 

Sweden ....... 

Japan J 

AlBl/li 

Switzerland. 
ECU 


D*ys 

spread 

Oose 

One mautli 

E9 


% 

P-4- 

L6240 - L63S0 

16340 - L6350 

0.93-a.41qm 

6.75 

2.64-261pm 

6.42 

L9010- 1.9080 

L9020-L9Q30 

034-0 27cpm 

L92 

0.87-0.7fffr 

LTD 

3.07\ -3.09 

S6 45-56JSS 

3.06-3.09 

56.75-5685 

wags 

637 

5.09 


6.41 

4.95 

10.41Ji- 10.47 
L0195 - L0290 

10.46-10.47 

3|i-2\iit9m 
032-0.27 ppm 

3.59 

10b-9pm 

3.74 

LQ215- 10225 

h:-i 

0B6-0. 76pm 

3.17 

2.73 li- 2.741, 

2.73tt-L74i, 

11,-lSspfpn. 

wffl 

4%-4bpnt 

61-9«ls 

6.67 

24220 - 243.60 

242±0- 243.60 

Q-/cpm 

039 

-129 

173 46- 17430 

173.90 -174 JO 

19-9cpm 

a97 

51 -34pm 

0.9B 

33081, -2015 

2014-2015 


3.21 

17 £S 

2.94 

10 63 - 10.691- 

10.68 1* ■ 10 Mh 


>03 

2.79 

9.18 !< -9.22 

9.21-9.22 

Kim 

5.14 

11^-11 It p» 

4.98 

9.94 \ - 10.00 

9.99-10.00 


130 

36-3pn 

L42 

259V-2611t 

260ts -2614, 

lV-isnw 

7.78 

5-4^po 

739 

19.23-19.29 
2.424,. 244 

14.26-1939 

2.43-2.44 

H 


30%-27VP» 

6.01 

5.66 

13560-13590 

13575-13585 

■;y*i 

4.40 


Camnvdal rates taken towards the end of London trading. Sin-month forward dollar 523-5.1Scptn 12 month 
9.72-4.b&nm 


CURRENCY RATES 


DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 



Bank 

Special 0 

Einpem r 

Apr-17 

rate 

Drawing 

Currency 


% 

Bights 

Unit 



13((24 

0.746351 

U3 Dollar 

7 

L 21469 

r.im+Lvi S 

13 32 

131993 

1.42118 

AaamnSch. 

6'a 

m 

14,3697 

Belgian Frasc.. 

101, 

m 

42.2559 

Bintai Krone... 


m 

7.78068 

DtulsteMarfc. 

m 

2.04213 

hetP.GuiHer „ 

7.00 

N/A 

Z29M0 

Frtndi Franc... 

10Vi 

N/A 

6.86298 

Italian Lira.. 

13*/ 

N/A 

207 299 


Japanese Yen ... 

5 * 

194192 

Norway Krone- 

U/A 

794830 

Spanish Peseta . 
Swedish Krona . 

12 

N/A 

N/A 

129.753 

7.42660 

Swiss Franc 

600 

NM 

181353 

Grre* Drsch. _ 

20*a 

N/A 

196310 

Irish Pwt.-M- 

- 

N/A 

0.7622)6 


Apr. 17 

Day's 

spread 

Dose 

One mouh 


Hu3kI 

% 

PJ- 

UKt 



0.93-0.91epra 


2.642.61pm 

642 




0.41-0 37ppm 


137-127 pm 

331 

Cauda 


■ 1 

6494)51016 


l«0-1.45db 

-4.87 

Netherlands. 


1.8875 - 13885 

par-0 .(Etdb 


0.02-0.05dls 

-0.07 


34.70 - 34.80 

34.70 - 34.80 

2.00-8.00cdb 


9.00-19.00*5 

-161 


6394,-6.42 

640-6.40*? 

135-195oredls 

-328 

420-4.90(25 

-234 

W Germany 

16765 - 1.6835 


0.06-0.04pfput 

80-90cdls 

036 

O.U-OOBpm 

285-3®dls 

023 


149.00-14930 

149.00-149.10 

-684 

■7.91 

Spain 

10635- 106.85 

106.60 - 106.70 

51-55cdb 

-5.95 

147-lKdfc 

-5.65 




3.00-4 30Ura8s 


10.00-1230*5 

-364 

Norway 

633*i -655 *« 

6536 -654 >, 



-3.76 


5 63*2 - 5.65% 
610*2-6.12*, 



-164 


-1.53 

Sweden 

2.70-2. SSored Is 

-5.« 

7.85-320*5 

-525 


159.eS - 16030 

159 85-159.95 

017-0.15ypm 

120 


0.% 



1181-1181*2 

14895-14905 

0.05-0.45gratfls 

-625 

■032 


■V.rBt..** 


•0.96 


-0.79 

ECU 


12170 - men 


214 

0.63-0 .bOcm 

2.04 


t Eorooean Commtasioa Calculations. 
* All SOR rates are for Apr.16 


CURRENCY MOVEMENTS 


Commercial rales taken towards the end of Union trading, t UK. Ireland and ECU are quoted In US aattaqr. 
Forward premiums and discounts apply to the US dollar and not to the tafliMnl curacy. 


EURO-CURRENCY INTEREST RATES 


Apr27 

Bank of 
England 
Index 

Morjan" 
Guaranty 
Changes % 

Steel log- 

Sb.7 

-24.7 

U.S Dollar 

68.7 

-95 

Canadian Dollar 

1045 

+L7 

Austrian Schilling. _ . . 

110.4 

+124 

Belgian Franc 

111.6 

-21 

Danish Krone 

1115 

+5.4 


119.7 

+253 


109.7 

+175 

Guilder - - 

1153 

+16.8 


105.4 

-U4 


102.0 

-17.7 

Yen 

1165 

+44.7 


Apr 17 
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tern 

7 Days 
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Month 

the* 
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■ 

Sx 

Mortte 
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| | j | ] j | [ 

j|iid&§f if 
usfeiyi 

m 
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7i-7t, 

lOtfliJ 

10^-lOj, 

iW 

m 

awi 

7 ^ 74 ! 

lOlr-lDH 

iita 

svau 

15-14H 

lipl. 

8A-7S 

12,',-UA 

w 

15V-154 

8J-B*. 

s 

Wi-90 

12hrlA 

10i-10A 

w 

15V15lj 

1 

TO 

10*4-10*, 

u 7 f 7 A 

«-84 

“SS2 

“a 
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lovioi 

7H-7M 

UV-Ul, 


1982-100. Ban* of England Index (Bare A 
1985- 1007“ Rates are terAprlfc . 

OTHER CURRENCIES 


Long term Enradollan; two ws 9%^ per cod; tine nan 9ti-9>i p 
9 &-9& per cent nominal. Short term rates are call rtr US Dollars 


.per cent; fhe yean 

and Japanese Yen; others, two days' notice. 


EXCHANGE CROSS RATES 


Apr -17 

£ 

J 

Argotura 
Australia .... 
Braall 

Finland 

Greece 

Hong Kong.. 

bid 

Ubj 

KnreatSUd - 

Kuwait - 

Lnemtnurg 
Malaysia .... 

Me? ico 

N Zealand .. 
Saadi Ar. ._ 
Singapore .. 
S. a! iCm) .. 
S.AfiFnJ- 

U43 00 -116150 
0 4770-04795 
56 75-5685 
4.4475-4.4590 
453525 -4538.90 
28155-2.8200 
6.1030-61085 

30570-30640 

43235-43350 
6.4405-63700 
4295- 43.05 

704 10-709.70 
02935-02945 
34.70 - 3430 
2.7315-27335 
278030-279050 
17285-17305 

3 75C0- 3.7510 

1.8770-18790 

16555-26575 

3.9525-4.0320 

2635-26.40 

UAE. 

5.9750-5.9625 

3 6715-3.6735 

•Selling rate 


Afr.17 

£ 

S 

DM 

Yen 

F Fr. 

SFY. 

N FI. 

Lira | 

CS 

B Fr. 

£ 

1 

1635 

2.740 

2613 

9.215 

2.435 

3.085 ; 

2015 1 

1903 

56 80 

S 

0.612 

1 

1.676 

159.8 

5236 

1489 

1887 | 

1232 | 

1364 

34.74 

OM 

0365 

0397 

1 

9536 

3363 

0.889 

1126 

735.4 ! 

0695 

20.73 

YEN 

3.827 

6257 

10.49 

1000. 

35.27 

9319 

1181 

7711 1 

7283 

217.4 

F Fr. 

1085 

1.774 

2.973 

283 6 

10. 

2642 

3348 

2187 ' 

2.065 

6164 

5 Fr. 

0.411 

0.671 

1125 

1073 

3.784 

1 

L267 

8275 ; 

0.782 

2333 

H FI. 

0324 

0330 

0288 

84.70 

2.787 

0.789 

1 

6532 i 

0.617 

18.41 

lira 

0.496 

0.811 

1360 

129.7 

4373 

1208 

1531 

1000. | 

0.944 

2839 

CS 

0325 

0.859 

1440 

1373 

4.848 

1 am 

L62Z 

1059 

I 

2935 

B Fr. 

1761 

2379 

4.824 

460.0 

1622 

4287 

5.431 

3548 

3350 

ICO. 


Yen per 1.000: French Fr. per 10: Ura oer 1.000 Bdgtti Fr. per 100. 


FINANCIAL FUTURES AND OPTIONS 


UFFE LOW SILT FUTURES OPIUMS 

<50,000 Whs of 100% 


Strike 

Price 

7b 

77 

78 

79 

80 
81 
82 
83 


CaUvsetttewwe 

Jiii Sep 


Putnatiements 
Jun Sen 


3-53 

2-61 

z-n 

1-32 

042 

0-38 

0-22 

0<12 


5-04 

4-19 

>37 

2-61 

2-24 

1-57 

1-30 

1-08 


0-09 

0-17 

0-31 

0- 52 

1- 18 

1- 56 

2- 42 

3- 32 


0- 34 
049 

1- 03 
1-27 

1- 54 

2- 23 
Z-60 
>38 


£ 


UFFE US TREASURY BOND FUTURES OPIUMS 

3110,008 MUa of 100% 

PBtKmkntests 
Jan Sep 

0- 19 040 

0-28 1-18 
044 1-43 

1- 03 2-10 

>36 245 

2- 16 3-22 

MR 4-flZ 
363 4-50 


UFFE BUn FUTURES 0PI1BB 
nCStM»SpaWsrflM% 


Strike CalkwetUe 

Wa Jjf 

88 >25 

89 2-34 >14 

90 1-50 2-» 

91 1-09 2-06 

92 042 1-41 

93 0-22 1-18 

94 0-11 0-62 

95 M5 0-46 


Estimated solome total. CaiislB37 Puts 1M1 
Previous day tapes im. Calls 27341 Pats 14702 


UFFE EUBHURK OPIUMS 

DM In points of 108% 


Estimated Mhsne total, CaRs 190 Pots 52 
Prestos day s open Ibl Calls 2035 Puts 3362 


UFFE EURODOLLAR OPIUMS 

On prints of 100% 


SUM CaUHttBemstts PB S nm o oenw 
Price jhi Sep Jan Sep 

BOM 238 - 282 0.40 Ufl 

8100 1_« 252 060 138 

8150 L44 224 0.66 160 

8200 122 L9B 084 184 

8250 086 1.74 LOS 210 

8300 065 L52 137 238 

8350 0.49 132 1.71 268 - 

8400 QJ5 114 207 3.00 

Erifcntcd volume tout, Caih 4026 Pus 3705 

Prestons day's open foLCalb383Z4 Pats 35669 



UPFC SfN8T SIDUNG OPtUMI 

S00JM pfabrf 1M% 


Strike 

Price 

Calte-setUements 
Jit Sep 

PnB-sdUonerts 

.is .a 

Strike 

Price 

9050 

nni^i 

PKwmiBnejrts 

Ju* 5q> 

0 a« 

Strike 

Price 

8375 

CaltoKOMncnti 

Jin 5q 

0.95 135 

PutMentoneats 

Jot Sep 

0.02 033 

9075 

0.66 

044 

026 

013 

006 

0.02 

0.01 



020 

9075 

03* 

0.64 

0.01 

0.09 

8400 

0,7? 

0.95 

OJM 

038 



030 

9100 

0.43 

0.46 

0.03 

036 

8(25 

0.50 

0J6 

0.07 

024 

9125 

9150 

9175 

9200 

9225 

0.27 

0.15 

0.43 

033 

9125 

9150 

022 

0.08 

030 

0.18 

om 

0.18 

025 

038 

8450 

8475 

QJO 

HU 

0-59 

0.44 

032 

021 

032 

0.42 

030 

0.45 

0.76 

0.97 

9175 

9200 

003 

0.02 

030 

0.05 

038 

062 

035 

0.75 


007 

OJM 

032 

023 

039 

0.61 

om 

055 

0.71 

0.04 

0.90 

120 


(LSI 

0.03 

0.96 

0.96 

8H0 

WJ3- 

036 

089 


Estimates tolumt total Calls 150 Pm US 
Previous day's open bn. Calh 9766 Ms 7803 

LONDON (UFFE) 

20-YEAR 9% KTFHMAL HLT 

£50,680 32ate of 100% 

Cfasi High Em* 

Jen 79-22 80* 79-15 00-13 

Sep 60-17 60-27 8Q-Z7 81-05 

Dec 

Estimated volume 23107 U936 3 
Prevtont day's open un. 36223 (39993 


. mImh total CarislDOO Pots 105 
day's open wTcalls 3389 Puts 2419 


Estimated safune total. Crib 1234 Puts 720 
Prestos do's open fit. Cads 39184 Pats 30334 


CHICAGO 


IL3. TREASURY B8KB5 ffiST) 8% 

SUHLfiOO 32nfc d 100% 


JAPANESE VEHOMD 

Y12JSis S per Y1M 




US TREASURY BONDS 8% 

5100,800 32tos af 100% 

One 

Jan 91-03 

Sep 90-30 

Dec 


Estimated vntmee 2123 (4011 
Prof ota day’s open fed. 4604 (47081 


6% SMOftAL GERMAN GOVT. UNO 

0(250,080 UOtbs of 100% 


low free 

90-26 92-20 

92-14 



Close 

mrm 

Los 

Prev. 

Jui 

fo 3a 

8236 

VO It 

8275 

Sep 

8234 

8235 

8204 

82.62 

Dec 

to IB 



8266 


Estimated retime 34669 (250361 
Prestos day's Dm tot. 60111 159681} 


6% NOTIONAL LONG TE1M JAPAHESE GOVT. 
BOND YlOOm lOOtfas af 100% 



Oose 

Htafa 

93.46 

Lam 

Prer. 

Ju 

93.23 

9336 

9330 

93.70 

9383 



Latest 

HMi 

92-15 

Low 

91-04 

Pm. 

92-17 

Ju 


pa 


ipi 

Sep 

90-29 

92-08 

90-29 

92-11 

Sep 


ESI 

■ 1 


Bee 

90-23 

91-19 

90-23 

92-06 

Dec 

- 

- 

06295 

06368 

Mar 

90-22 

91-03 

90-22 

92-01 






Jan 

IS 

90-19 

91-01 

90-19 

91-28 

91-23 

91-19 







90-15 

90-15 

■ 4 . '.' "T — l^M 



Mar 




91-14 







- 

- 

91-04 


farad 

03958 

059 S 

Pre*. 

05987 


- 

* 


Sep 

03955 

05956 

03946 

05985 






Dec 

05945 

03947 

03941 

05981 

FT.%! . V.'.'/mQ Itjn ~M 



















^8 



■ ' » 1 mm 


Ju 

9230 

9239 





& 

9232 

9248 

9233 

9231 

9220 

9241 

9239 


latest 

9138 

M 

Low 

9137 

Prer. 

9148 

Mar 

“ 

- 



Sep 

9127 

9L47 

9LZ7 

9141 


- 

“ 

• 


Dec 

9L0B 

9L28 

9108 

01 n 






Mar 

9092 

9130 

9092 

9106 






Ju 

9079 

9096 

9079 

90.93 






Sep 

9026 

9090 

9076 

*9029 







9066 

9081 

9066 

9079 






Mar 

90.67 

9081 

9037 

9080 

SWISS FRASE OHMS 







SFr 125JI00S per SFY 




5500 braes Mex 





Latest 

0.6693 

owSs 

Law 

0.6633 

Pre*. 

06747 

06740 


Latest 

54425 

HM 

345.00 

Low 

3442D 

he*. 

347.00 


06688 

0.6688 

06675 


34825 

34920 

348.70 

33135 

Dec 


. 

u 

06735 

Dec 



35330 

35630 

Mar 

■ 

“ 

“ 

0.6745 



pnuuniiwii ss m 
£31250 (cads per 03 

WINK 









Estimated ttHume 148 150) 
Prprioos dagrs open toL 696 1709 


7% 


THREE MONTH STERtIRS 


Strike 
Price 
1560 
1375 5.10 

1.600 285 

1625 L40 

1630 0J6 

1675 0.15 

L700 


Calls 

Jan Jid 

7.60 7.60 

524 5.41 

3.44 167 

207 238 

L24 L55 

0.65 0.90 

029 0.47 


7J§ o!i3 061 127 28 

568 025 114 204 3.M 

430 0.72 202 293 4.90 

112 L74 319 461 6.47 

230 331 463 5.96 804 

160 5l40 666 763 967 

LOB 762-860 9.90 1165 


Jm 

doe 

84.68 

HM 

84.70 

Low 

84.65 

Pm. 

9439 

Prertoes il*fi open tot: Calls 25331B Pots 280391 (All emended 
Prrric** day's xakttarr. Cil]> 2,647 Pub 93UMU oineKles) 




Dec 

SSilfl 

8S34 

8636 

8522 

10 YEAR 10% HOTIONM. FRENCH BOND OWTOT FUTUBCS 




Jm 

s® 

Dec 

Mar 

8622 

86.63 

86.93 

87.06 

8627 

8637 

86.97 

87.09 

86.22 

8633 

86.93 

87.05 

86.27 

8637 

86.97 

8737 

Open One Cham HM 

JU 10230 202.06 102.46 

September 10225 10206 -0.18 10249 

Detente- 10228 10228 +0.00 10228 

LOW 

102.00 

10202 

B3 

ft 

9.63 

930 

Open to. 

66387 

10,670 

2,914 


EsL Vtd. (Inc. Hgs. not Shown) 25158 04337} 
Previous day's open to. 15222 099965) 


March 

Estimated yotome 36,903 Total Opes Merest 80171 


OPTIM ON LONG-TERM FRENCH HMD HUTIF1 


THREE MONTH EONOSOUJa 
Sim points of 180% 


Jun 

Oose 

9L40 

91^ 

Low 

9L37 

tew. 

9150 

Sep 

9L30 

9L46 

9128 

9142 

Dec 

9132 

9126 

9110 

9122 

Mar 

90.96 

9L09 

90.96 

9108 

Jm 

9032 

90.81 

9031 

9096 

Sep 

9078 



90 93 

Dec 

90.68 



9033 

Mar 

9037 



9034 


Strike 

100 

101 

102 

103 

104 

105 

Open tot 


Jme 

233 

0.91 

0l46 

023 

OJM 

132664 


Calls 

SepL 


1.16 

067 


36296 


Estimated wtome 10674 Total Open toterea 380,010 


Dec. 


3642 


Jane 

024 

0.44 

066 


169,447 


Puts 


12.9 

160 


15,711 


Dec. 


2350 


FUND M.A N AC EME NT LIMITED 


BUDGET TAX CHANGE 
BOOST FOR FUTURES FUNDS 


europes leading company specialising in 

FUTURES FUND MANAGEMENT 
US$100 MILLION UNDER MANAGEMENT 


For furarermfonnatioo, please comact 

Baer Swede or John Denwine . 

Sabre Fund Management Limaed 
20St Diinaan's HHJLondon EG3R flHY TS£ 01-6 21 0156 
MEMBERS AFBD (UIQ, NFA (USA) 




Nationwide 
Anglia 55ST 


5100,000.000 
Floating rate notes 
due 1998 

(Issued by Anglia Building 
Society) 

Notice is hereby given that 
the notes wUi bear interest 
at 15^3% per annum from ' 

17 April 1990 to 17 July 1990. 
Interest payable on ITJaty 1990 
uHll amoant to 5191.66 per . . . 

55.000 note and S&583. 05 per 

5250.000 note 

Agent Morgan Guaranty 
Trust Company 


JP Morgan 


THREE-MONTH POOR FUTURES 8KIIF1 (Paris Met*** mRtonril rate) 


EsL VM. (Inc. figs, not show) 3749 12630 
tewtas i^y's open M. 30134 (300071 


THREE MONTH EUROMAIK 
RM Im mint] of 188% 


Aw 

September 

December 

Man* 

EMmated 


Open 

9003 

Ck» 

89.98 

•SB 

Jj® 

9005 

low 

89.98 

YleW 

1082 

Open to 

15361 

9030 

9033 

-0 06 

9030 

90.03 

9.97 

6,099 

9009 

9004 

-OM 

9009 

9002 

9.96 

2452 

90 


3,921 Total Open I 


23,702 



Close 

9^- 

LOW 

Rn. 

Jon 

9136 

9134 

9143 

Sep 

9109 

9111 

9106 

9114 

Dec 

90.96 

9100 

9097 

' 9104 

Mar 

90.96 

9099 

9097 

9103 

Jon 

9108 

9109 

9108 

9132 

Sts 

9106 



9118 

Dec 

9LG8 



91.20 

Mar 

9133 



9125 


CA&48 FUTWKS OUfim SMI Mb 


Open Oose 

21*3.0 2130.0 


s 

S egt a n b er 

Esttooted spbane 43U Total Open Intemt 6^206 


21436 

21406 


Oom 
10 

21320 * -35 

21536 +165 


21520 

21520 

21535 


Low 

2125.0 

21306 

21436 


Opm tot 
5,449 
606 
19 
10 


Estimated retor* 8922 C6589) 

PRrtoH day's open IbL 64500 (64918) 


BASE LENDING RATES 


THREE MONTH EEtl 
EBJlapahrisiflODK 



Oose 

HM 

Low 

tee*. 

Jun 

8937 

8939 

8936 

89.41 

Sep 

8934 

8936 

8934 

8937 

Dec 

89.49 

89.49 

89.49 

89.49 

Mar 

8934 



8934 


Estimated sotone 338 1265) 

Prestos days open Inu 4215 (4258) 


FT-SE 180 JES9CX 
£25 per Utefci point 


Jen 

Close 

22310 

High 

22500 

RSI 

HBLpTTs 

Sep 

2271.0 



22343 

Dec 

23110 



2321.0 


Estimated refatme 2387 12290) 

Prestos day's open tm. 18506 Q8488) 


ABN Bank 

Adam & Compaq 

AliteJ Trust Balk 

AUMWiBa* 

W HsrerAasfaactrer 

Associates Dv Gorp — 
• B&CIfatfeantBart-. 
Bart irf Bsota _«™_ 
8^roBH^B8K2aJa_ 
EjDkHapoafim 

Bart Cndfl& Com _ 

BafttfQpns 

Bart of Waul .. 

Bartriladia 

Bart of Scotland 

tUd 

sBa*. 


% 

15 

15' 

15 

15 

15 


CiKiieaUnBadc^ 

Coutts&Co. 


. Bk 

BaokPLC 

DnosUwrif 

15% E^aturiaj Bask pic 

15 Ester TiBtLtd 

15 Fkatdal&£s.BaBk_ 

15 Hr* Safes* Bar* ft. 

15 • Robert Ffer ' ig & Ca — 
15 Robert Fraser &Ptin_. 

15 Cirataak 

15 MG8<insMahan 

15 HFCButplc 


POUNB-S (RnEffifl EXCHANGE) 


, Spot 
L634S 


1-rnth. 3-mth. fwutlL 12-mth. 
L62S3 16083 L5825 L5378 


aUMTERUMB ft per £ 


Latest Hlch Low Pre*. 
3.6100 L6116 15060 L6246 
15812 15850 15800 15990 


BodourkBakPLC. 
Brit Bk of Mid East— 

• BnwnS^hy. 

CLBaakfetoted. 

• ChsteftiooseBak. 

Citibank KA 

fflyMatSaotsBatk- 

CMestoBak— 
CamBtNfast — 


15 • Haohras Barit 

15 Rargaire? Inst Pic — 

15 KaflaUe&GalaiM. 

15 •HiRSanucI 
15 C-HoareiCa. 


% 

*15 

15 

15 

15 

15 

15 

? 

if 

S' 

15 

15 

15 

S' 

515 

15 

15 

15 


% 

btWstmlPtfv 15 

Norttem Bart Ltd 15 

SonrichGen.Tria 15 

NjtoHBt Mortgage Bart 15% 
PHVATtauhnLflrited_ 15 

Pn»feaBartPLC_ 16 

RortrertePfada 15% 

Royal Bk of Scstod— 15 

Aqal7«tBart 15 

• Smith &WIBnt3i Secs— 15 

SUaMCbartmd 15 

158. 


• IMtzdBkofXnA. 
Unfed HlzraW Bart. 

DrityTrastBukft„ 

Western Tnst 

WMpxBartCoriL. 
WkitovarLasKn.. 
YmtaUreBart 


15 

15 

15 

15 


ItagtajBirtL&l. 

McOooefltogtKM. 

MMlaod Budc 

Mount Banking 

Nat Btk. of Komlt 


• Mnbn of BrfUd) Mediant 
15 Basking & Securities floues 

15 ksod&n. * Depart, m 5.9% 
25 SmBe&5«.roi 
15 iostatanai 
15 tase rate. 6 Desand i 
15 Mortgage 15i2%-15.<j 



MONEY MARKETS 


FT LONDON (INTERBANK FIXING 


Longer rates firm 


01.00 a.m. Apr -17) 3 iradls US dattars 


bid 8A 


offer 8d 


6 months US Dotes 


bid 8£ 


offer 8A 


A weaker pound pushed longer 
term interest rates higher in 
London yesterday. One-year 
interbank rose to per 

cent from but the 

important three-month rate 
was unchanged at 15a- 15£ per 
cent, indicating there is not yet 
any pressure for higher bank 
base rates. 

On Liffe September short 
sterling fell. The September 
contract was 13 basis points 
higher than June delivery last 
Thursday, but by last night the 
spread had narrowed to 9 
points, as nervousness about 
the UK economy increased* 
September closed at 84.77, 


UK clearing bank bass tending rata 
15 per cant 
front October 5 


a gains t 84-82 on Friday. 

Day-to-day credit was in 
exceptionally short supply on 
the London money market. 
The Bank of England initially 
forecast a shortage of £L550m, 
but revised this to £2, 000m in 
the afternoon. Total help of 
Sl.SSSm was provided. 

An early round of assistance 
was offered and at that time 
the authorities bought £525m 
bills for resale to the market 
on May I, at 14£& per cent. 
Before lunch E524m bills were 
purchased outright, by way of 
E37m bank bills in band 1 at 
14% per cent; £2m Treasury 


bills in band 2 at 14% per cent; 
and £485m bank bills in band 2 
at 14% per cent. 

In the afternoon another 
£874 m bills were bought 
outright, via £14m Treasury 
bills in band 1 at 14% per cent; 
£638m bank bills in band 1 at 
14% per cent; £69m Treasury 
bills in band 2 at 14% per cent; 
and £153m bank bills in band 2 
at 14% per cent. Late 
assistance of around £65m was 
also provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £l .217m, 
with Exchequer transactions 
absorbing £730m and bank 
balances oelow target £155m. 
These outweighed a fall in the 
note circulation adding £545m 
to liquidity. 

In Frankfurt call money 
firmed slightly to 7.85 from 7.80 
per cent. The Bundesbank 
offered liquidity to the money 
market through a two-tranche 
securities repurchase 
agreement tender for 28 days 
and 63 days, at variable bid 
rates. This will be required to 
replace DM20.7bn draining 
from the market today, as two 
earlier pacts expire. 

The firmer tone partly 
reflected fears that funds may 
be drained at the tender, 
because money should find its 
way into the market later in 
the month as the Bundesbank 
pays its annual profit to the 
exchequer in Bonn. 


The firing raws are tut Mlrauc ran raumM to Die asrest onwlHreeUi, ct tot Md and offered raus far SlOm 
‘ d to U* marttt b» Fire rdennabtmbat LLOOim. saeh wtrligj Bay. The banks are National Wesantostre 
Bank of Tokyo. Donate Sank, Banqut National do Part and Morgan Guram Trust. 


MONEY RATES 


NEW YORK 

(Lunchtime) Owmontt — 

iwomcnUi 

Prime rate.. 10 Three month 

Breterkaorate 9i» Sin month 

Fed funds 8^ Onejar 

Fed finds at IntmenttoL- 8% Tmjsr 


Treasury Bills and Bonds 


7 63 Three nat- 
7.97 Four year.. 
8-02 Fhrejur — 

II SSC: 

8.W Xnu ..... 


-8.75 

.175 

-8J5 

-879 

-8.77 

-8,74 


Apr37 

Oewright 

One 

Month 

Two 

MonUB 

Tine 

Months 

Six 

Monte 

Lombard 

Memmin 






830-8.65 


Pww — - — 

9*j-10 

8h-8h 

8J04.40 

9^-10 

Mil 

8305.40 


9B-10A 

9.75 


. 



2 

Tdkn 


u£& 

10-101, 

ud-uy 

" 

wtS, 

w 


" 






13 *5-13*1 

ui -12 

12 **-12*i 

m 




LONDON MONEY RATES 


Apr 17 


Interbank Offer ...... 

Interbank Bid 

Sterling CDs 

Local Authority Oepv ... 
Local Authority Bonds .. 

Discount MH Dess 

Cwnndjn Deposits 

Finance House Deposits 

Treasury Blits (Buy) 

Book Bills (Buy! 

Fine Trade Bills (Buy) .. 

Dollar CDs 

SDR United Dep, Offer , 
SDR Linked Dep. Bid ... 
ECU Linked Deo. Offs’. 
ECU Linked Dep. Bid ... 


OvemlgM 

7 days 

One 

Three 

5lx 

One 

notice 

Month 

Months 

Months 

Year 

1512 

15 

13 

15V 

is,*. 

15fi 

14JJ 

14* 

14^ 

15 J. 

ISA 

15 U . 



14}1 

15A 

15A 

15 A 

14fl 

14|| 

14U 



154, 

ll 

14^ 

14« 

I4*i 


_ 

_ 


15 

15 

15*. 

ISA 

IK 

15 T. 

■ lit, 

— 

— 


14 jj 



mm 

w 

Ml 

wS 

14S| 

am 

“ 


Ei 

155 

8.40 

15 

8.50 

0.73 

— 

— 



9H 

am 


9 

91 


9|i 

mm 

— 

10t« 

10 & 

10 % 

IDA 

" 

“ 

10 h 

18A 

10*2 

10*4 


Treasury Bills (sell); one-month 14 L) per cent, three months 14 
one-month 14' 
d iscou nt 
Agreed rates 




cent. Bank Sills (selD; 


Agreed rates tor period April 25 to May 25 . iwo scheme 1. 15.90 p.c„ 5ch«HS II & III; 16-57 
pc. Reference rate for period March 1,1990 to March 30 , 1990, Scheme IV&Vt 15311 p.c. 
Local Authority and Finance Houses seven days* notice, others seven Says' fixed. Finance Houses 
Base Rate 15 h front April 1 , 1990; Bank Decoh Rates tar sums at sewn days notice 4 per cant 
Certificates of Tax Deposit (Series 6), Deposit 11 00.000 and over held under one month 11 ^ per 
cent' ow- three month* jj per cent; th«*-*ix momns 13 per cent; six-nine months 13 per cent; 
nine-twelve months U per cent; Under £100.000 lUj per cent front Oct 93-989 , Deposits 
withdrawn for cash 5 per cent 


G RANVILLE 


SPONSORED SECURITIES 







Gras 

YWd 

- 

Hfgd Low 

Cbapaay 

Price 

Change 

dlYQtf 

% 

WE 

343 

295 

As. Brit. Ind. Onfltwy — 

325 

-2 

103 

33 

83 

38 

19 

Arm luge amt Rhodes.. 

23 

0 

• 



210 

149 

Bardoo Group CSO 

150*d 

0 

4J 

2.9 

146 

125 

102 

Banton Group Dr tecftSE) 

IffTM 

0 

6.7 

63 


123 

74 

Bray Tetteafaglt, 

80 

0 

5.9 

7.4 

73 

ao 

82 

BrenthUI Com. Pref 

82 

-1 

11.0 

m 


315 

285 

CCL Group Ortflnary .. ._ 

310 

0 

14.7 

43 

3.8 

176 

165 

Ca Group ll%Giwv.Pref 

168 

0 

14.7 

8.8 


225 

140 

CatbaPtcSS ._ 

ZUlxd 

0 

7A 

36 

126 

ao 

109 

Car6o 75% Pref tSD _ 

UO 

0 

10-3 

M 


7.5 0.125 *NsaneLGpK«-VotlnflACaf 

0125 

0 




5 0325 

•Magnet Gp Nts-VoUn®® Cne 

0325 

0 

. 

_ 

, ' 

130 

91 

W* Group 

91 

0 

ao 

83 

52 

145 

58 Jacket Grow ED 

108 

0 


33 

126 

322 

243 

MntUbause NV (ActetSG) 

243 

0 




153 

99 

RotenjeuAtos.. 

140 

0 

10.0 

73’ 

5J 

467 

360 

SOTUttOBS IIHI.,1,— I4,^mn 

360 

0 

ia.7 

52 

96 

160 

106 

Unism Europe Cm Pref 

155 

0 

93 

6.0 


395 

268 

VewItraryDrugCo. PLC 

268 

■2 

22.0 

8 2 

72 

370 

278 

W5 Yeates 

310 

3 

163 

5 2 

256 


SmbJei detigntari SB and (USM) an dealt In aAJeet ta the rules uri ngoMleni of the 
BE. Other securUJes listed abore are dealt hi sriifcct to the rates of ISA . 

These securities are dealt fa strictly on a matched bargain bads. HaUber Independent 
Companies Exchange Limited nor Gnorflle Davies Limited me market mates la that 
SMurtlks 

* Time securities are dadt on a rathctM tuste. Farter Oetrib nllaMe 


lnJcpcndcnr Compiuvo Estchvnjfc LiftiircJ 

77 Mansell Street. London El 8AF 

Telephone OMW 1ZU VB 

Member of TSA Hi 


Cnmvjfle Davies Llmtuii. 
77 Mansell Sneer. London El 8AF 
Telephone 01-188 1212 
Member of The BE fit TSA 


WOOLWICH 
EQUITABLE 
BUILD ING SO CIETY 
smjow&n 

Floattag Rate C«a?J6iw 
Doe 1993 

In acoonbnoe with the aedns and 
u o n d M o ul of the Notes, notice is 
hereby given that ' for the three 
months Interest Period iron (and 
hKfaMfing) 17* Apia. 1990 to (but 
eadudiajjU 17* Jtdy, 1990 the Notts 
will cany A rate of mtaestoC 1546 per 
cent, per annum. Use relevant 
Interest Payment Date will be 17* 
Jnhr, 1990. The Conpon Amount per- 
£10,000 win be &B&32 and per 
£100,000 will be £3,833-22, payable 
against surrender of Coopoo No: 8 . 

H imhiw HM Uar a-^ 

Agent Bank 


CEKTRAL-EUROPEAN 
fNTB9UJK)NAL BANK LTD 
US030000000 
FLOATING RATE NOTES 
DUE 1996 . 

For the period April 17, 
1990 to October 17, 1990 
the rate has been fixed at 
83125% PA 

Next payment date: 
October 17, 1990 

Coupon nr: 9 
Amount: USD 447939 

The Principal Raying Agent 
SOCIETE GENERALE 
ALSAC1ENNE DE BANOUE 
15, avenue Entile Reuter 
LUXEMBOURG 


Cffl3HT FONCtER DE 
FRANCE 

ECU 200300300 Hrartni 
Rate Notes Don 199S 


For Hm Mm mn i rihu parted April WL 
1900 to July '19> 1990 Om rraua wH 
oairy an interaat rata of 100 * 80 % par 
an n um aM an Intoaaat amount at ECU 
aB7A7^ par ECU 10600 note and at 
ECU 2674.111- par ECU 190.000 note. 

THa. rataMorJnMmM paymant data wM 

fa* Jdy H, WOl 

AflantSanlc 

' Banqua Paribas Lnxmibaurg 


CROSSWORD 


No.7,216 Set by VIXEN 



ACROSS 

1 Likes the page with adv»te 

CO 

5 Bill and Sarah adm itting 
copper’s charge (7) 

9 Put rubbish outside for cook 

(0 ' 

10 This country is en terin g a 
newly formed organisation 
0> : : 

U Lay to rest party apfit (9) 

11 More should take part in 
unisex track-suits <5) 

13 Really wet, bat set to smash 
record {5) . 

U Lrft unrestrained (9) 

18 Hardy's novel “Silent Ire” 
(9) 

19 An argumentative sports* 

man? (5) 

91 Photographs of some Ms* 
cults (S) 

23 Hopes room can be rham«i 


IG 

9-11 GROSVENOR GARDENS, LONDON SW1W OBD 
Tel: 01-828 7233 AFBD member. 





25 She has to Mean French 
articles - clothing (9) 

28 A quarter shut up, bring 
exhausted (5) 

27 Half of them fltishri up 


28 Not allowed the support to 
remain overiong.p) . 

■ DOWN. ' 

1 Traipse around arranging 
sodd evanta ( 7 ) 

2 Do In the old. head caffing 
for total accuracy; 

8 Some people waste a terrific 
lot,hescof»@ 

4 The jaded fellow sees no. 
wbrantage rather way : (9) 


5 Anything to mfonn a thus 
© 

.. 6 Rival offer given prellmj 
nary study (9) 

7 Workersxwho get a mov 
on? (5) 

8 H a u l fish up where there’ 
shatter CD 

14 Ideal pads may well be sin 
rounded by a fence (9) 

is Heel and a good man among 
preparing soon 

•. tmnzs (HD 

^ ne points In t a v o ui 

of dividing file homo ton 

(3,6) : 

18 to ciear ^ agah 

40 Never return and attemp 

uSjffla 

^ toratee a laugh (5) 

Pfcy®* toacrap 

tenafl tdiange {S) 

2* Start maldug notes (5) - 

Sblntfoai to Parade No.7415 


□□□□uunaianLiQ 

U Ll □ D m pi r 3 n 

,□□□□□00 EDDDoam 

HHaananssa □□no 
g°g a a g a l D l a ga“ 

aaaaaaQEi 13 eqdgg 

lJ Q □ Q Q IJ r» r-j' 

□ a a 0 Q Q n QraQQnoB 

U tnmNru^ D Q. 0 Q 


tlVIMBtHIT 
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CANADA 


Mm smcfe Wffh Low CtoMCtag Mm Sack Mat) Low CMwOtq Mm SMS Ktflh Law QewCMg 




e&TO uoj 
313.00 1 46 
30.90 


4060 <40.4 

9460 -s.i 
79.80 ' 

92J® 




SX CHUM B I 110% IB U -1% 
MSS CjMptax SB 5% 5%- >1 

780 Co &W1 I Slfi% 16 18% * 

00IB6 Comtrws £4% 3*% W% - % 

S*45 Convuttog 490 4S0 4S0 

1130 Cwm K% 8% 6 s ! - % 

13579 CfWumGM *51% 31 31 

i5Cn&un Pkg SH)% 10% 10% 

133439 Corona A I SB's AH 8% 

2C242 Crow A ( *8 5% 5%-% 

2200DwmwiA 180 130 1834- 5 

4373 CwflHon B ( U0 1E3 ISO 

KOQ DwWn *7% ?% 7% 

3595 D-Xnn A f S>% 5% 5% - % 

OTODoraaoo $22 21% 21% - h 

3324 3 TwUIb S12% 12% 12% 

SSSSODonw 511% 12% 12% 

SOD Du Pont A *23% 3314 23 W- if 
1009 Dyiw A W% 8% fit 

aa e-l cm see ns ee 

3KQCECW Bay 117 Jj 17% 17H 

209 EmjXroA I *13% tt% IB 1 !- % 

4B50Es saw 360 350 350- 6 

19039 EairtyEw A MS 346 25S+ 9 

32500 FCA I 111 *10 10 Kl - L 

2300 FPl LM *5% 6% 8% + % 

16733 Rn Tsco 23 IS IS— 4 

10250 Pad Ind A *1 i\ 12% 12%-% 
6369 Finning L *14% 14% 14% 

SMFMwaehAf *7% 7% 74t- % 

2 MFwhb * 20% 23% 20%+% 

1(500 FourSwsn f SIB 17% IB - % 
4703 Franco O *20% 20% 20% 

69*9 3W mil S3* 33% 33%- % 

MM GatacOc 3» 389 380- 10 

2900 Gooden 325 320 820 

3000 Camus A *22% 22% 22% 

553 G Tram p *23% 23% 20% 

7090 Giaraa 


*23% 23% 20% 
240 237 MO 


9133 SoMcorp ( *5% 5% S%- % 

8100 GH KmgtR 513% 13% 13% 

100530 Grate. At 469 465 *69- 10 

16330 Granges W IBS 185 

2889 GWt LAOCO *14% W% 14% - % 
330 Greyftrw *30 29 % 30 f % 

16610 GuS) Rh *1S 14% 14% - % 

3*00 Hawy 350 33S 33S- 30 

39300 Harris A SS% 5% 5% 

sawqmD *12% 12% u% 

10*00 Haw inn *25% 25% 25% - % 

16706 Hemu *13% 13% 13% - % 

1000 HotOngr *12% 12% 12% - % 

56270 Horanam I *8% B»s flV 4 % 

235 M BoyMn s *7% 7% 7% 

V40 H Boy Co *30% 30% 30%-% 

26418 lirauco L *36 35% 35%-% 

23032 Imp 04 A *58% 58% 58% - % 
262E25 Inca *28% 23 29%-% 

2000 innopac *5% 9% S% + % 

3350 InMrnoraa *47% 47% 47% 


MW >PK0 *1*% 14% 14% - % 

ItKlvaeoAf *10% 10% 10% + % 

26634 jannott *17% 17% 17% 

3304 Kerr AM 520% 20% 20% 

EMLaam *21% 21% 2i%- % 

8921CLUMW1! *13% »% 13%-% 
5M Lafarge p *22% 2?% 22% 

12)40 LoJOUw A *23% 23% 2J% - % 

1554M L0>0i<r B I K3% 23% 23%-% 

lOWLaurBk $14% 14% 14% + % 
650 Uir r Gr B *7 6% 7 

62 la«nM A 58% B% 8% 

10900 LOMW CO *19% 19% 15% - % 

TOMLmwmI *20% 20% 20%- % 
20503 UMTS A *12 12 12 

W9S UDS B *12 12 12 

14950 MU RM12M 17% 7% 7% - % 

404902 Macmilan *17% 17% 17% - % 
82150 Magna At 446 410 435* IS 

1'jOe Unrtnma t *17% 17 17% 

4%8 Man. Rea *g% 9% 9% 

99295 M cm Mac sa% 9% 8% 

326T2 Melon M 113% 13% 13% - % 

12900 IMInd Dty 400 390 390- IS 

1600 Mmnova *17% 17% 17% 

*700 M.iai Corn 275 272 275- 1 

27153 UolWfl A ! 535% 35% 35% - 1% 
11*043 Moors *33% 32% 33%-% 
16800 Uusweto 56 M 55 

29603 Ma Sk Can *9% 9% 9V 

28930 n Bunmeu 3} 33 30 - 6 

12F7 NOwTel Em *18% 18% 1B% - % 

196485 noma A *B% 6% B%- % 

116830 IM’anoa F *12 11% 11% - % 

14M46 iwranda *20% 23 20 - % 

1069 Korean $2*% 24% 24% 

26702 Norcn A t *23% 28 23 - % 

»64 NC Qua *18% 16% 18% 

71700 Mgr Tel *29% 29% 29% - % 

313 1001381 *6% B>< fc%- % 

43068 Mova 1 SB 7% 7%- % 

1500 Nnvarco 812% 12% 12% - % 
237 MCWBCO VJ S16% 18% 1*% - % 

39*6 N<b-kic *8% 8% 8%* % 

4600 OcsIOl B I S8% 8% 8% 

7B Omega Hyu 315 315 315 

31500 One* f *13% 13% 13% - % 

10801 Oana*a a t ssi 30% »% 

5590 PW* Com *11% 11% 11% - % 

72425 Pgurin A I *8 7% B 

500 PamCHjT 239 220 220 -r 20 

138S3 PanCan P *28 27% 27% - % 

4750 Peguua *12 11% 12 - % 

13030 P renew M 20 20 20+1 

171036 Plate Dm *ig% 18% « - % 

SaOOPocePtf *8% 8% 6% 

63215 Pemr Carl $15% 19% 15% - % 
6 CS Powt Fin *16% 18% 18% - % 

IOC Frongo 35% 9% S%- % 

1500 Qu4 7nl *i«% 14% 14% 


3S800 Bangor *7% 7% 7% + % 

1400 RavnxJc I *9% 0 0 - % 

400 IW SwnOa $ *32% 3S% 32% 
16100 Rantianca *25% 25% 29% * % 

17850 RepajS I *8% 8 B - % 

'65 Rk> Algem Cl 21 21 

15864 Rogera B I *9% ■% fl%- % 

3390 Roman *8 B B 

1985*7 Royal Br* *21% 21% 21% - >4 

3401 Ry Tro? *M% |6 IS - % 

4200SHI.6YM S5% 5 9 - % 

1800 S3. OmA t *18 15% (S’* - % 

79837 Sa shell *13% 13% 13% - % 

10004 Scaptra 375 370 375- 5 

500 StiinaUw A C1% 21% 21 %- % 
700 Scot Paper *17 19% 17 - % 

46800 Susa I *14% 14% 14% - % 

MO Senna C *15% 15% 15% - % 

61110 SwMjram *32% 81% 31% - % 

18*00 Sear* Can $11% 11% 11'; 

JffUWSnewCBI 53% 8% 0%» % 

11330 5K*H Can 139% 38% 38% 

11033 Shamir *8% 8% 8% - % 

M267 Snumam *25% 25 25 - % 

3934 Spar Aara I *9% S 9 - % 

SISO Siam A * 18 % 18 % 18 % - % 

44QQ TCC Bay SlOh >0% >0% 

69706 Toe*. Q t *24% 24% 24%- % 
100 Tele MCI 514% 14% 14% T >2 

700 TamMc A *10 10 10 

1«7W ThomCor *14% 13% 13% - % 

190034 Tar Dm Bk 117 16% 1B% - % 

1850 Tor Sun *24% 24% 24% - % 
2299 Tenter B f *27% 27% 27% - % 
25 Total PM *31% 31% 31% 

E851B TrnAlta U 1U% 13% 13% 

39410 Trcan PL S1B% 19% 16% + % 
7575 Truon A *18% 18% 18% - % 

127574 Trim* *7% 7% 7% 

25700 Truec A « *19% 19 19%-% 

5400 Trttec B 522 % 22% 22% - % 

1637 U Entprtaa *12% 12% 12% + % 

1020 On Carp *31% 31 31% + % 

8000 Verity C 340 335 340 

2009 Viceroy R 365 385 3S5 

1300 VUootm { 112% 12% 12% - % 

3706 WIC B I *11% 11% 11% - % 

36000 Wat Fraser *16% 18% 18% 

4630 WCOUI E *21% 21 21 - % 

XUHWeaVnln *8% 8 8% 

11800 Weaun *38% 38% 38% - % 
15453 Woodwd A 175 165 775- 5 

t- No voUng rights or recrictod voting 
rights. 
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27910b 275LBQ Z729.7Z 2731.08 
9034 9037 9026 9034 


im69 119L50 118139 117639 



HIGH LOW 

2810 15 4122 

AUSTRALIA 

Ul Drttaws a/USO) 1499 2 t£J (el 1498.4 

111 KUUC3 ti/l/aa 7625 id (0 7651 




JWft 4i»« GQilim 67398 (el <U M752 



NVSE Convoite 

188.94 

18880 

18757 

18783 

AmallkL Vibe 

356.98 

35788 

35754 

W952 

NASDAQ Compoult 

43670 

43631 

43353 

43L90 



4.46 HOMO KONG 

19/10/891 (25/4/421 H2M Sng Bank 01/7(641 


33 


Id 703 64 693 721 713JKU7/V 


28002.07 (2(0 
205382 0/41 
33119215(41 


1 






wtSi 





4-lem *W 

¥£8S 







Tokyo Corp 
Tokyo Lad 



IBS99I 


m» sou™ KOREA- 
Koia Como Ej. I4/IJ80) 


79656 77700 80315 80686 [ 928 82(4 IV 


269 91 263 74 


EjjasfaBil 


131788 QZ/U I 112720(2/4) 


^TTI 


EECSSE33ESSEBB3 


929L61 9419 J2 9603 72 9978 86 1 U495J4U0/Z) 1 929161 Q7/41 
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TOKYO - Host Active Stocks 

Tuesday April 17 1990 


Stocks Ckmlng Qanga Stocka Closing Change 

Traded Prlcas an day Traded PrtoM on day 

Nippon SMI — . 48.3m 580 ■* 12 KawasaU Slael _ 11.7m 500 +1 

Mitsui Shp&Eng v 20.5m 845 + 23 ToaWOa 11.0m 1.020 -40 

MHi 17 An SM +30 Nippon IM Mng .. 6.7m 781 +21 

NKK 1(L4m 838 +12 NEC 6.0m Z080 

HftachJ 12JJni 1 JBO -40 KawcaWa Hvy Id Z4m 1.710 -30 
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Travelling by air on business? 

Enjoy reading your complimeniary copy of the Financial' 
Time* when you are travelling on scheduled flights from . . . 

BRUSSELS 

with Sabcna. British Airways, Fmnair, Lufthansa. Pan- Am, 
TWA 

L ?? E c . FINANCIAL TIM ES 

'WILD All" tXCt iubq» ptimbu 


Your FT hand delivered in 







If you work in the business centres of 
HAMBURG, BERLIN, DUSSELDORF, 
NEUSS, KOLN, BONN, FRANKFURT, 
OFFENBACH, HOCHST, ESCHBORN, 
RUSSELSHEIM, MAINZ, WIESBADEN, 
MANNHEIM, LUDWIGSHAFEN, 
STUTTGART, MUNCHEN, 
HEIDELBERG, NURNBERG or in the 
TAUNUS AREA — gain the edge over your 
competitors. 

Have your Financial Times personally hand 
delivered to your office at no extra charge and 
you w ill be fully briefed and alert to all the 
issues that influence or affect your market and 
your business. 



12 ISSUES FREE 


When you take out your first subscription to 
the FT, we'll send you 12 issues free. Then see 
for yourself why Frederick Ungeheuer, Time 
magazine's senior financial correspondent, 
describes us as “the paper with the best 
coverage of international finance.” 


\0 Frankfurt 0130-5351 (toil free) 
and ask for Karl Capp for details. 
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FINANCIAL TIMES | 
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FINANCIAL TIMES WEDNESDAY 


APRIL IS 1990 


3pm prices April 17 


YORK STOCK EXCHANGE COMPOSITE PRICES 


Cti'flo 

1Z Month P f SI* On* pt*». 

Huh Low 8 toe* Dt*,ntt IKtaHlgb LOW QooMCMa 

- Aft - A - 

371i 27 AAH JB 17 17 588 SB* Mb a%- % 

11. 75 b% at ii 


it 0*» ACM n 1.01 
lit 10%ACMIn 1.28 
9% 7*4 ACM M nl.OI 
12% 11*1 ACM MM 
lit 9% ACM Sclje 
8% 8% ACMSO 1D1 

2E% 13% AL Lob .18 
4% 5 AMCA .12* 
8% 2% AM IM 
23V 15% AM In pi 2 
107% 52%*un 
5% 3% ARX 

72V 39 ASA 3* 
70% 53% AbtLab 188 
17V 11% AM® g.50 

13 8% AcmeC .40 

9V 7 V AemaE 32 
38% 28% ftcusn 
1S% 13% AdnEx 206* 
15% 7% Adobe 

90V Iflra Adob of 1 84 
31% 19% Adob pf £40 
10% 8% AMD 
2BV 


5.9 91079 


5L2 B2W1 


25 2BV AMO pf 3 
MV 4% AdvM .18 
02% 48% AetnU 2.7? 

14 9% AIHPB J4 

25 16% Abmons .83 

3* r% Alteon 
53V 40 AlrPtd 1J2 
48V 22% AIMFrl JO 
25% 15% Alrga* 

23 V 18% Alrtaase £40 
10% B% AlaP dpLB7 
88% 88%AlaPpf 9 
91 82 AlaP pi 828 

30% IB V AtafcAir £0 
23% 16% Albnyfai 35 
28% 17% Alberto *20 
20% 14% AJCulA ■ 20 

60% « AJtffln 36 

25% 18% Alcan • 1.12 
38% 27%Ako5M .84 
34 24 AtaxAlx 1 

101% 79% AQegCp 1.72! 2.110 21 84 

1% % «|Algln) 


12. 330 10% 10% 10% 

13. 241 8 7V 7V- % 

269 11% 11% 11%+ % 

12. 036 10% 10 13% 

12 1018 8% 8% 8% 

.7 21 41 22 21% 22 

4 0 38 1 3 3 3 

B 282 Z% 2% 2%- V 

13. 26 15V d15% 15% - V 

9 2858 85% 84% 65V- V 

22 3V 3% 3%— V 

60 444 50% 49% 50%+ % 

2.4 17 1893 89% 89 G9%- % 

28 13% 13 13 - % 

4310 20 9% 9% B%- V 

18 IT 4 SV 8% 8V+ % 

23 137 36% 38 V 38% - % 

11 72 16 15% 15% - % 

58 12% 12 12% - V 

9£ 108 13% 19% 19 V + V 

11. J 21% 21% 21%+ % 

20 3188 0 8 % 8%+ V 

15 4 31% 31% 31 % — % 

16 0 57 4% 4% 4%-*- % 

«%- V 


57 4% 

79 4P% *9% . . 

2J 842 10% 10 V 10%+ % 

17C 


9% 7-ISvtAH gfC 

43% 32% AlgLud 120 
42V 35% AHgPw 116 
s AitanQ 

19% HV Altan pll.75 
25V 12% Aliyn n .12* 
17% 11% AlnCap UOa 
72% 11 % AJOEu n 
25% 21%Albhpl223 
27% 5% AiKPd 

40% 31%AUSgnl 1.80 

0% 10 " “ 


10% 10 AbObto .78a 
10% 9% AlsMIl .738 

11% 10 AM 10 D*a 
10% 9 AM 102 ii .63 

10 8% AM 103 a 60 

9% 9 ftlaMP n.69* 

41% 28% ALTEL al3B 
79% 59% Alcoa 160a 
23% 10% AmaxG .08 

29% 23% Am 83 

16% 5V AmBaa 30 

13% 9% ftmcssl AS 

15% SMSirJAradur 
27% % vJAmd p I 

51% 38% AmHss 60 
10% HI AmAd) n 
20% 9% ABerck a 

81% 82% AraBmd 2.72 
30% 26%ABrdpa.7S 9.4 
39% 31% ABHM X 24 17 28 38 

27 19% ABubP a 68 40 12 11 22 

21% 10% ACepBd 2.1B0 IX 


16% IT - % 
14 7% 2% 2% 

£0 13 908 51 90% 50% - % 

U 18 82 46% 48% 48% - % 

18 24 17% 17% 17% - % 

M 9 88 17% 17 17 

93 9 9% 9% 9 V 

17 210 S3 93 93 - % 

9£ 2100 88% 86% 88%+ % 

J 9 798 26 24% 9 -1 

XI 10 752 17V 17 17 - V 

.9 20 iso 24 a a -1 

I. 1 W 6 19 19 19 

1 J 20 285 59% 99% 59% - % 

56 04324 20% 20 20% - % 

17 12 173 31% 30% 31 % — % 

18 IB 452 28% 78% 23% - V 

03 83 -1% 

ill V V V 

2i % < V-i-ie 

19 7 115 42% 41% 42 

12 W 274 36% 38V 38% - % 
18 420 13V 13% 13% 

10. 2 17% *7% 17%+ % 

J 023 » 14% 14% 

II. 17 986 16% 14% 15 -1% 

1141 11% dll 11%- % 

10. S3 29 21 7 

8 48 6% fl 

10 10 1453 38 % 35‘ 

7.8 880 10% 10 

71 527 9% 8! 

81 901 10% 

18 375 9% 9% 

108 8% 8% 


H%- 
21% 

8% — % 
»%+ % 
10 %+ % 
9% 

10 %+ % 

a 

142 9% »% 9% — % 


A 


3J 15 521 34% 33% 33% - % 
15 6 2695 64% 64% 84% - % 

-5 29 43 18 18 16 - % 

XI 64550 28% 25% 26% ♦ % 

27 3 315 7% 7 7%+ % 

SJM 07 9% 9% 9%— % 

1 513 1 % 1 

13 1% 1j 1%- % 


22% IB ACepCv 2110 12 
9% 6V ACapfti M 

10 8% ACUffl 60 
60% 47 ACjon US 
33% 26% AEfPw 240 
39% 25% AirEjip .92 
22% 13% AFomfy J2 
40% 28% AOnCp 168 

8% 7% AfnGtrf 64a 

10% 9 AG IP 168a 

10% 9% AGTT 1.02 

24 19% AHRPr 266 

110% 87% AHOflW 4J0 
68% 50 Amndi X16 
112 78% AfeBGr M 

»% B ACHF n 1 
40% 22% APrtaOd 60 
15% lOVAREal 2 
0% 4 Arena ■ 60 
18% 2% A5B 60 

18% B% ASS 0 161 
5% 2 ASWp 
72% 51% AmStor 1.12 
47 31% ATST 162 

19% 16% AmWTr 60 

17 14% AWa fiprIXS 

18 5% AraHod Be 
50% 35% Amaral 168 
2D 1% AmaOp -05| 

15% 11% Anrntak 64 

11 0% AnwvSc 1.05 
56% 41% Amoco 204 
53% 40 AMP 166 
13% B% Ainpeo 60 
9% 6% Amre .08 
B% 5% Amrep 

29% 22% AmSBi 1.40 
7% 2% Anacmp 
38% 28% AnatM 60 
11% 6% Analog 

31% 22% Angelic 60 
46 34 Anhaua 6B 

26% 10VAMMHI 
20% 11% Airthny *440 
43% 31 Aon ep 162 
18% B% Apache 3B 
12% 10% Apex n 60 
44% 30% AppIBc 65a 
74 7% AppIMg 

24% M% ARM) a .10 
40% 32% ArcoCn 250 
n% 7% ArcAtak 
23% M ArtCx n 
Z7% 21%ArW* 1.08 

Si 42% ArlOa p( 3 
13% 9% Aimec .40 

24% 21% Armc pfZ.10 
48% 42 Armc pM50 
50% 31% AimWl 168 
6% 3% ArowC 

14% 8% ArwE pH 64 

26% 13% Anrln .68 
35% 28% Aoarea 160 
19% 13% AoCaal 62 
43 31 AahOil 1 

i AalaPe .TBa 


16 B13B4 44% 43% 44%+ % 

8 10 % 10 % 10 % 

99 BBS 17% 17% 17% - % 

11 10 1832 87% 68% 68% + % 

4 29% 29% 29% — % 
37% 38 + % 
21 % 22 + % 
80 17 1B% 18% - % 

11 19% 19 19 

11 243 0% 6% 6% 

7.0 11 3 8% 9% 8% 

20 17 1393 51% 51% 51% - % 

ID 93613 30 29% 29%- % 

3.1 11 1103529% 28% 29% + % 
£3 M 1468 14 13% 13% — % 

4610 2313 38% 39% 38%- % 

11. 119 7% 7% 7% 

11. 198 9% 9% fl% 

‘ 10% - 


36 17 SS85 52% 51 % 

26 20 1747 52% 


96 S9 10% 10% 10%+ % 

1212 303 20% 20% 20%- % 
4 Z 15 1928 103% 1C2% 103% + % 
5.1 13 1235 81% 61% 6i%- % 
.5 121044 97% 98% 57% — % 
11. >77 9% 9% 9% + % 

24 100 25% 25% 25% 

10 7 72 11% 11% 11%+ % 

It 1 59 4% 4% 4% + % 

2t 98 3% 3% 3% — % 

2t 81 8% 6% 6%- % 

29 a 2% 2% — % 

1.7 19 234 66% 65% 66%+ % 

XI 17 6389 42% 41% 42 + % 

4.7 11 47 17% 17 17 - % 

tl 2300 15% 15% 15% 

43 5% 5% 5%- % 

2814 28 50% 50 50%- % 

BB73 2% 2 2%+ % 

46 19 526 13% 12% 13%+ % 
11. 23 9% 9% B%- % 

51% 

. 51% 51% - % 
33 10 7 9% 9% 9%- % 

16 261 6% 6% 6% - % 

10 6% S% 8%+ % 

86 9 30 22% 22% 22% - % 

9 S10 2% 2% 2% — % 

.935 289 32% 32% 32% - % 
ID 333 7% 7% 7%+ % 

23 14 214 29 28% 28%- % 

23 14 2836 38% 38% 38% - % 
18 732 28 25% 25%- % 

33 I 23 12% 12% 12%+ % 

40 11 690 38% 37% 3B%+ % 
16 29 966 14% 14% M%+ % 

86 184 11% 11% 1t%- % 

6 10 220 44% 43% 43% - % 

407 10% »% M%+ % 

A 146346 23% 22% 23%- % 

66 9 132 37 38% 38% 

9 102 7% 7% 7% — % 

55 207 17% 18% 17%+ % 
46 1718 22% 22% 22%- % 

86 S3 45% 45 45%+ % 

46 51000 9% 8% 8%- % 

93 2 21% 21% 21% 

10. 29 44% 44 44%+ % 

XI 8 337 34% 34% 34% 

125 5% 5% 5% 

14. 20 13% 13% 13% 

46 23 85 18% 18% K% - % 

U S» 28% 23% 28% - % 

16 13 188 W 18% 18% - % 

23 32 3W 38% 38 36% - % 

16 S77 12% 12% 12%+ % 


M'S I? AMUR* 165* 22. 5 82 7%' 7% 7%- %' 
21% 11% AadNG .(Oe 2 81 17 17 17 + % 
7% 3' 


_ 3% AM ISM 60* 

23% 11% AIM no I 
30% 23%A0Ga* 138 
39% 32% AdEnrg 268 
118% 36% AUHlcn 5 
18% 10% Atlas 
18% 14% ATMOS 1.16 
5% 3 AudVd 

15% 11% Augal M 
24% 10% A use n ,07a 
54% 37% A uU Of 60 
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v+radlna halted. vHn bankruptcy or re ce Mwe hl p or oelng 
raargaraaod under the Bankruptcy Act or aeeurUea aaouroed 
by autat companies, wd-dtatrttmwd. wt-wben luued. ww-wtth 
warrants. x-e»d)vtdand or ei+rlgma. xdtertnctetatrttudlon. jcw- 
wlmaai warrants, yrexrtflvldand and sales bitult. yld-ylslcL 
eaalea In tu£ 


AMEX COMPOSITE PRICES 


Slack OK.C 100a Ugh Lew Ctaml 


AT0E 

ATT Fet £W b 
A cton 

Alr&p 

AfltaW 

AMbi 


203 15% 15% 16% 

63 60% 96% 50%+ k 

3 33 12%d1T$ 12%+ % 

a 0 16% 16% 16%+.$ 


0 4 0% 8 

24 1% 1 

48 1% 1 


A * pNan w gj? i 

Atza 77 854 <2%. 42% 42%- % 

AmOhl .« Tl m 15k M$ Wk 

Ala reel ZTO 11 anTOk wk a +1% 

fMzeA 54 T * t. 

AMtoB 54 0 20% 21^ »%+ k 

AMQia 8 27 k 5-18 6-10 

AM U) ID * T* 2^ J2>~ Y 
APrac 20 »«-■».- ■ - 

AStaE 72 8k Sk 6k- % 

AmSwM .460 B 226 3k 3% 3% 

Ampta .070 35 10 2k 2% - 2% 

ArtWta W b > 5 

Astracc W 1? 1? j? i 

Atari ® « B% 0b Bb - b 

AdsCM 0 ik ik ik . 

AuOvtu 314 3% 3% B%+ b 

— B-B - 

a HO 3a B 26 17k 17 tTk- k 
BAT in 5Sa 10102*2 11$ II 1W« 11$ + b 


Bamtr g 

tojrt ' M «$ ni 

Beard 950 35 5% B% 6% 

BargSt 52 £ «? 5? 3? “5 u 

BIcCo 1.12a ^ ft v 

BlnkMI 1J0 M > 

Btofl B « 1 ^ Mb Wk- b 

BtoR A M 45 16$ 10% 10$ 

BUurtA .45 7 t» 13b 13 . 

BoOfti .04 730 B% 0% B%+. % 

BorrVal J4 ”i| Hj” V 

Bowmr 6 k k b -Wo 

Bowie JS 21 20 10% 10b t®% , 

l “ _ c-?- 1 * “ 20% " ^ 

CMICa 20? 2b 2k 2b-. k 

Calm op 551 I 10 ft ft ft , 

cirnCr .40 IB B33 ‘2D$- 20 20 -1%- 

150 4 W-10 4 13-10 4 mo, 
ChoS 30 3 41% 41% 41%-b 

ChDevA 38 21fl 41 40k «%- b 

Cnp£n W0 2b 2k 2b . 

OHftw .« m 1 »S OU Oh 

Ctaflv ijqb W 4 mb .22% Mk- k 

CWttKtJOo W 1 «b 21% «b" ** 

Cmptro 7 30 2b ft 

ConcF B 4 4 4% 4% 4% 


W fib § §-b 
i 11 ft ft -0%- k 


BtoRB 

Ptofl A 


350 

09 

33 

14 

WO 

15 

21 

12 

13 

w 

1 

TO 

45 


Sleek Ohr.E Mb Htah Low 

. Conqat 121 2 1$ 

CoailW 2 14% M% 

Coro n 0 -OBs 111 7%.- TV 

Cross 15 IS « 32? 32k 

QmCP 50a M W 32 31$ 

OCPB 50a 13 as 20% 30k 

Cubic A0 8 38 00% 20% 

Cvmnd 9 50 7-16 7-10 

Cyprf* » ft ft 

- D— D — • - 

Di M « ft ft 

me 032 ii wk 

Dotted .16 2342 0$ - 9% 

Defaned 288 L S-» 

Oucora 17 21 3$ 3k 

n*m JO ■_ 6^W% 1B% 

EAC 1 1% 1% 

Estop £*H« 3 3 17% 17% 

EOboBy .07 01 nas 14$ M% 

&oKn .M « 40 M$ 14% 

Balnor . B1 % 7-W 

ENSCO 26 0060 4k 4% 

EntMa - ts IV 1% 

Bnof MU 2 15? 15b 

"FaMod 50 10 Q 33% 33 

FAutaY I.DBa 737-0 0$ 

HBChP Mt 21 W. 12k T2\ 
Flantgn K ft ft 

Fhdta 52 0 76 24% 3b 

Fbrefl. , 23 Wl 35$ 38% 

RJHory M .16 73 . 16% W 
FreqB 10 M0 7 7 

FrartL 12 »20 «k W% 

Rrflfll .34 1% 1 

— *0-C - 

am w s s 

on to 4 r x j$ 

GtantPd 50 W 3J£ «? 20k 

ftiMg 21 0 7$ 

Gtatfflr 1 11 73 10$ »%- 

Qtamr 1 IS 1 27% 27% 

Sla&NR 68 131 7% 7% 

Cwnd 5 730 MB 7-W 

QMnm 13 71 0 4$ 


7k 7%+ % 

20k 20? 

20% 2Bk“k 
7-10 7-H 
0% B%- % 

iy $ ■■ 

10% W%+ V 

- 9 % 0 % 

S-10 k 

tS & | 

« x 

7-10 7-10—1-10 

It 

iS 2b f b 

s? a$-% 

38% 30$ 

W IB - % 

7 7 - . • 

«% »$+ b 
l i% 


Stock Ohr.E 10Ba Wgb Lot CtsaaCnn 
llomatti 1107 7 6$ 6$- k 

HmnEn I « ft S 0%+ k 


30 3 41% 41% 41%— V 

38 210 41 40b 40% - % 

TOO 2$ 3% 2b . 

W * ffib ,22>« Z&- h 


Qffl TO * 

on TO 4 2* 

GtantPd 50 W 3J£ «? 

flnfWg * 0 

Gtadltr 1 11 73 30$ 

Qtamr 1 16 1 27% 

Gta&NR SB 131 7% 

Cunt 5 120 M3 

arena 13 71 s 

Gratar c JO 13 W ISk' 
GCdag .40 W 13k 
• -H-rH- 
rtnabro .W 120*0 wk 
HBhCti 4*4 

MM 2 94 3% 

Hetoo .W IS W 0 

HorttErt . 7? 1% 

horalrO 20 4% 

HIBiov n 0825 1% 

HollyCp .40a 9 9 27 


2$ 2$+ k 

30V 30% — ? 

7-10. M6- 
4$ «$- b 

15.- 13 - V 
72% 12% - % 

Wb Wb- % 
8^ 3^ 

9 0 

T T - % 
4% 4%- b 

‘I 1 - % 

23$ 27 


tCH 

JtnpOti g150 
tnaWy 

Mm* .12 

tntnnt 


JanBafl 
Jana 
JohnPg 
XInarii 
Kirby -We 


LaoHtf 
Lilly ub 

Lionel 

Lunrax 50 
LynchC 

U3R 

MagmC 

iiartun 

MatSd 

Hauun 

Mads M 

Mdcota 

Un JO 

MtanStr 

MtcflC 52 

MocgA 

NVR 57a 
Nabars 
Mdktnt " 
Monty 
NewLine 
NYTM 52 
NCdOa JO 

Ku«t» 

OEA 

□Ml 

OdttA 

Otatans J4 
OOUcp L76a 
PallCp 56 
PagCW -10a 


235 3% 3 3 - % 

96 Mb 60 B0 - % 

W 8S3 1% 1% 1%+ k 

40 2% 2% 2*»- % 

1 ■% 8% i%- % 

S 306 2 1$ 2, 

S3 36 2k 1$ >%+ k 

*76 3 2$ 3 

29? 0-W 942. M2 

3 3% 3% 3%— % 

- J-K - 

112026 9 B% 8%- % 

1 2% 2b Z%+ % 

21 W 3 3 3 - % 

8 16 0 0 

tt 179 0% 0% 0%— % 

- L-L - 

W 0% 6$ 0% 

60 3% 3k S%+% 

22 1b Ik 1? 

26 5-16 % V-1-W 

7173711 3k Sk 3%- % 

13 33 0% ft 0%- V 

17 7 22 21k SZ 

- Il-M - 

fi 3% 2% 2k 

3 611 6% 0b 5b 


Stock Dhr.E 100a 
PartnC 50 10 1 

PhiLD ,14a B 63 
Pttway n50a W 0 
PHwy A JD 02 

PiyGm .12 0 200 

PraadB 160 2 

Mead A .10 90 

PicCTOt 44 

Priam 11 3 

PraUad 52 11 34 

ProlCre W S3 

- B-R 

RaCap 12 1036 

FUadta 141 66 

floasre .12 43 36 
fludfck 50a 12 61 

- B-8 

fiJW 150 17 1 

bln 0 40 

SBaaaA J4 12 36 
SoUCon 00 

Spattag 27 528 

Stare 56a 72 42 

Syretoy AO B 10 

- T-T - 

TIE 28 

TnbPid JO 18 17 
Tanayfi 17 107 

TeOu jo 101263 

Talaaph £00 579 

TaxAlr 2472 

Tharrad 121 107 

1191115 IB 108 

TwCty 16 20 

Tttahtex 200 

- U-U - 

Unmp 2 

UFMdA 3 277 

URtadB B Tl 

US Ceil 3 

UnvPta 30 

- w-w - 

VaJFffl JO 10 20 

WRM 61 TO 

WangB 3594 

Wmfrd 61 

WUOrtl 9 

WAmBC 54 W W 

(HXgttf 25 WH 

1MRETL42 W 08 

Worths M 43 


M u - I-U5 

a ss=u 

21k SZ 


3 253 43% 
38 IDS 26k 

60 1% 
2 0 $ 
7i ak 
30 £M W$ 
6 3 7b 

- It— N - 

4 66 4% 

33 189 4% 

s s 

472 11% 


6% 5V Sb 
1 W>W IbW 
0$ 0$ 0$ — % 

s a a?t 

i% i% i% 

8? 0? 0k+ % 

4$ 4% 4%- % 

10$ 10? 10% 

7b 7b 7b+ % 

% 4% ib- i 

ft & a:t 

11% 10$ 10$ - b 


30 949 22% 021 b 2l$— % 
10 W 16$ 1S$- ? 

2 7% 7k 7% 

-O-P-O- 

16 91 46% 46$ 48 + $ 
10 773 10% Wk 10% - k 
38 » 4% *% 4%— ? 

O 34S 14k 14% Mk 
3 a 10$ 10$ T0$- k 

21 1102 32% 31% 32%+ k 
a 1071 TO? Wk iok- % 


Tanayfi 

TeiOta JO 

Talaaph 

TsMlr 

Tkarrad 

■Rirtna 

TwCty 

TtUUmt 


togh Low 
30% 30% 
14% 14% 
37$ 87$ 
29 28% 

7k 7% 
Ok Sk 
0% 0k 
4% 4% 

3 3 

4% 4% 

6 4$ 

Mk M% 
11% Ilk 
22 % 22 % 
a% ak 

24% 94% 
B 6$ 
13% 12% 
15k W% 
0%d7% 
!$ 3k 
6 % 8 % 

11-18 11-10 
13% 13% 
Zfl 25$ 
30% 26 

4 9$ 

0% 6 

14% M% 
13$ 013% 
Sk 0% 
5 $ 5 $ 

k k 
2 % 2 % 
2 % 2 % 
24k 94k 
6% 5% 

1% >$ 
1 % 1 % 
5k «$ 
8 5$ 

2 $ 2 $ 
21 20 % 
12 $ 12*2 
77$ 17$ 
12 % 12 % 


11-W 
13%+ % 
aa 

as%+ % 

4 

a - k 

141 *- % 
ift- k 
Sk+ % 
0 $- % 

b 

2$ 

2$t % 

Wk- k 

S% 

»%+ % 
Ik- % 
4 $- % 
5$ 

2 $ 

»$+ % 

12% 

17$ 

12k 


NASDAQ NATIONAL MARKET 


3pm prices April 17 


Stack Mr. 100s Wgb Law Lata Ceng StoCfc Dtv. 100s Wgb Low ImatChng Stack Dtv. iBQa Mgh Low LaatChng Star* Dte. 100a Mgh Low LaatChng 


ABWBd 28 283 22% 32 32 

ACCCp .W 21 76 «k 0$ 15 + k 

ADC 10 431 23$ 23% 23% 

ADT 10 1044 33% 30% 3C.%- % 

ASK 12 ISO 8% 8% P%- k 


75 7 0% fi$- % Hainan M 18 M S% 8% 8% 

a 40 6-1 8% 0% - % Karoirs 00 77 797 8 0 7% B-k 

14 0% 5$ #k+ % Ka&icr ,10a 32 31 9$ 9% 9$+ k 

- D-D - Koyaen #Q n 33 31k 30% 30% 

S 221 W% d10$ 11k- % Keagu SOfi 6k 4 4$ + k 


Baron 11 366 8 

RKtaM IQS 41 5 

«3»Ht US 7 102 IB 

RMdSvl.10 16 444 30 


It 366 0 b 7$ 7$ — % 
IQS 41 5% 5k Sb+ % 
7 102 18b 17% 17% "I 
16 444 39% 38$ 38 

381 6$ ft 8% " % 


181 1423 tank 2C% 21 + k t OH Ten 13 700 W% Wk 16% - % WyM a .60 16 182 30k 39k 30 + k I RochCS X B (JO 12% 12 12. 

Sit 9k 9% 9%- % | DHAP1 59 6$ 0% 9k | KyCnU M fi 13 Mk 14% 14% I BerOFn 50 3 16 8? 9k B$ 


0 4 16% 15% 10% - $ E3 BflCl.fila 0 17 11 10% 10% Mteds 7 10 22% 22% 22% i RoeySb B49S3 11$ 10% i0%-1% 

1: 22 9 $ 9$ S$ CSC 11HII Mb 13k M + % KeyCen m 11 60 13k 13% U% r % j flatiM £0 1M 10b 29 24% 2+k- k 


Aar tan 30 4 24 23b 23b 

AdacLb .16 4 31M 1% 1$ 1% 

Adapt 17 3610 19$ t&% 19 %i 


Dasa 19 W 24% M 24%+ % Kuntui 53 12 WI 

Daupfln *42 9 X 32k 31k 31$ hra-rLr 

DoeShp JO 11 M 1ft 12$ 12% - $ Kmeds 53a 

DekJtE JD 12 33 29% a % »%+ % KnwlW 


Admsta a »1 M% 13 Wk- k Haute JD 12 23 29% 29% 29%+ % KnvrfW 

AdtaSe .14 13 9 22k 23k 22k- % D«sGn AS* 13 13 37 30% Xk Koreag 

Adobes Jle 22 2799 Xk 37% 30 “1? DaKhai M 12 29 23b 2S 20 Kulcre 


Kjmhal 53 12 »1 32% 21% 32b- % ftpanF » 594 7$ 7% 7%“ b 

KreSlr IX 3% 2$ 7$ - k - S-S - 

Kmene Mo 10 71 5% 5% 0% SCI Sy* 12 677 11$ 11% 11$+ % 

21 OT? 20$+ k SEI -TO » 703 IS 10% W% 


DeOCpt 
CcIpPis 
DepGty 150 


172 11 10% 10$ — % 

14 (5 0k B 8% + k 

- L-L - 


T7 11$ 1i% lib- k 

04 4% 4$ 4b- % 

6 12 Uk Ilk- $ 


IS Ml 17 i<b W% - k I Mvci a 55a 9 26 M$ 24% 24% 


6 W0 6k B 8b + k QeiiCpt 29 MS 7? 7% 7$ + b - L-L - SKI e 13 6 12 Ub Uk- k 

0 27 0 5$ 6 CeipTo 410 u14% 14% M%- % UH Cp I IQ 10 19% ISk 15k SnfecQ IJ0 8 £09 X% 35$ 36k- $ 

SB 4% 4b 4%+ V DepGty 150 0 4 24? 24$ 34$ LPL a 7 02 34% £4% »% Sagasn 33 £4 12b W% W% 

10 Ml 17 icb «S%- k 3+e=ia55a S 26 M$ 24% 24% L6M1M a 59 it 4* 10$ 10 10 - b SUuaa 23 1122 40$ 43b 48% - b 

13 12 13k 10% 10% - $ DoVBiA S 0% 6% •%- % LiPenj 17 384 0 b 7$ 7$- % SlPauB 5 1! 8 13b 13 13 + b 

14 608 10b 9$ 10 - b Devon B 6 lib 11b 1lk+ % LadpFr J8 13 63 12 11% Ilk- % SiPau £40 7 1362 63% Mk 60k » b 

0 TO 63$ 63$ 53$ Oagnct 311186 10$ TO% W%- b Laid) A 2* 19 t? 23% 20 20 - % £*ncFm JOn 10 Vs 15% ISk 15%- h 

15G3 3% 3% 37-10-1-16 Jkreu .72 10 2 22% 22% K% Lata) B J4 15 SIX 20% 19$ 20 - b Sanhj a .16 ISSWS 22k 2<$ 22 + $ 

21 162 Ilk 10$ 11%+ % D^trd 10 X TO 0$ 9$- % LamRa 6 590 7% 7 7%- k SawiF b J6 21 3S7u31k »% 31%+ % 

10 403 U 12% 13 - % D)jMl£ 22 3125 27% 26 27b + k Uncslr .70 12 5941 22$ 22% =2$+ b SdUilm .« IS 345 37 % 36$ 3Bb 


Advent# 13# 12 12 13k 10% 10% - % 

AdvoSy 14 608 10b 9k TO - b 

Aegon iJ0« 0 TO 63$ 63$ 63$ 
Aarow 1503 3% 3% 37-16-i-M 

AtBlh 21 16£ 11b 10$ 11%+ b 

Agneyfl t 10 403 a o% n - % 

Agrees g JQ 145 7$ 7% 7$ - % 

Anted 117 9 4$ 4$ 


■ L-L - SKie 10 6 12 Ub Ilk- 5 

IB IQ 19k ISk 15k SbIom IJ0 6 £03 X% 35$ 35k- b 

7 02 34% 24% »% Sagasn 33 £4 12% 12% 12% 

IT 49 10b TO ID - b SUuaa 23 1122 49$ 49b 48%- k 

17 2S4 0b 7$ 7$ — % SrPautB .40 19 03 13b 13 13 + % 

19 B3 12 11% Ub- % SiPau £40 I 1382 B3% Mk Mk* b 


Agrees g JQ 145 7$ 7% 7$ - % C^tSa 2526 9 0 % 8%- k 

Anted 117 5 4$ 4$ 9im> 16 617 2? 16$ 21%+ $ 

AnWtoc I 152 903 1C$ 10% 1Q%- % DlrGnl JQ M 240 9$ 6% 6% 

Alrtrea .16 12 106 0% 0 0k DanBfc M 7 925 15$ 10% W$ + k 


Alma .10 12 106 0$ 0 6k OoaBfc 

A*M 1-46+ 0 303 36% 35% 39% - % >uS 

AJdlrt 16 119 1S% 19 19-1 Drextr 

AlaiSf 73 IS 390 11% 11$ 11$+ % DrayCr 


22 3125 27% 29 Z7b+ % Uncslr .70 12 5941 22 $ 22$ 22$+ $ Scnurm .« IS 345 37 $ 36$ 38k 

2526 0 0 % 8%- k Lanca .76 W 45 25 24$ 35 - % ScDnM l 21 4310 23 k 27 27% -2$ 

16 617 22 19$ 21%+ $ LOmkGpn 24 2283 16$ 15$ 16$ * $ Seller 13 311 »$ 26% 26$ * % 

M 240 9$ 6% 6% Laws® 940 15% 14$ 16%-r % Scnppu .40 17 1803 20 19$ 19%-2$ 

7 925 10*4 W% W$+ k lattice 10 603 10$ 10$ 10% Dres+e 0 3327 15$ 15 15$ + % 


2$ a + k 

Wk 19% - k 


AloxBd JO 7 2577 29k 28% ZSk CrugE rUKa 11 39 7k 7 7k + I# 

AJegW ]1 M 9% 3% 9%+ % Dura ms 47 3% 2$ a + k 

AUanf+i 8 IB ft 13 t l ferlra a JO 12 162 W% W$ 19% - k 

Amour 40 243 6$ 6% 6$ + % OurFi! J4 IS *7 23k 22% 23k - k 

AHdCap 1.19a 12 51 Uk 10 10$ Su^F a 24 £8 27 X 27 

AttfCali tea 347 u17% «$ ie$ QytcnC 13 2 15% 15% 13k 

ASMS Z3 938 9% 8b 0%+ % - 6-E - 

AtraOW 08e 32 3B9 4% 4% 4 7-10+ 1-18 EC3 Tel IS 2IS 13$ 13% 13$ + % 

Anna W W04 Wk 9$ TO - % EWCN a 16 MB K% 16 16 

Altoa 94 6% 5$ 6 ESC En 17 25 12 11% 12 + % 

AJTF 1.B9 71 15b 17$ 15k EnalFn JOa 4177 13% 12$ 13%+ % 

AfT«E 1 19fl 9% 9 8$- % EctP+aa 

AWAM W 538 10 6 % 3$“ % ElPaa 

ABnhr 50 B 51 10% 10% TOk- k BcSa 

AmCaR 102 9? 5% 9?+ % ElasAn 

AGraat A0 13 M7 34 33% 33$ - % &mFn 


... 16'* 10% W$+ b lattice 10 063 10$ 10% 10% Seagate 0 3327 15$ 15 19$ + % 

17 380 12 11$ 11$- % la won J6 17 145(1 28$ 26$ »%+ % SuSci 33 3 34 10$ 10b 18$ 

188 139 $$ 5% 5% + % Leaner lfl 40 ?3^ £3$ S3$- k 54<M 60 74 10$ 10$ TO$+ % 

W 75 31? 30% 30$- $ lepent 18 506 2f$ 20% 20$ - k S+letln 1 06 B 3a 17% 17% 17% 

11 39 7k 7 7k+ ? UMN8 54 B >16 25k »$ 2Sk * k Senwr JO 15 4717 13k 13 T3%- % 

47 3% 2$ a + k ItaineS HI SO 9 7$ 7$ Soauirt a 33TOX 27$ 26k 27k 


Lfttna 3t 

LleinaS 

LfaTch 


M 29 27 St 27 
13 2 15% 15% 13k 
- E-E - 


B >10 25% 24$ 25k + k Santa, JO 15 4717 13k 13 T3%- % 

« 52 9 7$ 7$ Soautt 3 33 1069 27$ 26k 27k 

IS 50 14$ 14% 14% Soauai 245 7$ 7% 7$ + k 

!I04 08% 67$ 60k- $ SnTcn 21 4 13% 13% 13 % - k 

3 25k M% 25b + $ SveFrei 210 5% 4$ 4$ - % 


64 2104 gQlrt 

UncFn 1.12 fi 3 25k 24% 25$ ♦ $ I SvcfWcs “ 218 5% 4$ 4$ 

LtncTl B J4 10 64 20$ 25$ »$+ b I StrhM £4 17 69 13% « 13b 


67$ 60k- $ 


15 215 13$ 

16 148 «% IB " 16 ' 

17 25 12 11% 12 + % 

•177 13% 12$ 13%+ % 

505 13$ IS 13%+ b 

1457 7% 7% 7% 

13 » 6$ 6% 6% 

05 11$ II? 11%- % 
100 11b 11% 11b- k 
42 149 10$ IS? 19$ + k 

TO IX 5% 4$ fib + k 


UK33Y 

13% 13$+ % Linear? 
18 16 LvaEnt a 


11 % 12 + % 
12$ 13%+ % 


Amine 0 3» 0% 7$ 7$-+l6 

AMS ?3 330 13% 13 13% 

AMtna 1.60 0 12 3*% 3* 34 - % 

AatPac is si w$ w% io$+ % 

APwCa 17 336 Ub 20k 28% -2 

ASo&a J32 18 33? 21 20$ 23$+ % 


7$ -J-I9 I EnipSan 


B 397 33$ 33k 33% — b Snoreo 
17 233 «$ B% 8$+ $ Snowbz 
13 1S&3 21$ 20 21$ + 1 % S'WBOn 


13%+ % I LonoStr 
13%+ k [ UCFn 


Lucias JO 14 ltea 27% 25$ 27 - % I SierTuc 


« 12 3+% Jt tt - % I Engph a .13 23 38 12$ 11$ 12$ 

IS 51 U$ Wk 10$ + % I EmC 4» 1063 2% 2% 2b 


1063 2$ 2k 2k- k — . 

10 105 6k 5% 5%- k Mcet.Tr 454 6b 5$ b$- k 

3010 ft 10 U8 g 00 7 683 15 14? 14$ - $ 

8 22 20$ ?B$ 28$- $ UadGEZX 11 4 33 33 33 - % 

47 35 5$ 6 k eb- k Meamp 37 113 3S$ 3e% 38$+ $ 

33 358 148$ 144$ 148$ +1$ Magnol J4 310 3$ 3% 3$ + l-1l 

» 26$ 28 28k- % MagQp Mb 10 231 lfi% W% 18%- $ 

11 679 11 W$ W$ + % MaJBSxa 60 08 20 10 $ 18$ - % 

28 3008 17% 17 17% - % Uantm la 11 *9 20% 20 23 

8 16 7% 7 7 MfreNt £10 7 3137 47$ 47$ 47%+ $ 

2*3 2% 2% 2%+ k MartuH a B 13 2Sk 21$ S2k+ k 

TO W 10% M% 10% MrahSu .38 14 51 18% 18 18% + % 

10 2428 24% 23% 24 — % Maraw 1JB 8 29 31$ 31 31 - k 

’ F-F - Mortal 8 188 7$ 7% 7$ - % 


68 5 4$ 5 

1 20b 20$ »$ 

21 4830 34$ 33 33$ 

6 9 12$ 12 12$ 

- M-M - 

4 7$ 7$ 7$ 

TO 7884 38$ tab 38%- % 
27 57 E? 8 G - b 

13 10 ?3$ 30$ 20$ + % 


73 2B4 23 23% 29% 

(S es 19% 19 13% 

10 208 21% 20b 20$- % 

20 2 18 IB 10 


SigmAl .40 23 MB » 68$ 50% - k 


38 48B S3 32 32$+ % &r® IX 0 22 20$ 28$ 28$-$ 

13 937 25% 24$ 25% - b EcTOn 10a 47 X 5% 6% 8%- k 

315 2$ 2$ 2$ — % ErlsTl 133* 33 350 148$ 144$ 148$ +1$ 

6 266 W? If 19%- k EvnSut 55 26$ 28 20b- % 

322 1011 61% 00$ 61% - % Ererar 11 679 11 W$ W? + $ 


MAF Bcp 4 7$ 7 

MCI 16 7888 38$ 38 

UDTCp 27 57 E$ 0 

USCbi 13 10 23$ 2Q. 

MTS AO 10 6 23% 23% 23% - ? 

Mcet.Tr 454 0$ 5% 5? - k 

US 0 eo 7 682 15 U 

ModGE 29G 11 4 33 33 


S>gm3g 
Slf.VIy ,l0r 
S'llcnVl 
StvGm 5 


0 142 9 B% 3 - k 

9 35 24 23% M + % 

0 BiB 8% 0$ 0%- % 

4 2146 3% 3$ 3b- % 


Errou 10a 47 35 5% 6% 8k- k 1 MegmP 37 II3 38 $ 38% 38++ $ 

ErisTl 1J3e 33 350 148$ 144% 148$+1$ I Magnsl J4 310 3? 3% 3$ + l-16 


Amgen 332 1011 61% 00$ 61%-% 

AmaldBk 104 2? 2$ 2$ 

AmtoCp 110 17$ 17 17 - % 

Amvai I JO 0 737 3% 5% 3% + ? 

Analy a A0 16 280 IB 16% 16% 
AnangaMOOa 4 250 14% 13$ 14% 
Andvfic J» M 21 «$ 6% 6%+ % 


Eudyw 
Excefic AO 
EXTON 
Euh 
Expm 


Andvfic 40 M 31 «$ 8% 0%+ % 

Andrew 14 BM Mb 23$ 23$ FFO Fn 

ApogEfl JO 10 223 IS? 15$ 15$ FHP a 

ApoloC .44 13 0767 43% O <3$ - % Fttzr.l a 

Apietme 4 13% 13k 12% Ferrt a 

Afitoaei 10 87 27% 25$ 27 - % Flprone 

ApUOo 13 1967 13$ dt2$ 13$- 1% FM*iT a X 

Ap*3Ut 9 245 27$ 27% 27%- % FigwA a JO 

ApUSP a .12 17 a 20$ 26% 25% FnCNet 

Archive g 1S3 M% 9$ S$- % Fintnre 

Arbor % .16 17 90 19$ 10% IB$ Fttiigen 


FFO Fn 7 80 6$ 

FHP a IE 8B1 17 

Faszr.i a S3 SOSUZSk 

Farad a 22 M% 

Flprone a 57 7$ 

FffllT b J6 12 101 »$ 


Simcln a JiS 6 5« 11 10% 10% - $ 

Sitter 14 ZM 79$ IB »$+ $ 

SmnftL 83 0833 11-18 3 8-16 3 9- 16-3-16 

GmttiF 1G 11 11% 10$ 10$ 

Socwy 1.79 7 191 31 30% 30% 

SostySv .60 3 71 12 11% 11% - ? 

Gcttsei 7 291 5% 5k 5$+ % 

SftoPB a 15 360 Z3 22% 22$ - % 

Solve a 44 1778 15$ 14% 14% — $ 

SonocPd 04 14 124 32$ 32$ 

SoubdA 9 28 6$ 0 6$ 


9 28 0$ B 


Andvfic AO 14 21 6$ 6% 6% + % - F-F - MertfiL 8 168 7$ 7% 7$- % 

Andrew T4 588 ttk 23$ 23$ FFO Fn 7 80 6k 6% 6% - k Moved 10 ISO 6 Sk 6 + % 

ApogEn JO 10 223 15% 15$ 15$ FHP a W 881 17 16% 17 MessMIe 385 0 7% 7%- % 

ApoloC .#4 13 0787 43% « *3$ - % Faszr.i a X SBSiCSk 22 22%+ % Marlm 2? 133 10$ 10% 10$+ b 

AtneboB 4 13% 13b 12% Farads 22 14% 14% M% Maxtor 21 *479 14% 12k 14% + lk 

Afiteeca 10 57 27% 25$ ^ - % Flprone 23 37 7$ 7% 7%+ % Uanral 4Qo 0 34 14 13$ 13$ - % 

AptdBto 13 1067 13$ dt?$ 13$ - 1 % FUthTa X 12 101 33k 33$ 33$+ k McCaw <525 29% 29% 26 - $ 

ApUUl 9 245 27$ 27$ 27$- % FryeA s JO 229 23$ 23% 21k MeCor a .44 17 795 22 21k 2!%- % 

AptOP a .13 17 a 20$ 26% 25% FnCNet 175 107 14 13% 14 + k MedcC a J4 974 lfl% 19k 10%+ % 

Archive 9 193 M% 9% 9$- % rorraa S3 161 7% 0% 7 + ? UedCre 31 13021120% 29% 20% + % 

Arbor a .16 17 90 19k 10% IB? F origan 134 13% 10? Wk- $ Mealing 21 317 11k 11 11k+ % 

ArgoGp U0 0 3 71 70k 73b- k FA*fik SB B 357 M 16% 15% - % UedSh 3 X IS 13 23$ 23% 23$ + b 

AruFt 19 77 19 10 19 +1% FWAm 220 7 S61 «% 44 44%+ k Madam IS 4% 4 5-10 45-15- % 

Armor A* 12 579 19b l<k 14$ - % FIAT a US 06 290 13$ 15% 15% - % Metaral Jte W 2 13$ 13$ 13$ 


.... Sauna* 9 za e% a 6$ 

MaJfix a GO 08 20 19$ 1i$ - >4 SCarM .72 8 53 20% 20% 20% + % 

ltentrw la 11 49 20% 20 33 Snrnw a .+0 n 103 13% TO? 13 — b 

MtreNl £10 7 3137 47$ 47$ 47%+ $ Smdrel U4 7 2S8 10$ 13$ 19k + % 

MartuH n 9 13 2Sk 21$ S2b+ b Senegal J8a 10 35 32% 22% 22%+ b 

SMU« 17 H 7% 6% B%- b 

StdRog J0 12 134 10% 18% Wk+ k 


8 188 7% 7% 7% — % Swim 13 94 7 8$ 7 

TO 160 6 5? 6 + % Staple# 51 775 S3 S2 22%+ $ 

385 0 7% 7% — % Starve M 10 35 20$ 20k 20$- % 

22 133 10% 10% 10$ + k Su&So M 13 915 37 30% 37 + k 

Maxtor 21 4479 14% 12k 14%+Ug ErwSep M 271 B 7% 7$- $ 

Uaxvml 400 9 34 14 13$ 13$ - % Staelle J3 IB 5S 11% 11% 11%- % 

McCmv <525 29% 28% 20 - % SntSrr a 1G 19 98 ak Mb 25$ 

McCor S .44 17 795 22 21k 21% - % Stately .18# 10 143 18% 13% 19% - % 

MedcC a J4 674 10% 19k 10%+ % Stad 55a 6 <13 20k 19% 20k + % 


31 13021120% 23% 29$+ % 
21 317 11% ll Ilk + % 


Armor jM » 539 13k M$ 14$ - % HAT a US 06 280 
Arnold 1 12 1 Mb 34$ 34$ -1 FfiOa 1 -SO 8 37 

Anal 21 4310 7$ 4% 5% -2 HCbar 22 11 2 

Ashton 129S l?k 11? 12 - % FCotfin A4 12 26 

Aalarer t W 90 0 $ 9 9$ FCwnC 1 JO TO 70 

AaatX 44 48 8 7% 7%+ k FtConst 46 334 

Aadflnc .72 TO 157 22% 21% 22%+ % F£am 1.12 8 140 

AsdCmA X 20 22% 29 + % FExoe I 4 4320 

AadCmB 1 27% 77% 27% FEa p££1Ba 3SJ 

“ ■* '* £ - *- FEx piP£08 ” 

FEx piQUB 


FfiSa 1J0 I 37 2E$ 20% 20%- % MenUr .18 3S 643 17% 16% TO%- % 

HCbar S3. 11 2 20% 20% 23% MenlO • JO 17 3425 20% 19% 20b + $ 

FCotBn AA 1! 31 It 15% 13%+ % MercBc 1.40 025 51 a 24% tt$+b 

JO TO 78 22% 22% 22?+ % Mrcfix a 00 9 KB 22b 21% 2T%-1 

46 334 5% d 4% S - % MrenNl U9 0 221 23% 22$ 23$ - k 


FConC 1J0 TO 70 22% 22% 22% + % 
FtConst 46 334 sk d 4% S - % 

F£am 1.12 8 148 £3% a 23%+ ? 
FtExoe I 4 4320 2% 2% 2% 

FEa pJE£18a 297 4% 4$ 4% 


AIK Inan A0 0 16 15% 16% - % FEx pfF£88 a 7% 

ABStatr A0 8 6B2 Wk U W FEx pt9155 579 3k 

AtantOc X 10 ISk IC$ 16% - k FEx pM 7 2% 

Aotadk JOa 24 912 46$ 46 46% - k FtfdUM JB W 527 TOk 

AotoM SI £» Sk 51-TO31-16— £-16 RFnCp M S 136 M 


297 4te 4*4 4$ I Morttr 

03 7% 0% 6$- % I M Mart! 

579 3k 3%31T-M-t-W I MetAlrl 

7 2% 2% 2% - % I MatrFd 

— 12 % 12 ? 


MrenNl 1J9 0 221 23% 22% ak- k Sumltfi 
UaroGn X 6 131 14% 14% 14%+ % SunSpi 

Mrdnflc 1J0 7 1653 16% 16% 18% - % Sunfira 

Morttr 221 2% 2 1-lG 2% SunUlc 

M oread a S3 27 k 27 27k- % SunUed 

MetAlrl 27 64 4% 4% «%♦ % Surnm 

MatrFd 706 4 3 % 4 SurgAI 

MoyarF H 119 14% 14 14 - % Surtjr 


StrwdCI 1.10# U M 31$ 31% 31% + % 
StrucOy a 1W 30% S9 33%- % 

Strykr a 29 635 25$ 2*$ 23k 

StartH a 17 51 8% 8% E$ - % 

Sudani 517 6% 8k 8%+ b 

Sumita 1.60 6 24 sa 27$ 28 +1 

Gumma 227 3 9-16 3 7-16 3 9-1 E+ % 

Sumgpn O 11 13 13 13 + k 

Sumcrp .88 0 11 17% 17 17 - % 

Sumltfi JO 7 177 15$ 14% 15k + k 

13 332 11% U 11% - % 

10 4M 21$ 21 k 21 k- k 


Avntek 402 

3% 

2$ 

3 -1-18 

FtFIflb J9 

TO 

651 

26% 

25 

Mk 

Annate J2 M 79 

«% 

TO? 

70%+ % 

FtHaw a JO 

12 

643 

21% 

20? 

21% 

A2U7 3 2362 

6$ 

8 

6k 

FdllCo .44 

12 

250 

9 

■? 

0? 

- B-B 
BUST a JO 8 52 

19k 

18% 

18% — ? 

FhrnWi .72 
FUidfil J2 

10 

ID 

3'. 


21$ 

zoC 

21$ 

20% 

BEI El J6a 6 91 

7 

6k 

7 

FSacC 1J8 

9 

14 

32 

32 

32 

SNA# 31 405 

21? 

M? 

20$ — k 

FTeim 1.M 

13 

504 

23% 

22% 

23 

BHABa 8 

20% 

20k 

20$ —1 $ 

ftWFn J6 

5 

06 

6 

5? 

5% 


U letup JO 12 43S0 13% 12% 12$ -1 . _ , 

MIctiNt 2 3 220 39% X$ 48k SynCpt 29 220 35k 34% 34%- k 

MKraga IIITO* TO% Ilk 12% - % Syntoi 31 ai 6% 6% 0% 

MlerTe TO *79 12% 11% 13 - % Synetpi 110 12k U% 12%+ % 

Ulerop H57 4? 4% 4% Synllcl 212 10k 18 10 - % 

Micro a 15 1017 13k 17% 18% SySTrw a SS ill 27 28% 2fl$ - k 

UIcnHfl 7 1205 Sb 4% 5 - % Syelmt 62 24 112 44b 44 44%- b 

Mktaha 33 5009 61 53% Mk- % - T-T - 

3 2970 17 10% Wk- % T 2 Mad 27 177 » 24% 35 + % 

17 113 13 12 12-1 TBCa 11 30 >2% 11% «k 

11 10 19% 10% 19% TCA * J4 38 407 14% 13$ 14 * % 

11 110 19% 10% 18%+ % TJ lint A2 11 447 25 $ 25 25% + % 

29 10$ W% 18% - % TFI En 29 6% 0% 0% 

16 92 11 10$ 10$- k TWHkl IX 3% 3 1-10 3 1-16- 1-16 


SunGra 18 4M Ji$ 21$ 2'%“ % 

SunUlc X 2685 a% 23 a$- % 

Suntaed 10 053 9% 9 9%+ k 

Summ 1.12 10 706 19% 19 10$+ k 

SurgAi 1.041 37 193 21$ 21 21$ 

Surtjr SO 7131 14% 13% M% + % 

Simnta 234 19k 19 b 19b 

SynCpt a 2a 35k 34$ 34%- b 

Svncoi 31 at 6% 6% B% 

Synetgn 119 12b <<% 12%+ % 

Synllcl 212 19b 18 19 - % 

Sy&Tiwi a 111 27 38% 26$ -b 


BMA 7JD 
BMC Si a 


327 X$ Wk X + k 


76 9% 9% 9%- % 


91 18 SI a a%- $ I Fntar 1J0 10 13 41 41 41 +1 


BSBBcpJO 6 17 M$ 15% 16k + % 

BTSnp 005 14 13% M + % 

Bahaga ii a 5% 4% 5 

Bakarj X 8 2505 12% dtl% Q 


10 13 41 41 41+1 MdwGr .70 11 10 19% 18% 19% 

M 10 » 21% 21% - $ UttrHr J2 11 110 19% 10% 10%+ % 

7 310 13 12% 13 + k MM cm a 29 19$ U% 18% - % 


Raarv 10 10 SI £1% 21%- % 

FtajFti A0 7 310 13 12? 13 + $ 

Fbnrtat 15 1X4 Via 3 15-ia 4 Vlfi 

FWmle 21 SO 9% 8% B%~ % 


Bakarj X 8 2505 12% dll% O FWmte 21 30 9% 9% B%- % Mips 

Bataiti W 27 IX 21b M% 21$+ % FdUoA .13 27 W01 12% 12% 12% - $ MWT 

BcePnc un 13 7 47 47 47 - % FdLioB .13 27 006 W 12% 12% - % MOO 


Mktaha 33 5009 61 53% Mk- % 

MkllCp 186 0 2970 17 18% Wk- % 

MldSBl 17 113 13 12 12-1 

MdwGr .70 11 10 19% 10% 19% 


BcpHWaljeb 9 529 43 42 % 43 


Baactac 
BkSou A8 
Bankra 


BUowa 1 12 43 73 
BhWeroJS) 10 317 14% 


14 WTO 10% TO + % 

7 1611 10 6% 9%— % 

31 TO 0% 10 + % 


ForAin 1.06 
ForastO I 
FratO pt£12 
FomF JO 


Btflta JS0 0 24 21% 21k 21%“ $ 


71 71$- % I FrthF a J8 

13% 14 - % I Fremro JO 


I 1.08 TO 32 32 32 

0 I 123 11% 11% 11%- $ 

pC.12 11 24% tt% 24%“ % 

1 JO M «8 12b ll? 12 


U 294 32 35^ 


, 35 k 36$ . . _ ... ...... 

BayVw A3a ■ X 10? 16% 16%“ % I Futon JOb 9 TO 10% 10% 18? 

Bayfiks 1 JO 70 2505 17% 10% T7%“ % I Furon J4 11 57 14 13? KJ% 

BaauC aJOe M 3 T?k 17% 17% I - G-G - 


13 15 27 $ 20$ 27$+ % 

0 1319 17% 16% 17%+ % 

X 41 4% 4? 4%+ % 


Mama .6* IS 4tn 24% a% 24%i 
Moune J0 77 22 17% 10% 16% 


fitatday .44 8 S3 9% 39% 30% - k 

BatzU US W 063 67 65% 68$ -1 GV Usd Z7B3 2% 3 + % 

Big a .16 a X 11 10% 11 Gallteo 20 1 6k 0k 0% 

BIMedc M TOO Uk 14% M% Gamoa 93727 13% 611% TOig-1% 

Slogan 1725 044 17% 17k 17k - % Garnet 132 12% 12 12%+ b 

Blogn pB.12 93 32$ 32% 32%- $ Gatwyf n J2J 44 ta 0% s% 6%- % 

Btamta a 84 053 2* 23k 23? GeW J<d 13 9 16% 13% 15% - % 

BizMrt 683 u14% (3% 14%+ % QnBad a J8 20 168 25$ 24$ 24% - % 

BlocOv ... 101 1500 6% 7% 8 H0+3-1O Genettn 756 Mk 35% 35%-% 

BtCfcO .703 14 202 35% 33% 35%+ % Genoa pt 5 00% 37% Uk- $ 

Boxffin £12 01306 29$ 29% 29%- % Geulyte 0 12 0 0% 9 + k 

So&Evn JB) IS 43 12% 12% 12? Gmrtor 20 GO 0% 6% 8%- % 

Bahama JOb 6 130 10% IB 19%- % Genu# 7 74 5% 6% 0k- $ 

BomrtP 111 0% 6% 6%+ % Genlym 852 W% 15% 10%+ % 

BootaB 12 80* 17% »% 17 -1% Garaght 29 473 10 15% 10 

Bound 2639 16% W 10$- % GtaanG J4 0 163 24% 24% 24%- % 


BIMedc 
Blagan 
Blogn pQ.12 
Biomot a 
BizMrt 


II 24% tt% 24%— % Main JH 16 S87 42 41$ 41$- % Telco 

836 12k IT? 12 Morrn .0* IS 403 24% 23% tt%+ % TIcmA ■ 

10 27$ 26$ 27$+ % Mourn J0 77 22 17% 16? 16% TeiC rt 

1319 17% 16% 17%+ % Multt* JO 5 38 12k U% 12% Tetowd 

41 4% 4% 4%+ % Multmh 25 3 78 78 76 + % Teimam 

65 23% 23 22%+ % Mycagn 568 15 14 15 + % Tatabs 

19 10% 16% 10% - N-N - Talwm 

57 14 13? 13% MAC H s JO 14 5 34% 34% 34%-% UOOattl 

-S - NEC J6a 4S 23 05% 65 W%-1 Toratha 

248 20% X 20 - % NWNL 1J2 8x339 32 31% 31%-% Tern 

Z7B 3 2% 3 + % NVMAGC A0 11 28014% 23% 23% - % 3Com 


FutrHB JS 15 85 23% 23 Zl%+ % 


16 S2 11 10% 10%- % TWHkJ ISO 3% 3 1-W 3 1-16- 1-16 

147 692 22% 21$ 22 - % Telman JXA 3455 4%5+% 

MbiTel KM0 0% 0% 0% Tonflon 4049 2 1 13-16 2 +M0 

MOCON J4 13 142 13$ 14$ IS - k TchCite 3 349 3% 0 0%+ % 

Madin* JO 12 51 19 TO 19 Ter Com 11 <4 it 10% 10%+ % 

39 306 19% 18% w%“ k Tecum 320a 8 0 114 1W 114 

16 307 42 41k 41%- % Telco 24 00 12% 12k 12% - % 

IS 403 24% 23% 24%+ % TIcmA a 14568 13% 13% 13%- % 

77 22 17% 16? 16% TeIC rt 64 3 % 3% 3% 

5 38 12k Uk 12k Tatoerd 1 16 G9 40% 39$ 33% - k 

25 3 78 78 7B + % Teimata 79 3% 3k 3%- % 

568 IS 14 15 + % Tetabs 17 407 9% 8% 9k+ % 

- N-N - Taiwan .01 ISuO 7% 6% 7%+ % 


Mol Bio 39 306 19% 18% M%- k Tecum £20a 

Main jn 10 387 42 41k 41% - % I Telco 


Tannsnt 1.12 13 4 37 37 37 - % 
Toratha 36 738 32k 31% 32 - % 


Gallteo 2D 1 Gk 0% 6k 
Gamoa 93727 13%<I11% »%-1k 

Garnet 132 12% 12 12%+ % 

Gatwyf n J2J 44 ta ek Sk 6%- % 
Gehl J4a U 9 10k 13% 13% - % 

GnBnda JS 20 168 25k 24$ 24%-% 

Genetln 756 Mk 35% 35k- k 


NYMAGCAO 11 280 24k 23$ 23% - % 3Com 16 3492 13% 13$ 13%- % 

NonhF J6 18 38 19% 19% 19%- % Toer un S 10% TO% 19% 

Natac 53 5% 5% 5% + % TokteF M 3 11 45k 44$ 43k + 1% 

NtComflh 1.40 8 17021$ 80% 21% +1$ TokoaMd 128 13% 12% 13%-% 

MCptr JO 17 74 7$ 7% 7% Town# J« 18x2073 19$ 10% 18% 

NData A4 12 358 24% 24 24$+ % Tmwe* JSd 11 TO 22 21% 22 - % 


Taro* J5 13 204u3lk 30 31%+1% 
3Com 16 3432 13% 13$ 13% - % 


19 Ml 12% 12$ 12$ i TrtattS/ 
2313 7 1V10 7 7-167 1VW- % 1 Trtmed 


5 Uk 57% Uk- k I NtPaon VIZ 15 25 40 43 aa +1 


BonvIP 111 0% 

BootaB 12 20* 17% 
Bound 2639 16% 

Botstfic JO 6 20 W$ 


S 12 9 0% 9 + k 

26 GO 0% 0% 8%- % 

7 74 5% 0k 0$- % 

852 10% 15% 10%+ % 


9 + k I NtfPm 
0%— % | NtwdC a 


21 45 20% 20k 20k- % I Tubacp <3G 7 * d 6% 7 " 

133 9% 9k 9%— % I TOCmn J4 5 479 22% 22% 22$ 


14 632 3% 3* 

88 3% 35, 

19 131 4% 4 


N&Sua J4 17 113 13 12% 13 Tyeory 8 06 21% 21% 21%+ % 

NavgCp 11 17 30% 30% 30%+ % TycoTy wt 847 7 % 7% 7% 

TO 407 17% 17 17 - % Tyson JM 19 964 33% 29% X - % 


BatnFB J4 
BaafFo a 88 

Brand 27 

Branco JO 22 
BritaV 0 


0 » W> 14% 14% 

20 *? 4? 4?- % 
88 298 6 5 ? 6 

27 261 32% 31$ 31k— 1 


GtaLew .16 12 698 19 k 18% TO + $ I NwkGn 
GUbtAo JO 16 63 27 % 20% 76%+ % ] NnrtSy 


Branca JO 22 120 7% 7% 7% GMPou a J4 

BrltoV 8 51 6% 5% 5%- % GoodGy 

Bribe) TOO 3$ 5$ 5$ GsuKP .76 

Brunoa .14 21 324 u% 14% 14%- % Graded 

BuftoiB M 118 22 21k 21%~ % GrprvSc 

auadT 32 11% Ilk 11% GACm JOa 


17 1711 ||1Q% 9% 10%+ % Neutrg 

19 172 13% 13% 13% — % NECrtta 

13 21 9% 9% 9% ME But 

M 124 10% 16% w% Nwlmag 

1697 17% 17$ 17% + % NY Bcp 

23 967 9 6%+ % NwhNwfc 


NEBua JO 13 1M 
Nwlmag 467 


26 2392 30% 10% 20 + % - U-U - 

37 1046 23% 21% 23 -1 UST Cp .63 5 15 11% TD% 11%+ b 

10 2572 11% 11% 11%+ % Urnfla 11 516 74$ 14 14%+% 

22 247 22% 22 22$ - $ Unrfreo .12 12 83 10% 10b 10% 

39 06 27% 28% Z7$+ $ UnBnk lJ2a 5 3 28% 22$ 22b- % 


13 1M 15% 15b 15%+ % 

487 12$ 12 12 - $ 

12 63 11$ 11% 11% 


UAEti A 783 13 12% 1Z%- b 

UAEn B 367 13b 13 13 - $ 

UBCel JO 19 441 20 19% 19% 


17 466 15% 15 15$- $ GtNVSv AS 11 1EG 8% 6% 0% 


goo 10$ 0? 10 - $ | Mawpt .W 14 105 9% 9% 9%+ $ 
3870 0%d 5$ 5%— % I NOT B JO 122001 M% 07 67$ - $ 


14 005 0 % 0$ 0$- $ OCllGs .32 10 66 15% 15 15% 

14 105 9% 9% 9k+ $ UnDom U4 27 67 15% 15% 16% 

12 2001 U% 07 67% - $ UGung O 10 9$ fl 9k 


17 1001 W% 10% 10k + % GrnRht 

- C-C - GnrwPi 

11 457 12 11% 11%+ % GrW 

22 20 12 11% 1i%+ b Groan* 

IS 265 13% 13? 13% + k Grdvrtr 

692 4 VI0 4% 4 3-16 

09 21 10% 17% »%+ $ MBO 


17 W 12 12 12 


NOT B JO 12 2001 60 % 87 67% 

NDteOr 1434 TOk TO Wk 

Nontan J2 14 TO 40% 40% 48% 


1117 0% 6% 6k- % | Nerttal JO 22 1888 31$ 30 


12 TO 0% 0$ a%+ s. 


‘2 

% 31$ — % 


O 10 9$ 9 9$+ $ 

1473 T0% 10% 10% 

1 9 171 50? 27% 27%- % 
84 379 B% 0$ fl$- % 


7 280 4% 4% 4k — 1-10 | NWVTa J3 84 42 42 *2 42 

10 085 71 80% 20%+ % | NatBcp 1.40 409 725 32 25 % 32 -8% 


ID 7! 11% Uk Ilk- % [ US HOC JO 20 2142 12% 11$ 18$+ % 


US Trot 1 JO 11 34 


CdbyS 1J4a a 144 34% 5*% 54% - % , 

CxLdanco 27 601 25% tt% 25% i HemOil 

Caere 30 126 25$ »% 24$+ k I Handax 

Catena «H ft 8% 0%- % | Him 

Calgpa J4 27 206 47 % 46% 47% - % I HclgA * 


27 601 25% tt% 25% 

30 126 25 % 34% 24$+ k 
403 6 $ 0 % 0 % — % 


5-W - H-H - 

10%+ $ IWO JO 11 STB It 10% 10% 

14% - % HMO 6 13 5% S% 5% - % 

9% HunOil .10 08 1060 32 % 31% 32% +1 

!4$+ k Handax 20 0 19 16$ 18%- % 

0t#- % Human At 7 2 27% 27$ 27$ 


3 ‘ 33% 33% 

34% 34 3<%- % 


NorTraf JJ2 10 SS 01% 00$ 61% + k UStatn A0 12 410 14 13$ 14 + % 

NoSdaSv JOa 7 3 12$ 12$ 12k- % UnTelev 52 62 83% 33$ 33% + % 

NwNG 1J1 W 89 34% 34% tt%+ % Unltt 0 20 35 12% 12% 12% 

NcvaPti 71 4% 4$ 4$ Union* 88 7% 7% 7%+ % 

NovaCr 30 140 17? 17% 17% - % Unvrtll “ *' 


*% 47% - % HidgA a 
Cal Bio 270 8% 0% 8% - k Haney# JO 

Cottlle T2 91 0% 0% 8%+ % Harm Be JO 

Catr-Ont ,10t 23 7 9 9 9 + % HarpG; “ 

CamBS 640 G% Sk 5k - % NnhtSl 

Candte 5* 14% i*$ ic% - % HawxB 

Canon! J0r 24 11 S3? 53% Sl% - k HltCmp 

Canonto 33 714 11% TO? 11 -1$ HlsnCS 

CrdnlD 8 08 IE 1429 23? 22? 23 HIP mg 

CaraPla 35 BB5 14 13% 14 + % Hhheo 

CarlCoi J3e 12 403 17% d16$ 17 - % Hbnayr 

Cartngtn 107 23 22 % 23 + % Hnsre 

Caacoa aJOa 11 6 19% 16% 10% - % NcngA 

Ceactat 1 7 577 2% 2% 2% + 1-10 Meeiue 

Caseyi II IB ft i 9 - % HewnT 

Cetgana 136 8% 6% e? HniyGp 

Cetema 180 4? 4% 4% — % HwyPr 

CaUCm 1039 33 $ 32k 32%- % TOckam 

Cofrrn 192 17%dl6% 17 - $ HJORg 

Centrt* 510 0% 0% 6k Kogan 


7 9 9 9 + k HarpGp 10a 14 15 22k 21% 71%- % 

640 Gk Sk 5k - % HnVJSa 1J0 18 122 60% 99 £S -1 

a 14% 14% 14% — % HawKB 4 TO 8 7k 7% 

J0r 24 11 S3? 53% S3%- k HltCmp X 141 15% 14% 15%+ % 

, 33 714 11% TO? 11 -1$ HlsnCS 


23 357 10? 10 I0%- % 

8 11 23% 23 ffl%+ % 

10 0% Bk 0%+ % 

14 15 22% 21% 21% — % 


38 140 17? 17% 17% - % I Unvrtll Jfla 13 1K5 B% 
24 2589 33$ 38% X - $ I Urocrc 759 24% 


24 3589 30 $ 38% X - $ Urocrc 
10 133 10 17? 18 - % UbUWd 
130 33 6% 6$ 8%+ $ 

- 0-0 - VLSI 


8% B$+ % 

B% 24 - % 


21 323 8% 8% 0% 

- V-V - 


J7 81 103 10% W? 18$ — % 
Hramg 02a 22 151 7? 7% 7% — % 


VLSI 21 1417 B% 0$ S% 

OaiUri 49 131 10$ 17% 10%+ % VSS Be JO 10 10 13% 13% 13%+ % 

Oreenar 31 424 12 11% 12 ♦ % Vgiiaig 9 11 TO 2% 2? 2% 

Octet 2*4700 23% 22? 23% VlyCe a JO 0 101 28 24 $ 24%+ % 

QNCtab 700 ul7? 10 17 + % VUN0 5735 10% 14% 15% -1 

OlcDpta 50 330 20 19% 20 + ? Valmre a J6 12 4J1 21% £1 21% + % 

OdsLog 13 035 10% ID 10% VgnlCI a 139 23$ 29 29? r % 

OhlaCa 2J2 TO 35S 45$ 44% 45$+ % Varan* g 387 4 >18 4 3.10-3-16 


12 5SG 12% 12% 12% OhlaCa £32 TO 35S 45$ 44$ 45$+ % I Veron* g 387 4 >16 4 3-16-3-H 

42 64* 11$ 10% II - $ OrdKni IX 8 00 2S$ 23% 26$ + % I Vane 0 JO 12 16 12^ 12$ 12$ - $ 


Hnsre 8 78 Wk 10$ 10k + % OKfflep .76b 

KcngA .10 13 357 14 13% 14 OhtSn 1JG 

O 20 38% 37% 38$+ % Onmtaa JB 

0 07 13 12% 12% - % OllDCp .16a 


0 167 25 $ 24? 24%-$ 
*7 11 10? 11 + $ 


TO 20 38% 37% 38$+ % Omntaa JB 13 44 23 % 23% £3% + % 

0 07 13 12% 12% - % OnBcp .16a B 17 9% 9% 6% - % 

90 37% 37 37 - % OftePrc 17 3 TO 10 10 - % 

24 448 7$ 7 7$ + $ Optkfl Z7 323 26 25 $ 25% 


Canh-T? 32 1251 23 22% 23 + $ 

Central 240 394 31$ X? 31$ 

CaBsh JO 7 SO 14% 14 14 

CFtdfik 124 0 88 X 38% 28$ + $ 

CnSpm TO x«0 22 20% 22 

Catui 534 15% 15% 16% - % 

Charon a t 5 8% e% 8<# - % 


OfSOne £2 S 07 12% 12% 72%- % 
ChtfH 21 560 M% 13% 13% - % 


TOcfcam X 11 13% 13 Wk- $ 

HJtbRg a JS TO 1 15 15 16 + % 

Kogan 11 572 4% 4% 4%+ % 

HhrtPlc 30 34 20% 25$ 25? - $ 


Optne 13 160 TO% 10% in%+ % 

Oracle# 23 9823 17$ 15% 17%+ % 

OrogMt 195a 7 2229 20% 19$ 20% - % 

Oaham 260 11 10% 11 - % 


HmCiy X 10 TOO 21% 21 21 


76 17$ 16? 17$+ % I OUlBA .41 14 54 37% 37 37% 


24% - $ Vksorp TO 9 19% 19% 19% - % 

11 + $ Viking 1084 10% dlOk 10$ - % 

23% + % VtetaLP 30 29-32 2 M2 2 9-32+ 1-32 

0% — % Vtielnk 13 4354 13% 12% 13%+ % 

TO - % VI vlgen S3 328 18% 19 18$ *■ $ 

»$ Volvo i J#e 7 54 60 % 60% M%+1 

10% ♦ % - W-W - 

17%+ % WO 40 1.72b 15 42 31% 30% 30% - % 

0% — % WTO 4 164 7% 6? 7%+ % 

11 - % WBcOC 28 1 11% 11% 11% 


Hmelnt 
HnreNtr 
HmeSev 1 JO 


G 020 2 9-16 2% 2% + 1-16 

20 *ea 17% 10% 17 


SH 15% 15? 16%-% KmeSav l JO 12945 »% 18% isk- % 

Charon a 4 5 8% e% 8<# - % horl ii is 13$ 12% va% 

CbrmSh .12 13 436 9 % 9% 9%+ % HmBita I 27 96 0% B% 9 - % 


CW*T B JO 0 7 9% 0% B% 

OttrTP 1J6 12 20 24 24 24 

- P-Q - 

FHP X 162 6% 9% 9% 


4 37 % 37 37%+ % ( WaUlEn 1.38 13 251 19% lf$ TO + % 
7 9% 9% 0% - $ I WFSL 9 J 10 163 27% 20% 20% - % 


6 244 40% 39% 40k- $ I WeKAH 


WM5B .40 13 389 16% 10 16$ * % 

WMSB pf3.75 11 40k *9? *0% 

WmisP J3D 17 5 38 35% 35% - % 


26 33 21 20% 71 + % 


3pm prices 
April 17 


21 560 14% 13% 13% - % Horzlre 

ChmDag 10 371 14 13% 13? HoapSI 

31 S05 6 $ 5% S%+ % Hcttepj 

26 2 23 23 23 HBNJ 

Chmpwr TO 92 17% 10$ 17% HunUB 

OildWVl 24 X 12% 13 12% - % HuntS 

ChleaTe 7 1490 18 17% 17% - $ Hteca 

Cniron 410 X$ 27% 27% - % HtdiT 

ChrDwt JB 41 TM 17% U% 17$+ % Hycor 


Honl/w JO 25 >0 X$ 36$ 38% 

Horzlnd JS TO 59 5 4% 4% 

HaspSi 9 322 4% 4 4$ - % 


PscDunl J6« U 14% 14% 14% - % I W+rtlor .12 13 5 19 19 19 + $ 

PTosem 1 M » 57 20 % M M%- ? J VMOne eX 9 IX 34 23 % 34 


HowSt 9 322 

Hadcpy 85 

HBNJ .15) 490 

HunUB J4 16 296 


85 9% 9% 9% + % I ParLQh 
90 5% 5$ 5k- % | Peycftx 


HunUB J4 16 2» 21? 71% 21%- ? 

HuntB .746 0 273 17% 17$ |7% 

Hurca .IX 11 179 18$ 18 10% - % 


5k- k I Peycftx .10 X Hi 10 


20 02 19% 18% 19%+ % WllGcp 
683 24% 24 24 WnWye 

12 175 0 % 5% S%- k WslnPb 

20 Ml 16 17$ 17?- ? Wemro 


Payee 20 14 22$ 22? 22$+ % WmorC 

PeerMI .73 B0 87 32% 31 32%+ % We# ton 

PenTrl 10 43 18? 10 18 - % WetwOn 


9 IX 24 23% 34 

1074 0% 5? 5% — ? 

23 a 34% a? x? 

16 160 18% 16$ ie$- $ 

2S 1610 61% 60% Gl - ? 

10 131 24$ 24% 24% 

34 7$ 7$ 7?+ % 

538 5% 5$ 5% 


CtaoFn £44 II 51 75 74% 74% 

Ontea -23 24 25 43 $ 43? «]?+ % 


CtoaaChng 
30%- % 
1*?+ % 
37$ - ? 
£6%- % 
7% 

Ok- % 
e%“ k 

V 

6 


Ophar 
Qrrua 
Cteeo 

CrtBcp 1X4 
Ctzfivg 1 JO 


12 8 0 8 

1402 11$ 11 11%- $ 

IQ 22% 21$ 22 - $ 

56 10k 18$ Wk- $ 

I 22 23% 23 23 - k 


CO 

IDS Cm 

on 

ms Fun JOa 
tea 

Bto wt 


IX 11$ TO? 11$+ ? Fontolr SB 10 305 Z9$ 29$ 2fl$- % WeOra X0 14 H 28$ »% »% - % 

29 15 5 9-10 5 7-106 7*10— 1-10 Pontr pfl JO 40 23k 23$ 23 $- k Wtildut) 20 69 17$ 16$ 18?- % 

- 1-1 - (botch 21 1U 5 4$ 5 W!c« 2B8 657 215-10 2? 2$ - k 

305 2 7-10 2% 2 7-15-1-16 Parent a 21 42 25 »$ »$ WltyJ A l.lO 72 17 X% X 33% -t % 

25 170 B$ 0% 0$- % PStVrar 1.12 9 6 17% 17% 17% WHIimilMa 7 208 52 % 51? 52 

13 210 13$ 13% 13%+ % PMpHrt .90 42S23 12 d11% 12 - % WmSwi s 23 57 32$ 32% J2%- k 

" PaoWst A8b 0 304 15 14te I«$+ $ ~ “ 


CertA A 1 18 IX 37 X% 37 - $ 32 + 1-32 

CBU1 B1 Sto 10 32 35$ »k Mk ImgFfcn 

CtyNC a -64 12 54 22% 21? 22%+ % Imucor 

Cterer 9 78 31 51 22$ 21? 31$ Imunax 


7 111 25 25% Bk PaoWst A8b 

15 14 11% 11% 11% ParpF 

22 7% 8 29-32 629 ParpF p» J5 

PETCO 

211 42 14$ 14$ i<$+ $ Petrm i.i* 


1-1-18 I Parent a 
i - % I PBsYior 1.12 


WltyJ A 1.10 72 17 X% X 33% + % 

WHIimi 1 60B 7 2X 52% 51? 52 

WmSwis 23 57 32$ 32% 32%-$ 

WOmTr IA4 11 35 37 36$ X%- % 


31 424 9 B% 8% . . 

T70u14$ 14% 14$ + % j hwemp 9 31 0% 8% 0%- % PicSeve 15 3044 13$ «% 13$ - % 

128 232 3 $ 3? 3%+ % | InCBco 1.18 13 1« 10. 17*J 17%-? | PleCBtB .40 12 31 13? 13$ 13?+ % 


CteanH 31 424 0 B% *$+ $ 

CIHDr 170u14$ 14% 14$ + % 

Clott 128 232 3 ? 3? 3%+ % 

CabeLb 22 625 33% X 32% I na liter 

CoeaBlI JB 12 23% 23$ 23$ IndiTc 

CodaEa 11 2$ 2$ 2$-$ hwFdg 

CodeAl TO 336 14$ TO? 14 Wrmx 

Cognax 20 157 20? W% 1B%- % into Rea 

Conemt 14 109 11? 11% 11% toglMU 

C«!agen 44 931 17% 17% 17% - % Ingres 

CaiBcp JD 6 115 7 6$ 7 - % tmegFii 

Qn&aa 1.72 TO 40 22% 21% 21?- % 

CotCoa 64 TO 14 1S% 19 19? 

CstoM .Hi *5 775 15$ 14$ 15$ 

CMorom 31 1X1 7$ 7% 7$ - $ 

Coma* .40 12 309 17 16% it? 

Cornea) a .12 485 13% 13% IS? - ? 

One sob. 12 2477 12$ 12? 12$ + % 

Comoric 260 0 31 44% «? 43? 

OnBah ■ W 7 tt 23% 23? 22$+ % 

CmCIf 1A0 23 17 45% 44% 44%- % 

CmfTrt JO 20 6S6 24% 24 »-% 


27 148 13 12% 12$ . 

imunax 161 17$ 17$ 17? I Ptirmk 

ImprBc A0 10 TO 21? 21$ 21$- $ I PtmxTo 

hwemp 8 31 0$ 8% 0%— k I PtcSave 


8 304 15 14% I«$+ ? WDmTr 1A4 11 35 37 X$ X%- % 

119 70 5 <?«?-% W-satO 40 X M 19% TOk TOk- % 

240 6 S$ 6 wotohn J3b 10 3 TO 17% 16 ♦ % 

250 4$ 4% *%♦ % WhiE^p BBS 9 8% 0%- % 

40 5 27% 27 27 Wohr wt XI 1% 3k 3% + % 


Ream 1.12 «0 5 Z7% 27 27 

PhmKl jia 23 15 25 25 25 

Ptirmk 43 111 4 3$ 3 

PftmiTo 417 3% 3 3^ 


10 3044 13$ 13% 13$ - % 


7 37 Wotv wt XI 1% 3k 3% * 

5 25 Wortftg .50 17 453 21% 21% 21% 

3$ J$- % Wyman JO <56 13% 13 13 

3 3% + % — X-V-Z— 

3% 13$ - % XL Ota 5 1*5 9% 9 Bk 

3$ 13? + % X0MA 1760 18? 16$ 16? 


I na liter U» TO 10 «? 44% 44? + $ PtedFS I 13 lfl% W 10% - % Xlcor 4tB 2 7 c 2% 2 11-16- 1-16 

totuTe 15 11 a 7% 7% - % PtonFd a A8 02 16$ 16$ 16% + $ TanEnS 1.14e 12 30 19? 19 IB? + $ 

13 182 11% 11% 1f%+ $ PtonFS 7 520 15% 15% 16% VehreF .76 42 1359 27$ ZG% 27$+ $ 

24 007 11% 11% 11%+ % P4enF pf 6 27$ 77% 27% idrtA B 21 176 12 11% 12 + % 

TOO 12% 11k 11%- k PlonGD .80 IT IT 25 25 25 - ? ZlwUl 1.44 « 4Q 27% 27% 27% - $ 

11 215 9-# 9% 9% Punrt l.ftj 32 003 *1$ 40$ 40?- k gQy T ^aH+reTrrrT^TgOTOTgaB g W 

» 204 8% 7? a% Rons .14 13 44 11$ 11 11 - $ 


|Fn IJ0 17 24 Mk 24 34$ + $ I Planum SZ 10 2S 20% 26 36 


79 90 12$ 11 
13 244 7% 6 


2k 11$ 11$ - % 

7 % fl? «b+ % 


InigDr 
K^ya 
Intel 
Intel wt 
Inb wt92 

imeiK 

Intelcat 

to« 10 

Inure 

imrtcln 24 
iwgpft 
intrMBl 
bitmap 


PopRad 
PoupnSv jo 
P owell 


9 970 6$ 6% fl%- % PleyMg 22 254 33$ 34? 34$ - b 

44 ai 13 12% 12? - % PopRad 4 TO? TOk 10? 

TO 10628 42 % 41$ 42? - % PougnSv JO 710 7 a 6b Gk - ? 

464 23% 22$ 23$ — $ Powell K 20 7 7 7 - $ 

561 16% 18 »?- I# PresU 9 6 SO 8 7? B 

35 178 0$ 6 0 Pram Ca JO 102 9? S% 0% , 

2D 3» 16 16? 16?-% PriceCo IJOa 15 WTO 30 37 k 3T%- % 

U 7151)35$ 34% 3S% + 1 PreTRi JO 12 811 24k 23% 23?- ? 

271 14% 14 14%+ % Prtcor 121 15 8? 0% 8% - k 

12 24 17% 17$ 17$ - k PrdaPi 61 IDrO 5 4? 4$- % 

IS 262i6 16? 17% W% -l Prtrmx 61 «% «% «% . 


15 Cil ft 3 3 -1-16 | (ntmetC JO 12 80 0% 0 

16 14 38 37$ 37$— 1$ Infieta 110 10$ 9 


681 »% « IS?" % Prcali 5 

35 176 0% 6 0 Pram Co 

20 3» 16. 16? 16? - % PriceCo 1 

U 7151)35$ 34% 3S% + 1 PreTRi „ - — . , 

271 14% 14 14%+ % Prtcor 121 15 8? 0% 8% - k 

12 24 17% 17% 17$ - % PrdaPi 61 IDrO 5 4? 4$- % 

1Z2tti6i»? 17% W% -l Prtrmx 61 18% 12% «% . 

M 6% 8$ 5%+ % ProdOg .16 2S 1«7 TO$ W$ ie$+ % 

13 8B9 II? 18? W? + % prg* Qp 272 15% 15 15 - % 

12 80 0% 0 6 - % Prwute .70 9 31 13$ 13? 13?- % 

110 10$ 9$ 10% — $ PrvStaOl A0 20 10 1»% Uk Ilk 

27 337 50? Uk Uk PrvUA JO 7 12 19n W W?+ % 

22 068ll34 85? 33%+ % PrvUfl JS 7 7*7 22$ 21% 22%+ $ 

14 5*4 25% 20 26 - % P#l»r 18 10 9 B » ~ ? 

332 8% 6% 6%+ % PgSdBe .96 12 23 20? 20% 20% - $ 

11 5 5% 8% 6% PurttBon .12 16 154 23$ 23% Ja%- % 

0 150 4% 4% 4% PyrmT 20 085 »% 28? 29 -1 

14 301 T3% 12% 13%+ $ QvC JOi 33 823 11$ 11 »1% + % 


CnwtRa 13 37 0%0 5-160 5- IB 

Cncpfl M 823 13% 12% TO - % 

CncCpt 22 5 u24 M 2* +1 

CojoPr TO371 £0% HHj 20%+ % 

CfiMilm 3 44 22 32 23 - % 

camp i jo ii 40i 40$ 39? 39?- ? 

CtnrtEc 1.44 4 70 15k IS IS 

Gerald a EDO G4 W% IB TO - $ 

CHMed a 2013 12 11% 11% 

Caaer 22 121 3% 3% 3%+ % 

CooroB JO 3 400 19% 19$ 19%- % 


IrrtLM .10 TO 5*4 3 
InMPhH 833 0' 

totsui a ja u sb: 

httTotli 0 ISO 4 

irrtmn Jfl 14 301 « 
Inftrta 17 JIM 25 

Iomega 8 11234 >' 


22 362 u0* 83? 


TO 5*4 26 % 25 28 - % 

332 0% 5% B%+ % 

U 5 0% e% 8% 

B 150 4 % 4% 4% 

14 301 «% TO% 13%+ % 


17 11X 25 24$ 24% -1 

511234 3-16 3 15-16 4% 


Gowoe 49 12. 11$ 12 - J# 

Corow 1425 154 14? 14k «$- $ 

CoreSt 1J2 7 28C3 38$ 37% 37% -1% 
CorpSft TO 17 12% 11? 12% + % 


10 17 12% 11% 12%+ % 

08 40 11% 11$ 11% Jpcp-' 146 5% 6 5 - % 

23 1352 35 37% 37% - % jfyLub 70 2% 3% 3% 

0 1 7% 7% 7% JWA 16 573 21? 23% 23?+ % 

18 6 15? 15 15%+ % JonelA 279 9. 0? 0 + t 

23 E83 2T? 21$ 21%- $ JneUad J8r M 38 11$ 11% 11$ 

520 6% #$3 1-16-1-18 Jane JO 15 102 21% 21% 21%+ % 

8 227 28$ 28% 29$ t % JaStm a 40 19 H TO? 15$ is? 

18 2 11$ 11$ 11%- % - K-K - 

62 6$ 6% 6$+ % KLA 17 170 16% ID 10$ + $ 


DwaSo £28 B 8 S3 32 32 - % 

laorenr 20 500 12b W$ 12% + 1$ 

- J-J - 

J JSn a 11 294 0% B 0%- $ 

JLG JQ 10 1U 21% 21 21%+ $ 

Jnctan JO 13 20 23? 23% 23? 


CtoSU X 8 1 7% 7% 7% 

CoucPr 60l 18 6 15? IS 15%+ % 


145 5% 

70 2% 

15 573 23? 
279 9 


CrtSrie a £83 2T $ 21k 21%- $ 
CrayCm 529 6% »$3 1-TO-1-H 

cream) 1J2 E 227 28$ 28% 25$ t % 

Cronus 16 2 11$ 11$ U%- % 

CrosTr 62 6$ 6% e$+ % 


£1 21 $+ $ 
S3? 23? 

6 5 - % 

2 % 3 % 

23% 23$+ % 

0? S + % 


PyrmT 20 085 29 % 29? 29, -1 

OyC ,10| X 823 11$ 11 U? + % 

W%-1 QuadLg 25# 0% 0 k 8%+ % 

4% QouiCti .68 U 2S 23% 22$ 22$ 

a - % tUftwds 21 290 33% 3£% 33$+ $ 

a% + l$ Ounma 9 KJ £0 «% TO TO?” % 

Quite hi 24 1041 27 k 28$ 27 - % 

9% - $ Cairo 7 19 Gk 6 0 - % 

- fl-R - 

RPM ■« 18 1X1 20$ SO? 30% - % 

RS Fnl 0 13 0% B% 0% , 

HadSyi .10 16 222 11$ 11 11 - % 

RornoT 20 7 17? 17$ 17?+ % 

Ran in «3 TO? «$ TO? 

Raymd A7 66 0 0? 8? 

noeyCr II 715 2 115-16 115-16-1-16 

fl&fln 357 U, 10? »' , 

fiaignd 41 2K 8? 6% B%+ % 

HeutHd .741 23 2130 57$ »$ 57 - % 


Travelling by air 

on business? 


Enjoy reading tout 
complimentary copy of (be 
Fiaanci&i Tine* wiien you are 
travelling cn scheduled flights 
from . . . 

. . . GENEVA 
with Air Canada. American 
Airlines, Ctwsair, British 
Airways, Fmaair. Lufthansa, 

El AI. Swissur. TWA 

. . . ZURI CH 
with Acroiinws Argc nlinas, 
British Airways. Fituair. 
Crossair. El AI, Pan -Am, SAA. 
Swissair. TA P Air Portugal. Thai 
Airways, TWA, Vang, Delia 

...BASEL 

with Crossair, Swissair 

... BERN -LUGANO 

with Crossair 
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contrast between Paris and 




decline 


AFTER an early fall In reac- 
tion to a larger than expected 
gain in consumer prices in 
March, the broad market 
recovered somewhat and blue 
chips rebounded smartly, 
writes Janet Bush in New York. 

At 2pm, the Dow Jones 
Industrial Average was quoted 
6.53 lower at 2,756.53 on low 
volume of S4m shares, having 
stood more than 20 points 
lower within 15 min utes of the 
opening bell. The Dow had 
closed 11.26 higher on Monday 
at 2,763.06, largely buoyed by 
strong results from IBM. 

The buying after the opening 
drop was mostly concentrated 
in blue chip Issues. Other 
major indices were still quoted 
sharply lower at midsession. 
The American Stock Exchange 
Composite index was quoted 
2.30 lower at 354.68 and the 
Nasdaq Composite of 
over-the-counter stocks fell by 
2.21 to 434.49. 

The Initial weakness came 
on news that the Consumer 
Prices Index, taking out food 
and energy, surged by 0.7 per 
cent in March, giving a rise in 
the CPI so far this year of an 
annual 8.5 per cent This is the 
largest annualised rate of 
increase in any first quarter 
since 1981. The index, stripped 
of its food and energy compo- 
nents, is regarded as a good 
indicator of the core rate of 
inflation. 

That was followed by news 
of a stronger than expected 0.7 
per cent increase in industrial 
production in March as well as 
a 0.4 per cent jump to 83.3 per 
cent in capacity utilisation. 
This evidence of some robust- 
ness in the manufacturing sec- 
tor coupled with the jump in 
consumer prices hit the Trea- 
sury bond market hard. 

The equity market also 
focused on the day's batch of 
corporate earnings announce- 
ments. Among featured issues 
yesterday was NCR, the com- 
puter company, which slumped 
S5% to $65 after it reported net 
income of 73 cents a share in 
its first quarter, well below 
market expectations, compared 
with 77 cents a share a year 


earlier. General Electric 
slipped S'4 to $66 Vi after 
announcing net income of $1.05 
a share from 97 cents a share a 
year earlier. This was roughly 
in line with expectations. 

Oil stocks were mixed, 
despite a rise in crude oil 
fixtures in advance of yester- 
day's meeting of Oil minis ters 
from Saudi Arabia, Kuwait and 
the United Arab Emirates to 
discuss the recent weakness in 
oil prices. Mobil edged $'/■ 
higher to $61, Chevron dropped 
$'/i to $66% and Atlantic Rich- 
field added *% to $114%. 

A number of banks reported 
their results yesterday. NCNB, 
from Charlotte, North Caro- 
lina, added $1 to $38 after 
announcing net earnings of 
$1.33 a share in the first quar- 
ter compared with 82 cents a 
share a year ago. Citicorp was 
unchanged at $24 % despite 
reporting net earnings of 60 
cents a share in its first quar- 
ter compared with $1.52 a 
share a year ago. Its results 
were depressed by loan loss 
provisions related to weak real 
estate. 

On the over-the-counter mar- 
ket, Northeast Bancorp 
plunged $8 Vs to $32 after its 
merger agreement with Bank 
of New York was thrown into 
doubt because of differing valu- 
ations placed on the bank 

IBM fell back $% to $110% 
on profit-taking, having surged 
$3% on Monday after its earn- 
ings were announced. 

Canada 

TORONTO stocks fell at mid- 
session, depressed by news of a 
dividend cut by Canadian 
Pacific Forest Products and by 
the inflationary implications of 
yesterday’s US economic data. 
The composite index dropped 
38.4 to 3.510.9 on volume of 
10.74m shares. Declines led 
advances 317 to 108. 

Canadian Pacific Forest 
Products traded at C$28 after 
closing at C$32 last Thursday 
while Noranda Forest fell C$% 
to C$ll%. CAE Industries lost 
C$% to C$7 'A as investors wor- 
ried following the bankruptcy 
declaration by the defence-re- 
lated electronics manufacturer, 
Leigh Instruments, last week. 


LAST WEEK’S contrast 
between Paris and Frankfurt 
was muted, but still discernible 
in yesterday’s post-holiday 
trade, unites Our Markets Staff. 

PARIS came off the day’s 
highs as profit-taking started 
to set in after the market’s 
strong gains over the last two 
weeks and ahead of the close of 
the trading account on Friday. 
However, although the CAC 40 
Index fell from a high of 
2.141.13 it still made a new 
closing high of 2,126.34, up 9.68. 
Volume was estimated at 
around FFrSbn to FFr2.5bn, 
against last week's levels of 
more than FFrSbn. 

Casino, the supermarket 
group, was one of the day's big- 
gest fallers. dropping FFr9.90 
to FFr152. 10 on its acquisition 
of a 50.7 per cent stake in La 
Ruche Meridionale, another 
retail group. Brokers said that 
Casino had paid over the odds 
for La Ruche in an attempt to 
increase market share and 
expressed concern about how 
Casino planned to finance the 
acquisition. 

Michelin, the second most 
actively traded stock after 
Eurodisney, rose FFrl.50 to 
FFr152 on rumours, described 

ASIA PACIFIC 


as most unlikely, that it 
planned to take over Continen- 
tal AG of West Germany. Suez 
came off highs of FFr505, but 
closed FFr2.50 higher at FFr494 
after news of strong results 
from Sotiete GenGrale de Belgi- 
que. 

FRANKFURT gave up its 
early gains after a day of slug- 
gish trading, the DAX index 
closing 3.82 lower at 1.914J35 
after a rise of 2.74 to 809.73 in 
the FAZ at midsession. Volume 
rose from DMS.Tfan to DM5Abn. 

Deutsche Bank opened 
strongly, up DM8.50 on a letter 
of intent to set up a joint ven- 
ture with Deutsche Kredit- 
hanic , the Tnai" East German 
state-owned commercial bank; 
but widespread profit-taking 
left it DM3 lower on the day at 
DM801. Elsewhere among blue 
chips, chemical shares ran con- 
trary to their usual farm by 
posting broad gains while car- 
makers, among the market's 
favourites in the past four 
months, mostly declined. 

Chemicals rose on hopes of 
dividend increases at Bayer 
and BASF, and the positive 
effect from the issue of covered 
warrants on Bayer by West- 
deutsche Landes bank last 


week. Bayer climbed DM6.20 to 
DM314, and BASF DM4 to 
DM312.50. Among carmakers, 
Daimler Benz dropped DM10.50 
to DM92Q.5Q and BMW by DM8 
to DM588 but Porsche, subject 
of a buy recommendation by B 
Metzler in Frankfurt, rose 
DM44 to DM1,159, a new high 


ttons. The insurer Generali, 
which was well bid on Friday, 
continued to climb, closing 
Ll.090 higher at L40.800 and 
firming further to L414-00 after 
hours. Brokers said that Gener- 
ali was looking attractive once 
again on asset value argu- 
ments, and m the light of its 


A German analyst working for a Japanese investment bank 
in London has produced a directory of "red chips” - her 
term for companies which will benefit from the restructur- 
ing of the Eastern Bloc - which Include French and Swiss 
entrants, as well as a dutch from her home country. 

Ms Sibyile Andreessen, writing on German problems and 
prospects Cor Yamaichi International (Europe), picks out 
Accor of France, the first foreign hotel chain to establish a 
large network of guesthouses In East Germany; CGE (tele- 
coms, cables etc) and sbb (domestic applicances) from the 
same country; and Brown BoveriL, the Swiss engineering 
combine, important supplier to the Bundesbahn and to large 
parts of the German engineering sector. 

Yamaichi expects the German market to trade sideways 
far the next few months, and anticipates volatility. It is 
looking tor a re-rating of the French market and thinks that 
Swiss engineering and pharmaceutical companies, in partic- 
ular, will benefit from East German developments. 


for the year. 

MILAN rose smartly on far- 
ffl gn and domestic institutional 
demand for bine chips, as well 
as continued support from the 
four large corporate groups 
ahead of the May local elec- 


chronic underperformance 
over the last year. They added 
that 1989 results from the 
insurance sector, expected in 
the next few weeks, might not 
be as poor as the market expec- 
ted. Elsewhere Flat closed L78 


higher at LiO.748 and reached 
LIO870 in the- after-market 

Volume was estimated at 
around L300bn and the Comit 
index r ose 1 9.34 to 713.06. 

AMSTERDAM concentrated 
on VRG Groep, the paper, busi- 
ness systems ana graphics 
company, which surged after 
news late on Thursday that 
VRG had given the paper- 
maker, KNF, . permission to 
increase Its stake In VRG to 50 
per cent from Its current level 
of . 30 per cent VRG was not 
planning an .equity issue so ' 
KNP would have to buy shares 
in the market brokers said. 
VRG, which also announced 
better than expected fust quar- 
ter results, went ex-dividend of 
FI 2.40 but ended the day 
F13J50 higher at F1TL50. 

Pirelli Tyre, the Amsterdam- 
listed subsidiary of the Italian 
tyre manufacturer, fell F12J30 
to F134J50 after announcing 
that 1990 profits would be fiat 
in 1990 after, a 7 A per cent 
increase in 1989 profits to 
FI 206m. Begemann, the engi- 
neering company, was 
unchanged at FI 167 after news 
that the Soviet authorities had 
approved its takeover of the 
Russian, company Cemash. The 


bourses 

transport group NedDoyd, due 
to announce its 1989 results 
today, rose F1L8Q to FI 10780. 
In- general, stocks closed 
broadly higwr, .with the CBS 
tendency index adding Ll to 

U9 

STOCKHOLM was enlivened 
fry strong demand far Eri csson 
on rumours of a massive order 
from West Germany. The tele- 
com group’s free-B shares rose 
SKr8 to SKr886 and the Affars- 
varlden General index dosed 
7,4 higher at 1446.9. 

ATHENS hit Its third, record 
high since the Conservative 
Party won the general elec- 
tions last week and formed its 
first government since 1981. 
The general share index rose 
20-51, or JL54 per cent, to dose 
at S2&23. The index has risen 
by about 23 per cent since the 
April 8 election. 

MADRID built on recent 
gains. with the general Index 
flying L84 to 267.18 by the end 
of the open outcry session. AH 
sectors gained except the trou- 
bled banking sector. Construc- 
tion shares rose strongly, with 
Valderrivas up 100 percentage 
points to 4v89G per cent of par 
value. Turnover was estimated 
at around Pfca 10b n. 
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Bad press for Toshiba pulls Nikkei off early highs 




Tokyo 


BAD NEWS for the electronics 
sector and an increase in 
money supply left share prices 
almost unchanged yesterday 
after solid gains in earlier trad- 
ing, writes Michiyo Nakamoto 
m Tokyo. 

Arbitrage buying helped lift 
the Nikkei average by over 340 
points at the morning close, 
but the index ended the day 
with a loss of 1.58 at 28,461.60. 
against a high of 28,861.52 and 
a low of 28,335.93. 

Losers led winners by 484 to 
418 with 176 unchanged. Turn- 
over recovered from Monday's 
230m shares to 424m. The 
Topix index of all listed stocks 
eased 1.20 to 2,128.57 and. in 
London, the ISE/Nikkei 50 
index rose 2B1 to 1.66L60. 

High money supply growth 
far March, at 11.6 per cent, led 
to further concern about infla- 
tion. Meanwhile, a newspaper 
report estimated that Toshiba's 
operating profits for the busi- 
ness year to March, 1991, 


would fall 17 per cent 

This triggered widespread 
selling in Toshiba and other 
electronic companies. The 
report pointed to a softening of 
the semiconductor market 
since last summer, and pre- 
dicted lower profits far other 
semiconductor makers. 

Toshiba closed down Y40 at 
Y 1,020, Hitachi by Y40 to 
Yl.580 and NEC by Y30 to 
Y2.080. Sony’s loss of Y80 to 
Y8.270 was dee to profit-taking 
as well. Investors were cau- 
tious about buying Sony since 
it has risen about 20 per cent 
from its March 22 low of 
Y6.S80. 

On the more cheerful side, 
Isuzu Motors and Fuji Electro- 
chemical saw a surge of buying 
on their joint development of a 
large capacity battery which 
could be used for electric auto- 
mobiles. Isuzu added Y120 to 
Y770 while Fuji dosed at 
Y1.070 bid, up Y120. 

Elsewhere, Nippon Steel, 
first in volume with 49.3m 
shares, advanced Y12 to Y580. 
Mitsui Shipbuilding and Engl- 


France underlines its rise in status 


MARKETS IN PERSPECTIVE 
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Austria 

-1.71 

-2.02 +102.98 

+ 51.02 

+ 49.81 

+ 52.56 

Belgium 

+ 0.26 

+ 1.34 

-2.04 

-6.38 

-5.55 

-3.82 

Denmark 

-1.75 

-5.05 

+ 25.37 

+ 0.15 

+ 1.23 

+ 3.09 

Finland 

-1.07 

-5.07 

- 16 . 8 a 

+ 0.31 

+ 0.16 

+ 2.00 

Frence 

+ 1.B4 

+ 8.67 

+ 23.81 

+ 3.32! 

+ 4.39 

+ 6.31 

W. Germany 

-2.36 

+ 1.36 

+ 37.72 

+ 8.01 

+ 7.25 

+ 9.21 

Ireland 

+ 0.42 

-1.37 

+ 15.38 

+ 1.07 

+ 2-29 

+ 4.16 

Italy 

+ 1.78 

+ 4.05 

+ 12.70 

+ 0.23 

+ 1 52 

+ 3.38 

Netherlands 

-0.88 

-0.72 

+ 5.14 

-4.G2 

-4.37 

-2.61 

Norway 

-2.00 

-7.49 

+ 18.24 

+ 13.36 

+ 12.60 

+ 14.66 

Spain 

+3.35 

-2.68 

-13.55 

-13.44 

-12J57 

-10.96 

Sweden — 

-0.31 

+ 0.64 

+ 10.34 

-7.58 

-7.76 

-0.07 

Switzerland 

-1.01 

-2.78 

+ 7.09 

-5.99 

-3.99 

-223 

UK 

-0.14 

-1.92 

+ 6.73 

-8.41 

-8.41 

-6.74 

EUROPE 

-0.18 

+ 0.24 

+ 1834 

-2.71 

-Z41 

-0.62 

Australia 

-1.05 

-4.96 

+ 9.66 

-8.39 

-12.65 

-11.06 

Hong Kong 

+ 1.10 

+ 4.20 

-4.77 

+ 5.49 

+ 3.70 

+ 5.59 

Japan 

■0.02 

-8.69 

-15.49 

-25.85 

-33.82 

-32.60 

Malaysia 

+ 2.38 

-6.60 

+ 25.06 

-3.69 

-6.48 

-4.77 

New Zealand ... 

+ 1.75 

-2.14 

-2.39 

-11.36 

-15.03 

-13.48 

Singapore 

+ 1.71 

-2.17 

+ 20.03 

+ 5.25 

+ 4.65 

+ 6.57 

Canada 

-1.87 

-4.64 

+ 1.56 

-8.32 

-10.31 

-8.67 

USA 

+ 1.33 

+ 0.84 

+ 15.30 

-2.65 

-4.40 

-2.65 

Mexico 

+3.99 

+ 4.63 

+ 168.84 

+ 28.41 

+ 21.79 

+ 24.02 

South Africa 

+ 0.C8 

-7.90 

+28.61 

+ 5.74 

-7.19 

-5.49 

WORLD INDEX 

+ 0.38 

-226 

+ 1.75 

-12.09 

-16.36 

-14.82 
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By William Cochrane 

A MIXED week for shares 
in Europe, and a ner- 
vously volatile one in 
Japan were offset by a surge in 
the US before the Easter holi- 
day, sparked by a rally in blue 
chip oil issues and anticipation 
of the strong IBM earnings per- 
formance to come on Monday. 

In aggregate, the result was 
little change in the FT-Actu- 
aries World Index; but some of 
the component indices, particu- 
larly in Europe, seem to be at a 
pivotal stage. 

France emphasised its rise in 
international favour, indicated 
in the first week of April when 
its equity market rose 4^ per 
cent compared with a frac- 
tional decline in West Ger- 
many. Last week it put on 
another L6 per cent; but Brian 
Knox, of Kleinwort Benson 
Securities, was making cau- 
tious noises by Thursday about 
the fresh supply of new issues 
which recent strength could 
encourage. 

West Germany, for the 
moment. Is the subject of argu- 
ment. It still attracts strong 
support from analysts at home, 
and in the UK: in London, Citi- 
corp Investment Bank said last 


week that it had increased its 
estimate for German GNP 
growth from 3.5 per cent to 4.0 
per cent this year, to take 
account of the growing plans 
far investment In the east 

However, West German 
shares fell by 2.4 p er cent last 
week. Economic and invest- 
ment opinion is divided: Citi- 
corp classes the stock market 
decline as a consolidation, with 
the index still 32 per cent 
higher since its takeoff point 
early last November; others 
counsel! caution, looking at the 
1G MetaU wage and working 
hours campaign, the prospect 
of political upheavals in East 
and West Germany and the 
persistent decline in the 
domestic band market, which 
has doubled the reverse yield 
gap between failing bonds and 
rising equities since the begin- 
ning of 1988. 

Last week's strongest per- 
formers were Latin markets on 
both sides of the Atlantic: 
Spain is backed by Salomon 
Brothers which sees cooling 
inflation, weak work oil prices 
and real economic activity set 
to growth at a sustainable 3.5 
per cent per annum; Mexico 
has seen a rise in the banking 
sector of over 80 per cent this 
year. 
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Figures In parentheses 
show number at stacks 
per grouping 

us 

DOUBT 

index 

□ay’s 

Change 

% 

Pound 

Starting 

Index 

Local Day's change Gross 
Currency % local Dlv. 

Index currency Yield 

US 

Dollar 

index 

Pound 

Sterling 

Index 

Local 

Currency 

Index 

1990 

High 

1990 

Lew 

Year 

•OO 

(approx) 

Australia (81) 

134.28 

-0.3 

122.02 

116.73 

+ 0.0 

5.93 

134.64 

121.57 

116.73 

158.31 

133.38 

129.73 

Austria (19) 

278.03 

+ 0.0 

252.70 

241.53 

+0.0 

1.10 

277.96 

250.97 

241.53 

285.63 

193.15 

124.16 

Belgium (61) .... 

148.98 

+ 0.1 

135.38 

127.12 

+ 0.0 

4.50 

148.78 

134.32 

127.12 

160.02 

132.11 

134.70 

Canada (120) 

138.19 

-0.6 

125.58 

116.73 

-0.3 

3.46 

138.98 

125.49 

117.04 

153.81 

137.42 

13521 

Denmark (36) 

248.33 

-0.3 

226.21 

217.10 

+ 0.0 

1.48 

249.71 

225.46 

217.10 

280.82 

238.69 

17725 

Finland (26) 

135.76 

-0.2 

123.37 

113.44 

+0.0 

2.64 

135.96 

122.76 

113.44 

152 29 

13029 

15827 

France (126) .. 

165.38 

-0.3 

150.29 

146.29 

+ 0.0 

2.69 

165.87 

149.78 

148.29 

16627 

141.69 

121.64 

West Germany (94) 

134.79 

-0.2 

122.49 

117.52 

+ 0.0 

1-84 

135.11 

122.00 

117.52 

137.71 

122.05 

88.93 

Hong Kong 146) 

123.69 

+0.0 

112.40 

123.81 

+ 0.0 

5.02 

123.68 

111.68 

123.81 

12424 

11224 

132.49 

Ireland (17) — ... 

189.03 

+ 0.0 

171.78 

166.42 

+ 0.0 

2.5S 

189.09 

170,73 

166.42 

198.57 

181.48 

149.16 

Italy (96) _. 

101.60 

-0.3 

92-23 

93.44 

+ 0.0 

2.46 

101.76 

91.88 

93.44 

102.11 

91.85 

8325 

Japan (454). 

129.99 

~2J3 

118.12 

130.89 

-1.6 

063 

133.04 

120.12 

133.04 

19726 

124.40 

189.88 

Malaysia (35) 

217.33 

-0.4 

197.49 

228.34 

-0.4 

2.36 

218.12 

1S8.94 

22925 

245.32 

208.65 

17529 

Mexico (13) 

402.65 

-0.3 

386.90 

1229.14 

+ 0.0 

0.42 

403.66 

364.47 

1229.14 

409.41 

324.53 

173.44 

Netherland (43) 

139.68 

-0.3 

126.93 

120.48 

+ 0.0 

4.69 

140.13 

128.52 

120.46 

145.86 

13043 

120.90 

New Zealand (17) 

62J28 

-0.1 

56.60 

57.12 

+ 0.0 

7.67 

6237 

56.32 

57.12 

75.36 

60.31 

67.65 

Norway (25) 

229.41 

+ 0.1 

208.47 

202.79 

+ 0.0 

1.65 

229.15 

206.90 

202.79 

246.90 

20224 

194.17 

Singapore (26) 

189.73 

+ 0.5 

172.41 

163.98 

+0.4 

1.83 

188.85 

170.51 

163.31 

189.38 

179.70 

155.98 

South Africa (60) 

183.92 

-1.0 

167.13 

160.80 

+ 0.0 

3.68 

185.74 

167.71 

160.60 

251.39 

160.87 

14325 

Spain (42) 

147.00 

+ 1.2 

133.59 

118.77 

+ 1.5 

4.47 

14520 

131.10 

116.99 

165.19 

132-84 

154.60 

Sweden (35).. — 

179.95 

-0.2 

163.53 

162.70 

+0.0 

2.42 

180.40 

182.88 

162.70 

206.95 

173.89 

158.71 

Switzerland (65)..... 

91-57 

-0.4 

83.21 

84.56 

+0.0 

2.32 

91-97 

83.04 

84.56 

99.12 

88.75 

7722 

United Kingdom (307) — 

147.06 

-0.6 

133.64 

133.64 

+00 

4.94 

148.01 

133.64 

133.64 

184.31 

144.89 

146.45 

USA (537)....^. 

139,43 

+0.1 

128.70 

139.43 

+ 0.1 

3.44 

139.26 

125.74 

13926 

146.40 

130.81 

12221 

Europe (991) — 

141.02 

-0.3 

128.14 

124.94 

+ 0.1 

3.54 

141.50 

127.76 

124.86 

146.66 

135-57 

12083 

Nordic (122) 

186.94 

-0.2 

169.88 

159.54 

+0.0 

1-96 

187.38 

169.17 

159.54 

201.89 

185.01 

154.83 

Pacific Basin (681).. 

129.90 

-2.1 

118.05 

129.98 

-1.5 

0.98 

132.73 

119.84 

131.95 

192.75 

124.63 

185.02 

Euro- Pacific (1652) 

134.75 

-1.4 

122.45 

128.73 

—0.8 

2.07 

138.63 

123.37 

12982 

174.18 

13035 

159.36 

North America (657) 

139.28 

+ 0.1 

126.54 

137.94 

+ 0.1 

3.44 

139.15 

125-64 

137.81 

145.78 

13T.02 

123-44 

Europe Ex. UK (684)^... 

135.38 

-0.2 

123.02 

119.09 

+0.1 

2.71 

135.60 

122.43 

118.96 

135.73 

124.81 

104.76 

Paelfte Ex. Japan (207)... 

128.24 

-0.1 

11654 

116.08 

+0.0 

5l21 

128.39 

115.93 

118.05 

139.32 

128.77 

128.80 

World Ex. US (1845) 

135.50 

-1.3 

123.13 

128.98 

-0.8 

2.13 

137.34 

124.01 

130.03 

173.77 

131.30 

158.36 

World Ex. UK (2075).--. 

134.70 

-0.8 

122.41 

132J24 

-OS 

035 

135.86 

122.67 

132.95 

182.00 

130.80 

14428 

World Ex. So. Ah (ZB*.. 

135.50 

-0.8 

123.13 

132.14 

-0.5 

OS9 

136.63 

123.36 

132.79 

161.84 

131.95 

14426 

World Ex. Japan (1928)-. 

140.18 

-0.1 

127.39 

133.10 

+ 0.1 

3.55 

140.33 

126.71 

133.00 

145.52 

13525 

12225 

The World Index (2382)- 

135,79 

-08 

123.40 

132.34 

-0.5 

2.60 

136.93 

123.63 

132.98 

162.05 

13225 

144.55 
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nearing followed with 20.5m 
shares and gained Y20 to Y845. 
Mitsubishi Heavy Industries, 
was third in volume with 17.8m 
shares and rose Y30 to Y930. 

Caution was the watchword 
in Osaka, where the OSE aver- 
age dropped 22158 to 30.73029. 
Turnover more than doubled to 
33.1m shares from 16.<hn. 

Roundup 

POLITICAL concerns moved 
the two most active markets in 
the Pacific Basin yesterday, 
both of them far the better. 

SEOUL rebounded from its 
lowest levels since November 
1988 on rumours that the Gov- 
ernment planned to take action 
to support the market The 
composite index rose 2.4 per 
cent to close at 796L56, up 19.56, 
and turnover jumped to 
256-5bn won from 172Stm won. 

Gains were across the board, 
with, the exception of fabri- 
cated metal and shipping 
shares. Financial shares rose 
by a sharo 4B per cent in their 
index value. The Commercial 


Bank of Korea was the most 
active stock with 896,900 shares 
changing hands. Its price rose 
600 won to IL300 won. 


level to the highest level since 
June 4» the day when Chinese 



HONG KONG surged on 
relief that the holiday, telring 
in the first anniversary of the 
death of the reformist Hu Yao- 
bang, had passed without hew 
pro-democracy demonstrations 
in china. The Hang Seng fatter 
broke through the key 8,000 


pro-democracy demon- 
stration in -central Peking. 

The index rose 24.75 to 
8,020.44. Strong overseas inter 1 
est poshed turnover up to 
HK$L53bn from HK$L31bn.last 
Thursday. Property shares 
showed the biggest gains, wfth 
Cheung Kong adding 10 cents 
to HK$ 11.40 and Hang Lung 
Development np 5 cents at 
HK$5.15. 

AUSTRALIA drifted in thin 
trading, the AH Ordinaries 
index closing 0.3 higher at 
1,499.2. Turnover eased to 56m 
shares and A$94m from Thurs- 
day’s 86m and AftlSm. 

Elders DEL continued to be 
the most actively, traded storfk 
with 13.79m shares changing 
hands and closed 2 cents 
higher at A$L85. News Corp 
was one of the day’s biggest 
gainers, rising 20 cents to 
AJ1085 on plans to sell more 
US assets to reduce debt 

TAIWAN started off strongly 
on hopes of a cut in Interest 


rates but ended lower as the 
financial sector, which makes 
up nearly half of the index, 
succumbed to selling pressure. 
The weighted Index lost 127.71 
to 9.29L61 while turnover rose 
slightly to NT$8L5bn from 
.Monday’s NT$80bn. The finan- 
cial sector’s index shed 2 per 
cent. 

MANILA ended mixed in 
♦hfn volume in the absence of 
fresh news. The composite 
index was little changed at 
L096.77, after Monday’s close of 
1,09642. Sani wares, which led 
the market in the past two 
weeks, closed down 1 peso at 
60 pesos after reaching a new 
high of 62 pesos in the session. 

SOUTH AFRICA 

JOHANNESBURG eased in 
<piiet trading ahead of a policy 
speech by President FW de 
Klerk id parliament. Gold 
shares led tire market down in 
response, to we aker bullion 
prices. The JSE overall share 
index fdl 18 to 3,103. 
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Another Year of Growth 

Pre-tax profits op S.49b - 
Dividend up 1 5.096 
Earnings per share up 10.696 

Results for the year to 3 IstDecember, 1989 



1989 

£•*000 

1988 

£*000 

Turnover 

1,126,682 

1,019367 

Profit before tax 

22,606 

f 20,863 

Taxation 

. 7,458 

. : :'T329 

Profit after tax 

15,148 

" 13334 

Dividend per share 

. 4.60p 

- 4.00p* 

Earnings pier share 

12J5p - 

.H3p* 


MUfluatecffor fSSS Scrip tadum 


Highlights from the Chairman’s Statement 


| Weekly sales of ‘Happy Shopper* products 
now over £1.5 million. ••• 

| Total Cash and Carry branch area now over 
3 million square feet, 

[ N & P outperforms main competit or s In 
sales per square foot — by at le as t 20 %l 


| Accelerating expansion northwards— 
branches at Blaydon, York, Sheffield fir 
Chaster In the pipeline. 

| A major new Initiative to meet the specific 
needs of the ca terer to be Launched shortly. 

| Expanding central (SstrlbutJon capability to 
Improve service. - 


W. M. Peacock* Chairman 




The Annual Report and Accounts wm be posted to Shareholders on 15th May, 1990 and Will be 
available to the publicist the Company’s Registered Office on the same date. 

THE CASH AND CARRY WHOLESALER 

NurcUn tx Peacock PLC, Bushey Road, Haynes Park; London SW2O0JJ. TELr Ot «946 SHI 
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